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Britain and Brazil acts to 
Vietnam sign protect levels 
deal to return of foreign 
boat people exchange 


Britain and Vietnam signed 
an agreement providing for 
the forcible return to Vietnam 
of tens of thousands of boat 
people from Hong Song, except 
for the relatively small number 
classified as genuine political 
refugees. Page 6 

Chernobyl will shut early 

The Ukrainian parliament has 
voted to close the troubled 
Chernobyl nuclear reactor two 
years ahead of schedule. The 
decision follows mounting pub- 
lic pressure after a fire there 
earlier this month. Page 24 

Emir to quench fire 

The emir of Kuwait, Sheikh 
Jaber al-Sabah, will start the 
machinery to put out the last 
of Kuwait's 640 oil well fires 
at a ceremony next week. 

Page 24 

Fresh attacks in Croatia 

Several towns in the break- 
away republic of Croatia came 
under renewed shelling from 
the Serb-dominated federal 
army, despite agreement on 
a ceasefire, Croatian radio 
reported. Page 3 

40 die In India 

At least 40 people have been 
killed in secessionist violence 
in India, 17 of them Kashmiri 
militants, shot by security 
forces near a ceasefire line 
with Pakistan, the Press Trust 
of India (PIT) said. Meanwhile 
Indian police arrested former 
prime minister Visbwanath 
Pratap Singh and baton- 
charged his supporters to stop 
them confronting Hindu mili- 
tants demanding possession 
of a ancient mosque. Page 6 

Walesa urges unity 

President Lech Walesa urged 
Poland's many political parties 
to forget their preelection 
feuds and work together to 
create a government with wide 
powers. In elections at the 
weekend more than a dozen 
political groups won parlia- " 
mentary seats, with none con- 
trolling much more than 12 
per cent. Page 3 

Amnesty cfaim 

The human rights group 
Amnesty International is pass- 
ing allegations of physical 
beatings and mental intimida- 
tion of terrorist suspects by 
the Royal Ulster Constabulary 
at Belfast's Castlereagh Hold- 
ing Centre to the UN Commit- 
tee Against Torture. 

Typhoon claims 43 

Typhoon Ruth killed at least 
43 people in the Philippines 
and destroyed or flooded 
homes of 75,000 others before 
veering towards Taiwan, Red 
Cross officials said. 

SA township Inquiry 

Judge Richard Goldstone, 
appointed last week by Presi- 
dent FW de Klerk to investi- 
gate political conflict in South 
Africa, h as named black law- 
yer Msakazi Sithole as chair- 
man of the first inquiry into 
township warfare. It was the 
first appointment in South 
Africa of a black person to 
head an official Inquiry into 
political violence. 

Romanian election plan 

Romanian Prime Minister 
Theodor Stolojan proposed 
holding Romania’s first free 
local elections before the end 
of the year and a referendum 
on a new constitution now 
being drafted by parliament. 

IIS sanctions increase 

President George Bush 
increased US sanctions against 
Haiti, banning most trade 
between the two countries 
because of the military coup 
that ousted its elected presi- 
dent, Jean-Bertrand Aristide. 

Chinese checker 

Chinese challenger Xie Jun 
ended six decades of Soviet 
do minanc e over women’s chess 
by defeating Soviet world title- 
holder Maya Chiburdanidze 
in a 16-game series for the 
crown in the Philippines. 
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Brazil's central bank 
suspended operations in the 
gold market to prevent foreign 
exchange reserves from failing 
to levels that could jeopardise 
payments on foreign debt and 
interest. Within 24 hours of 
the surprise move, the domes- 
tic price of gold surged more 
than 20 per cent. Page 24 

SALOMON. Wall Street securi- 
ties house facing millions of 
dollars in potential fines and 
court payments because of ille- 
gal activities in the US Trea- 
sury markets, made a provi- 
sion of $200m on its 
third-quarter earnings to cover 
possible liability. Page 25 

STERLING closed in London 
at Its highest level against the 
dollar for a week after the Con- 
ference Board announced that 
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its index of US consumer confi- 
dence had fallen to 60.6 in 
October from 72.9 in Septem- 
ber, compared with expecta- 
tions of 62-66. Currencies. 

Page 40 

JAPAN'S index of leading eco- 
nomic indicators fell to 10.0 
on a scale of 100 in August 
below the “boom or bust” 50 
mark. Indicating that the econ- 
omy is slowing. Page 6 

BRITAIN is coming out of 
recession, Norman Lamont, 
the UK chancellor of the exche- 
quer, said after an employers' 
organisation survey indicated 
a sharp rise in manufacturing 
confidence and the first signs 
in 21 months that production 
volumes may be about to 
improve. Page 24 

EBRD. European Bank for 
Reconstruction and Develop- 
ment, may establish a new 
bank to finance trade from 
eastern Europe to the Soviet 
Union. Page 6 

SMTTHKLINE Bee chain, UK 
pharmaceuticals group, posted 
profits for the third quarter 
up 16 per cent, by offeetting 
a foil in profits at its consumer 
products division with strong 
performances from its pharma- 
ceutical and clinical laborato- 
ries operations. Page 25; Lex 
Page 24 

TENNECO. Houston-based con- 
glomerate, announced $504m 
of third-quarter pre-tax 
restructuring charges together 
with plans to raise up to $500m 
in preferred stock. Page 26 

BRITISH Aerospace's rights 
issue woes dragged on as the 
company's financial advisers 
arranged to resell L2m shares 
at 23p below the price at which 
they had been offered to share- 
holders. Page 25 

FUJITSU, Japanese electronics 
company, reported a 40.6 per 
cent foil in non-consolidated 
pre-tax profit for the first half 
to September because of the 
deteriorating semiconductor 
market. Page 26 

SOUTH Korea: Foreign invest- 
ment is rebounding after a 
two-year decline, according 
to the Finance Ministry which 
says the value of new projects 
totalled Sl^Sbn in the first 
nine months of 1990. Page 6 

CHRYSLER, financially 
stretched US automobile com- 
pany, has sold its 50 per cent 
stake in Diamond-Star Motors, 
a car assembly joint venture 
with Mitsubishi Motors, to the 
Japanese company for just 
under 2100m. Page 26 


Early rate cut expected as 
consumer confidence falls 

US growth 
stalls after 
recovery 

By Michael Prowse in Washington 
and Patrick Harverson in New York 


SPECULATION grew on Wall 
Street yesterday that the US 
Federal Reserve would cut 
interest rates soon, after an 
unexpected plunge in con- 
sumer confidence and amid 
signs that growth began to 
stall at the end of the third 
quarter. 

The Commerce Department 
said gross national product 
grew at an annual rate of 2.4 
per cent in the third quarter - 
the first period of expansion 
since late summer last year 
and the best growth figure 
since President George Bush 
took office in January 1989. 

Analysts said, however, the 
growth mainly reflected buoy- 
ancy at the beginning of the 
period and temporary factors 
such as a sharp slowdown in 
the rate of inventory liquida- 
tion by companies. Separate 
figures showed consumer con- 
fidence hovering close to reces- 
sion levels, having registered 
its sharpest fall since Iraq 
invaded Kuwait last year. 

Bond prices surged as fixed- 
income investors bought 
heavily in expectation that the 
Fed would ease policy shortly, 
probably by cutting the federal 
funds rate - the rate at which 
banks lend to each other - by 
a ‘/. or Vi a percentage point. 

This would reduce the Fed’s 


Wall Street looks to Fed for 

economic panacea Page 8 

Treasuries soar ...Page 28 

Currencies —...Page 40 


target for the Fed funds rate to 
5 per cent or lower. The con- 
sensus, however, was that the 
Fed is unlikely to ease until 
after employment figures for 
October are released on Friday. 

Many analysts also expect a 
cut from 5 per cent in the dis- 
count rate - at which the Fed 
lends to banks - in the next 
month. Speculation about 
lower US rates hit the dollar. 

Mr Robert Mosbacber, com- 
merce secretary, said a deci- 
sion to ease would be “particu- 
larly appropriate since 
inflationary pressures are min- 
imal if existent at all”. GNP 
figures showed a broad mea- 
sure of inflation at only 2.1 per 
cent in the third quarter. 

Mr Mosbacher said the econ- 
omy was “sluggishly moving 
forward" but the Bush admin- 
istration would like to see fos- 
ter growth. Earlier this week, 
Mr Alan Greenspan, the Fed 
chairman, seemed to pave the 
way for lower interest rates by 
noting the economy had turned 
Continued on Page 24 



Opening partnership: George Bush (left) and Mikhail Gorbachev convening the conference yesterday 

Madrid peace delegates assemble 


ARAB AND ISRAELI leaders 
yesterday adopted a concilia- 
tory tone as they gathered in 
Madrid. The Middle East peace 
conference convened today by 
the US and the Soviet Union is 
an historic attempt to solve 
one of the world's longest and 
most destabilising conflicts. 

As Presidents George Bush 
and Mikhail Gorbachev met in 
the Spanish capital - for the 
first time since the failed 
Soviet coup in August - Mr 
Yitzhak Shamir, the Israeli 
prime minis ter, pledged: “We 
have come here to make peace 
with our neighbours at long 
last” He added: “We only hope 
they will be ready to make 
peace with us." 

Mrs Hanan Ashrawi, spokes- 
woman for the Palestinian rep- 
resentatives, said she was 
“pleasantly surprised to hear a 
new tone emerging from 


By Victor Mallet, Hugh Camegy, Tony Walker, 
Peter Brine and Tom Bums in Madrid 


Israel". 

A formal Pales tinian state- 
ment criticised Jewish settle- 
ments in the Arab territories 
occupied by Israel since the 
1967 Arab-lsraeli war, but said: 
“We have come to Madrid to 
open doors. V?e have come to 
open up a new possibility for a 
just peace based on the resolu- 
tions of the United Nations and 
the will of the international 
community." 

Jewish ’ settlers from the 
Israeli-occupied West Bank 
said yesterday they intended to 
build a settlement on the spot 
where two Israelis were killed 
in a guerrilla ambush. 

For the first time, all of 
Israel’s neighbours have 
agreed to negotiate with the 


Jewish state. Syria, which 
refused to attend an earlier 
conference in Geneva in 1973, 
will be present, along with Leb- 
anon, a joint Jordanian-Pales- 
tinian delegation, and Egypt 
which made peace with Israel 
in 1979. 

The Gulf and Maghreb states 
and the UN will have observers 
at the Royal Palace meeting; 
the European Community will 
also be represented. 

Both Mr Bush and Mr Gorba- 
chev sought to foster a concil- 
iatory climate at a joint press 
conference by refusing to be 
drawn into statements about 
how the negotiations ought to 
proceed. 

Mr Bush simply noted that 
the US-Soviet invitation men - 


tinned UN resolutions 34 2 and 
338, which call for Israel to 
withdraw from occupied terri- 
tory in exchange for recogni- 
tion and peace from the Arab 
world. 

“We are not here to impose a 
settlement," Mr Bush said. 
“Let the parties work all this 
out ... I don't want to give 
anybody any reason to walk 
away or make additional 
demands because of something 
that I have said." 

Mr Gorbachev added: “Let's 
just open the conference, let's 
start working. It seems to me 
that the parties themselves can 
only win." 

Israel yesterday dropped its 
objections to one member of 
the P alestinian delegation and 
Continued on Page 24 

Background, Page 4 
Maybe the last chance. Page 22 


UK rejects Dutch draft declaration on single currency 


By Ralph Atkins and Peter Norman in London, Quentin Peel in Bonn and Ian Davidson in Paris 


BRITAIN yesterday intensified the 
battle of nerves over European union 
by rejecting a declaration backing a 
single currency proposed for signing 
at the Maastricht European Commu- 
nity summit in December. 

The UK dismissed as “irrelevant" 
the draft declaration put forward by 
the Dutch EC presidency on Monday. 
The idea was suggested as a means of 
maintaining momentum towards 
monetary union at the crucial sum- 
mit. 

Clearly risking a souring of rela- 
tions with its EC partners. Downing 
Street insisted the accompanying dec- 
laration to be discussed at the summit 


was a side issue. 

The declaration would not be 
legally binding and was “pretty irrele- 
vant,” said one senior official. “We 
are not cynical enough to put our 
names to something we disagree 
with." 

However, the British government 
gave a qualified welcome to the sub- 
stance of the Emu treaty which 
acceded to Britain's request for a let- 
out clause on committing itself to a 
single European currency. 

The French and German govern* 
meats gave only a cautious welcome 
yesterday to the proposals amid grow- 
ing concerns that the draft treaty on 


economic and monetary union drawn 
up by the Dutch government would 
not be sufficient to paper over the 
cracks on the issue among EC part- 
ners. 

Officials from the French govern- 
ment, which has been particularly . 
eager for speedy moves to Emu, said 
they felt the Dutch draft treaty text 
was broadly pointing in the right 
direction. But they also indicated that 
the government might have reserva- 
tions over the form of the special pro- 
vision potentially exempting the UK 
from participating in the final, single 
currency phase of Emu. 

French Finance Ministry experts 


suggested that the Dutch draft 
departed in a number of important 
details from what Paris bad expected, 
including the institutional arrange- 
ments for handling external monetary 
policy, and said that France was 
likely to table a significant number of 
amendments. 

In Bonn, a senior official sounded 
initially suspicious of the latest pro- 
posals, saying that the formula all ow- 
ing Britain to opt out of the currency 
union was “very political - that is 
probably the most generalised way of 
putting it." 

On Monday, Mr Wim Kok, the 
Dutch finance minister, said he would 


ask all EC governments, including the 
UK, to sign the declaration which 
expresses a “strong preference for a 
swift transition” to the final stages of 
economic and monetary union. 

In London, the UK prime minister’s 
office did not rule out Britain signing 
a modified declaration - for instance 
one which backed a single currency if 
“markets and people” so chose. But 
officials said little diplomatic effort 
would be deployed in seeking Its mod- 
ification. 

Divided on monetary institute. Page 2 
Editorial Comment, Page 22 
Everything to play for. Page 23 


Toshiba and Itoh put $lbn 
into Time Warner venture 


By Alan Friedman in New York and Robert Thomson in Tokyo 


TOSHIBA, the Japanese 
electronics company, and 
C. Itoh & Co. the trading 
house, are to pay $lbn for a 
125 per cent stake in a new 
joint venture that will include 
the film and cable television 
operations of Time Warner, the 
debt-laden US media and enter- 
tainment group. 

The US company will create 
a subsidiary, Time Warner 
Entertainment (TWE), compris- 
ing Warner Brothers, its Holly- 
wood studio; Home Box Office, 
its cable television production 
unit and Time Warner Cable, 
its cable system operations. 

Time Warner, which earned 
Sl.lbn from these three divi- 
sions in the first nine months 
of this year, will r etain an 87.5 
per cent stake in TWE, while 
the two Japanese companies 
will each take 655 per cent 

TWE. to be established in 
April 1992/ has been valued at 
$20bn by the three partners, 
and includes $8bn of pro rata 
equity, $7bn of Time Warner 
debt and about $5bn of pre- 
ferred equity to be held solely 


Lex ....Page 24 

Japanese pay $1bn for a star 

by the US company. Time 
Warner’s publishing and music 
businesses will remain in the 
parent company. 

Time Warner’s share price 
on Wall Street firmed $2% to 
$88% at midsession. 

Toshiba's investment contin- 
ues the pattern of Japanese 
consumer electronics compa- 
nies buying into US entertain- 
ment software, with Sony hav- 
ing paid S3.4bn for Columbia 
Pictures Entertainment and 
Matsushita Electric Industrial 
purchasing MCA for $6.1bn. 

Time Warner and its two 
Japanese partners will also 
establish Time Warner Enter- 
tainment Japan, Time Warner 
taking 50 per cent and Toshiba 
and C. Itoh sharing equally the 
other half. It will manage Time 
Warner's existing television 
and film business in Japan 
and develop new products 


for the three companies. 

Time Warner, which had 
$8.9bn of debt going into the 
deal, is expected to use the 
$lbn of proceeds to reduce its 
parent company debt, which 
will be left at $L9b n afte r $7bn 
is transferred into TWE. 

Time Warner acknowledged 
that its ultimate aim remains 
the securing of a European 
partner that will take a further 
shareholding in TWE, eventu- 
ally bringing the US company’s 
own stake down toward the 50 
per cent level 

C. Itoh, which has been 
expanding its interests in the 
Japanese communications and 
television industries, and Time 
Warner began discussions in 
the summer of 1990. The trad- 
ing house later introduced 
Toshiba to the negotiations. 

C. Itoh and Toshiba said 
Time Warner would remain 
responsible for decisions on the 
content of film and television 
productions, although the 
three partners will create a 
board of repr esentatives to 
advise on TWE’s management 


Hong Kong refugees: Camp violence 

follow yesterday's agreement 

US economy: Pessimism pervades despite 


may 
6 


_ economy: 

yesterday's positive growth figures ............ — 8 

US-Soviet finance: Wall Street Investors are 

beginning to show Interest 14 

Development aid: Devising ways to finance 

technology transfers to the Third World 20 

Environment: Why the World Wide Fund for 

Nature Is labelling trees — 20 

Gold diggers: How bacteria Is helping in the 

mining of gold — — —32 

Santiago st oc ks; Why the Irresistable rise of 
the Chilean bourse has come to a halt ..—.....44 

4 Arts Guide + Reviews . 21 

~ 3WS7 SuKoik Survey 17-19 


Hungary’s troubled transition 
to a market economy 

The next 12 months 
are likely to be the 
most difficult for foe 
country's economy 
and the government of 
Jozsel Antall as Hun- 
gary changes to a 
market-based system 
Survey: Section lit 
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New York: 
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Are you going to make 
a European acquisition? 


How to find the right company, structure a deal 
attractive to the seller, at the right price and, most 
important, understand the cultural, tax or legal 
environment in a foreign country like France, 
Germany, Spain or Italy? 




Answers to these questions are provided at 

Acquisitions Monthly’s 
annual conference on 

‘ACQUIRING IN EUROPE’ 

on February 20th and 21st 1992 
at the London Marriott Hotel 


Eighteen European experts take you through the 
acquisition maze in each European country. 

To receive full details, contact 
Fiona Pink 

Acquisitions Monthly Conferences 
2nd Floor, 11 Gloucester Road 
London SW7 4PP 

Tel: 071-823 8740. Fax: 071-581 4331 





ACQUISrnONS MONTHLY is the leading mergers 
and acquisitions magazine in Europe. For all the 
latest on European acquisition tactics and 
techniques, pricing of deals, information on 
dealmakers, you cannot beat it 


For a free sample copy please contact 

Jan Hogwood, Tudor House Publications Ltd, Lonsdale House 
7/9 Lonsdale Gardens, Tunbridge Wells, Kent TNI 1NU 
Tel: (0892) 515454. Fax: (0892) 511547 
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EUROPEAN NEWS 


G7 threat crucial in 
Soviet debt agreement 

By Layla Boulton in Moscow 


THE Group of Seven leading 
industrial countries have 
warned the 12 remaining 
Soviet republics that new cred- 
its from the west would be cut 
off if they did not agree to hon- 
our debts incurred by the old 
Soviet Union. 

The warning played a key 
role in persuading the repub- 
lics on Monday night to agree 
collectively to repay existing 
Soviet foreign debt. As a result 
of that agreement, the G7 is 
preparing to put in place its 
planned safety net against any 
possible default on Soviet debt 
repayments. 

“Now we are going to 
quickly put into place a certain 
number of arrangements to 
prevent them from getting into 
a situation where they stop 
paying," said one western offi- 
cial yesterday. The G7 is Hi- 
equipped to assess the urgency 
of Soviet claims of dangers 
ahe a d , but the debt memoran- 
dum enables it to underUdce 
the necessary financial prepa- 
rations for a safety net 

Western officials yesterday 
rejected suggestions that the 
agreement could collapse if the 
three newly-mdependent Baltic 
states refused to endorse it, as 
demanded by Ukraine. 

Mr Vitold Fokin, Ukrainian 
prime minister, said on Mon- 


day bis republic would with- 
draw Us signature if the Balts 
were let off the debt hook. 
Western officials referred to 
previous assurances by the 
Balts that they would take part 
in repaying the Soviet debt, 
and also stressed that Ukraine 
would suffer if it withdrew 
from the agreement Mr David 
Mulford, US Treasury under- 
secretary, who played a very 
active role in spelling out these 
dangers, said yesterday; “I am 
going away reassured about 
their intention to stand behind 
their debt.” He skirted the 
question whether outside assis- 
tance would be needed to help 
them meet their commitments 
this year. Instead, he stressed 
that “this is a country which is 
current on its payments”. 

The document commits the 
republics to “jointly and sever- 
ally" assume responsibility for 
the foreign debt, whicb hovers 
around SSObn. This formula of 
“jointly and severally” means 
that if one republic cannot pay, 
the others undertake to cover 
for it 

The memorandum also 
empowers a single debt man- 
ager - defined as Vneshekon- 
ombank, the bank which at 
present services the debt, or 
any successor organisa- 
tion - to handle debt pay- 


ments and servicing negotia- 
tions with foreign partners. 
The republics also undertake 
to provide it with the hard cur- 
rency to carry out its obliga- 
tions. 

In return Vneshekonombank 
will undertake an inventory of 
the debt, and all-union authori- 
ties promise to provide repub- 
lics with full information on 
Soviet assets and liabilities. 

Next week, republican repre- 
sentatives plan to meet in Kiev 
to discuss ways of dividing up 
both. But some western diplo- 
mats doubt the republics will 
be able to increase hard cur- 
rency payments even if they 
want to. The money is earned 
and diverted from the state cof- 
fers largely by enterprises, not 
by republican authorities. 

Before the memorandum 
was finally agreed on Monday, 
republican representatives and 
G7 deputy finance ministers 
were told Vneshekonombank 
could be forced to default on 
payments within a week unless 
foreign currency flows began 
to pick up. The warning pro- 
voked a mixed response: the 
Germans expressed scepticism, 
and the US called for action to 
haul in hard currency from 
republics and enterprises to 
service the debt 
To Russia with Funds, Page 14 



Mr Ruslan Khazbulato v, elected yesterday as chairman, of the Russian. Supreme Soviet, has a quiet word on the pbone ha parliament 
under the gaze of Russian President Boris Yeltsin who announced a radical reform programme cm Monday. 


New hurdle emerges in negotiations on European economic and currency union 

EC bankers at odds over monetary institute 

By Peter Norman, Economics Correspondent 


Bond market 
backs freezing 
of Ecu basket 


DIVISION among European 
Community member states on 
the constitution of the pro- 
posed European Monetary 
Institute has emerged as a hur- 
dle in negotiations on eco- 
nomic and monetary union. 

At a meeting in Basle on 
Monday, EC central bankers 
failed to reach full agreement 
on the EMI statutes and so 
uncovered deep-seated differ- 
ences over the institutional 
approach towards Emu among 
member states which could 
jeopardise plans for the even- 
tual creation of an independent 
European central bank. 

Both the draft Emu treaty, 
published on Monday night, 
and the protocol detailing the 


statutes of the EMI testify to 
the differences by carrying pas- 
sages in square brackets which 
have yet to be agreed. These 
concern proposals for the 
appointment of an EMI presi- 
dent and vice president, and 
contain a provision for these 
officials to be no mina ted by EC 
governments. 

According to European mon- 
etary officials, the differences 
among the central banks 
reflect deeper problems than 
simple personnel issues. They 
said France, backed by Italy, 
Spain, Greece and Portugal is 
pushing for the EMI to be a 
dearly defined EC institution 
and be headed by officials from 
outside the group of central 


bank governors, so that it 
might develop the characteris- 
tics of an embryo European 
central bank in stage two of 
Emu. This is the transitional 
period when responsibility for 
monetary policy is supposed to 
remain vested with national 
authorities. 

However, the Bundesbank, 
backed by the Bank of 
England, wants the EMI to be 
no more than an extension of 
the existing committee of EC 
central bank governors and to 
confine its activities to promo- 
ting monetary co-operation, 
the development of the Ecu 

and co-or dinatin g of national 

policies among the Twelve's 
monetary authorities. 


The Bank of England holds 
to the UK government view 
that monetary policies in stage 
two should be a national 
responsibility. 

The Bundesbank is deeply 
suspicious of any suprana- 
tional body being set up in 
stage two at a time when some 
member central h anks will not 
be independent. It fears a polit- 
ical compromise in the event of 
a delay in moving to the full 
stage three of Emu and that 
such a delay would defer plans 
for a European central bank 
with the same high degree of 
independence as the Bundes- 
bank. It Is worried that the EC 
could instead opt for an EMI 
that might be subservient to 


national governments. 

The confusion surrounding 
the EMI intensified yesterday 
after it became apparent t l»»* 
the Dutch government had not 
released the final draft EMI 
statutes in the form agreed by 
the central bank governors on 
Monday, but an earlier version. 

Close reading of the protocol 
on the EMI released by the 
Dutch finance ministry also 
suggested that some para- 
graphs had been excluded from 
the EMI draft statutes. There, 
is, for example, a reference to 
an "article 10.5" but no sign of 
this article in the EMI text as 
published. 

Endgame with everything still 
to play for, Page 23 

EC takes 
softer line 
on energy 
monopolies 

By Andrew Hill 
in Luxembourg 

THE EUROPEAN Commission 
yesterday ruled out immediate 
use of special legal powers to 
break up energy production 
monopolies and outlined plans 
to EC ministers for gradual 
opening of the energy market 

The energy ministers - 
some still with strong reserva- 
tions about such plans - asked 
the Commission to come up 
with formal draft measures by 
the end of this year. 

It is now clear the energy 
market will not be completely 
open to competition - with 
most consumers able to buy 
power from any EC supplier 
- until 1996 at the earliest 

Under the Commission's 
softly-softly strategy, some 
large industrial users would 
gain access to the gas and elec- 
tricity networks in time for the 
opening of the internal market 
at the beginning of 1993. Mem- 
ber states would retain almost 
all their supervisory powers 
over the sector. 

But Mr Antonio Cardoso e 
Cunha, the energy commis- 
sioner, said details of the final 
step to full energy liberalisa- 
tion - from 1996 on - would 
depend on "the evolution of 
the [penultimate 1 phase” of the 
programme. 

Sir Leon Brittan, the compe- 
tition commissioner, wants to 
break up gas and electricity 
production monopolies using 
article 90 of the Treaty of 
Rome. This allows Brussels to 
enforce competition in the pub- 
lic sector without approval of 
member states. A spokesman , 
said yesterday Sir Leon still ] 
saw use of such legal instru- 
merits in the energy sector as a 
necessity. But Mr Cardoso e 
Cunha said; “At the moment 
the Commission has no in ten- : 
lion of issuing actions under 
article 90." 

The more cautious approach 
partly reflects Brussels' desire i 
not to upset member states 
with controversial proposals in 
the run-up to next month's 
Maastricht s ummi t. 

Mr Cardoso e Cunha will 
now tour all 12 member states 
talking to ministers individu- 
ally. 

• EC energy ministers said 
yesterday Commission plans to 
limi t carbon dioxide emissions 
would have to be matched by 
similar action from countries 
outside the EC. They voiced 
doubts about the detailed 
plans, which include an energy 
tax, but agreed to set up a 
working group of energy, envi- 
ronment and fiscal experts. 


By Simon London 

THE Dutch proposal that EC 
governments should agree to 
freeze the current composition 
of the Ecu from 1994 won wide 
support from bond market par- 
ticipants yesterday. 

The bond market is the only 
area of finawra in which the 
Ecu is firmly established. So 
for this year companies, gov- 
ernments and supra-national 
agencies bave issued S23bn 
equivalent Ecu bonds, matetag 
it the second most popular cur- 
rency after the US dollar. 

The Dutch plan was wel- 
comed by many bond market 
analysts. Mr Jim CNlelL, brad 
of research at Swiss Bank Cor- 
poration, commented: “This 
has to be a bullish develop- 
ment for the Ecu bond market 
My only reservation is that we 
may have to wait until 1994 for 
the basket to be frozen." 

He argued that companies 
were unlikely to use the Ecu 
more widely in other areas of 
corporate finance until the Ecu 
basket was actually frozen and 
companies could be sure of the 
currency’s future composition. 

Investors also welcomed the 
Dutch proposals. Ecu bond 
prices rose by around Vi point 
during the day, the largest one- 
day rise since the summer. 

Ecu bond prices have fluctu- 
ated widely in recent weeks 


the progress on European mon- 
etary union was tightly con- 
trolled in Whitehall yesterday, 
amid fears of prejudicing gafaa 
mark * and sober assesments of 
the difficulties ahead on politi- 
cal union. 

Downing Street revealed that 
a cabinet committee meeting 
on Monday afternoon, called to 
discuss Britain’s negotiating 
tactics for political union, had 
lasted almost three hours. 

Its importance was such that 
Mr Douglas Hurd, foreign sec- 
retary, bad stayed in London, 
instead of meeting other EC 
foreign ministers in Brussels. 

Mr John Major used the 
opportunity to sound out min- 
isterial colleagues with depart- 
mental experience in Europe 
on possible strategies before 
December’s Maastricht summit 
and areas where European 
Community competences could 
reasonably be extended. 

The official response to the 
Dutch draft treaty on economic 
and monetary union was lim- 
ited to welcoming the progress 
that had been made - specifi- 
cally in recognising Britain's 



William Cash: less than 
enthusiastic 


amid, uncertainty about the 
future shape of the single 
European currency. For exam- 
ple, during tiie summer, Ecu 
bond prices rallied in experts 
turn of a "hardening" of the 
currency, rather than the freez- 
ing now proposed by the 
Dutch. 

A hard Ecu would not be 
allowed to devalue against any 
of its component currencies. 
Such a move would ensure 
that Ecu bond yields feO to the 
lowest levels in Europe, since 
the Ecu would be the hardest 
currency. ~ -> ' 

Ecu bond prices fell' sharply 
this month as it became dear 
that few EC governments 
would back the hard Ecu pro- 
posals. 

However, not all bond mar- 
ket participants hacked the 
proposals for a hard Ecu. The 
UK Bond Commission, which 
counts many leading interna- 
tional securities firms among 
its members, has called for a 
freezing of the Ecu, as how 
proposed by the Dutch. 

It argued that plans to 
"harden” the Ecu would con- 
fuse the market, make it diffi- 
cult to establish forward Ecu 
rates and "lead to a loss of 
confidence in the day to day 
valuation of the Ecu”. 


a single currency - but insist- 
ing these was still much work 
to be done. 

Mr Norman Lament, chan- 
cellor of the exchequer, told 
the cabinet that the draft was a 
basis for negotiations. 

Triumphalism .appeared to 
be deliberately eschewed. 
Admitting Britain had. won. 
substantial concessions could 
prompt other EC countries to 
make Britain give something 
in return. Throughout, officials 
and ministers have deliber- 
ately kept Britain's negotiating 
hand close to their chests. 

Privately, however, the 
prime minister and the Foreign 
Office regard the latest version 
as vindicating the govern- 
ment's tactics so for. 

The immediate effect has to 
be dissipate some of the anger 
among Euro-sceptics within 
the Conservative party -.al- 
though there Is a recognition 
within Downing Street that 
battles remain to be fought 

Mr William Cash, chairman 
of the Conservative backbench 
Committee on Europe, was less 
than enthusiastic about the 
compromise. A leading sceptic 
about further European inte- 
gration, Mr Cash Said, he 
applauded Mr Major's determi- 
nation to ensure Britain could 
opt out of a single currency. 

He added, however, that be 
would be “gravely concerned”, 
if Mr Major signed an accord, 
which committed Britain to 
the principle of monetary 
union. 

From an opposing perspec- 
tive Mr Ian Taylor, Tory MP 
for Esher, declared that, the lat- 
est Dutch draft was a clear vic- 
tory for the prime minister, 
demonstrating that "we can be 
at the heart of Europe while 
leaving it to a frfuro parlia- 
ment to take , the final decision 
on a single currency**. . : 
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UK plays down its 
delight over Emu 

By Ralph AtkinB and Philip Stephens 
BRITISH ministers' delight at opposition bo the imposition of 



Russians 

wrangle 

over 

cabinet 

By John Lloyd in Moscow 

WRANGLING over the 
composition of the Russ V^ 
cabinet is delaying 
meat of a government which 
will have the task of imple- 
menting the programme of rad- 
ical reform announced by Mr 
Boris Yeltsin, the Russian pres- 
ident, on Monday. Different 
cabinet structures are dis- 
cussed on an almost daily 
basis - though an announce- 
ment is expected soon. 

However, It now seems cer- 
tain that the minister m 
charge of the economy will be 
Mr Egor Gaidar, head of the 
National Management Institute 
at the Academy of the National 
an d a radical voice in 
the economic debate. In one 
possible version of the cabinet 
Mr Gaidar would take over the 
economy and finance portfolios 
and function in effect as dep- 
uty to Mr Yeltsin. 

Mr Gaidar is likely to enter 
the cabinet with a t eam of eco- 
nomic radicals from Moscow 
and St Petersburg, mostly m 
their 30s or early 40s. who 
share common views on eco- 
nomic reform, the bulk of 
whom will be in government 
for the first time. 

Mr Alexander Shokhin, the 
Russian labour minister, will 
be crucial member of 

the \ ^ aTn , and may see his port- 
folio expanded to include all 
social affairs. 

The economic ministers will 
be united in their belief that 
Russia must "go it alone" with 
an economic programme tai- 
lored to Russian needs, devel- 
oping relations with other for- 
mer Soviet republics which are 
little different from those with 
foreign states. In his speech on 
Monday, Mr TeltsCn toftf ffie 
other republics that they must 
deride at once whether or not 
they wished to cooperate with 
Russia on economic reform 

- though this is seen by his 
economic advisers as merely a 
ritual 

One said yesterday that “the 
president had to be seen to 
make this offer, but no-one 
believes it will have much 
effect an most of the repub- 
lics". 

The Russian cabinet is 
expected to be smaller than the 
present government, and much 
smaller than the 60-70 minis - 
ters. which have been the norm 
for the Soviet cabinet Mr Amt -. 
res Kozhyrev. the Russian for- 
eign minister, told diplomats 
yesterday that the cabinet 
would have no more than 20 
members. 

The team of academic advis- 
ers, under Mr Gaidar's direc- 
tion, is currently working an a 
series of presidential decrees 
on the economy - including 
decrees on liberalising prices, 
on curbing the budget deficit 
and cm (paling the economy to 
foreign investment But no pre- 
cise date has been set for the 
much-feared prices rises 

- which Mr Yeltsin said would 
be put into effect before the 
end of the year. 

France may 
give Moscow 
food credit 

FRANCE might announce a 
food credit for the Soviet Union 
at a Franco-Soviet summit 
today, a French government 
official said yesterday, Reuter 
reports from Paris. 

. President Mikhail Gorbachev 
will meet President Francois 
Mitterrand in south-west 
France on his way back from 
the opening of the Middle East 
peace conference in Madrid. 

France has delayed granting 
credit to Moscow, saying it 
wanted to co-ordinate the move 
with EC aid. The EC has 
offered Moscow an Ecui.7bn 
(S2bn) credit to buy food. 

Nancy Dunne adds from Wash- 
ington: Mr Edward Madigan, 
the US agriculture secretary, 
said yesterday that President 
Bush, had agreed to recommen- 
dations by his department 
about US food aid for the 
Soviet Union. The package 
would Include grants or 
long-term loans for food. 
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EUROPEAN NEWS 


German 
engineering 
hit as SKF 
sheds jobs 

By Christopher Parkes 
in Bonn 

MORE signs or the mounting 
squeeze on the German engi- 
neering industry emerged yes- 
terday as SKF, the bearings 
manufacturer, announced 750 
job losses and a 20 per cent 
reduction in output, while the 
VDMA, the industry associa 
tion, reported an 8 per cent 
drop in plant and machinery 
orders over the past three 
months. 

The German plant of SKF, 
the Swedish group which is 
Europe’s largest bearings man- 
ufacturer, employs 5,600 in 
Schweinfurt, Bavaria. The 
company said it expected to 
make an operating loss this 
year following a heavy fall in 
demand and sales and 
DM35m (£12m) rise in wa; 
costs. It had not been possit 
to increase prices, the com- 
pany a^d A *1 

Cost saving measures, short 
time working and early retire- 
ment, introduced in the middle 
of last year, had been insuffi- 
cient to offset the effects of the 
downturn. 

In the engineering industry 
at large, according to the 
VDMA, overseas orders fell 11 
per cent in September, while 
domestic demand increased by 
only l per cent. Aggregate 
order books were 5 per cent 
down on September, 1990. For 
the three months to the end of 
September, export orders were 
13 per cent lower than in the 
comparable period last year, 
and domestic demand fell 4 per 
cent - an overall fall of 8 per 
cent 

Industry generally, though, 
rem ains b ullis h. The annual 
autumn poll of western Ger- 
man companies by the national 
chamber of trade and industry, 
DIHT, showed that 90 per cent 
rated the condition of their 
businesses as “good" or better, 
although 22 per cent expected 
the situation to worsen next 
year. 

Few expected any increase 
in overseas business, but even 
so. a majority expected domes- 
tic demand to remain rela- 
tively high 

There was good news, how- 
ever, from the government sta- 
tistics office, which announced 
a further, fall in inflation to 3J5 
per cent in October, and from 
an autumn survey of 20,000 
companies, which showed that 
industrial confidence remains 
high. 

The German economic loco- 
motive will keep going in 1992, 
said DIHT head Mr Franz 
Schoser. Even allowing for a 
weaker growth rate in the 
west, economic growth of 3 per 
cent for the united Germany 
could not be ruled out, he 
added. 


Croats say 
towns under 
new attack 

By Judy Dempsey, East 
Europe Correspondent 

SEVERAL towns in the 
breakaway republic of Croatia 
yesterday came under renewed 
shelling from the Serb-domi- 
nated federal army, despite 
agreement on a ceasefire, Cro- 
atian radio reported. 

The attacks on the towns of 
Vokovar and Vmkovci which 
are situated in Slavonia, east- 
ern Croatia, and Karlovac, in 
the south of the republic, coin- 
cided with remarks made by a 
senior Serb official calling for 
an end to the European Com- 
munity-sponsored peace talks. 

Mr Vladislav Veizovic, the 
deputy foreign minister of 
Serbia, in an interview with a 
Dutch radio station, criticised 
the EC ultimatum issued ear- 
lier this week. That threatened 
“restrictive" sanctions on 
Serbia or those other republics 
which did not accept the EC 
peace agreement. Sanctions are 
expected to be applied after 
November 6. 

Mr Veizovic also said that 
Serbia, or the federal army, 
had no intention of trying to 
destroy Dubrovnik, on Croa- 
tia’s Adriatic coast 

He went as for as to claim 
that Croatian fighters “might 
be ready to destroy even that 
nice, beautiful city”, with the 
aim of tar nishing the army’s 
reputation. 

In Dubrovnik itself, tbe 
city’s 50,000 Inhabitants remain 
without food, water, electricity 
and gas supplies. However, 
after a thorough inspection, a 
Ship brin g in g supplies into the 
city was allowed through a fed- 
eral blockade. 


Two sides dig in over European defence 


By Quentin Peel in Bonn 

PLANS for a common 
European defence policy 
emerged yesterday as a serious 
potential stumbling-block in 
the path of negotiations on 
European political union, after 
ministers failed to restive dif- 
ferences over the future rela- 
tionship between Nato and the 
European Community. 

An inconclusive mapting of 
all the foreign and defence 
ministers of the nine-nation 
Western European Onion 
(WEU) left a clear divide 
between France, Germany and 


Spain, on the one hand, and 
Britain, Italy and the Nether- 
lands, on the other, over a 
future “European defence iden- 
tity". 

In particular, France made 
dear It was not ready to nego- 
tiate a precise definition of the 
WEITs future role before the 
EC summit in Maastricht in 
December. Britain warned that 
without such a definition, any 
substantial agreement on 
defence at the summit was 
unlikely. 

Both sides did agree, though, 


that they want a dear Euro- 
pean defence identity, that it 
should be influenced by the 
structures of European politi- 
cal union (under the EC) as 
well as Nato, and that a multi- 
national force could be estab- 
lished at least for “out-of-area" 
activities. They disagree on 
activities within the Nato area, 
and on the possible duplication 
of the Nato role. 

“We don't want tbe WEU to 
be subordinate to political 
union. We accept that it will 
have links both with European 


political union and with Nato,” 
said Mr Douglas Hurd, British 
foreign secretary. 

Mr Roland Dumas, his 
French counterpart, stressed 
the French view that while 
Nato remained "the most 
important Instrument for secu- 
rity In Europe, this does not 
prevent Europeans from think- 
ing about their security in 
Europe and for Europe". A 
European defence Identity 
meant “tbe defence of Europe 
by Europeans”. 

Mr Hurd said it was essential 


to “preserve the Atlantic alli- 
. ance in a form which retained 
the integrated command struc- 
ture and the presence of the US 
and Canadian forces (in 
Europe)”. It was also essential 
to define the role of the WEU 
and the “Atlantic link” in 
advance of the EC summit 
The whole defence debate 
will now be continued both 
within the intergovernmental 
conference preparing for Maas- 
tricht, and within the WEU, 
whose ministers meet again on 
November 18. 


Italian union goes with the flow 


By Robert Graham in Rome 

ONE further vestige of 
Marxism and the cold war was 
burled last week at Rimini, on 
the shores of the Adriatic. 

After five days of noisy and, 
occasionally, tense debate, del- 
egates at the 12th congress of 
the CGIL, Italy’s largest union 
confederation, voted over- 
whelmingly to adopt a new 
identity. The deeply-imbued 
ideal of a disciplined vanguard 
leading the working-class 
struggle towards a socialist 
minimum vs; as cast aside. 

In its place is a reformist 
movement trying to catch np 
with the political and economic 
changes sweeping Europe. “We 
have taken the turn; the new 
CGIL is already in place, ” said 
Mr Bruno Trentin, sec- 
retary-general 

The change in the 5.1m-mem- 
ber confederation was epit- 
omised by tbe way in which 
the contrasting figures of Mr 
Trentin and his deputy, Mr 
Ottavino del Turco, found com- 
mon cause. Botb have spent 
their lives in the union move- 
ment. But Mr Trentin, 64. 
trained as a lawyer and 
became involved in the CGIL 
as a Marxist intellectual. 

He has been an outspoken 
opponent of the market econ- 
omy and his conversion to the 
union's reformist role has 
come about with the collapse 
of communism. 

In contrast, the 47-year-old 
Mr del Turco rose through the 
ranks espousing a moderate 
socialism. He saw that the 
prosperity of the 1980s boom 
had eroded the old confronta- 
tional approach between man- 
agement and labour and In the 
past three years won over 
nearly a third of the members 
to. his “reformist” platform. 

When the split in the once- 
mnnolithin Italian Communist 
party was formalised in early 
February, Mr del Turco 
emerged as the power-broker 
between the two Communist 
factions inside the CGIL. The 
majority faction, led by Mr 
Trentin. comprised those who 
had moved Into the ideological 
limbo of “ex-communism" 
while the minority consisted of 
hardliners who still believed in 
the old forth. 

“The new CGIL will play a 
more relaxed role, less conflio- 
tive and more cooperative; and 
this can only benefit the labour 
movement," Mr del Turco said 
after the congress. 

Such a change of culture is 
unlikely to be immediate. The 
strike has become an almost 
visceral reflex in Italy, as wit- 
nessed by the October 22 gen- 
eral strike directed against the 
1992 budget and modest pro- 
posals to increase national 
health subscription charges. 

The CGIL has been a deci- 
sive force in establishing the 
formidable bargaining power of 
the union movement in post- 
war Italy. Its leaders relied on 
strict discipline, a nationwide 
capacity to mobilise and the 
political support of the Com- 
munist party, to which the 
bulk of its members owed alle- 
giance. 

It dwarfed tbe two other con- 
federations, the Christian Dem- 
ocrat CiCT. and the Social Dem- 
ocrat/Republican UIL. The 
latter were essentially products 
of the cold war, designed to 
counter the weight of per- 
ceived Communist control over 
the working-class - although 
11 fhroo maria arnmian raiiw? 


The metamorphosis of the 
CGIL and the collapse of com- 
munism thus remove the ratio- 
nale behind the existence of 
the three confederations, sepa- 
rated by political divisions. 

Mr del Turco acknowledged 
this when he told the congress 
he was dissolving his own 
Socialist grouping inside the 
CGIL. The path towards unit- 
ing the three is now mainly 
constrained by practical con- 
siderations. Not least, the con- 
federations have converted 
themselves into vast corporate 
institutions increasingly 
removed from the workplace. 

Nevertheless, positions are 
already co-ordinated on the 
controversial issue of wage-in- 
dexation and labour costs in 
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talks with the government and 
employers. Equally important, 
they have to demonstrate they 
can still represent their mem- 
bers in the union movement. 

In the past five years, a 
growing number of workers in 
strategic sectors have formed 
unofficial unions and taken 
industrial action to pursue sep- 
arate wage c laims. This side- 
stepping of the confederations 
has been highlighted by a rash 
of recent strikes in aviation 
and the railways. 

The unofficial unions have 
exploited the anachronistic 
practice of the three confedera- 
tions who insist on negotiating 
broad sectoral contracts with 


across-the-board wage 
increases that take little 
account of special skills. The 
CGIL congress implicitly recog- 
nised in future there would be 
more individual initiative at 
the company, factory and 
regional level 

Hardliners In the CGIL from 
the romp of the dissolved Com- 
munist party fought hard at 
Rimini to retain the role of a 
vanguard movement leading 
the class struggle. Represent- 
ing 15 per cent of the congress, 
they threatened a split similar 
to that which had occurred 
earlier in the Communist 
party. Largely thanks to Mr 
Tren tin's powers of persuasion 


they were kept cm board. 

Such success in keeping the 
left together under one 
umbrella raises intriguing 
questions about the future rale 
of Mr Trentin and the CGIL as 
a political bridge-builder on the 
left The presence at Rhnhu of 
Mr Acbflle Occhetto, leader of 
the Party of the Democratic 
Left, which has attracted the 
mainstream former Commu- 
nists, and Mr Bettino Craxi. 
the Socialist leader, was sug- 
gestive. They treated each 
other like two cautious ani- 
mals sniffing the air. Mr Tren- 
tin, puffing his fa miifar pipe, 
looked on in the role of an 
approving ringmaster. 



Bruno Trentin: change of 
course for CGIL 


Walesa urges 
continuation 
of reforms 

By Christopher Boblnski in Warsaw 


PRESIDENT Lech Walesa 
yesterday called on Poland's 
many political parties to forget 
their preelection feuds and to 
work together to create a gov- 
ernment with wide powers. 

The new government should 
be given at least two years to 
continue economic reforms and 
protecting “what has been 
achieved already”. 

Mr Walesa’s appeal follows 
elections at the weekend in 
which more than a dozen par- 
ties won parliamentary seats, 
with none controlling much 
more than 12 per cent 

The next government must 
press ahead with a far-reaching 
privatisation programme while 
trying to limit Poland's reces- 
sion and create jobs for the 
unemployed, Mr Walesa said. 
However, he made no reference 
to any possible inflationary 
effects the measures might 
have. This suggests he is 
looking to the right wing par- 
ties - which have criticised 
the outgoing government for 
doing too Kttle about the reces- 
sion - to throw its weight 
behind the next government. 

President Walesa appears 


ready to countenance an 
attempt to form a government 
based on a coalition of the five 
parties becked by the Catholic 
Church In the election. These 
include the Centre Agreement 
parly which favours asking Mr 
Jan Winiecki, an economist 
with the European Bank for 
Reconstruction and Develop- 
ment in London, to take charge 
of the economy. 

The Catholic church can be 
expected to play an active 
behind-the-scenes role in form- 
ing the next government 

Should the five church- 
backed groups win the support 
of the PSL formers' party with 
promises of protectionist agri- 
cultural policies as well as the 
Solidarity trade union and the 
fiercely anti-communist KPN 
party then they would have 
almost half the seats in the 
Sejm, the more important 
lower chamber. 

President Walesa said the 
next government should bring 
to trial those “guilty of crimes" 
a reference to corruption 
among the former co mmunis t 
elite as well as the new Soli- 
darity establishment 
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BOSCH AIXERNAICRS: 
HIGH PERFORMANCE, 
OUTSTANDING RELIABILITY 

(SO THAT'S WHY THEY CHOSE WHJSS) 





More than ever today's cars demand high performance 
technology to feed the needs of greater on-board electrical and 
electronic systems — the desirable extras like power steering, 
electric windows, and heated seats. 

And today's motorists demand outstanding reliability 
from their cars. 

But before Bosch could supply the answer in the shape 
of their state-of-the-art Compact Alternator they had to develop 
an up to the minute manufacturing capability 

After searching all over continental Europe and the 
UK they decided on Wales as the perfect locarioa 

And rightly so — after all the UK has a major expanding 
motor industry of which Bosch is a part. Plus Whiles offers 
so much in so many practical ways — like an adaptable and 
enthusiastic workforce, a network of potential suppliers, and 
most of all unbeatable site availability 

Enter the Welsh Development Agency who assisted 
Bosch In finding the perfect 200 acre site, near Cardiff, close to 
the airport and ideal for the M4, &. M5 — a key factor given that 
Bosch now distributes British-made Compact Alternators 
worldwide. 

Today Bcschs £100 million investment is up and 
running in one of the most advanced automotive component 
factories in Europe, employing some 500 people. 

By 1995 this should rise to more than 1 200 employees, 
with the company producing many millions of Compact 
Alternators a year — most of which will be exported. 

With a little help from the WDA, Bosch really are 
making the most of the Welsh Advantage ~ just as Toyota, Sony 
British Airways, Hitachi and countless other high technology 
companies, big and small, have done in recent years. 

To put the Welsh Advantage to your advantage talk 
to us now on (0222) 666862. 

THE WELSH ADVANTAGE. 
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Geoffrey Smith. Mtfelsh Development Fteirl House. Grey friars Road. Cardiff CFl 3XX 
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MIDDLE EAST PEACE CONFERENCE 


US strives to end long years of anguish 

Tony Walker examines a quarter of a century of US attempts to engineer a Middle East settlement 

. . , ... , *,> c mniv ropTit was also subject to ferocious 


a LIKE abandoned 
YfCVy weapons of war rust- 
X X biginthe des«t Mid- 
IXjfm die East peace plans 
w' ▼ have arrived and been 
overtaken with each 
succeeding American administration. 

Since President Dwight Eisenhower 
intervened in 1956 to hah the tripar- 
tite aggression by Britain, France and 
Israel against Egypt for control of the 
Suez Canal, America has become 
deeply enmeshed in the region; and 
with the Soviet retreat from expen- 


IsraelimothergrievesforhersoruwhowaskilledonMonday 

Three Israeli soldiers 
killed in bomb blast 


THREE Israeli soldiers were 
killed by a bomb blast in south 
Lebanon yesterday, Reuter 
reports from Jerusalem. 

The Israeli army said five of 
Its sddiers were wounded and 
two Arab guerrillas killed in a 
separate, predawn clash. 

The blast occurred at 10 am 
near the village of Aramta, in 
the anti-guerrilla buffer zone 
which Israel and its local 
allies control across south Leb- 
anon. 

“Three Israeli soldiers were 
killed and one injured lightly 
in a bomb blast near an army 
force in the eastern sector of 
the security zone in south Leb- 
anon on Tuesday," the army 
said. 


PHILLIPS REALISE 
THE VALUE 
OF YOUR PAINTINGS. 
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Jacopo Marindii ( l7U-lmux-l79l), “The Grand Canal, f’enict. 
ail on cantos, 62cat x 98.4cm. 


[f you are considering selling a painting, it is 
essential you get the best possible advice. 

Phillips Son & Neale - the third hugest auction 
house in the world - has been advising clients for 
nearly 200 years. Today, its London picture department 
has over 20 specialists covering all sreos from Old 
Masters to Modern and Contemporary. 

In addition Phillips has 33 salerooms and offices, 
so local knowledge backed by the resources of an 
international auction house is always available. 

At Phillips we recognise that clients sometimes do 
not wish to wait up to several months before their 
pictures are auctioned and we can, if appropriate, 
complete the whole transaction within a matter of weeks. 

If you have a painting you are considering selling, 
please call Art] a Kassabian on 071-629 6602, ext. 24Z 
You will be assured of a professional and friendly 
reception. 



101 NEW BOND STREET, LONDON W1Y OAS. 
TEL: (071) 629 6602 

LONDON PARIS NF.W YORK - GENEVA 


raamoNB; 071-828723$ mm 
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has now emerged virtually unchal- 
lenged as the supreme Middle East 
player. 

Emboldened by its success in forc- 
ing Iraq’s withdrawal from Kuwait, 
the US has mounted perhaps the most 

determined attempt to resolve the 
vexed Arab-Israel conflict since the 
proclamation of the Jewish state in 
1948. 

President George Bush and his sec- 
retary of state, Mr James Baker, on 
the fhrafthftjrf of an American era in 
the Middle East, would hardly need 
reminding of the patchy record of 
their predecessors. Tnrfa^ Mr Bush 
showed he was well aware of the diffi- 
culties when he spoke at the weekend 
of the “enormous differences" 
between the two sides. 

American involvement in the Mid- 
dle East had, until 1956, been dictated 
largely by commercial interests, nota- 
bly the activities of US oil companies 
in the Gulf led by Standard Oil of 
California (Socal) and Texas Company 
(Texaco). These combined to form Cal- 
tex, later the Arabian American Oil 
company (Aramco), to explore and 
develop Saudi Arabia’s reserves. 

The Suez crisis changed American 
perceptions, however, and the Eisen- 
hower doctrine of support for states 

npp n ti ng ‘* fo to rn«Hnnal tw mmnnla n" 

provided an early catalyst for a deep- 
ening US involvement in Middle East- 


ern affairs, and m ore particularly in 
an evolving strategic partnership with 

Tgrapl 

With the overthrow ctf Iraq's pro- 
western monarchy in 1958 and with 
Egypt, which had turned increasingly 
to the Soviet Union for support after 
Suez, viewed suspiciously through a 
cold war prism, the US nudged ever 
cl oser to Israel, providing cash, offen- 
sive weapons and other forms of assis- 
tance. 

By the eve of the 1967 Six Day War, 
the outlines of what has at times 


ship were well-defined. American mil- 
itary, diplomatic and economic sup- 
port had become crucial to Israel’s 
survivaL 

The year 1967 also marked the 
be ginning of an over-ambitious series 
of American peace s t r a t a gems aimed 
at resolving the Middle East conflict 
A common denominator in all these 
US efforts was United Nations Secu- 
rity Council Resolution 242 of Noven- 
ber 1967. 

The key provision in this much-de- 
bated UN resolution called for the 
“withdrawal of Israel’s armed forces 
from territories occupied in the recent 
conflict." The absence in the English 
version of the definite article in refer- 
ence to territories has led to endless 
debates, and is certain to be the cause 
of further disagreement 

The Arabs insist that Resolution 242 
and its companion Resolution 338 
passed after the 1973 war require an 
Israeli withdrawal from aU land occu- 
pied in the 1967 and 1973 conflicts. On 
the other hand. Israel, until the 
advent of nationalist governments in 
the late 1970s which were adamantly 
opposed to territorial compromise, 
had always maintained that the UN 
resolutions allowed a selective with- 
drawal 

In this latest peace effort Mr Baker 
has shown that he has learnt from the 


mistakes of his predecessors who had 
invariably sought a common under- 
standing of the meaning of Resolution 
242. 

Mr Baker finessed the issue simply 
by noting that there are differing 
interpretations of the UN resolution, 
while pTn pharisfng the US view that 
242 and 338 dearly require an Israeli 
withdrawal from Arab land in 
exchange for peace. 

The second key element of Resolu- 
tion 242 rails for the “termination of 
ail claims or stales of belligerency 


of the sovereign territorial integrity 
and political independence of every 
state in the area and their right to 
live in peace within secure and recog- 
nised boundaries free from threats or 
acts of force.” Acceptance of this 
a element has always 

vAy been interpreted as an 
fH Y X acknowledgement of 
Israel’s right to exist 
▼ behind secure p re- 

1967 war frontiers. The Pales tinians 
could not bring themselves specifi- 
cally to endorse the UN resolution 
tintil Mr Yassir Arafat, the Palestine 
Liberation Organisation Chairman, 
did so in Geneva in 1988. 

Armed with Resolution 242, US sec- 
retaries of state from Mr William Rog- 
ers, who saved in the Nixon adminis- 
tration, to Mr Baker’s predecessor, Mr 
George Shultz, sallie d forth in the 
vain hope that Arabs and Jews could 
be persuaded to sit down and talk. 

Two Rogers plans - the first 
advanced in 1969 and a “re-launched” 
version in 1970 - a Reagan plan and a 
Shultz plan, among many others, 
have been advanced since the Six Day 
War to little avail. Mr Rogers 
attracted the support of Egypt’s Presi- 
dent C arnal Abael Nasser and the 
conditional backing of Israel, but 
other parties including the Palestin- 
ians rejected his plan outright 
President Ronald Reagan fared lit- 


tle better when he advanced his peace 
plan in September 19S2 hard on the 
heels cf Israel’s war against the PLO 
in Lebanon. Mr Menachem Begin. 
tKon Israeli prime minister, dismissed 
the Reagan plan which envisaged a 
process of autonomy and self govern- 
ment for Pales tinians in the occupied 

West Rank and Gaza Strip; and as if 
further to emphasise this rejection, 
fra-ap) embarked on an accelerated set- 
tlement drive in the territories. 

The Shultz plan of February 1988, 
c o i n c iding as it did with a Palestinian 


ment was also subject to ferocious 
criticism from Arab states, led by 
Syria, who believed that Egypttar 
making a separate peace with Israel 
undermined prospects of a compre- 
hensive settlement involving all toe 
occupied territories, including the 
Syrian Golan Heights. 

The Camp David framework, which 
provided for a "two-stage" solution to 
the Palestinian problem, mirrors the 
nroDOsals now being advanced by Mr 


l>(‘)¥SHDr 


Hauer . „ . 

In essence. Camp David envisaged a 
five.vear transitional proems of 


baps the limpest US effort of ail. wr 
Shultz made several desultory 
attempts to interest Arab states and 
Israel in his plan which followed the 
outlines of the Reagan autonomy pro- 
posal of 19&; but his efforts were not 
seriously and were regarded by 
the Arabs as an attempt to take the 
heat off Israel 

The Arabs themselves engaged in 
stuttering attempts during the 1980s 
to end the dispute with Israel Most 
prominent was that of Saudi Arabia’s 
Crown Prince Fahd who in 1981 
unveiled the eight-point “ Fahd Flan” 
which included a provision implicitly 
recognising Israel’s right to exist in 
exchange for withdrawal from Arab 
land along the lines of Resolution 242. 

The Fahd plan was adopted at an 
Arab League s ummi t in Fez in late 
1982, but did not provide the basis for 
renewed peace efforts. The 19805 also 
witnessed several faltering attempts 
by Wfng Hussein ofJordan, in partner- 
ship with Mr Arafat to come up with 
a workable plan to advance Middle 
East peace. 

Among all US diplomatic efforts in 
the Middle East in more than 40 
years, the most tangible success came 
with the Camp David process of 1978 
which led to the peace treaty between 
Israel and Egypt and Israel's subse- 
quent withdrawal from nearly aQ of 
the Sinai; but this controversial agree- 
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Palestinians in West Bank and Gaza 
Strip including negotiations on the 
■final status" of the territories and 
Palestinian "legitimate rights". This 
process, using as its reference Resolu- 
tion 242, would in the US view have 
frpfrwi to build confidence between 
Israel and Palestinians as Israeli mili- 
tary forces gradually pulled back from 
urban centres and allowed the Pales- 
tinians to get on with the business of 
administering themselves. 

At the same time negotiations 
would proceed on the shape of an 
eventual Palestinian "autonomous 
region” in the West Bank and Gaza. 
That was the theory. Israel however, 
bitterly opposes any process that 
might lead to Palestinian self-determt 
nation, hence its deep suspicion of 
steps toward a recognition of Palestin- 
ian “political rights" - the code 
phrase now being used by the 
Americans. 

The US, in its efforts to inveigle 
brad into a renewed peace drive, has 
repeated its opposition to the creation 
of a Palestinian state in the West 
Ronk and Gaza. But Israel fears this 
is not an absolute commitment, and 
worries that if it makes concessions it 
will come »nrfgr increasing pressure 
to agree to the establishment of a 
Palestinian entity on Its pre-1967 bor- 
ders. 


Meanwhile, a PLO radical 
group which has disowned the 
Palestinian decision to attend 
the peace talks said it was 
responsible for an ambush on 
Monday in the Israeli-occupied 
West Bank in which two Jews 
were killed. The Damascus- 
based Popular Front for the 
Liberation of Palestine state- 
ment contradicted a claim of 
responsibility for the ambush 
by the Moslem 
group HezbollahrPalestine. 

• Gunmen fired a rocket-pro- 
pelled grenade at the US 
embassy north of Beirut yes- 
terday, Reuter reports from 
Beirut There were no casual- 
ties in the attack on the for- 
tress-like embassy. 


AfflhS and Lflcely lineaUp * or the inaugural session 


Israelis 
lock horns 






in ‘peace 
battle 5 

By Victor Mallet in Madrid 

THE SYRIAN newspaper 
al-Baath was utterly in keeping 
with the confrontational mood 
of today’s Middle East confer- . 
ence when it described the pro- 
ceedings as a “peace battle”. 

Several battles will already 
have been fought by the time 
Arabs and Israelis are doe to 
cross swords on matters of sub- 
stance such as Palestinian 
rights, the Israeli occupation of 
Arab land and the refusal of 
Arab states - except Egypt 

- to recognise Israel 

The first and most important 
procedural battle was over the 
makeup of the various delega- 
tions. Israel took the initiative 

- as it always prefers to do in 
warfare, whether military or 
diplomatic - by demanding 
that residents of Arab east 
Jerusalem and members of the 
Palestine Liberation Organisa- 
tion be excluded from the joint 
.Tnr dfl'nian -pgipc tinian delega- 
tion. 

Succumbing to these 
demands, the Palestinians nev- 
ertheless fought a successful 
rearguard action. They 
appointed a team of first seven 
ana then 14 advisers (Including 
PLO supporters and Jerusalem 
residents) to guide their dele- 
gates, declaring ail the while 
that their representatives 
backed the PLO, in the sense 
that all Palestinians were sup- 
posed to look to the FLO for 
leadership. 

Only Mr Saeb Erekat went 
too for and told the truth, say- 
ing bluntly that the group 
“was chosen by the PLO" and 
prompting an Israeli threat to 
walk out. He had to be over- 
ruled by his more diplomatic 
colleagues, Mr Faisal Husseini 
and Mrs Hsnan Ashrawl 

Israel has won other small 
battles too. Amid chaotic last- 
minute preparations, it 
endeared itself to the press in 
Madrid by producing a list of 
all the delegations, including 
those of its enemies, complete 
with hotels and telephone 
numbers. 


George Bob 

US Presided 


NSMBoMnv 

Soviet President 


Felipe BoRzalez 

Spanish prime minster 


Janes Baker 

US secretary oi state 


Boris Farida 

Soviet foreign nitister 



Shamir plays 
two tunes for 
home and away 
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ins vaa den Break 

Dutch foreign minister (BO 


lansl Aha Joker 

Jordanian foreign minister 


RaMarAMiri-Sfcaffl 

Palestinian delegate 


l j fc 




KhKobsu 

Egyptian foreign minister 



YUttSMr 
IsreeS prime minister 


Faroe q aLSh area 

Syrian foreign minister 

The Israelis, fearing the 
emhiwm of the state the Pales- 
tinians want but do not yet 
have, also seem to have won 
their fight against the use of 
flags during the conference. 

Israel’s delegation is notable 
for its hardline views. 
Although the US-Soviet invita- 
tion sard the conference would 
be at ministerial level Mr Yit- 
zhak Shamir, Israel’s prime 
minister, decided to come him- 
self rather than risk any dov- 
eishness from Mr David Levy, 
Ms foreign minister. 

Egypt has chosen representa- 
tives known for their pro-Pales- 
tinian sympathies, although 
Egypt already has a peace 
treaty with Israel. It goes with- 
out saying t he delegation 
from the monolithic Syrian 
establishment is unlikely to 
treat Israel with kid gloves. 

After opening addresses 
from Presidents George Bush 
and Mikhail Gorbachev today, 
the Middle East delegations 
will glower at each other 
across a T-shaped table In the 
palace (beneath the watchful 
eyes of the American and 
Soviet foreign ministers at the 
top ctf the T) and take it in 
turns to make formal speeches 
until Friday morning: to the 
annoyance of the Israelis the 


Palestinians seek 
doors’ in Madrid 


By Tony Walker in Madrid 

THE Palestinians said 
yesterday their delegation had 
come to “open doors" in direct 
talks with the Israelis. 

Mrs Hanan Ashrawl the Pal- 
estinian spokeswoman, said: 
“We have come to open up a 
new possibility for a just case 
based on the resolutions of the 
United Nations and the will of 
tiie International community." 

“We hope that no one is com- 
ing only to shut these doors... 
here we have in mind particu- 
larly the relentless Israeli set- 
tlement drive" in the occupied 
territories. 

Mrs Ashrawl a professor cf 
English literature from Birzeit 
University in the West Bank, 
welcomed an apparently con- 
ciliatory statement by Mr Yit- 


zhak Shamir who said all 
issues would be on the table. 

“1 was pleasantly surprised,” 
she said, “to hear a new tone 
emerging from Israel.” She 
hoped words would be borne 
out by deeds. 

Mrs A&hrawi rejected accusa- 
tions by Israeli officials that 
she had condoned Monday's 
violence in the West Bank in 
which two Jewish settlers were 
shot In a bus attack by Pales- 
tinian militants. “This is 
another attempt at discrediting 
the Palestinian voice,” she 
said. 

Mr Faisal Husseini foxing 
Palestinian in the occupied ter- 
ritories and head of an advi- 
sory team in Madrid which Is 
expected to liaise closely with 


Jordanian-Palestinian delega- 
tion will have two representa- 
tives, and each win apparently 
be allowed to make his 45-min- 
ute speech. 

Bilateral talks between Israel 
and its various enemies are 
scheduled to begin on the 
fourth day. Since that win be 
the Jewish Sabbath, however, 
the talks are more likely to 
start next week. 

In their invitations, the US 
and the Soviet Union said they 
were aiming for agreement on 
interim self-government for the 
Palestinians within a year, 
leading to a permanent solu- 
tion within a further five 
years. 

Mr Baker would like multi- 
lateral talks on such issues as 
refugees, water resources, the 
environment and economic 
co-operation to begin two 
weeks from today, bat most of 
the Arabs have made it clear 
that the start of multilateral 
talks depends on progress at 
the bilateral stage. Despite 
apparent divisions on the mat- 
ter - Syria, in particular, has 
expressed doubts about the 
regional talks - none of the 
Arabs want to give Israel the 
de facto recognition that comes 
with such talks without at < 
least a promise of an Israeli 


to ‘open 
talks 


the Palestine Liberation Organ- 
isation, described the PLO “as 
one of the realities in the Mid- 
dle East I believe that be hind 
the peace process lies the 
PLO," he said. 

Israel had said it will not 
deal with Palestinians associ- 
ated with the PLO which it 
describes as a terrorist organi- 
sation. Palestinian delegates in 
Madrid make no secret of the 
fact that they are liaising 
closely with Tunis. 

• Mr Yassir Arafat, chairman 
of the PLO, urged Pales tinian^ 
to support their delegation at 
the Madrid conference with 
Israel and not to allow pro-Ira- 
nian groups to derail the peace 
negotiations. Reuter adds from 

Tonis. 
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withdrawal from occupied ter- 
ritory. 

“The serious discussion will 
take place in the bilateral 
phase," Mr Esmat Abdel-Me- 
guid, Egyptian sec- 
retary-general of the Arab 
League, said in London last 
week. “I think for the first time 
the Arabs are serious and 
ready to discuss peace with 
Israel It is now or never." . 

The mood is far from concil- 
iatory. Mr Farouq al-Sharaa, 
Syrian foreign minister, has 
said he will refuse to shake 
hands with his Israeli counter- 
part The omens for the confer- 
ence are hardly favourable, but 
then many of the participants 
are astonished it is ha p p ening 
at alL 


By Hugh Camegy in Madrid 

THE FIVE-HOUR flight from 
the eastern extreme of the 
Mediterranean to the west was 
enough yesterday to evince a 
marked switch in style by Mr 
Yitzhak Shamir, the Israeli 
prime minister. 

On his arrival in Madrid Mr 
Shamir assumed the mantle of 
peacemaker. “We do not wish 
to wait any longer for peace 
and if our counterparts come 
in the same spirit our years of 
waiting will have come to an 
end," be said. 

The tone was rather differ- 
ent on his departure from Tel 
Aviv’s Ben Gorton airport. 
Referring to a series of attacks 
on Monday and yesterday by 
Arab guerrillas in. which Israeli 
settlers in the occupied West 
Bank were shot to death and a 
number of soldiers wounded in 
southern Lebanon, Mr Shamir 
was more customarily combat- 
ive. 


“All the people of Israel and 
all the world heard yesterday 
and understood the real mean- 
ing of the olive branch carried 
by Palestinian murderers. We 
know how to strike at them 
..."he said. 

Mr Shamir said Israel would 
not freeze Jewish settlement in 
the occupied territories. That, 
along with the refusal to con- 
sider the Arab deman d that he 
exchange territory for peace, 
was the uncompromising 
theme constantly reiterated. 

to Madrid the Israelis struck 
a different note. The issue of 
territory and settlements were 
played down in favour of more 
general expressions of hope far 
peace. Of course the Arabs 
would make their demands, 
and Israel had its positions. 
But the main tiling was to get 
down to real negotiations, said 
Mr Rinyamin Netanyahu, the 
deputy foreign minister. 


Lebanon talks conditions 


By Lara Marlowe in Beirut 

LEBANON’S prime minister 
yesterday said his country 
would not participate in bilat- 
eral talks with Israel unless 
Jerusalem first agreed to with- 
draw from southern Lebanon. 

Mr Omar Karame’s 
announcement aligns Le b anese 
policy with Syrian demands 
that Israel concede territory 
before bilateral talks can begin 
between the Jewish state and 
its Arab neighbours. 


Hours earlier, three Israeli 
soldiers were killed and five 
wounded in two guerrilfe 
attacks in south Lebanon. 

Mr Karame reaffirmed gov 
eminent approval of such acts 
at a special , session of parlia 
ment to discuss Lebanon’s par 
ticipation in the Madrid fours 
“National resistance is the 
right of the people as long at 
their land is occupied,” he said 
Three themes dominated yes 


GOVERNMENT OF INDIA 

FOURTH ROUND OF BIDDING 
EXPLORATION FOR OIL 
AND NATURAL GRS 1991 

The Government of India has already amuxmeed the Ftonth Round of Bidsfor olaad natural 
gas in 72 blocks - 39 offshore and 33 onshore. Bread contract tains and details regar ding 
availability of data have been given in the earlier announcement of September, 1991, and in the 
brochuresent to companies by the Government of India. 

The Petrocoosultants Group, Geneva, Switzerland has been retained by the Government of 
India to advise it in connection with the promotional presentation of the Fourth Round. 

Representatives of exploration companies are invited to attend these presentations, which will be made by 
an official delegation. Provision is being made for inspection of basin dockets both on foe day of foe 
presentation and the day after. The Indian delegation will be i staying at each venue for three to four days 
after the presentation and will be available to meeflnterested parties for farther rifamrion. 

Companies wishing to attend these presentations should contact Petrocpnsulttnts at tte address gvea beta* 

Companies interested in purchasing Mbnstatmpodmls arid Data ■ 

EE PelrocoasaHaafs s.a. 

, HadEXCOMCwj. •• 

8-10 rae Muzy - 1211 Geneva 6 Oil and Natural Gas Commission 

Switzerland 7lh Plow, Bank <rfBarataBu3<£n& Parfamtnt Street I 

Teb (41-22) 736 88 J1 NewDdhi-llOtol - India 

Fac (41-22) 786 28 52 Tet 11-371 5291 - Fte 11-331 6413 - Tdec 03M51847 031-66262 







Presentation of the tenm and 
conditions applicable bo foe 
Fourth Round including foe 
detailed features of the 
contract petroleum legisla- 
tion, fiscal regime and basn 
hydrocarbon review covering 
the blocks on offer, will be 
made as follows : 


. . Houston: Noy. 20 r 

Four Seasons Horn, Houston Center • Registration 8.00 am 

Singapore Nov. ’• ^ • 

Harbourview ... 
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. St. James Court H o^* Registratwrr 1 KWam 
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Tai Mahal Hotel. Mansingfo ftoad jrr» , 
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IN ADVANCED CIVIL AVIATION TECHNOLOGY. 

Over the last 20 years we have become the world leaders in commercial 
aviation technology. 

During that time we were the 1st to launch a wide-bodied, twin-engined 
aircraft, the A300. 

The 1st to introduce full digital fly-by-wire systems to an airliner and in the world, 
pioneer the use of advanced materials and wing designs. That's why, in civil aviation, we're Number 2 and leading. 

^ IK 


The 1st to launch an integrated family of 6 aircraft, each market-matched 
to serve the individual needs of airlines. 

And this technological leadership is one reason why demand for our 
aircraft has made us the 2nd most successful commercial aviation manufacturer 





® AIRBUS INDUSTRIE 
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INTERNATIONAL NEWS 


Japan’s PM-in-waiting |UK-Vietnam pact to return boat people 


set to recall old guard 


Hong Kong must be careful in implementing the controversial deal, writes Angus Foster 


By Robert Thomson in Tokyo 

MR Kiichi Miyazawa was 
installed as the new president 
of Japan's ruling Liberal Dem- 
ocratic Party (LDP) yesterday, 
as a bruising factional struggle 
continued For positions in the 
cabinet to be formed after he is 
appointed prime minister next 
week. 

The party has informally 
chosen Mr Tsutomu Hata, head 
of an electoral reform commit- 
tee and a Former agriculture 
minister, to be the next finance 
minister, while Mr Mlchio 
Watanabe. a faction leader 
defeated in Sunday's leader- 
ship ballot, is likely to be for- 
eign minister, much to the sur- 
prise of many Japanese. 

Mr Watanabe is unusually 
candid for a Japanese politi- 
cian, but be has accumulated a 
long list of gaffes, which have 
resulted in him publicly apolo- 


gising, at different times, for 
insulting Americans, Chinese, 
Brazilians, and a well-known 
Japanese writer. 

He is apparently trying to 
fashion an image for himself as 
a statesman, as he has sensed 
that he is not taken seriously 
by many Japanese. 

During an election campaign 
early last year he suggested 
that “if the LDP loses, the yen 
will drop, leading to inflation, 
and inflation will lead to bank- 
ruptcies, and bankruptcies will 
lead to suicides". 

A faction headed by Mr Hiro- 
shi Mitsuzuka has been told by 
the party’s largest, the Takesh- 
ita faction, that it will get none 
of the senior party posts. Mr 
Mitsuzuka was also a candi- 
date for the party leadership, 
but has offended leading mem- 
bers of the Takeshi ta faction. 
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Mr YP Singh, former prime 
minister of India (above), after 
his arrest yesterday while on 
his way to protest against 
moves by Hindu activists to 
build a temple at a disputed 
site, where there Is a mosque, 
in the town of Ayodhya. Sev- 
eral of Mr Singh's aides were 
also briefly detained, writes 
K K Sharma in New Delhi 
While the leaders of Die pro- 
test were arrested, hundreds of 
others defied a ban on demon- 
strations near Ayodhya and 
dashed with police. At least 25 
were reported to have been 
Injured. The arrests and dem- 
onstration marked the begin- 
ning of an "Ayodhya march" 
called by Mr Singh's coalition 


party to protest against what 
they said was a move by the 
Uttar Pradesh government, 
controlled by the Hindu reviv- 
alist Bharatiya Janata Party, 
to demolish the mosque. 

The Uttar Pradesh govern- 
ment is believed to have 
recently made moves to 
acquire land near the mosque 
with the aim of starting con- 
struction of the temple. Last 
week, a court allowed the 
acquisition of the land but 
barred the erection of “perma- 
nent structures" there. Mr 
Singh’s party protested yester- 
day against the state govern- 
ment's moves which could be 
the beginning of fresh violence 
in the area. 



Bank to finance 
E Europe-Soviet 
trade is mooted 

By Judy Dempsey, East Europe Correspondent 

THE European Bank for 
Reconstruction and Develop- 
ment (EBRD) is considering 
establishing a new bank to 
finance trade from eastern 
Europe to the Soviet Union, Mr 
Ronald Freeman, EBRD'S 
vice-president, said yesterday. 

Describing the proposed 
bank as a kind of Marshall 
Plan, Mr Freeman said: This 
is no gi ft It will require a lot of 
discipline". He could envisage 
conditions where Poland would 
be extended five-year credits to 
export food to the Soviet 
Union, "during which time, the 
Soviets should have their oil 
industry up and running and 
earning money to pay for the Freeman: This is no gift* 
imports." 

Mr Freeman told a Paris con- high-level meeting in Brussels 
ference that east European on November U of these inter- 
countries had already national financial institutions 
approached the bank for help could provide the ground-work 
in exporting to the Soviet and timetable. 

Union. The idea for such a bank was 

An EBRD official in London mooted by Mr Jacques Attali, 
said yesterday that such a EBRD chairman, daring the 
bank was a "a logical institu- recent IMF meeting in Bang- 
tion” which would help ease kok. But officials from eastern 
the Soviet Union’s food short- Europe, notably Mr Jiri Dients- 
ages. It could be set up with bier, foreign minister of 
the help of the World Bank, Czechoslovakia, have been 
International Monetary Fund, keen to secure western credits 
the Organisation for European to finance east European 
Cooperation and Development, exports to the Soviet Union, 
and the EC, he added. The need for such a bank 

“It is possible the EBRD stems from the collapse of east 
would be the organisation European-Soviet trade after the 
charged with coordinating its substitution of the “transfer- 
activities,’' the spokesman able rouble", the accounting 
commented. Mr Freeman said currency formerly used 
Soviet banks could possibly between these countries, for 
become shareholders. hard currency. This has meant 

It remains unclear how the Soviet Union has been 
much capital would be needed unable to afford east European 
to launch the bank, and when imports, particularly food- 
it would be set up, although a stuffs. 


which senses an opportunity to 
damage Mr Mitsuzuka’s power 
base. 

While causing offence to the 
largest faction is a barrio: to a 
senior appointment, involve- 
ment in past scandals is no 
longer a problem. 

The rise of Mr Miyazawa, 
who had resigned over the 
Recruit stocks-for-favours scan- 
dal, has allowed other tainted 
politicians to compete for new 
posts after having been refused 
admission for the past two 
years. 

Mr Toshiki Kaifu, the outgo- 
ing prime minister, had 
insisted that his cabinet be 
kept clean. 

However, the new cabinet 
appointees are expected to 
include officials implicated in 
the Recruit scandal and in the 
Lockheed bribery case. 

Japanese 
indicators 
fall sharply 

JAPAN’S index of leading 
economic indicators fell to 10-0 
on a scale of 100 in August, 
below the so-called "boom or 
bust” 50 mark. Indicating that 
the economy is slowing, the 
government’s Economic Plan- 
ning Agency said, Renter 
reports from Tokyo. 

The index, which predicts 
the probable level of economic 
expansion in the coining six 
months, stood at 36.4 in July. 

The coincident indicators, 
which measure current eco- 
nomic conditions, foil to 20.0 in 
August against 60.0 in July, 
the agency said. The lagging 
indicator, which traces eco- 
nomic trends in the past, was 
unchanged at 42J9 in August 
from 42.9 In July. 

Mr Hiroshi Yasuda, the dep- 
uty finance minister, said it 
would be questionable to judge 
economic trends on one 
month’s data. 

Asked about increasing 
expectations of an imminent 
discount rate cut by the Bank 
of Japan, Mr Yasuda said: “I 
believe the BOJ is studying the 
economy based on vaxions 
data, but the BOJ has the 
exclusive right to decide a 
change in the discount rate." 

Commonwealth 
visit to S Africa 

CHIEF Emeka Anyaoku, the 
Commonwealth sec- 
retary-general, yesterday left , 
for South Africa to explore 
ways in which the Common- 
wealth can help the peace pro- 
cess and bring an end to vio- 
lence in the country, writes 
Robert Mauthner. 

The first official visit to 
South Africa by a sec- 
retary-general of the organisa- 
tion Is taking place under a 
mandate agreed at the heads of 
government meeting which 
ended in Harare last week. Pre- 
toria had agreed to hm mission 
in advance. 


B RITAIN and Vietnam 
yesterday signed an 
agreement providing for 
the forcible return to Vietnam 
of tens of thousands of boat 
people from Hong Kong, except 
for the relatively small number 
classified as genuine political 
refugees. 

The agreement, which will 
eventually lead to the closure 
of the overcrowded Hong Kong 
camps where the boat people 
have been housed in miserable 
conditions, sometimes for 
years, should also sharply 
reduce the number of boat peo- 
ple setting sail for the colony. 

Nearly 64,000 boat people are 
currently herded in camps in 
Hoag Kong and almost 20,000 
have been classified as eco- 
nomic migrants, unqualified 
for resettlement to the West A 
further 30.000 awaiting classifi- 
cation are also likely to foil in 
their bid for genuine refugee 
status. 

Hong Kong officials 
described the accord as a 
“major breakthrough" in solv- 
ing the 16-year-old problem. 
The US administration, too, 
has not opposed the agree- 
ment in spite of its previous 
strong objections to any forced 
repatriation. 

The US Congress, however, 
remains hostile to any such 
agreement and is expected to 
watch the operation closely. 

A spokesman for Senator 
Claiborne Pell, chairman of the 
Senate foreign relations com- 
mittee, said Mr Pell reiterated 
his opposition to forcible repa- 
triation and hoped that full 
advantage would be taken of 


the voluntary return provi- 
sions of the agreement. 

Vietnam is thought to have 
changed its position on manda- 
tory repatriation as part of 
moves to re-establish ties with 
China and South-East Asian 
countries, most of which have 
been affected by the boat peo- 
ple problem. 

Mr Alistair Asprey, Hong 
Kong's secretary for security, 
said the agreement would ini- 
tially cover any boat people 
arriving in Hong Kong from 
yesterday. Status determina- 
tion for new arrivals will be 
speeded up and if they are 
found to be economic migrants 
they will be sent back to Viet- 
nam almost immediately. 

For many of Hong Kong’s 
boat people the agreement wifi 
come as heartbreaking news. 

After risking their lives to 
reach the British colony, they 
expected a speedy one-way 
ticket to freedom and riches in 
the US. For a small group who 
have spent their last three 
years In Hong Kong’s camps, 
and genuinely fear persecution 
if they return to Vietnam, the 
agreement may be the last 
straw. Aid workers say they 
believe at least some of the 
warnings of violence and sui- 
cides if forced repatriation goes 
ahead. But for Hong Kong, the 
resentful host, getting the 
agreement may have been the 
easy part 

Hong Kong now has a mech- 
anism in place for clearing its 
camps. But it needs to act cau- 
tiously to prevent another pub- 
lic relations disaster, such as 
In 1989. Then, the forced return 




Hong Kong security secretary, 
Alistair Asprey, yesterday 

of 51 people, mainly women 
and children, under cover of 
darkness aroused international 
criticism and Vietnam backed 
away from accepting further 
forced returns. 

Hong Kong also needs luck. 
Vietnam, already accepting 
about 1.000 voluntary retur- 
nees a month, is extremely 
concerned about taking back 
large numbers of boat people 
because they have to be re- 
integrated and found jobs. 


Vietnam could therefore use 
several excuses, such as per- 
ceived US opposition to forced 
returns, to back-track on the 
agreement. 

Since 1SS8 Hong Kong has 
“screened" arrivals to deter- 
mine whether they are genuine 
refugees or economic migrants 
who will have to return home 
as illegal immigrants. The 
screening process, which is 
open to appeal, was ini t ial l y 
criticised by aid workers as 
unreliable but following 
improvements is now accepted. 

Mr Asprey said it could take 
two to three years to send most 
of the people bade to Vietnam. 

Forced repatriation will foil 
into three phases, with each 
progressively more difficult to 
achieve without violence and 
controversy. 

The first phase, due next 
month, will see the forced 
return of about 250 “double 
backers”, who have arrived 
back in Hong Kong after volun- 
teering to return to Vietnam, 
and their famili es. 

Hong Kong is negotiating 
the use of aircraft to fly this 
group back. Drawing on les- 
sons teamed in 1989, the return 
wifi take place in delight and 
the media will be given 
restricted access to cover 
the event There is little inter- 
national sympathy for the dou- 
ble backers, since most 
returned to Hong Kong to try 
to qualify for a second re- 
integration payment from the 
United Nations High Commis- 
sioner for Refugees. 

The next group will be all 
boat people who arrived in 


Hong Kong from yesterday ami 
do not qualify for refugee sta- 
tus. New arrivals wifi go to the 
front of the screening queue, 
which at present takes two 
years, and could be screened 
out" as economic migrants 
within eight weeks. 

But the number of new arriv- 
als is already dipping. So for 
this month only 479 have 
arrived in Hong Kong. This is 
partly because the traditional 
calling* season has now ended 
as winter approaches, and 
partly because the UNHCR test 
month announced that the 
cash payment to voluntary 
returnees, sometimes equiva- 
lent to two years’ salary, was 
being cut from US$360 (£210) to 
a wjurimum of $50. 

If new arrivals continue to 
drop off, Mr Asprey said atten- 
tion would “quite quickly" 
turn to the existing camp popu- 
lation, the largest and most 
important group. Hong Kong is 
reluctant to give a time frame 
for this move, because details 
need to be agreed with Viet- 
nam. The colony also hopes 
voluntary repatriations will 
increase as boat people realise 
they have to go home. But no 
forced returns from this third 
group are expected this year, 
and it may be next spring 
before the first flight is sent 
back. This is when Hong 
Kong’s problems will begin. 

“There is a hard core which 
will resist any effort to send 
them back. They are in a 
minority, but when they say 
they will kill themselves rather 
than return, they probably 
will," one camp official said. 


Returned Vietnamese spread their message of gloom 


By Alex Nfcoll, recently in Haiphong 

IN JUNE 1989, Dinh Thi Muoi, 24 years 
old and pregnant, set out in a fondly 
fishing boat with her husband, her 
infant son and 26 other villagers. It was 
easy to steal away from the hamlet of 
Van Huong, near the resort of Do Son 
and the northern port of Haiphong. The 
houses back on to the water where fish- 
ing boats are moored. 

Mrs Muoi embarked on the stormy 
20day voyage to Hong Kong because 
“our family met with so many economic 
difficulties we left to seek better living 


conditions". Instead, they found no 
future, and with constant fighting in 
the camps, they applied to the UNHCR 
to go home. They were returned to their 
village a year ago and life resumed 
apparently unchanged. Many other vil- 
lagers fled as boat people and all have 
come home. The 8360 per head which 
the family has received has been spent 
Mrs Muoi says, on food. 

She and other villagers insist that 
they knew nothing of the financial ben- 
efits for returning boat people when 


they set out. Officials say that more 
than 6,000 boat people have returned to 
the Haiphong area sin ce this voluntary 
programme began in 1989. 

They axe always returned to their 
home communities - but if they aban- 
doned jobs when they left they cannot 
expect to get them back. Some retur- 
nees have left again. However, depar- 
tures have dropped off since the Viet- 
namese government announced last 
month that people leaving now would 
receive no benefit when they returned. 


By no means all boat people are from 
ports or rural areas. Since Vietnam is a 
large country with a very long coast- 
line, it is impossible to tell whether 
there have been resettlement problems. 

The EC programme to provide assis- 
tance for vocational training, both to 
returnees and other communities, is 
still in its early stages. When it is oper- 
ational, however, it will have SlOOm of 
resources to provide loans through local 
banks to purchase equipment or for set- 
ting up s mall shops and businesses. 


Debate on tanks and donkeys 


By Christopher Parties in Bonn 


A LONG and potentially 
painful game of pin the tall on 
the donkey started in Germany 
yesterday - with a search for 
the donkey or donkeys respon- 
sible for the dozen Soviet 
armoured vehicles found on a 
Hamburg quayside at the 
weekend awaiting shipment to 
Israel 

Candidates were hard to nail 
down: Mr Gerhard Stoltenberg, 
the defence minister, knew 
nothing, his office said. Ditto 
Mr Konrad Porzner, head of 
the intelligence service. And 
there were no volunteers from 
the economics or foreign minis- 
tries. 

Opposition Bundestag mem- 
bers, however, volunteered 
Messrs Stoltenberg, Porzner 
and Mr Lutz Stavenhagen, the 


minister in charge of state 
security in the Chancellor's 
office, as suitable candidates 
for ultimate responsibility and 
immediate resignation- 

chancellor Helmut Kohl due 
back this morning from a Latin 
America tour, had been kept 
informed, his office said. 

Even the federal prosecutor 
disclaimed responsibility. The 
task of pursuing the perpetra- 
tors fell to the local state pros- 
ecutor in Hamburg. His spokes- 
man, Mr Sddiger Bagger, 
claimed the case happily: “The 
scene of the crime is Ham- 
burg,” he declared. There were, 
he added, “adequate grounds 
to suspect" that arms exports 
laws had been broken. 

The prima fade evidence, a 
batch of unwanted former DDR 


army equipment, bundled up 
In orange plastic overcoats and 
accompanied by export docu- 
ments describing it as “agricul- 
tural machinery" seemed 
adequate. Early indications 
were that the deal was struck 
between the "lower levels" of 
the defence ministry and Mr 
Porzner’s intelligence agencies 
in concert with members of 
Israel’s Mossad. 

Trying to be helpful ahead 
of a debate today in the Bund-, 
estag, a government spokes-' 
man assured journalists that 
the Israelis were interested in 
the electronics inside the 
vehicles and had not wanted 
them for active duty. Such an 
exchange between friendly 
security services was no rea- 
son “to ring the alarm bells”. 


Belgium defies Mobutu 
and says troops will stay 


By Julian Ozanne in Kinshasa 


BELGIUM, defying a demand 
by President Mobutu Sese Seko 
for Belgian soldiers to quit 
Zaire immediately, said yester- 
day that it would keep its 750 
troops in the riot-torn country 
until the evacuation of its 
nationals had been completed. 

Mr Mobutu’s order for Bel- 
gian soldiers to leave Zaira, 
broadcast on state-run televi- 
sion Late on Monday night, 
raised tensions in Kinshasa 
amid widespread fears by ordi- 
nary Tajrpans that the depar- 
ture of the troops will spark a 
much greater level of violence 
and disorder. 

Meanwhile, thousands of 
chanting prodemocracy dem- 
onstrators took to the streets 


of the capital last night, sound- 
ing car horns, waving branches 
and flashing the two-fingered 
victory sign after rumours 
swept the city that Mr Mobutu 
had reappointed Mr Etienne 
Tshisekedi. the popular opposi- 
tion figure, as prime minister. 

Mr Frederick Klbassa, 
spokesman for Mr Tshisekedi 
alleged test night that Mr Mob- 
utu was increasing tensions in 
the capital by trying to incite 
people to violence by giving 
them false expectations of dem- 
ocratic change. In another 
development, Gecamines, the 
stat e mining company, con- 
firmed that copper and cobalt 
mines in Shaba province 
remained closed after riots. 


WORLD TRADE NEWS 


South America’s Mercosul trade zone leaps ahead 

Steps to integration have come, but concern remains over Brazilian instability, Christina T amh writes 


S IX months after a treaty 
was signed to create a 
tariff-free common mar- 
ket for Latin America’s 
southern cone, the arrange- 
ment, the Mercosul is showing 
surprisingly promising results. 

Not only has there been a 
large upswing in trade between 
member countries, Brazil 
Argentina, Uruguay and Para- 
guay. but the region has pro- 
duced a rash of accords 
between governments and the 
private sector on everything 
from arms control to hydro- 
electric projects. 

Under the Treaty of Asun- 
cion, the four countries are 
pledged to creating a free trade 
zone by the start of 1995, with 
common external tariffs. But 
Mr Carlos Chiarelli, Brazil's 
regional integration minister, 
says its impact is already being 
fait with a $3bn (£L7bn) rise in 
regional trade this year. 

More ambitiously, the gov- 
ernments agreed to coordinate 
policies on areas from agricul- 
ture. industry and transport to 
monetary policy. But as the 
Brazilian economy deteriorates 
with inflation veering out of 
control and persistent high 
taxes and import tariffs, the 
other members are starting to 
question the viabilfy of such 



Collor: tough questions 

integration. Brazil by far Mer- 
cos ul's biggest member, repre- 
sents 78 per cent of the region's 
194m population and 82 per 
cent of its combined GDP. Its 
behaviour is thus crucial to the 
venture's success. 

While even Argentina now 
has inflation down to about 2 
per cent a month, Brazil’s is 21 
per cent, and its average 35 per 
cent tariff is way above those 
of other members. Instability 
continues to characterise its 
economy. Two weeks ago, the 
Brazilian Central Bank trig- 
gered a 16 per cent devalua- 


tion; last week, the govern- 
ment announced a return to 
price controls. 

When the four Mercosul 
presidents have their first offi- 
cial meeting in Uruguay In 
December, Brazil’s Fernando 
Collor is likely to face some 
tough questions. One of the 
sorest points is cars. The Bra- 
zilian import tariff is 60 per 
cent against 35 per cent in 
Argentina, although Buenos 
Aires still restricts imports. 
But in a common market in 
which Brazil is the main car 
maker, the smaller countries 
fear they may be forced to buy 
B razilian cars. 

Mr Christian Magarino, pres- 
ident of the Uruguayan car 
dealers’ association, com- 
plained recently: "We don't 
want to be prisoners of Brazil, 
we want to buy from the US 
and Japan.” Even Brazilian 
businessmen are questioning 
Mercosul’s validity. Mr Glauco 
Jose Cortbs, director of the 
Centre of Industries for the 
southern Brazilian state of 
Santa Catarina, says: “Com- 
mon markets are incompatible 
with the practice of successive 
economic shocks. Market econ- 
omies require free competition 
with the elimination of govern- 
ment controls.” 


Brazilian trade with Mercosul countries 

So 0fl !!f?!!L l»^ anana E& Paraguay □ Uruguay | imports ($m) 



1990 91 90 91 90 91 

Figures: Jan -Aug 

Despite such rumblings, the 
past six months have seen 
many practical steps to inte- 
gration. Quotas for cross-bor- 
der truck traffic have been 
scrapped and customs posts 
are being integrated. Protocols 
of understanding have been 
signed between stock 
exchanges in Brazil; Uruguay 
and Argentina. 

The three are investing 
$100m in fibre optics for better 
communications and discuss- 
ing a joint satellite. Treaties 
have been signed to keep the 
area free of nuclear and biolog- 
ical weapons. 


1990 91 90 91 90 91 ' 

Figures: Jan -Jon 

A meeting in Uruguay next 
week will discuss ways to solve 
trade disputes and fight intel- 
lectual property piracy. But 
the private sector has been 
vary of Mercosul Mr Albano 
Franco, head of Brazil’s Con- 
federation of Industry, warns 
Brazilian bumness might lose 
out, a view echoed by his 
Argentine counterpart 
However, recently, activity 
has been promising. The 
French car-maker Renault in 
Argentina has enteral a deal 
with Cofab, a Brazilian car- 
parts producer, to import any 
components not competitive in 


Argentina. This year, it will 
buy *2m-worth, and next aims 
to boost this to $5 ul Renault 
wttii 28 per cent of the Areenti- 
nten market, hopes to link 
wttha Brazilian dealer to enter 
Brazu’s larger market 

Many sensitive areas r emain 
Brazil the only member with a 
domestic computer industry 
for example, fears its market 
Jrill be flooded by cheap PCs 
from Paraguay. But progress 
has come in other touchy 
areas, such as paper and cellu- 

Mr Marcos Azambuja, head 
Brazils Foreign Office, 
admits the weakest area is 
macroeconomic integration- 

^JZS**** officials say 
that kasping Brazil in MevS 
suj, a whatever economic con- 
5? on ’ “ important to the- 
other members, who are gam- 
ing access • to a nwi^ bieser 
jnaritet They add that onjJyS 
Per cent of Brazil's total 
exports are to the region, 
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FOREIGN investment in South 
Korea is rebounding after a 
two-year decline, the finance 
ministry said yesterday, John 
Ridding reports from Seoul 
Ministry figures show the 
value of new projects totalled 
$Z.26bn (£730m) in the first 
nine mouths of this year, twice 
the level of the same poiod in 
1990, and more than the total 
recorded in each of the past 


two years. The ministry fore- 
cast foreign investment would 
reach $1.4bn all of 1991. 

An official attributed the 
increase to improved labour 
relations, a wage-rise slow- 
down and the attraction of ser- 
vice industries. The value of 
Investments in manufacturing 
industry was $969m, more 
than twice the figure for the 
same period last year. The 


ministry said the tread to 
fewer bnt bigger investments 
was continuing, with a large 
increase in Investment in the 
electronics sector. 

Foreign Investment in the 
service sector almost doubled 
from $160m in the first nine 
months of fast year to 
in the same period this year. 
Strongest gains were recorded 
in insurance, banking and 


trading companies. Investment 
In the petrochemicals industry 
also saw a sharp rise. Almost 
half the new investment came 
from European companies 
which spent $793m on start-up 
projects during the period. 
New investments by Japanese 
companies fell by 14 par cent 
to $l89m while US companies 
raised their new investment 
by 18 per cent or 5239m. 


THE US International Trade 
Commission has ended a con- 
troversial case against two 
Brazilian companies by finding 
the US industry was not 
injured by the alleged dumping 
of steel wheels, Nancy Dunne 
writes from Washington. 

The two companies had been 
found guilty in 1987. of damp- 
ing. Jh three . years of appeals, 
the Court - of International 
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Even a local business has any number concept, the Zurich facilities are firmly 
of opportunities for make-or-break deci- established in more than 80 countries. We 
sions. But risks multiply when there are one of the world’s leading insurance 
are international activities. To many com- groups. Our AAA rating attests to our 
panies, one event is making crossborder financial muscle. There is virtually no type 
planning unavoidable: the emerging of industry in which we are not involved. 


European Single Market. 


We provide comprehensive insurance 


For us, 1992 has already arrived. packages instead of incoherent covers. 

To assist those managers who look to Protecting major international risks is 


e gloom European Single Market as promising part of our every- day business. 


new opportunities but also posing new 


Don’t forget: “multilocal” means 


- ^ insurance problems, we’ve come up with a local too. Even if your interests are 


— distinctive European solution: 

ties Mobutu 

x»ps %w!i stay the Zurich Europolicy. Its 
I advantages for you ? 

■ Your cross-border risks 


are covered in one package. 


• . h .3 1 il 
> annuli 


As a multilocal insurer, we 
are familiar with conditions 


in all the different countries. 


“Resources will be con- 
centrated on businesses 
with strong, global posi- 
tions now or in the future.” 

A business leader 


Local specialists assess your company’s closer to home, there is every reason 
European risks on the spot. An inter- to seek a financially sound partner with 
nationally coordinated analysis informs first-hand knowledge of international 
you how to reduce your risks and insure developments. Whatever your plans, talk 


against them. 


Or do your plans go beyond 



to us. Our business is worldwide 
security. Call your local Zurich 


,k the EC? True to its multilocal 


i rf* 


7iipiru 

INTERNATIONAL 

GLOBAL SECURITY 


office for more information. 


AMERICAN NEWS 


Wall St looks to Fed to stimulate economy 

Michael Prowse finds lingering doubts over the prospects for growth in the US 

T HE best US growth fig- omy. He said the Fed was heightened by the Conference followed contractions at an 
ures since President likely to cut the discount rate Board, a New York-based busi- ann ua l rate of 1.6 per cent, as 
George Bush took office - the rate at which it lends to ness analysis group, reporting per cent and 0.5 per cent in the 


T HE best US growth fig- 
ures since President 
George Bush took office 
early in 1989 did little yester- 
day to ease growing apprehen- 
sion about economic prospects. 

Gross national product grew 
at an annual rate of 2.4 per 
cent in the third quarter, but 
this was poor by the standards 
of previous recoveries and 
largely reflected buoyancy at 
tbe beginning of the period. 

More recent data, including 
a plunge in consumer confi- 
dence in October, signals 
sharply slower growth - or 
possibly mild contraction - in 
the fourth quarter. With Mr 
Bush already distan cing him - 
self from proposed cuts in 
taxes. Wall Street is looking to 
Mr Alan Greenspan, the Fed- 
eral Reserve chairman, to pro- 
vide a monetary stimulus by 
cutting interest rates further. 

Mr William Brown, chief 
economist at J J. Morgan, the 
New York bank, said sharp 
increases in claims for unem- 
ployment insurance, dec lining 
consumer confidence and pro- 
longed weakness of money and 
credit had fostered ‘‘consider- 
able anxiety*' about the econ- 


omy. He said the Fed was 
likely to cut the discount rate 
- the rate at which it lends to 
banks - within the next 
month. The discount rate cur- 
rently stands at 5 per cent, tbe 
lowest level since 1973. 

Mr David Wyss. research 
director at DRI-McGraw Hill, a 
forecasting group, said the 
third-quarter figures were 
“wimpy" for the beginning of a 
recovery. The economy had 
"stalled out" since the summer 
and was likely to grow by only 
about 1.5 per cent at an annual 
rate in the third quarter. 
Growth was weak partly 
because imports had risen 
sharply during the early stages 
of recovery. 

Mr Allen Sinai, chief econo- 
mist at the Boston Group, an 
economic consultancy, was 
gloomier still The pillars of 
growth in the third quarter - 
consumer spending, invento- 
ries and residential construc- 
tion - were already "crumb- 
ling," indicating the expansion 
was unsustainable. The fourth 
quarter would be flat and the 
Fed "had no option but to 
ease". 

The mood of pessimism was 


heightened by the Conference 
Board, a New York-based busi- 
ness analysis group, reporting 
yesterday an unexpectedly 
sharp fall in consumer confi- 
dence this month. The index 
fell 12.5 points to 60.4, the 
steepest decline since Iraq’s 
invasion of Kuwait last year. 

The index is now below the 
level of last October, when the 
recession was in full swing, 
and only 6 points hi gher than 
during the trough of the severe 
1982 downturn. 

The component of the index 
measuring the "present situa- 
tion" - as opposed to expecta- 
tions for the future - fell to 
31.7, less than half the level of 
a year ago. The drop in con- 
sumer confidence probably 
reflects growing apprehension 
about employment prospects, 
weak growth of personal 
incomes and anxiety about 
high debt burdens. It follows 
recent declines in car sales and 
weak results for retailers. Fore- 
casters are anticipating a poor 
Christmas season for depart- 
ment stores. 

The 2.4 per cent increase in 
GNP in the third quarter was 
in line with expectations and 


US REAL GNP (% CHANGE FROM PRECEDING QUARTER*) 



1989 

1890 

<24-90 

01-91 

<22-91 

<23-91 

Real GNP 

2 JS 

1.0 

-1.6 

-23 

-05 

£4 

Personal consumption expenditures 

1.9 

0.9 

-3.4 

-15 

25 

35 

Non-residential fixed investment 

3.9 

1.B 

0.1 

-16.3 

1.4 

6.6 

Residential fixed investment 

-4.1 

■5.5 

-20.6 

-25 3 

1.6 

20.6 

Exports of goods and services 

11.0 

6.4 

11.0 

0.5 

45 

0.1 

Imports of goods and services 

6.0 

2.8 

-115 

-65 

17.7 

125 

Government purchases of goods and services 

23 

2.8 

4.7 

-13 

1.8 

-6.6 

Federal 

2.1 

2.6 

4.6 

-0.5 

55 

-143 

State and local 

2.4 

3.0 

4.9 

-1.9 

•05 

-03 

Gross domestic purchases 

1.9 

05 

-5.1 

-43 

1.4 

4.4 

Final sales to domestic purchasers 

1.9 

1.1 

-22 

-4.4 

2J2 

25 

Final sales 

2.5 

1.6 

1.4 

-2J9 

03 

0.6 


'Smarm!!/ 

Haiti to hold 
OAS talks 

HAITI’S military-backed 
government starts discussions 
today with the Organisation of 
American States (OAS) on a 
proposed mission to negotiate 
the return of former President 
Jean-Bertrand Aristide, exiled 
by the army a month ago, 
writes Canute James. 

However, a faction of the 
Haitian army has said Mr Aris- , 
tide will not be allowed to 
return, regardless of the out- ! 
come of talks between the 
interim government and OAS. > 


Sounx US DepervmBt a/ Commerce 


followed contractions at an 
annual rate of 1.6 per cent, 25 
per cent and 0.5 per emit in the 
three preceding periods. It was 
the best result since the first 
quarter of 1989. when GNP 
prpandpd at an aT™ 03 * rate of 
3.6 per cent 

But on close analysis the 
GNP figures provided few signs 
of sustainable growth. About 
half of the inmease in GNP 
reflected a sharp slowdown in 
the rate of inventory liquida- 
tion by ncm-farm businesses. 
Movements in inventories pro- 
vide only a temporary boost to 
growth. Final sales, which 
exclude the impact of invento- 
ries, grew at an annual rate of 
only 0.6 pa cent 

Consumer spending grew at 
an apparently healthy annual 
rate of 33 per cent but tbe 
strength was mainly concen- 
trated at the beginning of tbe 
period. With employment 
hardly growing, economists 
doubt this can be sustained. In 
volume terms the GNP figures 
showed a sharp widening in 
the trade deficit, mainly 
because the recovery in 
demand pulled in more 
imparts. 

The only unequivocally good 
news was a sharp reduction in 
inflation. The fixed-weight 
GNP price index grew at an 
animal rate of only 2.1 per cent 
in the third quarter, ag ains t 3.1 
per cent in the second. 

The prospect of Congress 
and the White House reaching 
early agreement on fiscal mea- 
sures to stimulate growth 
appeared to recede this week. 

Mr Bush signalled on Mon- 
day that he would not support 
tax cuts that breached last 
year’s budget agreement with 
Congress. This mams he is not 






Alan Greenspan: pan offer monetary stimulus 


prepared to see a further 
increase in the budget deficit, 
forecast to reach $350bn 
(£204.6bn) next year. 

The poor growth outlook, 
falling infla tion and fading 
hopes of early tax cuts are 
intensifying pressure on Mr 
Greenspan. On Monday he 
appeared to pave the way for 
farther cuts in interest rates 
by declaring the economy had 
turned "demonstrably slug- 


gish" in recent weeks. 

The most likely move in the 
short term is a quarter point 
cut In the federal funds rate, 
which currently stands at 514 
per cent But many analysts 
also expect Mr Greenspan to 
lower the psychologically sig- 
nificant discount rate. Few, 
however, are confident that 
further monetary relaxation 
will breathe much life into the 
subdued economy. 


Canadians launch drive to be more competitive 


By Bernard Simon in Toronto 

CANADA is stepping up its 
search for ways to holster its 
international competitiveness, 
in the hope of countering a 
poor productivity record and 
finding a popular platform for 
the ruling Conservative party 
in the next election campaign. 

Mr Michael Wilson, the 
industry minister, announced 
yesterday the appointment of a 
committee to seek advice from 
all sectors of the economy on a 
comprehensive 


competitiveness strategy. 

This follows a critical report 
on Canada’s industrial strategy 
last week by Professor Michael 
Porter, a Harvard economist 

The report, commissioned by 
the federal government and a 
leading business lobby group, 
warned that the US-Canada 
free-trade agreement and other 
global forces were magnifying 
long-standing competitive 
weaknesses in the Canadian 
economy and hastening the 


need for sweeping structural 
adjustments. 

The new committee is 
expected to focus on education, 
science and technology, 
financing instruments, the 
efficiency of the domestic 
market place, and foreign 
trade. The group will be led by 
Mr David McCamus, chairman 
of Xerox’s Canadian 
subsidiary, and Ms Marie Josee 
Pronin, director of the Hudson 
Institute of Canada. 


The president of the 
Canadian Labour Congress, 
Mrs Shirley Carr, turned down 
an offer to act as a 
co-chairman, accusing the 
government of political 
motives. 

Conservative party 
strategists hope the 
competitiveness drive, 
combined with a strengthening 
economy, will prove a rallying 
point in the run-up to the next 
general election, likely to be 


early in 1993. 

The Porter report noted that 
Canada has hovered near the 
bottom of productivity growth 
among industrial countries 
since the early 1970s. Unit 
labour costs had risen sharply 
and the unemployment rate 
remained relatively high. 

The report also expressed 
concern that Canada spent too 
little on capital investment and 
research and development for 
an economy its size. 
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Democrat call to 
halt nuclear tests 

By George Graham in Washington 


DEMOCRAT congressional 
leaders have proposed a mora- 
torium on nuclear weapons 
tests, adding to pressure to go 
beyond the nuclear arms cuts 
alreadv announced by Presi- 
dent George Bush. 

President Gorbachev has 
sai d he would more or less 
match the missile cuts pro- 
posed by Mr Bush a month ago 
and wanted to go further by 
negotiating a test ban. 

The Bush adminis tration has 
been split over how to respond 
to the Soviet plan. Mr Brent 
Scowcroft. national security 
adviser, favours negotiations 
with the Soviet Unton on the 
test ban proposal, but is 
opposed by Mr Richard 
Cheney, defence secretary. 

Cong ressman Mike Kopetski 
of Oregon, backed by House 
Democrat leader Richard 
Gephardt, yesterday took 
advantage of this dispute 
within the a dminis tration by 
proposing a nuclear testing 
moratorium hill, which would 
halt all US explosive tests 
unless the Soviet Union or any 
of its successor states con- 


ducted tests. 

“Testing of nuclear weapons 
by the US and the Soviet Union 
sends the wrong message to 
third world nations currently 
developing their own arsenals. 
To end proliferation in the 
developing world, our deeds 
most match our rhetoric," Mr 
Gephardt said. 

Mr Cheney opposes a nuclear 
test ban on the grounds that it 
would hinder efforts to main- 
tain the quality of the US 

nuclear arsenal. 

“If we’re going to rely on 
nuclear weapons, and clearly 
we are for some time to come, 
then in terms of guaranteeing 
the safety, security and reli- 
ability of tbat stockpile, testing 
is very important." he said 
recently. 

But President Bush’s move 
in September to eliminate tac- 
tical nuc lear weapons, reduce 
other US nuclear missiles, and 
lower the level of nuclear alert 
h as spurred more demands 
from the Democratic opposi- 
tion - and from several con- 
servatives - for deeper 
nuclear cuts. 


Gorbachev tries to calm 
fears of Soviet break-up 

By Peter Bruce in Madrid 


SOVIET President Mikhail 
Gorbachev made a determined 
effort in Madrid yesterday to 
allay fears that the break-up of 
the Soviet Union was endan- 
gering superpower disarma- 
ment 

After meeting US President 
George Bush for the first time 
since the felled Soviet coup in 
August, Mr Gorbachev said 
there was "no reason to worry 
or to have any concern" about 
the pace of disarmament 

The presidents met infor- 
mally for two hours in the 
Soviet embassy. 

Mr Bush said that following 
new US and Soviet disarma- 
ment proposals this month, 
their schedules were close and 
they had agreed to talk further 
on practical steps. 

He said Mr Reginald Bartho- 
lomew, a senior state depart- 
ment official, would begin dis- 
cussions soon with the Soviet 
side on ways to ensure ratifica- 
tion of tbe Start treaty, agreed 
between Moscow and Washing- 
ton in July. Two working 


groups had been created to 
undertake detailed work on tbe 
treaty's implementation. 

Doubts about disarmament 
and the form of US aid to the 
Soviet Union have sharpened 
following moves by most 
republics to leave the Union. 

Mr Gorbachev went to con- 
siderable lengths to reassure 
Mr Bush that the break-up of 
the Union did not imply a col- 
lapse of authority. 

He insisted later that the 
powerful republic of the 
Ukraine, which had refused to 
join the economic treaty signed 
between Moscow and eight 
other republics this month, 
would eventually sign the 
agreement. He said he had 
been personally assured of this 
by the prime minister of the 
Ukraine last Friday. 

However, Mr Leonid Krav- 
chuk. chairman of the Ukraine 
parliament, said on Monday 
night that hopes his republic 
would join the treaty in its 
present form were “euphoria or 
deception." 
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Tender for the sale of companies in the western region of BERLIN/GERMANY 

Treuhandanstalt Branch Magdeburg herewith announces the tender for the sale of presently wholly 
owned companies in the region West of Berlin/Germany, between Berlin and Braunschweig, as listed 
belOW (In brackets: type of business and present number of employees): 


Ssenwerk TangertiQtte GmbH 
0-3510 TangerhOtte 
(valves and fittings. 350) 

VEHBEMA-Spezfalvertjindeelemente 
Magdeburg GmbH 
0-3014 Magdeburg 
(acre ws. 125) 

MetaUverartoeitittg GmbH, Btankenburg 

0-3720 Btankenburg 
(structural steelwork, welding, 40) 

Bckendoiter MetaUveraifrettungs GmbH 
0-3301 Eiekendorl 
(gearwheels, gearboxes. 70) 

Maschlnen- und Geratebau Stondal GmbH 

0-3500 Stands) 

(wire plastic cooing machines, 438) 

Maschlnen- und Antegenbau GmbH 

0-3230 Oschersteben 

(general mechanical en gin eer ing , 110) 

IFA Maschtoenbau GmbH 
0-3240 HaWensieben 
(transmission components, 300) 

Landtocbnj k-MetalJbau-G mbH 
0-3720 Blankenburg 

(wholesale trading of parts for agricultural 
machines, 164) 

Genthinar Landtechnik und Meschtoenbsu 
GmbH 

0-3281 Dretzel 

(wholesale trading ot machinery pots, 144 ) 

Land- und Bautechnifc Eixteben 
0-3241 Endeben 

(trotting of agricultural equipment 265) 

LandiechnOr-StahtbaihBaumaschkien 
Oscher sle ben GmbH 
0-3230 Oschersleben 
(general mechanical engineering. 132) 

Landtechnik Oaterburg GmbH 

03540 Ostertwrg 

(container construction , petrel, 226) 

Landtechnik Scfineidfingen 

0-3251 Schnereffingen 

(repair at agricultural machinery, 221 ) 


MetallguS- und Formenbau Wemiparode 
GmbH 

0-3700 VYernkjorode 
(cylinder heap, 412} 

GieBerei- und Ofenbau KbnlgshQtta GmbH 
03701 K&rtigshGtie 
(metal laundries. 221) 

Schraubenwmfc Zortost 

03400 Zarbsa 

(rati toeing material, 240) 

Blanfcanbmger MetaRbau-GmbH 
03720 Blankenburg 
(metal doors, metal construction 
systems, 500)' 

Baumechanik Magdeburg GmbH 
03101 Kflnigsbom 
(containers, welding. 257) 

Gerittobau GmbH Wafensleben 
0-3225 Wafa nsteben 
(locomotive, coupBngs, 135) 


Baufanrt Bau material GmbH 
03570 Gardeiegen' 

(cemant and alnaar binders. 208 ) 

Harzer Bektro und MetaH GmbH 

Bbtogsrete 

03703 Sbingerote 

(met# processing, etectricsi engin eeri ng, 50) 

BEMA Baton- und Metafeau GmbH 
i A Magdeburg 

0-3014 Magdeburg 


Sau union Qstertiurg GmbH 

03540 Osterburg 

(building and dvtt engineering. Ill) 

Hoch- und Tiefbau GmbH Tangertiutte 
03510 TanporhOtta 
(buikSng construction, 242) 

WobnlratedMr TTeibau GmbH 
03210 Wrtriratedt 
(dri engineering, 33) 

Qepa EJbe-Bau-GmbH 

03017 Magdeburg 

(bufflng and civil engineering. 733) 


Wbfmirstedier Heizungs- und SanMr GmbH 
03210 Wohnlmtedt 

pleating systems and sanitary tostaBation. 
29) 


SAgewwk und Hotzwaren GmbH Letzfingen 
03571 Letzflngen 
(sawn wood, 116) 

Harzer Hotnrark GmbH K&nigshQtle 
03701 KWgshQtte 
(wooden paHets, 24) 

Holzer Verpackungsmittel GmbH ZSrtet 
03400 ZcrtWt 
(wooden patteta, 30) 


v ®J! r>*5 v 

Taxtllpfiage GmbH Stafifial 
032S1 Neu Staflfurt 
(laundries and dry cleaning, 60) 

Lsderwaren GmbH Cafce 
03310 Calbe 

(leather and other textiles. 15) 

Ledertiandschuhe und UderbeWetdung 
GmbH 

03606 Oscsiwiecfc 

(leather dothes, gloves. 63) 

IndustrietsxaiverBibeMjngMagdAwg 

GmbH 

03018 Magdeburg 

(industrial textiles, leisure goods, 123) 

DOM - MODS* HAVELBERG GmbH 
03550 Have&erg 
(girls dothes, 200) 

Schutifabrik »Hans Sachs* GmbH Burg 
0-3270 Burg 

(leather end textile shoes, 95) 

Format Mederwaren Stafifurt GmbH 

03250 StaSfurt 

(corsetiy. underclothing, 180 ) 

Wotoibstodtw Lederfabrik GmbH 
0-3210 Wokn k StBtS 
(tanning, 79) 


Hebla GmbH, Herronhemclen Bfankenboro 
03720 Blankenburg 
(men’s shin, 90) 


Ftechzucht Vdckenstedt GmbH 
03701 veckenstedt 
(fish mongers, 44) 


Artmfiridscher Vwh-. Reisch- und 
Fantosthandet GmbH 
03660 Salzwedel 

(trading slaug ht erhouse products. 40) 

FrOchteverarbeifung >AUertal* GmbH 
03220 EBsleben 
(fruit processing, 74) 

Srendalar Landbfickarei GmbH 
03500 Stendal 

(breed, bakery prod- 139) 

GeWrrtefabrikation Salzwedel GmbH 
03500 Salzwedel 
(production of beverages, 30) 

Harzer Mlneralquetfen GmbH 
0-3720 Blankenburg 
(mineral water. 50) 

MuWenwerke GmbH 

03010 Magdeburg 

(miMng products, milted cereals, 145) 

FrucMsafl GmbH CalvOrde i A 
03242 Catwrde 
(wholesale of fruit, pectin, 47) 

SEEKO Konservenfabrik 
03550 Seehausen 
(vegetable canning, 77) 

Konservenfabrik HeckEngen GmbH 

0-32S7 HecWmgen 

(fruit and vegetable canting. 20 ) 

FuttemWnei/Aulberertung GmbH 
03241 Schackensfebon 
(protein, animal feed products, B) 

StaSuigr Lan d fle i sc h GmbH 
O32S0 StaSfurt 

(preparation of daughtery products, 204) 

Wetokeflerei KJfitze GmbH 
O3S80 KHz* 

(prod, and trading of juice and wtna, 63) 

Konservenfabrik «B6rdefrucht- GmbH 
Langenweddngen 
03106 Langenwedcflngen 
(manufacture of vegetables. 115) 


Autoreparatur Halberstadt GmbH 
03600 Halberstadt 
(vehicles repair, 43) 

Autodtonst Zerbst GmbH 
0-3400 Zorba 
fear dealership, 0 ) 

Autoservice Hafcerstadt 

03600 Halberstadt 

(car dealership, repair, service, 43) 


Chembby_'-~. 

GUBELAS GroShandelsgesenschafi mbH 
03019 Magdebwg 

(chemical products, pant and varnishes, 138) 


Bflirrffgnrmii 

RFT-ratSo-television GmbH Sachsen-Anhaft 

0-3040 Magdeburg 

(retail trade television, hid, 234) 

SchOmaGmbH 
03300 SchOnebeck 
(painting and varnishing. 33) 

Taguma GmbH 

03600 Halberstadt 

(technical rubber production. 232) 

Magdeburger Agrwbedarf GmbH 
03300 SchBnebeck 
(plant pesticides, 101) 


Tender conditions: 

1. Everybody is entitled to tad. Bids are 
to be tor die total share capital of the 
company. AS offered companies are 
In the legal form of a limited BabOty 
company (GmbH) and are of small 
and medium size. They are afl 
located in the region West of Berlin, 
between Berlin and Braunschweig. 

AD companies are presently wholly 
owned by the TreuhandanstalL Pre- 
vious ownere, U become known, wffl 
be treated according to the appti- 
cabtelaw. 


2. Each bidder is requested to make 
hie own physical i nsp ection and 
assessment of the company. The 
managers of the c o mp ani e s have 
been instructed to proride each and 
every information required by bid- 
ders duefy authorized. 


3. The written authorteation to visit the 
companies tod. address wfD be 
given only at the Trouhanctoranch 
Mogdoburg. Office hours Monday 
through Thursday 9 a. m. to 4 p. m. 
Friday 8 a. m. to 12 a. m. 


4. Oostog date tor (he bids is Novem- 
ber 28. 1691. at 2 p. m. Bids are to 
be submitted to Treuhamferanch 
Magdeburg. Tanderbox pound 
floor. Bids by registered mafl must 
arrive latest by that date. The bide 
wtt be opened immediately there- 
after in the presence of a notary 
pubBc. 


51 Treuhandanstalt 

Branch Magdeburg 

Address for visitors: 

Breiter Weg 20, f>(0)-3010 Magdeburg 
Postal Address: Otto-v.-Guericke-Str. 107 
D-{0)-3Q10 Magdeburg - Office of Privatisation 


-5. Bids are to be submitted in a sealed 
envelope marked with the name of 
the company lor which the bid Is 
submitted. 

8. Bids are to be to Deutsche Mark and 
^ >*i«y Hays after ctoaing 


7. The bite have to Indude a statement 

on the intentions of the bidder 
ngartSng the envisaged future of the 
com P an y- •- g. conwnuatton to Its 
p resen t form, change of product fine, 
m ergers etc. To be Included are also 

fr™ 8 *™* 11 and employment fere- 
casts tor the next three years. 

a Dectatowonthebkfawibemadeby 

£* ’frauhandanstafl Magdeburg. 
Treuhendanstaft is not bound to a t> 

ceptthe^ieet orany bid. The Maie- 

ment -acco rteig to pare 7 of thees 
Qwtyfanafe of mato Importance. 

ri£ 9 ,22r Ui0n aywjmenfa With 

me aflered companies vdfl be 
if submawd together with 

L*™*" «***ware translated ' 
‘W «n case i* 


Treuhandanstalt 
Ptaw use ftx remer than 


An ® m * Qhmebaum 
Director Privatisation 




Tetefo n(0Q3?)(9i) 379661 
Tetefex (0037) (ft) 379300, 
Telefex (0048){2 11)430010 








ICL and Nokia Data, together we see more ways to help you. 


ICL have always excelled in supplying integrated systems for the information technology needs 
of specialised markets. 

Now we’ve merged with Nokia Data we're even stronger. 

Our understanding of our customers’ markets is enhanced by the knowledge and experience 
of Nokia Data in many areas. 

They also add their commitment to ergonomics to our own in the field of open systems. Making 
IT easier, more pleasant and more flexible to work with. 

Through significant investment in research and development (almost £300 million in 1990) and 
technology agreements, we continue to bring Europe the best of the world’s technology. 

Together we can do even more. 

Offering you an even wider product range and a greater geographical presence all over Europe. 

More skill, more product, more talent and more understanding of your needs. 

It is easy to see, we’re in a stronger position to help you. 
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Gas prices 
‘second 


highest’ 
in Europe 


Defaults on home loans 
to cost insurers £3bn 


BRITAIN IN 
BRIEF 


Bank to offer 
career breaks 


Relocation 


compensation 


Guidelines on 
housing due 


It' U 

like 


By Richard Lapper 


By Juliet Sycfirava 


BRITISH Gas is still 
overcharging larger consum- 
ers who Dace the second high- 
est average gas prices in 
Europe, according to an inter- 
national survey published yes- 
terday by National Utility Ser- 
vices (NUS). 

The survey, 'which analyses 
the prices paid by nearly 5,000 
UK companies in the year to 
September 1991, comes at a 
time when British Gas faces 
sharp criticism from the Office 
of Fair Trading and the Indus- 
try watchdog Of gas for its 
reluctance to relinquish its 
virtual monopoly of the UK 
gas market. 

“British Gas is dragging its I 
feet when it comes to turning , 
• round and offering good prices ! 
to larger consumers,'* said Mr 
Andrew Johns, general sales 
manager at NUS. 

Medium-sized companies 
baying gas for manufacturing 
on “process” contracts fared 
worst, the survey found. UK 
companies paid an average of 
29.7p per therm for an annual 
supply of one million th erms 
of gas, second only to Ger- 
many at 40.5p per therm, and 
level with Italy. Similar com- 
panies In the Netherlands, the 
cheapest country, paid only 
19.7p per therm. 

UK companies buying gas on 
an “interruptible'' contract 
also paid the second highest 
prices in Europe, at 25 .3p per 
therm, behind Germany at 
34.7p per therm. u By paying in 
some cases as much as 27 per 
cent more for gas than their 
European counterparts, UK 
companies are unable to com- 
pete effectively in Europe and 
world markets.'* Mr Johns 
said. 

He acknowledged that very 
large industrial customers 
could pay much less than the 
NUS average prices. It was the 
medium-sized industrial com- 
panies that suffered , he said. 

British Gas contested the 
figures. “We continue to be 
among the cheapest suppliers 
in the domestic market, and in 
the mid-range in the industrial 
market.” The last increase in 
gas prices bad been in Febru- 
ary 1990, when prices rose by 
an average of between 3 and 7 
per cent, the company said. 


DEFAULTS an home loans will 
cost the UK insurance industry 
more than £3bn during the 
next two years, well over dou- 
ble the level of losses previ- 
ously feared, according to City 
estimates. 

With rising unemployment 
further hitting the housing 
market, home repossessions 
over the last two years have 
soared. 

Insurance companies, 
already reeling from subsi- 
dence and theft claims, will 
bear the brunt of the' defaults, 
although fears have been 
raised that smaller and medi- 
um-sized building societies in 
the south-east corn'd be at risk. 

Insurance market- leaders 
Sun Alliance and Boyal Insur- 
ance each stand to lose over 
£450m over the next two to 
three years, according to esti- 
mates by securities houses 
Banque Paribas Capital Mar- 
kets, Smith New Court and 
UBS Phillips & Drew. 

Evidence of the extent of the 
losses on home loans indem- 
nity policies - which insure 
lenders against a percentage of 
losses they might incur on the 
sale of properties repossessed 


after mortgage default - 
emerged in the. summer;' when 
insurance companies published 
their mid-year results. 

But the insurance industry 
is only now becoming aware of 
the fall extent of the problem 
as companies conduct in-depth 
examinations of the reposses- 
sions being made by the build- 
ing societies with which they 
do business. 

Over the last two years an 
increasing number of borrow- 
ers - many of whom had over- 
borrowed during the boosing 
boom of the late 1980s r were 
squeezed by rising interest 
rates and fenced to default on 
their mortgages. 

Repossessions rose to over 
44,000 In 1990 'and to 36,600 in 
the first six months of this 
year and with house prices fall- 
ing, lenders were unable to 
recoup the toll value of their 
loans and claimed on insur- 
ance policies which cover the 
first 25 per cent of any losses 
they might mak e. 

“The relatively lightly capi- 
talised building society indus- 
try could face a number of 
insolvencies," says Mr Tom 
Bennett of Banque Paribas 


Insurers, had Initially hoped 
that the number of claims 
would decline as a result of a 
recovery in house prices and 
the adoption 1 of much tighter 
lending policies by the buflding 
societies. 

Rising unemp loyment, how- 
ever,, the main .cause of mort- 
gage default in the past, is 
causing the number of repos- 
sessions to continue climbing. 
UBS Phillips & Drew estimates 
that the number will rise to 
115,000 in 1992 and will con- 
tinue at a substantial level into 
1993. 

The housing market has 
become so depressed that 
building societies are now 
making losses in excess of the 
insured portion of their bad 
loans and are carrying a grow- 
ing percentage of loss cm their 
own books. 

Although the Department of 
Social Security pays mortgage 
interest on behalf of some 
unemployed borrowers, Mr 
Bennett says that relatively lit- 
tle of this money has been 
reaching building societies. 

Hard-pressed recipients are 
using the money for other pur- 
poses, says Mr Bennett 



Unions attack 
BBC plans for 
restructure 


Barclays Bank is to allow staff 
a “responsibility break" to 
look after elderly, sick or disa- 
bled relatives. An unpaid 
break of up to sis months will 
be available for those with 
aver two years’ service. Alter- 
natively. staff can opt for 
part-time work for a similar 
period. 

Career breaks for women 
wanting to stay at home with 
small children are becoming 
increasingly common. Leave 


and a f lexible part-time work 
option linked to the care of 
elderly relatives is more 
unusual. Under the Barclays 
scheme those unable to return 
to full-time work after six 
months will be given the 
opportunity to work part-time 
on a permanent basis. 


Local authorities criticise plans 
over replacement to poll tax 


Broadcasting unions have 
attacked BBC plans to intro- 
duce an internal market for all 
production services by 1993. 

Mr Tony Lennon, joint presi- 
dent of Bectn. the broadcast- 
ing production union, said 
that the internal market plans 
and announcements expected 
next-week on the future capac- 
ity needs of the BBC amounted 
to a fundamental restructur- 
ing of the corporation without 
reference to viewers or Parlia- 
ment. He said he feared thou- 
sands of jobs could be lost 

The comments came after 
Mr Michael Checkland, the 
BBC director general and Mr 
John Birt, director general 
designate outlined the new 
system of managing resources 
where producers will be able 
to choose whether or not to 
use internal or external pro- 
duction resources for pro- 
gramme making. 


Companies are to be pressed 
bv a union to pay a “compen- 
sation*' fee of up to £20,000 to 
the partners of staff who are 
moved to different parts of the 
country in corporate reloca- 
tions. 

The MSF general technical 
union said around 250*000 
employees have to relocate 
annually and companies 
should recognise it was not 
always possible for an 
uprooted spouse or partner to 
find work. A recent survey, 
cited by MSF. found that only 
3 per cent of companies pro- 
vided financial assistance for 
spouses in relocation package. 
aUfrp n gfr another 6 per cent 
career counselling and job 
eparrh assistance. 


The government will not forte 
property developers to include 
a fixed proportion of locally 
affordable houses in new 
schemes. Sir George Young, 
the housing minister, (pictured 
above) has said. 

The government is still pre- 
paring policy planning guide- 
lines - which will have the 
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Advisers for 
Whitehall 


Training hits 




engineers 


Top civil servants have been 
told that senior ministers in a 
future ' Labour government 
would expect to have their per- 
sonal advisers installed in 

Whi tehall 

In a lecture to senior civil 
servants Mr Bryan Gould, envi- 
ronment spokesman, (pictured 
above) claimed that a Labour 
government would be able to 
establish a harmonious work- 
ing relationship with its mem- 
bers. 


By Ralph Atkins 


Scottish power 
station talks 


GOVERNMENT plans for 
replacing the controversial poll 
tax have provoked widespread 
criticism from a range of local 
authority representatives, 
according to a study of 
responses to the government’s 
consultation exercise. 

Concern about administra- 
tive difficulties of the new 
council tax, its collection costs 
and transitional arrangements 
are highli ghted in the analysis 
by House of Commons library 
researchers. 

The findings come amid 
fears expressed by computer 
companies that the govern- 
ment has allowed, too little 
time for local authorities to 
adjust to the new system and 
has failed to learn lessons from 
difficulties surrounding the 
introduction of the poll tax, the 
per capita charge designed to 


pay for local services and ame- 
nities. 

Yesterday’s study also 
revealed calls for the immedi- 
ate abolition of the 20 per cent 
minimnm poll tax contribution 
for the last year of its opera- 
tion. Mr Michael Heseltine, 
environment secretary, has 
already ruled this out 

Local authority professional 
organisations are critical, too, 
of the continuing use of “stan- 
dard spending assessments” by 
central government to assess 
local needs. 

The study is based on the 900 
responses received by the 
Department of Environment to 
its council tax consultation 
paper. Ministers are about to 
unveil, after tomorrow’s 
Queen’s Speech, the legislation 
introducing the tax from April 
1993. 


Mr David Blunkett, Labour's 
local government spokesman 
who published the study, said: 
“These responses reveal the 
serious flaws at the heart of 
the council tax. It is not 
healthy for a government to 
proceed with a proposal which 
is so universally criticised by 
the key. professional and inde- 
pendent bodies." 

Among the criticisms, the 
Audit Commission, the local 
government watchdog, says it 
win be difficult to estimate the 
administrative burden of giv- 
ing discounts to single person 
households. 

The Institute of Revenues, 
Rating and Valuation predicted 
problems with computerising 
the new system and argued 
that the single person discount 
conflicted with the aim of eas- 
ing collection. . 


Scottish Nuclear, the state- 
owned company which runs 
Scotland’s nuclear power sta- 
tions, is talking to the two pri- 
. vatised Scottish electricity 
companies to see if there is a 
- case for reopening its magnox 
power station at Hnnterston A 
on the Ayrshire coast. 

Hnnterston A was shut down 
in early 1990 and is currently 
in the five year process of hav- 
ing its fuel removed as pari of 
the de-commissioning process. 

Mr James Haaii, chairman erf 
Scottish Nuclear, said that the 
company was studying the eco- 
nomic , technical and safety 
case for reopening Hunterston 
A which he said was closed 
prematurely after 26 years of 
working life despite a good 
opmating performance. The sit- 
uation had changed since the. 
government decided to close 
the plant, he said. 



Engineering companies are 
being hampered in introducing 
new technology by training dif- 
ficulties and problems recruit- 
ing skilled people, according to 
findings from a project funded 
by the* Economic & Social 
Research Council 

The project which covers 52 
large engineering companies in 
Sheffield collectively employ- 
ing more than 22.000 people, 
found that companies adopting 
new manufacturing technology 
had increased output by more 
than three times as much as 
those 'which had not. 

However, 21 per cent of com- 
panies adopting new technol- 
ogy found that more skilled 
labour was needed. 36 per cent 
found training costs had 
increased and the same per- 
centage found that the neces- 
sary training exceeded their 
in-house capacity. 




force of law - on the issue, 
but Sir George told a confer- 
ence that existing circulars 
were clear. Local planning pol- 
icy could declare a council's 
intent to have an element of 
affordable housing in all new 
schemes, but how much must 
be negotiated in each case. 


Bids sought for 
radio licence 


Skill shortage 
in Merseyside 


He dismissed suggestions 
that the Thatcher era had 
resulted In the virtual politicis- 
ation of the civil service and 
insisted that Labour no longer 
viewed it with suspicion. 

“I strongly believe that the 
best way of protecting senior 
civil servants from some of the 
problems that have led to the 
allegations of politicisation is 
to make available to ministers 
a greater Dumber of political 
staff than there are at pres- 
ent." he said. 


Serious and worsening short- 
ages of skilled people are pre- 
venting many companies in 
Merseyside, Cheshire and 
North Wales from increasing 
their staffing to move out of 
recession. 

Engineering companies in 
particular told Merseyside 
Chamber of Commerce and 
Industry that “proper and 
struct ur ed training" must be 
developed for apprentices, the 
chamber’s quarterly econinn&c 
and manpower survey found. 
The survey covered 161 busi- 
nesses employing nearly 
50,000 people. 


The Radio Authority has 
called for bids for the second 
national commercial radio 
franchise. 

The station will broadcast 
on a medium-wave frequency 
given up by the BBC. Because 
the first .national licence, 
awarded in August, went to 
Classic FM, the new service 
will not be allowed to include 
mainly classical music. How- 
ever, it can offer virtually any 
kind of service - although 
there is an obligation to offer 
a diversity of programmes. 
The licence, to be held for a 
mwviimiin of eight years, will 
be awarded in March. 


Painting sold 
to US for $7m 


A portrait of Pope Clement VH 
by the early 16th century Ital- 
ian artist Sebastiano del 
Plombo has been sold to the 
Getty Museum in Malibu, Calif- 
ornia for $7m. It had been 
bought by a London dealer for 
£197. 
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Single union 
deal likely at 
Toyota plants 

By Kevin Done, Motor Industry Correspondent 


TOYOTA, the leading Japanese 
car maker, is expected to 
announce shortly that it has 
decided In favour of a single 
union deal for its UK car 
assembly and engine plants. 

The AEU engineering union 
and the EETPU electricians 
union have emerged as the 
front-runners with the AEU as 
the most likely choice. 

It is one of the most highly- 
prized single union agreements 
to be made since Nissan, 
Toyota's arch domestic rival, 
started car production at its 
Sunderland plant in north-east 
England in 1986. 

The AEU and EETPU are 
cnrrently negotiating a merger 
of the two unions, which could 
go to a ballot of the member- 
ships early next year. 

Nissan chose the AEU for its 
pioneering single union deal in 
1985, while Honda, the third 
Japanese car maker developing 
a car plant in the UK at Swin- 
don, Wiltshire, has decided 
a gains t union recognition. 

Five unions, the TGWU 
transport union, the MSF gen- 
eral technical union, and the 
GMB general union as well as 
the engineering and electri- 
cians unions have competed 
intensely for the Toyota deaL 

The Japanese car maker is 
investing around £840m in the 
UK to develop a 200.000 cars a 
year plant at Bumaston near 
Derby together with an engine 
plant at Deeside, north Wales. 
Employment at the two plants 
is set to rise to 3.300 when pro- 
duction capacity reaches 
200,000 in the second half of 
the 1990s. 

In the present first stage of 
the project around £510m is 
being invested to reach an out- 
put level of 100,000 cars a year 
with a workforce of 1,900. The 


bulk of the recruitment at the 
Toyota plant is due to take 
place in late 1991 and early 
1992. 

Engine production is sched- 
uled to begin at the Deeside 
plant in mid-1992. 

Toyota's proposals for the 
single union deal, contained in 
a confidential 50-page draft 
deal presented earlier this 
year, have alarmed some union 
leaders, who regard it as a no- 
strike deaL 

The company is seeking a 
standard 39-hour, five-day 
week at the Burnaston plant. It 
also wants to be able to roster 
workers for up to an extra two 
hours a day and on alternate 
Saturday mornings if required. 

The most controversial pro- 
posal is for a ’no disruption' 
deal under which pay and i 
working practices disputes i 
would be resolved by binding 
arbitration at the Acas concili- : 
ation service if they could not 
be resolved by negotiation. 

It has decided to choose a 
single union deal at the UK 
plants in contrast to the US, 
where it chose not to recognise 
any union at its main North 
American car production plant 
at Georgetown, Kentucky, 
which opened in 1988. 

Mr Brian Jackson, Toyota 
Motor Manufacturing (UK) cor- 
porate affairs director, said last 
year that the company would 
insist on “flexible working" to 
be able to train and deploy 
members according to need. 

There would be single status 
and broad occupational classi- 
fications in order to engender a 
“company member" culture. It 
also expected to set up a “coun- 
cil for consultation” to give 
workers a collective voice 
regardless of union recogni- 
tion. 


Car retailers call 


for franchise reform 


By Kevin Done 


BRITAIN'S retail motor 
industry yesterday attacked 
the restrictive rules applied by 
leading car manufacturers in 
their selective distribution 
agreements with dealers. 

It also claimed that there 
was “dual pricing” in the UK 
new car market with car mak- 
ers favouring large fleet cus- 
tomers and rental companies 
with large discounts, which 
worked to the disadvantage of 
private retail buyers. 

In evidence to the Monopo- 
lies and Mergers Commission 
(MMC) inquiry into new car 
rices and the selective distri- 
ution system the Retail Motor 
Industry Federation (RMIF), 
has called for reform of the 
dealer franchise system. 

The controversial MMC 
report into the supply of new 
cars in the UK is due to be 


delivered tomorrow to Mr 
Peter Ulley, trade and industry 
secretary, although it is 
unlikely to be published for 
several weeks. 

. . The RMIF claims that there 
is abundant evidence to show 
that the franchise system has 
produced “exceptional levels of 
price competition" and that 
price differentials between EC 
member states "substantially 
Teflect" variations in equip- 
ment levels. 

It has argued for changes in 
the franchise system, however, 
in order to increase efficiency 
and competitiveness. 

The motor retailers have 
called on the MMC to stop car 
makers offering “certain 
groups of purchasers substan- 
tial price advantages at the 
expense of the individual pur- 
chaser." 


Post Office 
faces fresh 
challenge 
on mail 
monopoly 

By Roland Rudd 

THE UK government hopes to 
erode the Post Office's monop- 
oly on letters to allow competi- 
tors eventually to deliver mail 
for the cost of a first-class 
stamp. At present, the Post 
Office has a monopoly on 
letters which cost under £1 to 
deliver. 

Mr Edward Leigh, minister 
for industry and consumer ser- 
vices, yesterday told the 
Financial Times conference on 
European Postal Services that 
the government planned to 
reduce the letter monopoly to 
a minimum level to allow the 
Post Office to prove a univer- 
sal letter service. 

“We might be able to reduce 
the monopoly letter even as 
far as the price of a first class 
stamp (whicb is 24p) without j 
undermining the Royal Mail," 
he said. 

The Citizen's Charter, which ! 
first contained the govern- 
ment's proposals to inject 
more competition, suggested 
the letters monopoly should be 
reduced “to a level much 
closer to that of a first class 
letter stamp". Government 
officials are looking at a figure 
of around 30p. 

Mr Leigh said he was not 
advocating a “big bang” 
approach to demonopolising 
the postal services. He also 
made it clear that the letter 
monopoly would have to be 
reduced stage by stage. How- 
ever, he said: “The cost of con- 
veying a letter across town 
may not be as different as we 
might expect from the costs of 
conveying a letter between 
two rural areas. 

“If this is so, the opportuni- 
ties for cream-skimming 
(when a private operator offers 
a service only for a lucrative 
area such as a city) might be 
limited and we might then be 
able to reduce tbe monopoly 
limit even as far as the price 
of a first class stamp.** 

Mr Alan Tuffin, general sec- 
retary of tbe Union of Commu- 
nication Workers, which rep- _ 
resents postal workers, 
warned that such an erosion in 
the Post Office’s letters 
monopoly would have a “dev- 
astating effect" on the service. 

He told the conference: 
“Competition of this kind will 
clearly have a detrimental 
effect on the service offered to 
the industry user. Postal 
administration will be forced 
more and more to realign its 
resources into competing with 
tbe private carriers’’. 

A Mori poll, commissioned 
by the CCW, found that 68 per 
cent of the public are con- 
cerned that postal charges 
would go up if private compa- 
nies were allowed to compete 
with the Royal Mail, the 
letters division of the Post 
Office. 

Mr Leigh said he was confi- 
dent that the radical reforms 
would not effect the Post 
Office's ability to provide a 
uniform national service. 


Council to borrow over BCCI loss 


By James Buxton, Scottish Correspondent 


WESTERN Isles council, which 
lost £23m In the collapse of 
Bank of Credit and Commerce 
International, was yesterday 
granted government approval 
to borrow to replace the miss- 
ing money. 

However Mr Ian Lang, the 
Scottish secretary, dashed 
council hopes that the govern- 
ment would fund the cost of 
the borrowing through the rev- 
enue support grant 

The council, which covers 
islands off the Scottish west 
coast, would have to decide for 
itself how it met the cost of 
borrowing the money, he said. 

The ruling out of a govern- 
ment rescue means that West- 
ern Isles council will now have 


to consider large cuts in ser- 
vices and a substantial rise in 
the poll tax. The council has 
calculated that to borrow the 
£24m necessary to cover the 
lost £23m plus accrued interest 
and other costs, would cost 
about £3.4m a year over 30 
years. 

This would mean a cut of up 
to 12 per cent in the council's 
current spending of £56m and/ 
or a rise in the community 
charge. The poll tax this year 
is £77 including a £51 water 
charge and this could rise to 
more than £200. 

The council argues that any 
cuts will have a severe effect 
on a fragile economy in which 
the council is the largest single 


employer with 2,200 staff out of 
a total population of 32,000. 

The poll tax base is very 
small and so far this year 73 
per cent of the poll tax due is 
unpaid. Islanders have said 
they would be unwilling to pay 
any increase in poll tax caused 
by the BCCI losses. 

Mr Lang expressed no view 
about the circumstances in 
which the council lost the 
money. 

Disciplinary proceedings are 
in train against six council offi- 
cials including Mr George 
Macleod, chief executive and 
Mr Donald Macleod, director of 
finance, and the government's 
controller of audit is investiga- 
ting the affair. 
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Employers predict slow economic recovery 

CBI survey finds ‘very fragile’ signs of increasing optimism, writes Peter Marsh 



B arring a bolt from 

heaven or some other 
unexpected event, the 
UK economy will recover over 
the next year, according to 
Britain's employers organisa- 
tion. 

The upturn, however, will be 
slow and patchy as companies 
struggle to recover from the 
second deepest recession since 
the Second World War. the 
Confederation of British Indus- 
try (CBI) said yesterday. 

Business confidence has, at 
least, strengthened for the first 
time in three years, according 
to the CBTs quarterly survey 
of British manufacturing 
industry. 

Output over the next four 
months is likely to rise 
slightly, the survey also indi- 
cated. This is the first time 
since early 1990 that companies 
have taken an optimistic line 
on future production levels. 

Investment in manufactur- 
ing by the end of 1S9I is, how- 
ever, likely to be 21 per cent 
down on a year ago. Mr David 
WJgglesworth, chairman of the 
CBI's economic committee, 
said the fall in capital invest- 
ment could hinder the ability 
of UK companies to compete in 
the 1990s. 

He said signs of a rise in 
optimism were “very fragile" 
and that indications of 
increased output varied 
between sectors. Chemicals 
and food and drink companies 
were relatively bullish, while 
engineering and textiles 
groups still projected a further 
slide in sales, though at a 
slower rate. 

The survey involved 1,203 
companies, accounting for 
about half manufacturing 
employment and exports. It 
was conducted between Sep- 
tember 25 and October 16. 

The CBI said the results 
were almost exactly in line 
with what might be expected 
at around the point in the eco- 
nomic circle when recession 
was turning to recovery. It mir- 
rored in many ways previous 
CBI surveys - In January 1976 
and April 1981 - when the 
economy was emerging from a 
nadir and was slowly recover- 
ing strength. 

In tbe area of output, 20 per 
cent of companies in the latest 


survey said production in the 
period to February 1992 was 
likely to be higher than in the 
past four months, compared 
with 18 per cent which proj- 
ected lower output. 

The balance of 2 per cent 
expecting production volumes 
to rise was the first positive 
result since January 1990, some 
six mouths before the first con- 
crete signs of the recession. 

The survey also illustrated 
the extent of the downturn in 
manufacturing since the sum- 
mer, when some indicators had 
pointed to a possible levelling 
off in the decline. 

In the CBTs July survey, a 
balance of 9 per cent of compa- 
nies had expected manufactur- 
ing output to turn down over 
the next four months. The bal- 
ance of companies which expe- 
rienced lower output over this 
period turned out, however, to 
be significantly higher at 28 
per cent 

As regards order books, a 
small balance of 2 per cent of 
companies think orders will 


pick up by early next year - 
the first time since April last 
year that manufacturers have 
failed to project a decline. 

Linked to opinion about out- 
put and orders is the question 
of business confidence, where a 
positive balance of 2 per cent 
of companies told the CBI they 
were more optimistic about the 
next few months. This marks 
the first time since October 
1988 that tbe CBI survey has 
shown anything other than a 
general pessimism abont the 
business climate. 

T be balance of 2 per cent 
expressing optimism 
compares with a 26 per 
cent balance expressing pessi- 
mism in the last quarterly sur- 
vey in July. In January this 
year, business confidence hit a 
16-year low. 

Another indication that the 
business outlook may be about 
to improve is that 69 per cent 
of the companies in the survey 
said they were working below 
capacity, against an eight-year 


peak of 71 per cent in July. 

On past trends, the n um ber 
of companies working below 
capacity is likely gradually to 
decrease in the next few 
months. 

On the export front, opti- 
mism about prospects 
improved for the first time 
since April last year, with a 14 
per cant balance expecting the 
outlook to improve. However, 
the CBI warned that the UK's 
export performance, which 
over the past year has been 
relatively strong, could be 
harmed by signs of weakness 
in the economies of Germany 
and the US - two of the UK’s 
biggest trading partners. 

Other highlights from the 
survey included: 

• Jobs. Employment has con- 
tinued to fall sharply over the 
past four months, and at a sim- 
ilar rate to that seen in the 
first six months of 1991. On the 
whole, companies shed staff 
more rapidly than they expec- 
ted in July. 

In the next four months, a 


balance of 37 per cent of busi- 
nesses expect to reduce their 
work forces. 

• Costs. Unit costs grew more 
slowly in the past four months 
than in the March-July period. 
The squeeze on costs caused 
largely by lower wage settle- 
ments is illustrated by the bal- 
ance of just 15 per cent of com- 
panies which saw unit coses 
rise over the past four months 
- the lowest result since April 
1988. 

• Prices. On prices of prod- 
ucts for the domestic market, a 
balance of 10 per cent reported 
cuts in prices - the same fig- 
ure as in early 1967 but other- 
wise the lowest figure since 
1959. 

The weak figure underlines 
the reduction in inflationary 
pressures and also the extent 
to which companies' profit 
margins are under pressure. 

Domestic prices are expected 
to rise only slightly in the com- 
ing months. 
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This is the key to one of This is the key to 

the most renowned the world's finest private 

kingdoms of the world. banking services. 



This key is on display 
at the Topkapi Palace 
Museum in Istanbul. 
Sultan Mahmud It (1784 
to 1839), a westernizing 
reformer who fought to 
preserve the Ottoman 
Empire, presented it to 
o military commander 
as a symbol of sovereign 
governorship over 
newly acquired terri- 
tories. 


sc 

O 
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When you need private banking services, you 
want the best. And what’s best for you is no 
one else’s decision but yours. That's why Swiss 
Bank Corporation is as personal in customer 
relations as it is diversified in terms of services. 
Whether you want fast capital growth, or 
regular income, or anything in between, your 
SBC consultant will deploy the latest financial 
analysis tools and the most advanced re- 
sources to build a portfolio which addresses 
your objective. And because Swiss Bank 
Corporation is at home in 38 countries, our 
personal way of doing business is available 
worldwide. Whether you bank with us in 
New York, London, Luxembourg or Singapore, 
you can expect the Swiss professionalism that 
we have refined in over 100 years. Successfully, 
we might add as evidenced by our status as 
one of the world's few triple-A rated banks. 



Swiss Bank Corporation 

Schweizerischer Bankverein 
Soctele de Barque Suisse 

The key Swiss bank 


Office of the Chairman and Executive Board; 01-4002 Basel, Aesdhenpkrtz 6 . Executive Board in Zurich: 01-8010 Zurich, Pbradepiatz 6 . Worldwide network? Amsterdam. 
Bahrain, Bangkok, Belong, Bogotfi. Bombay (Adviser], Buenos Aires, Cairo, Calabar (Adviser), Caracas, Chicago, Dublin, Edinburgh, Frankfurt, -Grand Cayman, Guayaquil (Adviser), 
Hang Kong, Houston, Jersey/Channel blanch, Johannesburg, Lima, London, Los Angeles, Luxembourg, Madrid, Melbourne, Mexico, Miami, Milan, Monte Carlo, Montevideo, 
Montreal, Munich, Nassau, New York, Osaka, Parian 6, Paris, Ko do Janeiro. 5cm Francisco, Sao Pouio, Seoul, Singapore, Stuttgart, Sydney, Taipei, Tehran, Tokyo, Toronto, Vancouver. 
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Salomon Inc 

A Report by the Chairman on the Company's 

Standing and Outlook 


To the Shareholders of Salomon Inc: 

In this report, i want not only to tell you about Salomon Inc's third-quarter results but 
also to give you my thinking as to where the company must head. 

From announcements we have made and from the media you have learned about the 
events that led to my appointment as interim Chairman of Salomon Inc on August 18. We 
have since continued to investigate Salomon's past actions in the Government securities 
market and in other areas as well. Our conclusion so fan A few Salomon employees 
behaved egregiously — a fact Lhat will prove costly to you as shareholders — but the 
misconduct and misjudgmen is were limited to those few. In short, I believe that we had 
an extremely serious problem, but not a pervasive one. 

Controls and Compliance 

Since August 18, we have installed rules and procedures at Salomon Brothers Inc, our 
securities subsidiary, that we think set a standard far the industry. In addition, we have 
begun to monitor what goes on in Salomon Brothers in new ways — for example, by 
seuing up a Compliance Committee of the Board — and expect in that area also to be a 
leader. 

Even so, an atmosphere encouraging exemplary behavior is probably even more 
important than rules, necessary though these are. During my tenure as Chairman, I will 
consider myself the firm's chief compliance officer and I have asked all 9,000 of 
Salomon's employees to assist tne in lhat effort. I have also urged them to be guided by a 
test that goes beyond rules: Contemplating any business act, an employee should ask 
himself whether he would be willing to see it immediately described by an informed and 
critical reporter on the front page of his local paper, there to be read by his spouse, 
children and friends. At Salomon we simply want no part of any activities that pass legal 
tests but that we. as citizens, would find offensive. 

Operating Results 

Ordinary operations during the third quarter produced excellent profits, in large part 
because of exceptionally favorable trends in the fixed-income markets. I need to alert 
you, however, to two major adjustments that affected the bottom line, one negatively, one 
positively. 

In the first instance, we have set up a pre-tax legal reserve of $200 million for potential 
settlements, judgments, penalties, fines, litigation expense and other related costs. In the 
second instance, the compensation expense we have recorded for Salomon Brothers is 
about $1 10 million less than what might normally be expected. Because certain legal costs 
may not be deductible for tax purposes, different lax nates apply to the two unusual items. 
Their combined effect, therefore, was a reduction in net income of about $75 million. 

Legal costs 

I would like to elaborate on each of these unusual items, beginning with legal costs. No 
one can now estimate with any degree of certainty what the eventual direct costs of 
Salomon's past misdeeds and misjudgments will be to the company. (There are also very 
important secondary costs, such as loss of business and increased funding costs; but, as I 
shall detail later, there may additionally be secondary benefits, perhaps substantial.) 
Whatever these costs are, however, our large equity base — $4 billion— virtually insures that 
they will not be crippling. 


We will pay any fines or penalties with dispatch and we will also try to settle valid legal 
claims promptly. However, we will litigate invalid or inflated claims, of which there will be 
many, to whatever extent necessary. That is. we will make appropriate amends for past 
conduct but we will be no one's patsy. 

Accounting rules require that we review the size of our reserve with our auditors and 
counsel. That has been done and — based on the limited amount of information presently 
available — they agree with the present estimate. We will make upward or downward 
adjustments to the reserve as information and events clarify- the situation. 

Compensation 

Most of you have read articles about the high levels of compensation at Salomon 
Brothers. Some of you have also read discussions of incentive compensation that 1 have 
written in the Berkshire Hathaway annual report. In those. 1 have said that I believe a 
rational incentive compensation plan to be an excellent way to reward managers, and l 
have also embraced the concept of truly extraordinary pay for extraordinary managerial 
performance. I continue to subscribe to those views. But the problem at Salomon 
Brothers has been a compensation plan that was irrational in certain crucial respects. 

One irrationality has been compensation levels that overall have been too high in relation 
to overall results. For example, last year the securities unit earned about 109& on equity 
capital — far under the average earned by American business — yet 106 individuals who 
worked far The unit earned $1 million or more. Many of these people performed 
exceedingly well and dearly deserved their pay. But the overall result made no sense: 
Though 1990 operating profits before compensation were flat versus 1989, pay jumped by 
more than Si 20 million. And that, of course, meant earnings for shareholders fell by the 
same amount. 

A relaied irrationality is connected to the lopsided way in which Salomon has earned its 
profits — a matter, indeed, on which Salomon's directors were not supplied sufficient 
information. The data l now have available show that Salomon's lackluster overall profits 
of recent years resulted from a combination of excellent earnings in a few areas of the 
business — operating in an honest and ethical manner, it should be added— with 
inadequate or non-existent earnings at the remainder. Yet the compensation plan did not 
lake this extreme unevenness into account. In effect, the fine performance of some 
people subsidized truly out-sized rewards for others. It would be understandable if a 
private partnership opted for such an egalitarian, sharenh e-weal ih system. But Solomon is 
a publicly owned company depending on vast amounts of shareholders' capital. In such 
an operation, it is appropriate that the excess earnings of the exceptional 
performers — that is. what they generate beyond what they are justly paid — go to the 
stockholders. 

Of course, it is difficult to quantify performance in many vital jobs, such as compliance, 
audit, funding, and research. For these activities, and for operational and support jobs as 
well, Salomon employees should normally be paid in line with industry standards, 
whether profits are high or low. Our compensation plans must also both reward 
cooperative, for-tlie-good-of-ihe-fimi behavior and recognize that some business units 
earn relatively little in profits but deliver valuable, if hard to quantify-, collateral benefits to 
the firm. 








Dollars in Millions, Except Per Share Data 


THREE MONTHS ENDED SEPTEMBER 30, 

Nine months ended September 30. 



199 t 

1990 

T 99 1 

1990 

Revenues: 






Interest and dividends 

Principal transactions 

Investment banking 

Commissions 

Other 


$1 ,61 2 

609 

146 

49 

7 

S 1 .458 

939 

1 14 

57 

5 

$4,772 

2.283 

387 

159 

20 

$4,335 

2,174 

343 

1 58 

9 

Total revenues 

Interest expense 


2,423 

1 .543 

2.573 

1 .464 

7.621 

4.606 

7.019 

4.466 

Revenues, net of interest expense 


880 

1 .109 

3.01 5 

2.553 

Noninterest Expenses: 






Compensation and benefits 

Communications and equipment 

Occupancy 

Professional services and business development 
Clearing and exchange fees 

Philipp Brothers downsizing charge 

Charge relating to U.S. Treasury auction matters 
Other 


212 

65 

54 

68 

21 

200 

74 

509 

76 

63 

75 

1 6 

200 

36 

1 .059 

210 

193 

191 

61 

200 

131 

1 .133 

206 

152 

192 

49 

200 

88 

Total noninterest expenses 


694 

975 

2.045 

2,020 

Income before taxes 

Income taxes 


1 86 

101 

134 

55 

970 

434 

533 

215 

Net income 


$ 85 

$ 79 

$ 536 

S 318 

Per Share Data: 






Primary earnings 

Fully diluted earnings 

Common stockholders' equity 


$ 0.60 

0 59 

$ 0.55 

0.54 

$ 4.31 

4.02 

29.34 

$ 2.32 
2.28 
25.60 

Summary op Income (Loss) Before Taxes By 

Segment: 





Salomon Brothers 

Phibro Energy 

Philipp Brothers 

Corporate and Other 


$ 194 

io 

( 1 8) 

$ 60 

369 

(286) 

19) 

$1,009 

26 

165) 

$ 506 

430 

(368) 

135) 

Income before taxes 


$ 186 

$ 134 

$ 970 

$ 533 
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All thai said, there remain many jobs for which performance can be concretely measured 
and ought to be. In these, employees who produce exceptional results for the firm, while 
operating both honorably and without excessive risk, should expect io receive finst-eJass 
compensation. On the other hand, employees producing mediocre returns for owners 
should expect their pay to reflect this shortfall. In the past that has neither been the 
expectation at Salomon nor the practice. 

Salomon Inc s directors have decided that total compensation at Salomon Brothers in 
1991 will be slightly below the level of 1990. Through June 30, 1991, however, 
compensation accruals had been made at a rate that considerably exceeded 1 990’s. 
Therefore, a $110 million downward adjustment of the accrual was made in the third 
quarter. 

In 1991 and in the future, the top-paid people at Salomon Brothers will get much of their 
compensation in the form of stock, pursuant to the Equity Partnership Plan (EPP), which 
previous management instituted last year and which we heartily applaud. The EPP 
motivates managers to think like owners, since it obliges them to hold the stock they buy 
for at least five years and therefore exposes them to the risks of the business as well as the 
opportunities. Contrast this arrangement with stock-option plans, in which managers 
commit money only if the game has already been won and then often move quickly to sell 
their shares. 

Tn Salomon Brothers' business, which combines leverage with earnings volatility, it is 
particularly necessary and appropriate that the financial equation applying personally to 
managers be comparable to thaL applying to the ordinary shareholder. We wish to see the 
unit's managers become wealthy through ownership, not by simply free-riding on the 
ownership of oLhers. 1 think in fact that ownership can in time bring our best managers 
substantial wealth, perhaps in amounts well beyond what they now think possible. 

To avoid dilution, the trustee of the EPP purchases stock for the plan in the market and at 
some point in the future the company may itself elect to make stock repurchases to 
reduce the shares outstanding. Within a relatively few years Salomon Inc's key employees 
could own 25% or more of the business, purchased with their own compensation. The 
better job each employee does for the company, the more stock he or she will own. 

Our pay-for-performance philosophy will undoubtedly cause some managers to leave. But 
wry importantly, tit is same philosophy may induce the top performers to stay, since these 
people may identify themselves as .350 hitters about to be paid appropriately instead of 
seeing their just rewards partially assigned to lesser performers. Indeed, I am pleased to 
report that certain of our very best managers have already asked thaL the EPP be modified 
to allow them to substantially increase the proportion of their earnings that can be 
invested through the plan. 

Were an abnormal number of people to leave the firm, the results would not necessarily 
be bad. Other men and women who share our thinking and values would then be given 
added responsibilities and opportunities. In the end we must have people to match our 
principles, not the reverse. 

LEVERAGE 

Our September 30th balance sheet totals are down by over $37 billion from those of June 
30th — from $134 billion to $97 billion. The pace of change, however, has been even more 
dramatic than these figures indicate: Total assets on August 16, just before I became 
Chairman, were about $150 billion. 

In Salomon Brothers’ business, I should point out, substantial amounts of borrowed 
money are necessary and proper. We will continue, for example, to make lazge, short- 
term commitments to finance underwritings and block-purchases of equities, mortgages 
and bonds. Indeed, we expect to be a leader in these fields. 

Nonetheless, we have deliberately brought our balance sheet totals down to reduce our 
leverage, and you will see the totals come down further in the months ahead. I am no fan 
of huge leverage in general, and in Salomon's case I believe that the swelling of the 
balance sheet that took place in the past was often done for the sake of aH-too-maiginal 
returns. Larger totals can actually lead to smaller profits: Undisciplined decision-making 


is a frequent consequence of ultra-easy access to funding, as both commercial and 
investment banks have learned in' recent years. 

One final, reassuring point a hour the balance sheet; Salomon's previous management 
strongly favored conservative reserving. Significant allowances for various risks of the 
business have been— and will be— maintained. 

Phjbro Energy. 

Phibro, the other major business owned by Salomon Inc, is achieving only mediocre 
profits this year after a terrific performance in 1990. Many investors recognize Phibro as a 
world leader in the trading of oil and related derivative instruments but are unaware of 
the magnitude of Phibro's oil refinery business. Phibro’s four refineries typically process 
about 330,000 barrels of oil per day, which is equal to more than a third of the U.Si 
refining output of Exxon, But refining spreads this year have been narrow and Phibro’s 
profits from this business have fallen sharply. 

The company has made excellent progress, however, with White Nights (WNJE). its 
Siberian oil project, in which our Russian partner is Varyeganneftegaz Production 
Association. I have met with Anatoli Sivak, the talented Director General of 
Varyeganneftegaz and Chairman of WNJE, and share his enthusiasm about developments 
to date. 

Essentially, this venture is drilling new wells and reworking existing wells in three 
designated fields. In payment, it is entitled to the incremental output it succeeds in 
producing over what the output would have been had WNJE's development not 
occurred. 

To date, WNJE has undertaken 37 workovers, of which 25 were successful. Additionally, 
one new well has recently been completed. In aggregate, these wells have increased 
production by about 4,700 barrels per day. WNJE is receiving hard currency for its oil and 
the pace of drilling will accelerate. Though the project entails political and petroleum- 
engineering risks, WNJE's potential is large. 

- .Conclusion 

In recent years both Salomon Inc, the parent, and Phibro Energy have been treated by 
top management as adjuncts to Salomon Brothers. That was understandable, given that 
the managers of the parent came from the securities unit. Now, however, we are viewing 
Salomon Inc as the owner of two independent and substantial businesses, each of which 
will be measured by return on the equity capital it requires. 

I noted earlier that there may well be future benefits thaL arise from our current 
problems. We have the prospect of correcting certain weaknesses at Salomon Brothers 
that were likely to remain unaddressed absent a change in management; meanwhile, the 
firm’s strengths in large part remain intact. Though earnings volatility will always be high, 
Salomon Inc has the capacity amid favorable market conditions to earn substantial sums. 
Furthermore, I believe that we can earn these superior returns playing aggressively in the 
center of the court, without resorting to cl ose-to-th e-line acrobatics. Good profits simply 
are not inconsistent with good behavior. 

Our goal is going to be that stated many decades ago by J .P. Morgan, who wished to see 
his bank transact "first-class business... in a first-class way." We will judge ourselves in fact 
not only by the business we do, but also by the business we decline to do. As is the case at 
all large organizations, there will be mistakes at Salomon and even failures, but to the best 
of our ability we mil acknowledge our errors quickly and correct them with equal 
promptness. 

The best decision I have made since assuming my post was my appointment of Deryck 
Maughan as Chief Operating Officer of Salomon Brothers Inc. He, along with the 
management of Phibro, join me in a pledge to make Salomon Inc a company that 
produces superior results for clients, employees and owners. 



Interim Chairman 







Dollars in Millions 

Seftember 30. 

1991 

JUNE 30. 

1991 

DECEMBER 31 . 

1990 

SEPTEMBER 30, 

1990 

Assets: 

Cash 

$ 1,016 

$ 528 

$ 938 

$ 1.138 

Financial instruments 

51 ,669 

64,783 

53,214 

49,058 

Energy-related products and instruments 

804 

759 

1 .256 

4.140 

Other commodities held for sale and related receivables 

5 

60 

269 

1 ,304 

Collateralized short-term financing agreements 

30,616 

55.203 

39,852 

40.789 

Receivables and loans 

4,236 

5,056 

6.246 

5,595 

Assets securing collateralized mortgage obligations 

6.864 

6.1 22 

6.831 

6.91 1 

Other assets 

1,527 

1,430 

1 .271 

1 . 195 

Total assets 

$96,737 

$133,941 

$109,877 

$1 10.130 

Liabilities and Stockholders' Equity: 

Short-term borrowings 

$41 .344 

$ 72.036 

$ 42.888 

$ 41,689 

Financial and energy instruments 

30,898 

37.634 

43,462 

44.988 

Payables and accrued liabilities 

6,812 

7,025 

8.207 

8.238 

Collateralized mortgage obligations 

6,442 

6,108 

6,821 

6,941 

Term debt 

7,254 

7.151 

4,976 

4.726 

Total liabilities 

92,750 

129,954 

106,354 

106.582 

Redeemable preferred stock 

700 

700 

700 

700 

Stockholders' equity: 

Preferred 

1 12 

1 12 



Common 

3. 175 

3.175 

2.823 

2,848 


3,287 

3,287 

2,823 

2,848 

Total liabilities and stockholders' equity 

$96,737 

$133,941 

$109,877 

$1 10,730 


NOTE - Certain prior period amounts haw been radasstfled to conform wtft the September 30, 1991 presentation. 
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MANAGEMENT 


Soviet reconstruction 


To Russia with funds 

John Lloyd visits St Petersburg with a group of American 
financiers who are seeking investment opportunities 



In with the new: but it Is more than just the roadsigns that are being changed In SI Petersburg 


T he great enterprises of the 
Soviet Union . rudderless 
now and in danger of drift- 
ing into an unbreakable 
decline, are seeking new protectors. 
The state and the Communist Party 
had formerly played the role; but 
now the Party is banned and the 
state is penniless and incoherent 
The companies will need assis- 
tance: a US enterprise called 
BatteryMarch is providing an early 
example of how it might be given. 

Established and run by a Boston- 
ian named Dean Le Baron. Battery- 
March is a pension fund which spe- 
cialises in creating funds in 
developing markets. About a year 
ago, LeBaron decided to start a fund 
for the Soviet Union, and since then 
has been working with the manage- 
ments of Soviet companies to pre- 
pare them for foreign inspection 
and capital. 

For several weeks. LeBaron has 
been taking managers of US pen- 
sion funds around five enterprises 
selected as oromising investment 
candidates in Moscow. Kiev and St 
Petersburg. The two St Petersburg 
companies are Leninetz. a vast con- 
cern employing 50,000 workers mak- 
ing everything from aircraft elec- 
tronics to toys, consumer 
eiectronics.razor blades and 
machine tools; and Lomo, which 
specialises in high quality optics. 

LeBaron had chosen the two com- 
panies for their relatively sound 
and open management, high tech- 
nology (at least by Soviet stan- 
dards) and access to resources and 
markets. The choice had followed a 
year of sifting and comparing, 
assisted by the Sonet State Com- 
mission on Military Conversion. 

What did the investors find? 
First, highly centralised manage- 
ment structures, heavy on presiden- 
tial fiat and low on teamwork. In 
Leninetz. Anatoly Turchak runs the 
company from a vast office with an 
imposing picture of Lenin above his 
desk: the symbolism was obvious. 

In Lomo. Dmitri Sergeev dis- 
played a grasp of detail about his 


20,000-strong enterprise which 
would have been hard to match in 
the west To greet the half dozen 
officers of the US pension funds - 
from General Motors, the Pruden- 
tial and New Jersey State - he had 
grouped his five vice presidents and 
a great many or his senior officers 
round a conference table - only to 
do nearly all the talking himself. 

Second, they found companies 
that were not just huge, but fantas- 
tically diverse. Leninetz makes 
everything from advanced avionics 
to mechanical toys: it has started an 
insurance company and a commer- 
cial bank. Now it plans - according 
to Turchak - to run a cargo airline 
using its own airfield and another 
in Hungary deserted by the Soviet 
Army, as well as to open a chain of 
Woolwortb-style shops to market its 
own wares. 

At Lomo, the plant makes nearly 
all of its own components and 
machine tools, as well as a range of 
optical goods including cinema pro- 
jectors and tiny microscopes. Both 
companies are also involved in 
housing, food, holiday and culture 
since both have an obligation to 
provide their workers with food to 
buy, as well as to eat in the can- 
teens. Lomo also provides a large 
number of employees with fiats. 
Indeed, Sergeev seemed as much 
preoccupied by the problems of 
finding food and accommodation for 
his workers - using his product to 
barter for these commodities - as 
by the problems of r unnin g the 
business itself. 

Enterprises in the Soviet Union 


are little “company towns” in the 
sense that the obligations with 
which they have been saddled make 
them as much social as economic 
organisations. This was particularly 
hani for the western investors to 
understand. 

Charles Champion, of the GM 
pension fund, suggested these func- 
tions might be hived oft The Soviet 
managers did not take the point: it 
seemed to have little meaning to 
them. The inclusive nature of the 
Soviet company is a tradition but 
also a necessity: Lomo and Leninetz 
make their own components and 
machine tools because they cannot 
otherwise be guaranteed supply. 

T hus at a time when capitalist 
enterprises in the west are 
stripping themselves down to 
“core businesses" with components 
and services bought in as Ear as 
possible, the Soviet companies are 
going in the other direction. 

Nothing so much demonstrated 
the gulf between western manage- 
rial practice as the presentations 
these men put on for their visitors. 
Both Sergeev and Turchak made 
plain - perhaps too plain - that 
they needed the investment. 
“ Time ," s aid Turchak, “is running 
against us”. In other words, if they 
did not get foreign investment soon, 
their future was in doubt. 

Both companies were putting up 
projects which were neither grandi- 
ose nor vague, but were precise and 
modest, and claimed to be 
money-spinners. 

Leninetz already has a $60m joint 


venture with Gillette to expand the 
production of the razor blades It 
makes and which account, incredi- 
bly, for 75 per cent of the Soviet 
market - a market permanently in 
short supply. It offered to the west- 
ern investors a slice of a project to 
expand the production of a special 
kind of refrigerator, called “absorp- 
tion” fridges, which work by circu- 
lating ammonia round the system 
as a freezing agent but need no 
compressor, and are thus noiseless 
and have a growing market, espe- 
cially in hotel bedrooms. 

The fridges could, said Turchak, 
be exported to eastern Europe and 
had a huge market in the Soviet 
Union. At present, the Soviet mar- 
ket is controlled: the state still 
takes 80 per cent of the output, and 
pays Rs3SO each - about £13 on the 
present free market-tourist rate - 
and sells them for Rs430. However, 
one of the Leninetz executives said 
the fridges were hard to obtain on 
the state market, and commanded a 
price of Rsl300 on commodity 
exchanges. 

This comment was made within 
the hearing of a company driver, 
who ridiculed the executive, and 
said prices were about Rs3000 “if 
you can get them”. 

Lomo’s project, presented by a 
Alexander Kuznetsov, a young exec- 
utive speaking fluent English, was 
the creation of a factory facility spe- 
cialising in the production of small 
microscopes for amateur and profes- 
sional use. 

He admitted that he could not yet 
compete with the west for quality, 


but said that the company was at 
present shooting for the low end of 
the market. However, given time, 
“we wifi be an advanced, world 
class optical company: we will be 
better t han you”. 

The new facility, which would 
have 3,000 skilled workers, would be 
a joint stock company, perhaps with 
foreign participation, offering 
shares to the workers. “The aim”, 
Kuznetsov said “is profit” - almost 
too obvious to be worth saying in 
the west, but in the context, an 
arresting assertion. 

A third impression gleaned by the 
visitors was that Soviet enterprises 
have very loose labour discipline. 
The interchange between the senior 


Leninetz executive and the driver 
was a typically democratic example: 
communism has worked to the 
extent that the worker feels and 
acts the equal of his boss. 

Asked if senior managers would 
get an enhanced package of shares, 
Kuznetsov winced and said that It 
might be introduced in future but 
that it would not be understood at 
present: either everyone got the 
same, or no-one got anything. 

In the end, the investors came 
away with mixed feelings. One fund 
manager praised the strength and 
competence of the top management, 
and the urgency of their desire to 
change. 

Another thought that the political 


risk - that is, of a return to com- 
munism, or authoritarianism - was 
quite small. But when it came to 
co mmitting money he seemed con- 
cerned that the companies had no 
experience in receiving private 
backing. “Perhaps they have to get 
more efficient first", he said. 

So far, nascent Soviet capitalism 
has teen in trade: in the activities 
of those making a (large) profit 
from controlling the supply of goods 
in a shortage economy, if capitalism 
is to take root, it must bring in, in 
some form, the productive part of 
the economy: must engage, and 
change, the giants like Leninetz and 
Lomo, or at least parts of them. 
That process is at last beginning. 


German companies in a class of their own 

Andrew Adonis reports that British employers have shunned a European approach to vocational training 


“Whatever you do, don't 
mention the war." John Cleese 
might manage without Basil 
Fawlty’s advice at the award 
ceremony this evening of the 
British-German School for 
Vocational Training. 

Extolling the virtues of Ger- 
many's tr aining system trans- 
planted to Britain should 
prove diverting enough. If not, 
there is always the fact that, 
as yet, not one British com- 
pany deigns to use It 

The British-German School 
was set up three years ago by 
the German Chamber of Com- 
merce in London. Originally 
designed to make the Federal 
Republic's “dual system" of 
formal and work-based voca- 
tional training available to 
German firms in Britain, the 


vocational school in the City*, 
is now open to all comers. 
They don't even need to speak 
German: all the teaching is in 
English, with German tuition 
at all levels. 

Seventeen German indus- 
trial and hanking firms cur- 
rently send trainees - includ- 
ing Lufthansa, Deutsche Bank, 
Hoechst, Siemens and Bosch. 
Most of the school’s 30 stu- 
dents are British A-level 
school leavers, attracted to 
their jobs partly by the pros- 
pect of the broad training pro- 


gramme. For each of their first 
two years, they spend three 
six-week sessions at the 
school, with a programme of 
assignments and work-based 
training when back with their 
compautes. 

The course covers a broad 
range of business and finance 
subjects, with strong emphasis 
on the European business 
scene. 

Students end up with a dual 
qualification: the German 
Kaufmans diploma and the 
Business and Technician Edu- 


cation Council’s Higher 
National Diploma in Business 
and Finance. The school 
shares staff and resources 
with Suffolk College, Ipswich, 
which plans a s imilar course. 

“It’s an excellent combina- 
tion, retaining the German 
commitment to broad voca- 
tional education,” says John 
Sellars. BTEC's chief execu- 
tive. The HND is an end in 
itself, ted with another year’s 
part-time study at the Poly- 
technic of East London, it can 
be converted into a full hon- 


ours degree. “That's the 
strength of the British system: 
rapid transferability," be adds. 

Hanne Sampson, the 
school's principal, stresses its 
European emphasis, and the 
exchange visits the school 
organises with a training acad- 
emy in Hamburg. “The Euro- 
pean angle is vital," she says. 
“It makes our trainees - par- 
ticularly the British - easy at 
the prospect of moving round 
the single market" 

A group of students volun- 
teers as much - unprompted. 


“It’s not just the formal train- 
ing in business and finance." 
says one. “It’s the chance to 
get the broad picture - both of 
how firms work, and what 
happens abroad." 

Why don't British compa- 
nies take part? Two reasons, 
suggests Sampson: fear of hav- 
ing their trainees poached and 
cost - the same arguments 
they use to skimp on their 
in-house training. Yet only 
four of the 35 students who 
have graduated so far have left 
their employers and those to 


go to an to university. “Why 
should we move," says a 
trainee from Bosch. “Our 
firms have demonstrated a 
real commitment to us: the 
opportunities to get on are for 
better than in a British firm." 

Am to cost, the course is 
undoubtedly expensive at 
about £5,000 per student per 
year, almost half the salary of 
a typical trains. But it would 
ftall considerably if numbers at 
the school went up, and any- 
way is not begrudged by the 
sponsoring companies. As 


Wolfgang Weise, personnel 
manager at Lufthansa's Lon- 
don office, says: "We do not 
want our trainees to do an 
HND for £500 at a local further 
education college, because it is 
not linked to work as it should 
be". A colleague is quick to 
add that if they did not send 
trainees to the British-German 
School, they would probably 
have to lay on the training 
themselves at greater expense. 

A thoroughly German 
assumption. But they’ run deep 
at the school. “Surely, if we 
don't manufacture, we won’t 
survive,” one of the Bosch 
trainees exclaims in a class on 
the “circular flow of income". 
Try that on a Treasury done. 

* 17-18 Haywards Place, Cler- 
kertwell Green, EC1R 0EQ. 


Kevlar ’ makes Audi engines last longer. 
Twek ’ gives every Audi a lifetime identity 


Every Audi is unique. Even cars of the same 
model have differences in equipment, and 
keeping track of them is vital. At Audi these 
equipment differences are encoded and printed 
on adhesive labels which are then placed inside 
the boot and in the vehicle's service handbook. 
Any subsequent repairs or parts replacement are 
thus made much easier. 

To make sure this system runs smoothly Audi 
uses labels made only from Du Pont TYVEK, 
because of its tremendous wear resistance and 
other exceptional properties. 



TWEK tor hb&rm anntr on 


Like TYVEK, KEVLAR is also made by Du Pont, 
and is no stranger to automotive manufacturers; 
they’ve known about the merits of this high 
strength, low weight fibre for years. KEVLAR, lor 
example, is used to reinforce cylinder-head 
gaskets and cooling system hoses In high- 
performance engines. It is also widely used in 
brake pads, dutch linings and tyres. 

The many strengths of Twak. 

In developing TYVEK Du Pont was able to 
combine many of the test properties of paper, 
fabric and Aim. This unique spunbonded olefin 
material is extremely light yet strong and tear 
resistant TYVEK shrugs off water and most 
chemicals, resists puncturing, is approved for 
contact with foodstuffs, and retains its 
remarkable properties down to - 70°C. It Is also 
highly printable, with a smooth, white surface 
that’s suitable tor all processes including 
computer printers. TYVEK is easily recycled 


or disposed of, with no 
adverse environmental 
effects. 

Lest label... 
big problem. 

Labels that get tom, 
worn or waiwlogged 
can't be read - and an 
unreadable label is as 
useless as no label at 
all. For instance, what's 
the point of urgently 
shipping spare parts 
if no-one knows what 
they are? And che- 
micals that have lost 
their Identity can be 
downright dangerous 
if wrongly stored or 
handled. It is because 
of the exceptional 
physical and chemical 
resistance of TYVEK 
and the labelling 
integrity it provides, 
that it is specified by 
such leading com- 
panies as Ciba-Geigy, 

1C! and Sobering. 

With Twek the way ahead Is dear. 

Paper road maps, city plans and marine charts are 
great when they are new But after a while they start 
to tear at the edges and fall apart at the folds... 
and if you get them wet they're simply unreadable. 




But maps and charts printed on TYVEK are 
different; they can be folded and unfolded 
endlessly, and can't soak up water (drop one 
overboard and it will not only float, If II stay 
completely readable). Even after years of use a 
map printed on TYVEK will stiff te pointing 
the way. 

This remarkable durability is why TYVEK is 
specified by many leading map makers, 
including Edison CartograpWques, Maritas 
and Delfino Editrice, and why toe yachtsman's 
"Blue Book” of Mediterranean ports is printed 
on TYVEK. 

Few things take more of a beating than 
children's books and games... and few materials 
can take the punishment better than TYVEK. 
Which is why, for example, Ravensburg Games 
use it to extend the life of their products. 



through tearing, 
puncturing, bursting 
and abrasion. Add to 
these qualities their 
postage-saving tight 
weight, water 
resistance and high- 
quality appearance, 
and it is tittle wonder 
that they are toe 
primary choice of many 
banks, insurance 
companies and legal 
firms. No surprise, 
either, that courier 
services such as 
Federal Express, 
and several postal 
authorities use 
envelopes of TYVEK for 
their important and 
urgent deliveries. 
Packed safely 
TYVEKs special 
properties of strength, 
security, chemical and 
physical resistance and 
light weight offer many 
advantages to the 
packaging Industry. Its versatility is useful, too: 
TYVEK can be printed, diecut, laminated, heat- 
sealed, trended with adhesive and stitched. Its 
smooth surface is perfect for record and floppy 
disc sleeves, while its air permeability allows 
products to be gas sterilized, making it ideal for 
sterile packing applications. 


Uttg-totinqle^^tygfaspeiqrfeprBtec U aii 

Labels, envelopes and packaging are by no 
means the only uses for TYVEK. The same 
advantages of strength and durability lend 
themselves to almost any application where the 
message must get through - display materials 
such as banners and posters, freight waybills 
and shipping documentation, ID cards and 
season tickets, wiring diagrams and instructions 
manuals... the list is almost endless. 

And TYVEK protects people, too. Wherever there 
are hazardous work situations such as asbestos 
removal, chemical dean-ups, crop or paint 
spraying, or hospital surgeries and high-tech 
clean rooms, protective clothing made of TYVEK 
is available for a wide variety of applications. 
Innovations from Da Pom 

WEVLAR, N0MEX* and TYVEK are produced by 
toe Engineering fiber Systems division of 
Du Pont which also developed TEFLON* 
T/RAR* G0RDURA* and high-strength Nylon. 
From house and home to air and space, these 
products have opened up new perspectives in 
oountless areas and applications. 

Du Pont Is one of the world’s leading research- 
39 Pr0dUCtf0n 

ano laboratories in Europe alone. 


Du Pont de Nemours International SA 

P0 - &»< 50, 

CH-1218 Geneva, Switzerland 

Dh Dm* Cute! , — _ 


Develop with *s. 

' Du Punt's registerBd trademark. 


rrmtwpswhatie 
safoimmsa. 


Twek deUmrs, safe and sound. 

When you send something by mail or courier 
you want it to arrive in toe same condition as 
when it was sent Envelopes of TYVEK resist 
pilfering or accidental exposure of the contorts 
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Our little car isn't so much of a novelty 
any more. 

A couple of dozen college kids don’t 
try to squeeze inside it. 

The guy at the gas station doesn’t ask 
where the gas goes. 

Nobody even stares at our shape. 

In fact, some people who drive our little 


Think small. 


flivver don’t even think 32 miles to the gal- 
lon is going any great guns. 

Or using five pints of oil instead of five 
quarts. 

Or never needing anti-freeze. 

Or racking up 40,000 miles on a set of 
tires. 

That’s because once you get used to 


some of our economies, you don’t even 
think about them any more. 

Except when you squeeze into a small 
parking spot. Or renew your small insur- 
ance. Or pay a small repair bill. 
Or trade in your old VW for a 
new one. 

Think it over. 



C3 






T HIS IS the power of newspaper advertising. In 1962 "Think Small" grabbed America by the scruff of the neck. Almost single-handed, it 
lent an ugly little automobile a charm Americans found irresistible, (in 1949, VW sold 2 cars in the States. In 1962, 185,000.) Done well, 


newspaper advertising screams out for attention. There is nothing it cannot sell, not even a bug. Think big. Advertise in the newspapers. 



This advertisement was placed by the Newspaper Publishers Association. 
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GHANA 


The FT proposes to 
publish this survey on 
December 20 1991. 
This survey will be 
distributed to 1 60 
countries including 
Ghana. 

In Europe 92% of 
the professional 
investment 
community regularly 
read the FT. If you 
want to reach this 
important audience, 
call Louise Hunter 
on 071 873 3238 
or Fax 071 873 3079 

Data source: Professional 
Investment Community 
I99HMPG Inc) 


FT SURVEYS 


FT LAW REPORTS 


Pension benefit should be explained to doctors 


SCALLY AND OTHERS v 
SOUTHERN HEALTH AND 
SOCIAL SER VICES BOARD 
AND OTHERS 
House of Lords 

(Lord Bridge of Harwich, Lord 
EosJriU. Lord Goff of Chievefey, 
Lord Jauncey of Tullichettie 
and Lord Lowry): 
October 23 1991 


A HEALTH service doctor 
whose employment co n tract Is 
negotiated not by him but by 
his representative body, can- 
not be expected to know that 
he has an option, to boy added 
years under his statutory pen- 
sion scheme. »"<r Mg employer 
health board therefore has an 
implied contractual obligation 
to Inform Mm of that right so 
that he can choose whether or 
not to exercise it 

The House of Lords so held 
when dismissing an appeal by 
the defendants, the Southern 
Health and Social Services 
Board and others, from a deri- 
sion of the Court of Appeal in 
Northern Ireland, that they 
were liable to the plaintiffs. Dr 
Gabriel ScaHy and three other 
doctors, for failing to notify 
them of their right to buy 
added years under a superan- 
nuation scheme. 

LORD BRIDGE said that the 
plain tigs were medical practi- 
tioners employed in the North- 


ern Ireland Health Service. The 
defendants were the respective 
health and social services 
boards by whom they were 

employed. 

Under their contracts of 
employment the plaintiffs were 
required to make contributions 
to a statutory superannuation 

scheme and were entitled to its 
benefits. 

To qualify for (tall pension it 
was necessary for an employee 
to complete 40 years’ service. 

The Health Services (Super- 
annuationXAmendmentJNo 3 
Regulations (Northern Ireland) 
1974 gave employees the right 
to purchase “added years” to 
makeup the foil 40 years. 

That right was only exercis- 
able within 12 months from 
February 10 1975 by persons 
already employed in the health 
service when the 1974 Regula- 
tions came into force, and 
within 12 months from first 
taking up employment by per- 
sons employed thereafter. By 
amendment Regulations of 
1983, employees ted a right to 
purchase added years at any 
time until two years before 
retirement 

Each plaintiff rfafipwrt dam- 
ages from his employer fra" fail- 
ure to bring to his notice the 
right to enhance his pension 
entitlement by the purchase of 
added years. 

The actions were tried 
together by Mr Justice Car- 
swell. He rejected the 

to the Court of Appeal 


is Northern Ireland succeeded 
by majority. 

The defendant boards sow 


terms os which a young 
doctor could purchase added 
years under the 1974 Regula- 
tions were highly advanta- 
geous and represented a valu- 
able right 

Mr Justice Carswell found 
thqfr POPP 1 of the plaintiffs was 
made aware of the right to pur- 
chase years; that each 

plaintiff, if he h*»«>n aware 
of it would have exercised it; 
and that if employing boards 
owed any duty to employees to 
bring the right to their notice 
they were in breach of that 
duty. 

The question was whether 
the boards owed any such 
duty. 

The express terms of the 
contract of employment con- 
ferred a valuable right on the 
employee which was contin- 
gent on his taking certain 
action. 

Where that situation was 
known to the employer but not 
to the employee, would the law 
imply a contractual obligation 
on the employer to take rea- 
sonable steps to faring the exis- 
tence of the contingent right to 
the employee’s notice? 

ff there was a basis for the 

implicating it must lie in the 

consideration that availability 
of the contingent right was 
intended by those who drew up 
the terms of the contract for 


the benefit of the employee. If 
the existence of the contingent 
right sever came to his atten- 
tion, he could not profit by it 
and, as far as he was con- 
cerned, it might as well not 
exist. 

The problem could not arise 
in the classical contractual sit- 
uation in which all contractual 
terns, having been agreed 
between the parties, must have 
been known to both of them. 

But in the modem world it 
was increasingly common for 
individuals to enter into con- 
tracts, particularly contracts of 
employment, on complex terms 
which had been settled in 
negotiations between represen- 
tative bodies, many details of 
which the individual employee 
could not be expected to know 
unless they were drawn to his 
attention. 

The employment of doctors 
In hospitals and general prac- 
tice was a function exercised 
by the board on behalf of the 
Department ot Health and 
Social Services (see article 17 
and paragraph 2 of Schedule 1 
to the Health and Personal 
Social Service (Northern 
Ireland) Order 1972). 

The board bad all the liabili- 
ties of employers, but terms of 
employment contracts were 
determined by the department, 
no doubt in negotiation with 
bodies representing doctors’ 
interests. 

The department was clearly 
aware of the need to bring to 


the attention of employees the 
details of the superannuation 

That was shown by publica- 
tion in 1975 of an “Easy to read 
guide” to superannuation, and 
“leaflet SDT” which gave addi- 
tional information regarding 
the purchase of added years. 

Circulars issued by the 
department to the boards 
required them to ensure that 
those documents were given to 
all employees. 

They were never given to 
any of the plaintiff^. 

When the 1374 Regulations 
introduced the opportunity for 
employees to buy added years, 
it was intended to be for their 
benefit They could not enjoy 
the benrilt «n}p« they were 
aware of the opportunity. 

There were three possible 
views of the legal conse- 
quences. 

The first was that it could be 
properly left to individual 
employees to make inquiries. 

That view was rejected. 
There was no reason whatever 
why young doctors embarking 
on a career in the health ser- 
vice should appreciate the need 
to inquire into details of the 
superannuation scheme. 

The second view was that 
the law provided no means ctf 
ensuring *bat intended benefi- 
ciaries of tiie opportunity to 
buy became aware of it, so it 
would be a matter of chance 
whether or not the relevant 
provision of the 1974 Regula- 


tions achieved its intended 
purpose. 

That view was so unattrac- 
tive that it would be accepted 
only if there was 119 other 
legally tenable alternative. 

The third view was that 
there was an obligation on 
either the employing board or 
the department to take reason- 
able steps to bring the relevant 
provision to the notice of 
employees in time to avail 
themselves of the opportunity 
to buy added years. 

Since the board was the 
employer, though acting as the 
department's agent, the legal 
obligation, if there was one, to 
notify the plaintiffs of their 
right to purchase, rested on the 
board, not tire department. 

There was force in the sub- 
mission that since the 
employee's entitlement to 
enhance his pension rights by 
the purchase of added years 
was of no effect unless he was 
aware of it, and since he could 
not be expected to become 
aware of it unless it was drawn 
to his attention, it was neces- 
sary to imply an obligation on 
the employer to bring it to his 
attention to render efficacious 
the very benefit which the con- 
tractual right to purchase was 
intended to confer. 

The category of contractual 
relationship in which the 
implication would arise was 
defined as the employer and 
employee relationship in the 
following circumstances: (1) 


the terms of the contract of 
employment had not been 
negotiated with the individual 
employee but resulted from- 
negotiation with a representa- 
tive body or were otherwise 
incorporated by reference; (2) a 
particular tern made available 
to the employee a valuable 
right contingent on action 
being taken by him to avail 
himsglf of its benefit; (3) the 
employee could not, in all tte 
circumstances, reasonably be 
expected to be aware of the 
ter m ^ntoas it was drawn to 
his attention. 

It was not merely reason- 
able, but necessary, in those 
circumstances, to imply an 
obligation on the employer to 
tok ** reasonable steps to bring 
the contractual term to the 
employee’s attention, so that 
he mig ht be in a position to 
enjoy its benefit 

Accordingly, it was held 
there was an implied term in 
the plaintiffs ’ employment con- 
tracts, of which the boards 
were in breach. 

The appeals were dismissed. . 

Their lordships agreed. 

For the doctors: Frederic Rey- 
nold QC and DormeU Deeny QC 
(CG Hughes for L'Bstnmge & 
Brett, Belfast) 

For the boards: Michael lod- 
ery QC and Aloa Brangam 
(Brecher & Co for CDS Bran- 
gam , Belfast) 

Rachel Davies 

Barrister 
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It’s braced 
for the 

heaviest traffic 

in Europe. 



The new Queen Elizabeth II Bridge at Dartford can carry 60,000 southbound vehicles across 

the Thames every day. 

Thanks in no small part to 16,500 tonnes of British structural steel supporting the roadway. 



British Steel: British mettle 



An important conference to be held 
in Amsterdam at the time of the 25th 
Europort international exhibition. 

LINER 

SHIPPING 

in the 90s 

12 November 1991 

Subjects to be addressed: 

* Competition and The Future of 
Liner Conferences 

* Financing Tomorrow’s Ships 

* Tbe Role of Shipping in the 
Distribution System 

Speakers include: 

Mr Karl-Heinz Sager 

Senator Line 

Mr SeYong Baric 

Hyundai Merchant Marine Co, Ud 

Mr Alan J Bolt 

P&O Containers Limited 

Mr Michael H Williams 

Barclays Bank PJc 

MrWim AGBIonk 

Commission of the European Communities 

Mr Murk J Muller 

International Chamber of Commerce, Paris 

Dr Tor-Christian Mathiesen 

Dot rwrste Vferitas Classification AfS 

(Metal Carrier KLM 

For special air feres call Stab Goukfing onOgl-750 9955 


mr 


_ WSSSCBCaaffi**— 1 * 

^ Financial Times 

Conference OrganTtion 

IKJermyn Sheet, London SWIY 4 UJ, UK 


Telephone-. 071-925 2323 

Jlf Tfctac 27347 FTCONFG Fa* 071-92S2125 
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The language of 

international business 

isn’t English... 
it’s the language of 
your customer. 
Prepare for 1992 now; 

Communicate m your customer** 
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071-5806482 

021-6434334 

031-2267198 

061-2283607 

0532-435536 




The economy is expected to 
be among Britain’s 
fastest growing: Page 2 


Suffolk may not be 
able to offer financial 
incentives but with 
its close proximity to 
Europe, the main 
growth area for British exports, and 
the port of Felixstowe within its 
boundaries, it has the good fortune 
of being in the right place for the 
1990s. Stewart Dalby investigates 



Geography is 
in its favour 


THE 1980s was a period of 
transformation for the Suffolk 
economy which found Itself, 
probably for the first time 
since the Middle Ages, part of 
the fastest-growing region In 
Britain. Between 1981 and 1990, 
the population of East AngUa 
- the counties of Norfolk, Suf- 
folk and Cambridge- 
shire - grew by 8.7 per cent. 
Suffolk, which had experienced 
11 per cent growth in the 1970s, 
increased by 8.2 per cent, and 
now stands at 644,000- By con- 
trast. in the south-west, the 
next fastest-growing region, 
numbers rose by 6.5 per cent 
and in the neighbouring south- 
east. the increase was only 2.64 
per cent 

Fuelling this growth were 
18,000 extra jobs and a corre- 
spondingly low unemployment 
rate of 2.9 per cent over- 
all - and less than 2 per cent 
in places. Business start-ups, 
relocation from other parts of 
the country and diversification 
of the economy away from 
agriculture and related agricul- 
tural engineering all helped 
and, in turn, brought about a 
boom in local housing market 
prices. 

In short, the county has been 
changing from a quiet backwa- 
ter stuck out on a knuckle of 
land on the way to nowhere 


into a bustling, integrated part 
of the service-led economy of 
the south-east, conveniently 
situated close to Europe. 

Recession has blown away 
some of the froth and Suffolk is 
suffering a worse than typical 
downturn, at least in terms of 
unemployment. The jobless fig- 
ure for Suffolk in August this 
year was 5.5 per cent - still 
well below the national aver- 
age of 8.3 per cent but high for 
this part of the world and 
almost double the figure three 
years ago. 

To make matters worse, Suf- 
folk was into the recession ear- 
lier than other parts of the 
country outside the south-east 
- and it shows few signs as 
yet of emerging. Small busi- 
nesses have been closing by 
the score and large and medi- 
um-sixe companies such as 
Imperial Tobacco, Bally Shoes, 
St Ives Food and Felixstowe 
Dock and Railway Company 
have announced lay-offs. 

Whether Suffolk has been 
through a not-to-be repeated 
boom based on undervalued 
property prices and a growth 
in low-value jobs in retailing 
and similar services, or has 
experienced genuine diversi- 
fied growth which will resume 
when the upturn In the 
national economy takes place, 
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Ipswich and Felixstowe are 
preparing for a more 
competitive future: Page 3 


Wednesday October 30 199 1 


SUFFOLK 



Gfyn Gatlin 


Construct! on of (he Slzewell nuclear power station has created a large number of jobs but employment in high technology Is below the UK average 


is now the question facing 
county planners and others 
involved in promoting Suf- 
folk's future development. 

The boom and bust cycle in 
the housing market has been 
striking even by tbe standards 
of south-east England and has 
brought the usual crop of hard- 
luck stories. For example, 
there is tbe experience of two 
artists who bought a rundown 
16th century farmhouse set in 
fields for £47,000 In 1984 and 
worked lovingly on restoring 
and extending it. By 1988. 
estate agents were beating a 
path to their door with offers 
of £210,000. Earlier this year, 
the best quote they could 
obtain was £135,000. 

The collapse in property 
prices would not matter except 
that there is evidence that a lot 
of equity has been taken out of 


residential property to aid 
business start-ups. Some 89 per 
cent of Suffolk businesses 
employ fewer than 25 people. 
Better technological communi- 
cations, including fax 
machines, has meant that 
printers, designers, software 
makers, even cheese and 
yoghurt makers have been able 
to set up and work, as well as 
live, in Suffolk. 

The fact that many of these 
small operations now have 
debt rather than inflated 
equity in houses suggests that 
this particular process might 
not be repeated in the next eco- 
nomic cycle. Another explosion 
in house prices seems unlikely 
in the immediate future, in any 
event. Prices are now much 
higher and the differentials 
with London and the south- 
east are much smaller. 


If the growth in house prices 
and the explosion in numbers 
of very small businesses have 
been somewhat artificial, there 
has, nevertheless, been real 
growth and change in the econ- 
omy which should continne 
after the recession. 

The improvements to the 
A12 and the by-passes around 
Colchester and Chelmsford, the 
completion of the M25, opening 
up Suffolk to the east of Lon- 
don. the electrification of tbe 
railway lines from London as 
far as Ipswich - which has 
meant a journey time to Ips- 
wich of just over an hour 
- have all meant that the 
county became increasingly 
attractive some time ago not 
just to commuters but also to 
companies. 

These improvements to com- 
munications gathered pace in 


the 1960s but had started Is the 
1970s. In those years, the 
county's biggest population 
centre, Ipswich, in particular, 
obtained some big relocations. 
G uardian Royal Exchang e and 
General Accident, both of 
which had moved insurance 
operations to Ipswich in tbe 
1960s, were joined by Willis 
Faber in the mid-1970s and in 
1975 British Telecom trans- 
ferred all its research and 
development division from Dol- 
lis Hill in north London to 
Martlesham Heath a few miles 
outside Ipswich. 

Old established companies, 
such as Ransomes Sims and 
Jeffries and Fisons, underwent 
traumas and shakeouts but 
they survived. 

Birds Eye Walls in Lowestoft 
says that its food processing 
activities have so tax been 


largely unaffected by the reces- 
sion. Currently employing 
1,200 people, Birds Eye has 
recently applied for planning 
permission to extend its fac- 
tory, a move which will create 
300 new jobs. 

The port at Felixstowe has 
also been transformed from a 
little-used basin in the late 
1950s into the largest container 
port in the country with exten- 
sive zo-ro and bulk handling 
facilities. Construction of the 
Size well nuclear power station 
has also created a large num- 
ber of jobs. 

Most of the growth in jobs in 
the 1980s, however, was in the 
corridor of towns along tbe A45 
trunk road, namely from Bury 
St Edmunds down to Ipswich. 

The growth in jobs, more- 
over, has mainly been in distri- 
bution, retailing financial and 


business services, recreation 
and transport. Employment in 
manufacturing has fallen over- 
all, although in some sectors it 
has gone up. , 

Manufa cturing has remained 
relatively specialised and Suf- 
folk is still under-represented 
in growth areas such as sci- 
ence-based manufacturing or 
high technology industries. 
Most jobs are in mechanical 
engineering associated with 
agriculture, in timber and fur- 
niture, in food processing and 
in drink and tobacco. Employ- 
ment in high technology at 
about 5 per cent is below the 
UK average of 5.7 per cent and 
would be even lower were it 
not for 8,500 jobs at British 
Telecom. 

“Suffolk has done well in 
recent years, but much of the 
growth has come from compa- 
nies already in the county. We 
Bhould try and diversify our 
manufacturing by getting new 
high technology companies to 
come here. It would not be 
wise to develop a dependence 
on distribution and storage 
simply because we are per- 
ceived to be dose to Europe," 
Mr John Williams, economic 
development officer at Suffolk 
County Council, says. 

Manufacturing leaders 
within the country are confi- 
dent, however, about the 
county's long-term prospects. 
“Suffolk should continue to 
grow when the recession 
ends,” says Mr John Lineker, 
the general manager of Birds 
Eye m Lowestoft. 

“Communications have 
changed the place. In our busi- 
ness we can have produce in 
the shops in Holland the same 
day as it is packed because of 
the frequent ro-ro services at 
Felixstowe. London Is only an 
hour from Ipswich but roads 
math of the town badly need 
improving." 

Suffolk may not be able to 
offer financial incentives but 
geography is in its favour. 
With its proximity to Europe 
- the main growth area for 
British exports - an important 
port within its boundaries, a 
new international airport at 
Stansted in neighbouring 
Essex, and the decision that 
the high speed rail link from 
the channel tunnel will con- 
nect with trains east of London 
rather than west, it has the 
good fortune of being in the 
right place for the 1990s. 



John Constable 
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George Crabbe. Center Parcs. Dunwich. British Sugar. Edward Fitzgerald. 
Hintlesham Hall. Birds Eye Wall's. ICI. Ruth Rendell. Thomas Gainsborough. 
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Arthur Ransome. Sanyo. Aldeburgh Festival. Thomas Wolsey. 
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(Excuse us for a little name dropping) 


W e could drop many more names to 

paint a picture of Suffolk; its diversity 
of interest, talent, style and beauty. 

But too much name dropping becomes tedious, 
and Suffolk is never that. 

It is, of course, more than an array of 
household names in industry and the arts. 
Suffolk is a county of more than 50 miles of 
protected coastline. Its colour washed timbered 
cottages and moated manor houses contrast with 
the startling award winning architecture of Sir 
Norman Foster's 'Willis Faber' building in 


Ipswich, and the graceful span of the Orwell 
Bridge. 

It is a county of country parks, windmills, 
nature reserves, sailing and infinite skies, 
captured by Constable and other masters. 

By contrast, it is the home of the UK's largest 
container port and the gateway to Europe. 

With, the advent of the EC Single Market, 
Suffolk is strategically placed to take advantage 
of the opportunities ahead. Significant, and 
continuing, improvements in communication 
links have also made the county attractive to 


foreign investment. 

Many international companies have chosen 
Suffolk as a base for manufacturing or 
distribution . For example, BT&D is a joint 
venture in fibre optics between BT and the 
American giant DuPont. 

AH of this contributes to Suffolk's strong, 
diverse and dynamic economy. 

Employers benefit from good industrial 
relations and a skilled workforce. 

The county enjoys a low level of urbanisation 
and a high quality of life. You could too. 


SUFFOLK TRAINING & ENTERPRISE COUNCIL, SUFFOLK COUNTY COUNCIL, BABERGH, FOREST HEATH, MID SUFFOLK, SUFFOLK COASTAL AND WAVENEY DISTRICT COUNCILS, 
IPSWICH AND ST EDMUNDSBURY BOROUGH COUNCILS: WORKING TOGETHER FOR A PROSPEROUS SUFFOLK. 


Oh, the Rev F Barham Zincke? He 
practised true Suffolk-style pragmatism. In 
1880 he designed and built an attractive 
rectory at Wherstead. And then lived in it. 

For more information contact John Williams, 
Suffolk County Council. Phone: 0473 265116 
or Fax: 0473 230240. 


Move up to 

Suffolk from wherever 


you are 
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THE Suffolk economy has been 
among the fastest growing in 
Britain and is confidently 
expected to become so again. 
The question that no one yet 
cares to answer with any 
degree of precision is: When? 

County economic planners 
and industrialists, whose 
enthusiasm for the long-term 
prospects has few qualifica- 
tions. mingle that optimism 
with a dull conviction that the 
Last blows from the recession 
have still to be absorbed. 

“Somehow, in the late 1980s. 
Suffolk was 'discovered' and 
experienced a boom economy. 
But we have paid the penalty 
since.” said Mr David Moore, 
managing partner of accoun- 
tants Grant Thornton (East 
Anglia) and chairman of the 
CBPs Suffolk County Group. 

“We went into recession ear- 
lier than most other areas 
- you can certainly put it back 
to the summer of 1S89 - and 
the many new businesses that 
were formed in the three years 
prior to that have proved espe- 
cially vulnerable." 

Complaints of a worse- than- 
typical downturn after the 
1980s service-led growth sug- 
gests Suffolk’s experience has 
been similar to the rest of 
South and Eastern England. 

Employment growth in the 
Ipswich travel-to-work area, for 
example, was 15 per cent 
between 1981 and 1989 against 
8.5 per cent averaged nation- 
ally. 

Yet the county's unemploy- 
ment rate has since more than 
doubled from its low 1989 point 
of 2.7 per cent. Job losses have 
included 400 at Imperial 
tobacco's Ipswich factory, 170 
jobs at Bally sboes, Lowestoft, 
and 252 jobs at sugar confec- 
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David Utting on the county’s economic prospects 

Merely a question of time 


turners Van Melle of Bury St 
Edmunds. 

But unemployment statistics 
may provide an inadequate 
guide to recession in circum- 
stances where nine oat of 10 
county firms employ fewer 
than 25 staff. Outline statistics 
also blur the extent to which 
the Suffolk economy remains 
rather specialised. 

Recession and r est r u c tu ring 

Manufacturing by 1989 
accounted for a 
nationally typical 23 
per cent of 
employment 

in the early 1980s saw the loss 
of 1,200 jobs in agriculture and 
4,900 in manufacturing indus- 
try. But that has still left 3.8 
per cent of the Suffolk work- 
force involved in agricultural 
activities compared to L4 per 
cent countrywide. 

Manufacturing by 1989 
accounted for a nationally typi- 
cal 23 per cent of employment, 
but almost a third of these jobs 
were agriculture-related, 
including farm machinery, 
mechanical engineering and 
the food, drink and tobacco 
sectors. 

Expansion of the service sec- 
tor produced an extra 18.000 
jobs between 1981 and 1987. As 
in other southern counties, the 
financial and business sectors 


did well, putting on 6,000 jobs, 
but distribution, transport, 
hotels and catering did even 
better - a reflection of the 
improved road network and 
Felixtowe’s importance as a 
port 

The geographical spread of 
new jobs was also significant: 
eight out of 10 were located in 
towns along the A45 which 
links Felixtowe, Ipswich, Bury 
St Edmunds and Newmarket to 
the Midlands. 

The importance of this corri- 
dor was confirmed last year by 
a survey of industrial land 
availability and the commer- 
cial property market carried 
out for Suffolk County Council 
by Drivers Jonas. It concluded 
that speculative development 
of vacant land around Ipswich 
and Bury St Edmunds was 
commercially viable. 

It was marginally so in the 
smaller industrial centres of 
Sudbury and Hadleigh but 
decidedly non-profitable in 
Lowestoft and Halesworth in 
the north-east of the county. 

The report also warned that 
although Suffolk enjoyed an 
adequate supply of potential 
land for development, 
short-term availability was 
another matter. 

Recession has, at least, 
allowed a breathing space dur- 
ing which the provision of 
available sites, such as a proj- 
ected 60-acre business park 
east of Blur's Moreton Hall 


A prime 20 acre site 
with industrial planning permission 
and direct access to the A45 



GT. YARMOUTH 


In the Heart of Suffolk 

at the aiw \+ 

Crossroads of Europe JU— 

_. LONDON 

Situated on the A45 to the West of ZA . f 

Bury St. Edmunds, the site offers r 

excellent road communications and 

superb access to the East Coast ports. For sale, as a whole or in lots, 
directly by the owners. 

Interested parties should contact:-Chief Executive, Ciaas U.K. Limited, 
Saxham Business Park, Saxham.Bury St. Edmunds, Suffolk IP28 6QZ. 
Telephone: (0284) 763100 
Telefax: (0284) 769839 





one 


THE AREA'S LEADING FIRM OF SOLICITORS 
ESTABLISHED IN IPSWICH SINCE 1847 
20 - 3 2 MUSEUM ST. IPSWICH IPI IHZ 
TEL: (0473) 232300 FAX: (0473) 230524 


BIRKETT 
WESTHORP 
& LONG 

SOLICITORS 


estate, can progress. The 
assumption among county 
planners is that by the time 
demand resumes, there will be 
no lack of appropriate space 
for incoming and expanding 
companies. 

On the theme of recovery, 
Mr John Williams, the county 
council's economic develop- 
ment officer, quotes figures 
based on a Cambridge Econo- 
metrics forecast for East Ang- 
lia suggesting that GDP 
growth in Suffolk will average 
1.9 per cent between 1990 and 
1995, accelerating to 3 per cent 
a year until the year 2000. 

After a slow start, the recov- 
ery depends on virtues that 
brought expansion in the 1980s 

- good communications, prox- 
imity to Europe, a pleasant liv- 
ing environment and the rela- 
tively low property values 

- reasserting themselves. 

Comparisons with the con- 
gested M4 and M3 corridors 
west of London should work 
increasingly in Suffolk's 
favour. 

The county (well aware of 
the question-mark hanging 
over the survival of shire 
authorities) stresses its strate- 


IF the economic awakening of 
“sleepy Suffolk” could be 
ascribed to one factor it would 
have to be the din of traffic on 
its greatly improved road net- 
work. 

No motorway yet crosses the 
county's boundaries, but the 
1980s saw the completed trans- 
formation of the A12 and A45 
into dual -carriageway arteries. 
linking Ipswich to London and 
the Midlands respectively. 

By-passes around Ipswich, 
including the giant span of the 
Orwell Bridge, opened in 1982, 
sped the flow of docks traffic to 
mid from Felixtowe. When the 
boom began, a large slice of 
Suffolk was open for business. 

British Rail made its own 
contribution to the dimate of 
expansion with electrification 
of the line between London, 
Ipswich and Norwich com- 
pleted in 1987. The journey 
time from Ipswich to Liverpool 
Street was reduced to about an 
hour and the number of com- 
muting season ticket holders 
increased over four years by 36 
per cent to 700. 

The growth of Suffolk road 
traffic in 1980s was phenome- 
nal: approaching double the 
highest level projected in 
Department of Transport fore- 
casts. Between 1983 and 1989 it 
grew by 47 per cent, compared 
to 32 per cent nationally. 

From 15,000 vehicles per day 
in 1987, daily traffic using the 
A12 is now estimated by Suf- 
folk County Council at more 
than 30.000 vehicles. Mr Peter 
Turner, principal assistant 
county surveyor, says that 
recession slowed the growth in 
traffic across the road network 
to 1 per cent in 198980 com- 
pared to an average 4 per cent 
to 5 per cent over the 1980s. 
But he considers it sensible to 
plan for a further surge in the 
eight remaining years of the 
century. 

“We have the experience of 
the past 10 years to show us 
that it could once again 
become very, very rapid 
indeed," he says. 

Outside the county, the 
opening of the new Thames 
bridge at Dartford, completion 
of the Al-Ml link between 
Huntingdon and Kettering in 
1993 (the A45 will be redesig- 
nated the A14) and an inten- 
tion to upgrade the A12 in 
Essex to motorway standard 
will all improve the accessibil- 
ity of Suffolk to traffic. 

In the longer term, the idea 
of a privately-sponsored East 
Coast motorway between New- 


gic role in directing develop- 
ment to the available sites, 
while protecting countryside 
that is an integral part of the 
attraction. 

Unlike the 1980s, when 
growth was achieved without 
too much encouragement the 
1990s may see an active mar- 
keting strategy adopted. If so. 
the target for inward invest- 
ment mil be high-technology 

Recession-weakened 
businesses will look 
like bargain buys for 
continental EC 
companies after 1992 

industries of a type that the 
county still lacks. The 5 per 
cent of the workforce employed 
by such companies is low by 
national standards (5.7 per 
cent ) and would be lower still 
if it were not for 3,500 jobs at 
British Telecom's research and 
development section at Martie- 
sham. 

Bury St Edmunds and the 
Forest Heath district, as much 
as Ipswich, are seen as a prime 
locations, not least because of 


a possible “ripple effect” from 
the science -based companies 
drawn to Cambridge. 

“We see this as the type of 
industry ideally suited to our 
high quality environment it's 
clean, modem and it pays 
wpII." said Mr Williams. 

Opportunities to revitalise 
Suffolk’s second town, Lowes- 
toft, hang heavily on promised 
improvements to the A 12 north 
of Ipswich. 

Its manufacturing sector, 
together with its offshore 
exploration industry, are sur- 
viving the current recession in 
better shape than the last But 
with employment in fis he ries 
down to 1,400 and falling, the 
title “England's biggest fishing 
port” no longer says much. 

Lowestoft and the adjacent 
Rural Development Area to the 
south mus t also adapt to the 
fact that from a mflTTmiim of 
3.868 Jobs on the site of the 
SzzeweE B nuclear power sta- 
tion. the workforce will dwin- 
dle to a mere 500 by 1993. 

The closure of the US Air 
Force bases further south at 
Bentwaters and Woodb ridge 
will rtaim another 500 civilian 
jobs. 

It is a reasonable proposition 
that by then the East Anglian 
growth machine wifi be up, if 
not running. Mr Bob Feltwefl, 
chief executive of the Suffolk 
Chamber of Commerce, 
believes it could be mid- to late 
1992 before things get moving. 
“But there are lots of people, 
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making lots of plans,” he 
added. 

Another signpost to the 
future is the business delega- 
tion that his organisation 
recently received from Nijme- 
gen. Holland. While Suffolk 
pulses tend to beat slow at the 
prospect of a single European 
market, potential competitors 
are evidently taking a less 
complacent line. 

The possibility that some 
recession-weakened businesses 
will look like bargain buys for 
continental EC companies after 
1992 is another potential chal- 
lenge ahead. 

Mr Eric McCoy, managing 
director of Ipswich-based grass 
cutting manufacturers Ran- 
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somes, fflms and Jefferies and 
a director of the local Training 
and Enterprise Council, has, 
meanwhile, observed that dur- 
ing the traditionally bad 
months of July and August his 
company has received a few 
more orders than might have 
been expected. 

-It's early days but we may 
now be seeing the beg i nnin g of 
the end of the recession.'’ be 
said 

“It makes me think, more 
than ever, that we have got to 
hang in there, because the 
future for Suffolk is going to be 
tremendous. It will continue to 
grow faster than other parts of 
the country and I don’t see 
how you can stop it” 


■ REGIONAL COMMUNICATIONS 

Roads speed growth 


market and Tyneside shows 
some signs of gaining credibil- 
ity. Current construction 
includes a new relief road on 
the A1308 at Stowmarket and a 
by-pass on the All where it 
crosses the north-west tip of 
Suffolk at Red Lodge. Work on 
a £12m bypass around Kes- 
grave, north of Ipswich, part- 
funded by private developers of 
the adjacent Grange Farm 
estate, is due to start next 
year. 

It is, however, the medium- 
term strategy, described in last 
year's Department of Trans- 
port document “Trank Roads 
into the 1990” that best pleases 
the county's economic plan- 
ners and the transport and dis- 
tribution industry. 

As expected from its 1989 
White Paper, the government 
confirmed plans for linking 
bypasses along the A12 north 
of Ipswich that wifi, collec- 
tively. create an aD dual-car- 
riageway connection to Lowes- 
toft, including a second 
harbour crossing. 

Target dates for the first 
stage, publishing preferred 
routes, run Into 1993. 

In a departure from its previ- 
ous proposals, however, the 
Department also agreed with 
the roads lobby that a plan to 
make a dual carriageway of the 
A140 from Norwich to Scale on 
the the Suffolk border should 
be extended to Ipswich. 

Mr Edmund King, regional 
secretary of the British Road 
Federation and director of the 
East Anglia Roads to Prosper- 
ity campaign, expects that the 
road improvements will bridge 
Suffolk's north-south economic 
divide. 

“We already know of Euro- 
pean firms who decided not to 
settle in Lowestoft or across 
the Norfolk border in Great 
Yarmouth because of the poor 
road links. This is a vital deci- 
sion that will increase employ- 
ment prospects in that area,” 
he said. 

One anticipated drawback to 
trunk road improvements is 
the danger of congestion in the 
principal towns. Traffic studies 
in Bury St Edmunds and Ips- 
wich commissioned by the 
county council have led to pro- 
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posals for implementation in 
the latter half of the decade. In 
the county town, a northern 
by-pass is contemplated. 

Transport 2000 and other 
pressure groups pressing for 
public transport solutions to 
traffic congestion, accuse Suf- 
folk County Council of undue 
bias towards roads. Yet in the 
absence of an integrated 
national strategy for moving 
freight they are doubtful of 
Rrifeih Rail’s ability to redress 
the balance. 

Mr Trevor Garrod, national 
c hairman of the Railway Devel- 


More obviously 
controversial is the 
battle being waged 
over the future of 
Ipswich Airport 

opment Society who lives in 
Lowestoft, believes the demise 
of Railfreight’s unprofitable 
Speedlink service earlier this 
year could make it difficult to 
win new business. He consid- 
ers its flexibilit y, as a sched- 
uled service carrying loads 
from different sources, could 
have been made attractive to 
th e many small businesses in 
Suffolk. 

“I do not think British Rail 
are maximising their opportu- 
nities, but the problem is a 
national one in the form of 
constraints imposed by govern- 
ment policy", he says. 

Mr Ttm Hansford, UK busi- 
ness director of BR Rail freig ht 
Distribution, says the new 
dockside terminals at Felix- 
towe have helped rail to main- 
tain an estimated 21 per cent 
share of deep sea business 


through the port. About 130,000 
wagons move in and out of 
Felixtowe by rail each year, 
plus a farther 85,000 containers 
carried on the integrated "Mas- 
ter Haul" package which BR 
markets in association with 
road hauliers Russell Davies. 

Mr Hansford’s mar ket share 
statistics take no account, how- 
ever, of an annual 80,000 
“super cube" containers 
shipped through Felixtowe 
whose dimensions make them 
too tall for railway tunnels. 
Raflfreight is currently experi- 
menting with small-wheel tech- 
nology with the intention of 
lowering its wagon base by the 
requisite 12 inches. 

BR’s passenger services 
reflect the new management 
arrangements that many Inter- 
pret as a prelude to privatisa- 
tion. Half the services that 
leave every 30 minutes from 
Ipswich to London are the 
more rapid Intercity trains arid 
half are run by Network South- 
East. The latter operate the 
branch line service from Marks 
Tey in Essex to Sudbury. 

Intercity insist that punctu- 
ality has improved, but the 
existence of only two tracks 
between Colchester and the 
outskirts of London makes the 
mainline service Vulnerable to 
breakdown or signalling fail- 
ure. 

Cross-country services to 
Peterborough or Cambridge 
are the responsibility of 
Regional Railways which also 
runs the East Suffolk line 
between Ipswich and Lowes- 
toft 

A reduction in journey times 
is promised from next May 
when more, modem “Sprinter" 
trains will replace 30-year-old 
rij psgl units. 


Bus travel can range from 
once or twice weekly services 
in rural areas to a half-hourly 
schedule between the principal 
towns and a 10-minute fre- 
quency in Ipswich itself. Suf- 
folk County Council was able 
to reduce its subsidies In the 
two years following the 1986 
deregulation. But this year It 
will contribute £500,000 to 
sponsoring uneconomic routes 
which account far 9 per emit erf 
all services. 

More obviously co ntro v e rs i al 
is the battle being waged over 
the future of Ipswich Airport. 
Although in business for 65 
years, it has a grass trad: run- 
way - a drawback that rapidly 
and muddiiy confounded 
attempts to fly a scheduled ser- 
vice to Amsterdam in 1986. 

Ipswich Borough Council, as 
owners of the 2lOecre site, are 
determined ft should dose in 
1994 to be redeveloped as a mix 
of ho using aTw i leisure facili- 
ties. The Suffolk Chamber of 
Commerce are equally con- 
vinced that a redeveloped air- 
port would help them to do 
business in Europe. 

The County Council agrees 
the local economy needs an air- 
. port near Ipswich and propos e s 
that clbtrare should be post- ' 
poned until an alternative site 
has been found. A policy pro- 
posal to that effect for incorpo- 
ration in the County Structure 
Flan has been submitted to the 
Environment Secretary. 

Whatever the outcome, the 
ex pansio n of Stansted in Essex 
as London's third airport 
seems hound to enhance Suf- 
folk’s attractions. Access from 
Bury St Edmunds and New- 
market via the Mil is easy. But 
than are grumbles from Ips- 
wich over delays on the A120 
which can mean airport jour- 
ney times of between an hour 
and 90 minutes or more. 

The answer, as with so many 
other questions on the future 
Suffolk economy. Is declared to 
be even better roads. 

David Utting 


WHERE THE 
QUALITY 
OF PEOPLE AND 

PRODUCTS 

COUNT 


BIRDS EYE 





NATIONAL 

TRAINING 

AWARD 

MCMLXXXfX 


.,parif 

ip* 






* 

E* 


r -." : 1 f ** .utfqt 

x- :v > 


••• . **4 



IAYM 


‘^MlU 


;sAi_ 

"is- a 

^ ! Or 


! : ' El Qpme 

CO 

'^lONS 


'f*. ij 






ANGLIAN FACTORY 
LOWESTOFT 








FINANCIAL TIMES WEDNESDAY OCTOBER 30 1991 


SUFFOLK 3 




• ■»' -T ' 

[y'iCfk. 


Sara Webb takes a look at Suffolk’s ports 

Preparing for a more 
competitive future 


SUFFOLK'S ports, -Ipswich and 
Felixstowe, are preparing for a 
more competitive future as a 
result of deregulation and pri- 
vatisation. The abolition of the 
National Dock Labour Scheme 
in 1989 and current plans to 
privatise the largest trust ports 
are expected to create a much 
tougher environment 

The passage of the Ports Act 
in July 1991 provided the gov- 
ernment with the power to 
force the privatisation of the 
biggest trust ports - including 
Ipswich - if they do not volun- 
teer for privatisation in the 
next two years. 

The Ipswich Port Authority 
board is due to meet on Octo- 
ber 31 to discuss its strategy 
regarding privatisation. It is 
widely expected to agree to a 
management-employee 
buy-out, following the example 
of the Tees and Hartlepool Port 
Authority which in August 
became the first of Britain's 
trust ports to bid for privatisa- 
tion. 

“Clearly we have to make a 
policy decision to determine 
our policy regarding privatisa- 
tion and what is best for the 
port, the employees and local 
community," says Mr Alan 
Hanson, commercial manager 
at Ipswich Port Authority 
UPA). 

One of the Ipswich port's 
attractions is the land: it is sit- 
uated close to the town centre 
and is considered a valuable 
development site. Already 
there are plans to build resi- 
dential accommodation, offices, 
hotels and a European visual 
arts centre - a gallery which 
will exhibit computer graphics 
of famous paintings. 

The IPA seems keen 
to play down the value 
of the land 


There are also plans to 
j improve the port by fuming a 
coal stockpile area which was 
. acquired from the Coal Board 

: into an aggregate terminal 
- with processing facilities. 

Not surprisingly, given the 
possibility that there may be a 
management-employee 
buy-out, the IPA seems keen to 
play down the value of the 
land on which it is sitting. 


“Maybe the land will be more 
valuable than we imagined but 
there are a lot of infrastructure 
costs involved,'' says Mr Han- 
son. “At present we do still 
want to use the dock land 
“ maybe in future we could 
sell the land but we would 
want property prices to rise 
first." With the abolition of the 

Felixstowe was able 
to offer cheaper 
services 

Dock Labour Scheme, Ipswich 
claims to have enticed some 
forest products, grain and ani- 
mal feed business from the 
North Essex ports. However, 
tonnage in the first nine 
months of 1991 is 3.7 per cent 
lower than in the correspond- 
ing period of 1990 as the reces- 
sion has hit business. 

"Before the Dock Labour 
Scheme was abolished, people 
didn't want to leave stuff 
stored there in case there was 
a strike. Now the strike threat 
has gone," says Mr Hanson. 

The abolition of the dock 
labour scheme in 1989 means 
that Felixstowe (which had 
always remained outside the 
scheme) faces much tougher 
competition from ports such as 
Tilbury. Liverpool and South- 
ampton. 

Felixstowe, the biggest con- 
tainer port in Britain, was able 
to offer cheaper services and 
the prospect of industrial 
peace, two advantages which 
helped to spur the port’s 
growth since the 1960s. 

Felixstowe was acquired by 
Hutchison Whampoa, the Hong 
Kong property, container ter- 
minals and telecommunica- 
tions conglomerate controlled 
by the entrepreneur Mr Li Ka- 
shing, in June for £90m. Hutch- 
ison Whampoa had been 
looking for an opportunity to 
expand outside the Far East, 
and the acquisition marked the 
first time that a foreign com- 
pany has made a significant 
purchase of a British port. 

Hutchison Whampoa bought 
the Felixstowe Dock and Rail- 
way company, which owns 
most of the port, from P&O. 
the UK shipping, property and 
housebuilding group. Mr Peter 
Bennett, managing director of 


the port, claims that the new 
owners may introduce custom- 
ers with Far Eastern and Eunv 
pean trading interests to the 
port and adds that the port 
feels more comfortable about 
owners who are committed to 
the container business. 

Operating profit for 1991 is 
expected to be about £l5m. 
lower than figures of about 
£l7m seen in the past three 
years. Capital expenditure in 
1992 is expected to be £9ra- 
£10m as the port upgrades 
facilities such as warehousing 
and improves its data systems. 

Felixstowe is spending about 
£500,000 on developing its 
roll-on/roll-off facilities and is 
planning to spend about £2m 
on data processing. It is devel- 
oping a system whereby haul- 
iers can use a single plastic 
card to identify and pick up 
goods, which is expected to be 
in use by the end of 1992 and 
should help to reduce the 
amount of paperwork. 


THE Suffolk Trinity has 
nothing to do with the magnifi- 
cent churches which dot the 
I landscape. 

It comprises red poll cattle, 
the Suffolk Punch horse and 
the Suffolk sheep - all of 
which testify to Suffolk's his- 
torical Importance as an agri- 
cultural county. While the cat* 
tie and the heavy horse are 
now rare breeds, the Suffolk 
sheep is among the most 
widely distributed in the UK 

Changing times mean that 
the Suffolk ram is sought for 
its ability to sire fat lambs 
when crossed with other 
breeds, and not so much for 
the wool that was so important 
to the county in the Middle 
Ages. 

Mr John Hargreaves, secre- 
tary of the Suffolk Agricultural 
Association, says local fanners 
still talk fondly erf the Suffolk 
Trinity, proud that their 
county produced three such 
different animals. Representa- 
tives of the Trinity are among 
the top attractions at the 
annual county show, which is 
still predominantly agricul- 
tural 

Suffolk, however, is more 
noted for its grains than its 
livestock nowadays. The 
county breeds good arable 
farmers, with “yields tending 
to be above average in the east- 
ern counties," according to Mr 


David Blackwell on agricultural developments 

Winds of change 


Michael Murphy of the Depart- 
ment of Land Economy at 
Cambridge University. 

Nevertheless the winds of 
change blowing through Euro* 
pean agriculture will not leave 
the county undisturbed. 

At 300,000 hectares it is one 
of the larger counties of East 
Anglia. Nearly 80 per cent of 
the agricultural land is devoted 
to areals, and the county is 
also an important producer of 
sugar beet and potatoes, as 
well as vegetables and oilseed 
rape. These crops are espe- 
cially suited to the daylands of 
the broad plateau which 
sweeps from Haverhill in the 
south-west to the Waveney 
Valley in the north-east 

The so-called cereal bonanza 
is, however, only about 15 
years old, Mr Murphy points 
out According to bis Report on 
Farming in the Eastern Coun- 
ties of England 1989/90, only 
40,000 hectares were sown to 
wheat in 1959. The area sown 
to wheat reached a peak of 
117,600 hectares in 1984; in 1989 

just over 112,000 hectares were 


sown. But the county is by no 
means a prairie. Add 55,200 
hectares of barley and 3,600 of 
oats to the 1989 wheat figure, 
and still only 56 per cent of the 
land was sown to cereals. 
Sugar beet occupied 24,300 
hectares - this has been 
remarkably consistent over the 
years, with 23,200 hectares 
sown in Iffi9. 

The big livestock activity 

Over the past 30 years 
the number of farms 
has halved to just 
over 3,600 

now is pig farming, according 
to Mr Hargreaves, who believes 
the county has the highest-den- 
slty pig population outside 
Humberside. Beef and dairy 
herds have been more than 
halved in the past 15 years. But 
those that remain tend to be 
large and of the highest qual- 
ity, often producing winning 
animals at the Royal Show. 
Over the past 30 years the 


number of farms has halved to 
just over 3^00. Of these, 11 per 
cent are above 200 hectares; 
the average size of farm is 
about 165 hectares, compared 
with 48 hectares in 1959. 

Farmworkers number about 
5,400. giving a total of 10,000 
employed directly on the land. 
Mr Murphy estimates that for 
every man at the tractor 
wheel, three more are 
employed in the supply and 
food processing industries. 

while the giw» of farms has 
risen fourfold, real net farm 
income has not altered since 
1952, according to Mr Murphy. 
The average Income from 200 
hectares is about £20,000 before 
interest charges. Hie fluctuat- 
ing nature of farm income s can 
be seen by looking back from 
1989, when good potato, sugar 
beet and grain prices sent the 
average to almost £40,000. In 
1988 the average was just over 
£10,000 and in 1987 it was about 
£5,000. 

However, incomes are down 
about 25 per cent since what 
Mr Murphy referred to as "the 


glory years" of the early 1970s 
when Britain first joined the 
Common Market. 

However, he is not con- 
vinced that diversification is a 
realistic way out of farmers' 
diffic ulties. “It’s all very well 
to talk of diversification - but 
there's nothing to compare 
with 4 tonnes of wheat an acre 
at £110 a tonne.' 1 

Farmers realise that reforms 
to the Common Agricultural 
Policy along the lines of the 
MacSharry proposals are inevi- 
table. 

Mr Ray MacSharry, the EC 
agriculture commissioner, is 
seeking to help smaller forms 
in Europe by switching sup- 
port away from prices to direct 
income aids. His plans involve 
a 35 per cent cut in cereal 
prices. 

According to Mr Hargreaves, 
the county's fanners are 
alarmed that the MacSharry 
plans will be more suitable to 
smaller areas than the average 

Suffolk farm 

Nevertheless, he is optimis- 
tic for the future, believing 
that Suffolk has the right sort 
of technical expertise, the will, 
the soil and the climate to 
enable it to compete with the 
rest of the world. 

“Taking the county as a 
whole I believe if Suffolk can’t 
compete then God help the 
other counties," he says. 


THE TOURIST INDUSTRY 


Catering for all tastes and interests 


THE Suffolk County Council 
publishes a little booklet called 
A Day Out in Suffolk. It lists 
214 attractions and things for 
the tourist to do. The idea, pre- 
sumably, is to demonstrate the 
wide diversity of activities for 
the visitor to the county. 

The attractions are grouped 
under various headings such 
as museums and galleries, his- 
toric buildings, churches, ani- 
mal and bird collections, vine- 
yards and cider makers, right 
down to the pleasure parks at 
the traditional bucket-and- 
spade resorts such as Lowes- 
toft. 

In short, something for 
everyone whatever their tastes 
and interests - and certainly 
much more than anyone could 
get around to comfortably in a 
two-week holiday, let alone a 
day. 

Suffolk is an ideal place to 
spend a family holiday as I dis- 
covered recently. Southwold, 
where we based ourselves. Is to 


my mind, one of the most 
attractive coastal towns in 
England. Designed around a 
series of greens which were 
built as a result of a great fire 
in 1659 which destroyed many 
of the buildings, Southwold is 
both a traditional resort with 
chalets lining the shingle 
beach, and a pretty former 
fishing village. 

Southwold has an attractive 
harbour where the River Blyth 
flows into the sea. It is possible 
to cross the river and go to 
Walberswick and then to a 
nature reserve and along the 
Heritage Coast to Dunwich. 

Much of Suffolk's 50 miipg of 
coastline is designated as Heri- 
tage Coast and is therefore pro- 
tected. The two biggest towns 
- Lowestoft and Felix- 
stowe - are at either end. A lot 
of the shore is walkable. It is a 
pity about the Sizewell nuclear 
power station which is a blot 
on the landscape on the shore 
south of Dunwich, but most 


visitors and locals do not seem 
to mind it too much. 

From Southwold we made 
excursions to the Pleasure- 
wood Hills American Theme 
Park in Lowestoft, to the Wild- 
life Park at Xwsiliigliinil unit to 
the Snape Makings where the 
annu al music festival estab- 
lished by Bepjamin Britten has 
become a year-long programme 
of events. 

There is plenty to see and 
do, but Suffolk has not become 
a tourist county such as Devon 
or ComwalL 

In 1987, the last year for 
which firm figures are avail- 
able, there were only 2m visi- 
tors to the entire county. Of 
these, just 136,000 visitors were 
from overseas. The numbers 
are not thought to have 
changed significantly since 
1987. 

The total spend is of the 
order of £75m of which £17m is 
overseas tourist expenditure. 
Tourism is not a main industry 


in Suffolk. Mr Giles Goyder, 
tourism officer at the Suffolk 
County Council believes this 
could be because Suffolk does 
not have any great single 
attraction or “product”. 

It does not have a big coastal 
resort. Lowestoft has a nice 
beach and has just won a Euro- 
pean Community Blue Flag for 

There is no single 
aspect which could 
lead to mass tourism 

it. but the town has always 
been overshadowed by nearby 
Great Yarmouth. Bury St 
Rdmnnds has some attractive 
medieval buildings and the 
Abbey ruins, but nothing as 
grand as the castle and cathe- 
dral in Norwich, or the cathe- 
dral at Ely. 

Apart from the Pleasore- 
wood Hills American Theme 
Park, there are only half a 


dozen places which attract 
more than 60.000 visitors a 
year. 

There is no single aspect of 
Suffolk which could lead it to 
develop mass tourism. The 
county authorities prefer it 
this way. 

As Mr Goyder puts it “We 
realise that we nave a wide 
range of assets which cater to 
all kinds of small interest 
groups. Southwold sums it up 
in a way. It has something for 
the retired television news 
readers and colonels in fine 
restaurants, good shops and 
the summer theatre. There are 
the nature reserves and the 
Heritage Coast for walkers and 
bird-watchers. But there is also 
sailing and watersports or lots 
of self-catering for those that 
want a simple bucket-and- 
spade holiday." 

While the county authorities 
may not want hordes of tour- 
ists, they accept tha t tourism 
has become has become an 


important element in Its devel- 
opment strategy and they are 
now taking steps to increase 
the tourism spend while not 
disproportionately raising the 
numbers. 

They want to encourage 
more off-season short-break 
and niche holidays. Various 
facilities such as the seafront 
at Lowestoft and visitor infor- 
mation are being improved. 

Literature emphasising the 
cultural and heritage aspects 
of Suffolk is being targeted at 
foreign markets. 

Hie main thrust of the cur- 
rent campaign to increase the 
county’s tourist potential how- 
ever, are two booklets - one in 
French, the other in Dutch 
- aimed at attracting visitors 
from the Benelux countries. 
The car ferries from Zeebrugge 
arrive at Flexistowe in Suffolk. 
It is felt that there is a great 
untapped market here. 

Stewart Dalby 
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BUSINESS AND THE ENVIRONMENT 


Timber trade gets 
green credentials 


By Peter Knight 

C onfusion over the envi- 
ronmental credentials 
of wood and wood prod- 
ucts should be cleared ap by 
1995 if a new labelling initia- 
tive by the World Wide Fund 
for Nature (WWF) goes ahead. 

This will come as a relief to 
wholesalers, retailers and con- 
sumers who are perplexed by 
the environmental issues sur- 
rounding the use of wood. 

Choosing, for example, some- 
thing as simple as a wooden 
door can be fraught with diffi- 
culties for those who must 
comply with a green buying 
policy. First they have to con- 
sider the merits of hardwood 
versus softwoods. Then they 
have to ascertain whether the 
chosen wood is from a sustain- 
able forest 

The decision demands social, 
political, agricultural and eco- 
logical information, all of 
which is difficult and costly to 
get The wood trade, no matter 
how honest, finds it almost 
impossible to guarantee the 
credibility of information it 
receives from suppliers. 

Many merchants sell wood 
from supposedly sus tain able 
sources, but WWF estimates 
that less than 1 per cent of 
tropical wood comes from for- 
ests managed in this way. 

Consumers, according to 
market research, will pay a 
premium for the knowledge 
that they are not contributing 
to the destruction of the 
world's forests. H lf we could 
prove that the wood came from 
sustainable sources then I have 
no doubt that people will buy 
it,’’ says Alan Knight, environ- 
mental specialist at B&Q, a UK 
do-it-yourself chain. 

Donald Dennis of Milland 
Fine Timber, based in Hamp- 
shire, is the sole distributor of 
wood supplied by the Ecologi- 
cal Trading Company, which 
gets some of its wood from for- 
ests managed under WWF 
schemes. 

Dennis says his research 
shows that consumers will pay 
up to 25 per cent more for 
wood from a well-managed 
source. WWF is a little more 
cautious and estimates an 
acceptable premium to be 
nearly 14 per cent 
Part of the premium will be 
spent on the cost of labelling. 
The scheme will be developed 
by environmentalists working 
with the timber trade. 


WWF. the Forests Forever 
Campaign and the Timber 
Trade Federation agreed a 
joint accord this September. 
And it looks likely that the Soil 
Association, the well-estab- 
lished organic agriculture 
organisation in the UK, will 
administer the scheme. 

Part of the accord was a 
draft agreement on a wood and 
wood product purchasing pol- 
icy. This is expected to be 
adopted at a meeting in Decem- 
ber. The policy outlines five 
main points in the process of 
labelling wood. These are: 

• Standards for good forest 
management. 

• Independent monitoring to 
check that the standards are 
implemented. 

• Tracing to check that tim- 
ber actually comes from the 
source specified by merchants. 

• Certification by an indepen- 
dent commercial organisation. 

• Labelling for the consumer. 

Each step of the process is 

either complicated or costly. 
There is much debate about 
what constitutes sustainable 
management and whether it is 
possible to achieve. 

Certification demands a 
team of investigators to check 
the source of wood and its 
shipment via various mer- 
chants to its final destina tion. 
It wiQ be necessary task if the 
scheme is to succeed. 

“It will be small scale and 
allow the green consumer and 
investor to respond positively 
to those traders who are con- 
forming. It should also give a 
competitive edge to the compa- 
nies who use the sch eme" says 
Francis Sullivan of WWF . 

Knight is backing WWF 
because he says it is trying to 
find a solution. "The proposed 
scheme is the best we’ve got,” 
he rays. 

Michae l James of the Timber 
Trade Federation says his 
organisation would like to see 
responsible management of 
both tropical and temperate 
forests. “We welcome moves 
towards a labelling scheme as 
long as it is based on interna- 
tionally agreed definitions of 
acceptable forest manage- 
ment,” he says. 

Dennis says WWFs scheme 
must be given time to develop. 
“It should succeed. Even if it 
leaks a little in the beginning, 
it’s better to have some vessel 
rather than none.” 


T he international envi- 
ronmental bandwagon 
rolling towards next 
June’s world environ- 
ment conference in Rio de 
Janeiro moved a few steps for- 
ward with an international 
symposium on energy issues in 
Milan last week. 

Some 250 delegates from 
Europe, the US and many 
developing countries met at 
the offices of ENT, the Italian 
state-owned energy and chemi- 
cals group, to tackle the issues 
of environmentally sound 
energy technologies and their 
transfer to developing coun- 
tries and European economies 
in transition. 

The focus on energy has 
sharpened since research has 
showed that emissions of 
greenhouse gases from the pro- 
duction. distribution and use of 
energy, mostly from burning 
fossil fhels, are responsible for 
half the global contribution to 
the greenhouse effect 
The symposium was organ- 
ised by ENEA, the Italian 
agency for new technologies, 
energy and the environment Q 
focused on the steps needed to 
limit the emission of "green- 
house" gases, and on measures 
to help transfer such technolo- 
gies from the industrialised 
west to the third world and 
eastern Europe. 

Until recently, the two con- 
cepts have tended to live apart 
While concern about cutting 
emission of greenhouse gases, 
notably CCL, has risen in the 
industrialised west developing 
countries have often been more 
interested in expanding their 
own economies. "There is a for- 
midable contradiction.” notes 
Giorgio Ruffolo, the Italian 
environment minister. 

Delegates stressed that such 
concerns should become com- 
mon to both groups in order to 
prevent the environmental 
"mistakes” already made in 
the west being repeated else- 
where. "It is important that file 
transfer [of energy technolo- 
gies to the developing world] 
not be a mechanical process 
repeating the history of indus- 
trialisation in the north," said 
Umberto Colombo, head of 
ENEA. Rather, the need to 
limit the greenhouse effect and 
contain the emission of harm- 
fill gases requires a "global 
response”. 

But that in turn needs 
money. It was left to Ruffolo to 
use the conference to launch a 
plan for wiling the two birds 
with one stone. He proposed a 
"codicil” to the Commission’s 
planned tax on non-renewable 
energy sources that would also 
help fund ftp transfer of tech- 
nology to poorer countries. 

Last year, EC industry «nd 


Haig Simonian examines a 
proposal to transfer western 
technology to developing nations 

Gap needs 
bridging 



Giorgio Ruffolo: calls for global response to combat warming 


energy ministers agreed on a 
proposal to stabilise emissions 
of C0 2 , widely seen as the 
main culprit behind the green- 
house effect, at 1990 levels in 
the year 2000. 

To further that aim, the 

Commission 

has recom- 
mended an 
incremental 
tax from next 
January, 
which will 
start at $3 for 


menting energy-saving 
schemes. 

Ruffolo’s proposal involves 
diverting 20-30 per cent of the 
proreeds to help countries in 
the developing world and east- 
ern Europe use the latest envi- 
ronmentali- 


st is important that 
tbe transfer of 
technologies not be 
a mechanical process 
every"unit ‘of repeating the history 
of industrialisation 
in the north 9 


energy con- 
sumed equiva- 
lent to one bar- 
rel of oil, and 

rise annually 

to $10 per barrel-equivalent by 
2000. The proceeds from the 12 
EC member states alone should 
reach around S60bn a year and 
would finance research on sav- 
ing energy, while also giving a 
variety of incentives to imple- 


sound energy- 
saving technol- 
ogies. 

Ruffolo says 
his suggestion 
was received 
"cordially” by 
fellow EC envi- 
ronment min- 
isters meeting 
earlier this 

month. It will 

be considered 
again at a meeting of EC envi- 
ronment and industry minis- 
ters in December. 

Admittedly, not all govern- 
ments, even in the EC. have 
warmed to the Commission's 
scheme, let alone Ruffolo’s 


amendment And with presi- 
dential elections looming next 
year, the US government is 
particularly uneasy with a 
scheme to limit CO; emissions. 

The main concern in the EC 
is distortion to competition. 
While ministers may support 
raising money to finance ener- 
gy-saving technologies, not all 
believe in doing so via an 
energy tax. . . , 

Under the Commission s 
plan, fiie levy would be raised 
on all non-renewable energy 
sources but have an additional 
component which would fall 
most heavily on combustible 
fuels like on, gas and coal, 
reflecting their greater envi- 
ronmental damage. 

Even Ruffolo’s colleague. 
Giudo Bodrato. the Italian 
industry minister, observed 
ftat the scheme would only be 
acceptable if it covered all 
energy sources equally, rather 
th»n failing predominantly on 
oil, coal and gas. 

Otherwise, according to Bod- 
rato, countries like France, 
which have invested heavily 
nuclear energy, would gain an 
immense cost advantage over 
partners like Italy, where 
nuclear power has been ban- 
ned and the bulk of electricity 
is generated from imported oil 

Ruffolo points out that coun- 
tries like Germany and Japan, 
which are already considering 
special levies against polluting 
products or processes, also 
happen to be at the forefront of 
energy-saving and fuel- 
cleaning technology. 

“It’s a race in which whoever 
comes first will have a big 
advantage over the competi- 
tion,” he says. Already ENEL, 
Italy's electricity generating 
authority, is using German and 
Japanese technology to clean 
up its own power stations. 

like most big conferences, 
the Milan meeting produced 
more words than action. But 
the sponsors hope it might 
leave a small legacy. Ruffolo 
wants to set up a snail Milan- 
based “ clearing house" to spe- 
cialise in information on envi- 
ronmentally-sound energy 
issues and their transfer to 
developing countries. 

How the project will be 
financed remains unclear. Ital- 
ian government funding is 
unlikely due to the current 
constraints on its purse 
strings. However, bankrolling 
a s mall institution in Milan 
may be more savvy in the lon- 
ger term, given Italy’s current 
drive to rnalra Milan the Rifr* 
for the future European Com- 
munity Environmental 
Agency. It may provide an 
extra push to clean the city’s 
own, highly polluted, air as 
well 


Harvesting waste 
down on the farm 


kh‘U 


By Hilary de Boerr 


Bi 


ritain’s beleaguered 
farmers are being 
offered large sums of 
money to diversify out of agri- 
culture - by turning their 
fields into rubbish tips. 

The phenomenon - called 
landr aising - involves a 
former or landowner selling or 
i pacing land which, for the 
next 20 years or so. becomes a 
rubbish dump. 

Fields which were once full 
of crops or grafting animals are 

dug up to be filled with domes- 
tic and industrial waste, 
including dangerous sub- 
stances such as asbestos. 

When the site is filled with 
waste, it is covered and land- 
scaped, and can supposedly be 
used again for grating or crop 
growing. Nevertheless, for a 
further 20 to 30 years the area 
continues to produce methane 
gas, an acknowledged contribu- 
tor to the greenhouse effect 

Waste disposal operators are 
offering thousands of pounds 
for such land, because of a 
dearth of available sites for 
waste disposal. Farmers are an 
obvious target given the high 
debts and large tracts of land 
they often own. The price they 
could command for turning 
their land into landfill sites is 
far greater than what it might 
earn in agricultural use. 

There is a snag, though, for 
anyone wishing to cash in on 
the latest “cash crop”. While 
waste disposal company adver- 
tisements exhort interested 
formers and landowners to get 
in touch, few sites actually 
comply with the strict regula- 
tions mnrornlng InndfflL 

The more likely scenario is 
that a suitable site will be iden- 
tified by the county council, 
whose job it is to ensure proper 
disposal of its local waste. The 

farmer or bmdn wner is then 
presented with a feit accompli 
- sell or lease file land volun- 
tarily or be forced to do so. 

Somerset County Council 
operates eight such sites. Peter 
D aniel, marketing and develop- 
ment manager at the council's 
waste disposal department, 
says that at first formers are 
not keen on their land becom- 
ing a rubbish dump. "Their 
first reaction is basically ‘over 
my dead body’,” he says. 

If the council is unable to 
bring the farmer round to its 
way of ftinVmg, the threat of a 
compulsory purchase order 


usually does the trick, be says. 
But the council has not yet bad 
to serve an order. 

The National Fanners Union 
says a farmer’s debts - 
£250,000 is not uncommon - 
maVp it difficult to say refuse. 
“In this day and age it’s 
regarded as a bit of a gift- 
horse,” says Jack Ward, techni- 
cal adviser at NFC South East. 

County councils still face a 
battle when it comes to getting 
planning permission for their 
chosen landfill sites. Local 
pnwvminiities do not want a tip 
in their backyard, and fight 
vigorously against them. 

Such sites cannot be in areas 
of outstanding beauty or on 
high-grade agricultural land. 
The; must be sited for from 
dwellings and be scr eene d from 
sight The road infrastructure 
must be able to cope with the 
traffic feeding the dump, ami 
the geology of the land must be 
such that water is not polluted 
by the rotting waste. 

The landraising term came 
about because the land is often 
left higher, if not an altogether 
different contour, when the 
process is complete. Ground 
soil is removed at the start, 
and landfill put into the 
depression. Most sites are at 
least 80 acres, and only part of 
the site is worked at one time, 
being re-covered with subsoil 
and topsoil when filled. 

The site must be monitored 
for decades after returning to 
agricultural land. The environ- 
mental group Friends of the 
Earth rf alms that not enough 
is known about the decomposi- 
tion process to ensure that 
such sites will be safe in the 
future. Waste disposal opera 
tors say strict regulations 
make l andfill sites environ- 
mentally sound. 

One fanner who has under- 
taken landraising dismisses 
fears that crops grown above 
landfill might be contaminated 
or of lesser quality. Bob Gagg, 
of Pinden End farm at Long- 
field, Dartford, devotes about 
oneeighth of his 160 acres to 
quarrying and landfill. As 
chalk is removed, it is replaced 
fay waste from local building 
sties, factories and roadworks. 
He claims crops are already 
growing (m his re-covered land 
.with a hi gher yield po tential 
than on land that has not been 
raised, because there is now 
soil where chalk used to be. 
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Is everything about your company 
projecting the right image? 
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Public relations beam 

NEUSiEDLER own company. Ana 
then spread outwards. A process that 
involves ensuring that i tour company 
always projects the right public image. 
In ether wards, the art of self-expression. 
A process that includes dynamic decision- 
making. Implementing measures that 
reflect your values. Surrounding your 
company with an intelligent culture. 

And always appearing in public an 
the right sheet of paper. 

Because more often than not it's a 
sheet tf paper which projects the image of 


your company. Memos, contracts and 
business c or re s pondence. Their contents 
say a lot about you; die paper says a lot 
about yaut company. 

Fortunately far uS all, there’s now a 
unique new paper which allows you to 
convey a message which clearly toffs 
everybody whose side your company is on. 

On ike side cf nature. With BIO TOP 3 
from Nevstedlcr — the world’s first high- 
quality paper that combines technical 
perfection with environmental protection. 

BIO TOP 3 exclusively uses wood 
drips from forestry thinnings and saw 
mills — wood reject which we turn into 


high-tedi paper — and is bleached without 
dilorine or dilorine compounds. What's 
more, BIO TOPS is free from brightening 
additives, yet readies a natural ichitencss 
of 86%. It is a paper of the highest quality 
and style, made using an environmentally 
caring process; and it is perfectly suited for 
any copier or laser printer. BIO TOP 3. 
A sign of an intelligent corporate culture. 

if you would like more information 
please ring the BIO TOP 3 Service Line: 

(071)3868333. 

NEUSIEDLER 

Paper Culture 
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FINANCIAL TIMES CONFERENCES 


SPAIN’S HOLE 
IN THE NEW EUROPE 

Palace Hotel, Madrid, 20 & 21 November 1991 

Issues to be discussed: 

• The new European economic order - what will be the 
impact of moving towards economic and monetary union? 

• Prospects for Spanish industry in Europe 

• The growing regional imbalance - the use of structural funds 

• The role of the banks in supporting industry 

Speakers taking part include: 


D. Jong Pujol 

Generafitatde Catalunya 

D. Javier de la Rosa Marti 

Corporadfin National de Leasing 

Mr Eneko Laitdaburu lllarramendi 

Commission cf the European ComnuxHties 

0. Mario Comte 

Banesto Group 

D. Oscar fanjul Martin 

Repsot.SA 

U Candido Velazquez-Gaztelu Ruiz 

■feiefonica de Espafta, SA 


D. Claudio Aranzadi 

Minister of Industry lade and Tourism, Spain 

OL Jose Boned FonteHes 

Minister for PublicWoite and Transport, Spain 

D. Miguel Angel Feito Hernandez 

Secretary of State for Commerce, Span 

M. Antoine Jeancourt-Galismani 

Banque Indosuez 

Dr Herbert Meyer 

Robert Bosch, SA 

Dl Jose Ferrer Safo 

FrelxenetSA 
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TELEVISION . 


Are documentaries 


of becoming a rare 


/ ft the past few days 1TV programme 
controllers have been debating a 
small scheduling change. On the sur- 
face it appeared to be such a tiny, 
reasonable thing that it seems scarcely 
worth mentioning. From January Thames 
Television wanted to move its weekly cur- 
rent affairs programme, This Week, from 
8.30pm on Thursday to 7.30pm. Only addic- 
tive readers of the programme schedules 
in TV Times or Radio Times would notice 
such a modest change that would have the 
entirely beneficial side effect of making 
serious current affairs available to more 
young children before they go to bed. 

In feet the proposal raises some serious 
questions. In the wake of the ridiculous 
auctioning of ITV franchises and the grow- 
ing financial pressures on the BBC, what 
sort of television is the UK going too have? 
And what are the chances that current 
affairs and documentary programme mak- 
ers will not only get the money to take on 
difficult subjects, but will have access to 
attractive slots where they stand a chance 
of getting a decent audience? 

Tomorrow night This Week will screen 
“Every Mother's Nightmare", an investiga- 
tion of infant cot deaths with Anne Dia- 
mond, a television presenter who lost her 
baby son. In the best traditions of popular 
current affairs, the programme goes far 


beyond the tragedy of a well known televi- 
sion personality and reports on how New 
Zealand, once the cot death capital of the 
world, has cut its death rate by halt The 
programme asks why the British Govern- 
ment, while knowing of the New 7 ** land 
success, has failed to tell Britain’s moth- 
ers. Last week the programme dealt with 
eut h a n asia , and earlier this month there 
was a world exclusive - to a Soviet 
nuclear bunker and the men who might, 
in the had old days, have had the responsi- 
bility of dispatching nuclear warheads to 
London. And to declare an interest, earlier 
this year I was given the freedom as a 
reporter to say on Thames Television that 
the company was one of the most likely to 
lose its franchise In thia month's competi- 
tive tenders. 

As a result of Thames being outbid by 
Carlton Television, This Week will fade 
from the screens in just over a year's time. 
But before that it may suffer the indignity 
of that cynical move from 8.30pm to 
7.30pm. It is a move that could cost It 
much of an audience which has been aver- 
aging nearly 5m. 

The significance of 7.30pm is that East- 
Enders, the BEK! soap, goes out th»n_ This 
often attracts an audience of 14m and is 
second only to Coronation Sheet in popu- 
larity. In that time slot ITV is left with 


in danger 

crumbs. The purpose of the manoeuvre is 
to dump a current affairs programme, that 
by its nature will never be able to compete 
in the ratings with comedy or general 
entertainment, in a graveyard slot and 
free &30pm for a seriously commercial pro- 
gramme. In the pre-franchise world a mea- 
sure of protection was given to current 
affairs. Those days could be about to end. 

On this occasion the proposal to move 
This Week was blocked by HTV and Scot- 
tish but the issue is likely to be brought 
up again in the spring-There is not even 
any guarantee that This Week will be 
replaced. Carlton Television is putting for- 
ward a programme with the working title 
of Seven Days, to be made by the company 
that produced 20:20 Vision for Channel 4. 
Paul Jackson, the company's director of 
programmes, insists that Seven Days was 
not just in the franchise application to get 
brownie points, and is adamant it will be 
properly funded for national and interna- 
tional coverage. It is not clear whether the 
funding will amount to the £4m a year 
spent by Thames on This Week. 

Some ITV managing directors are 
already suggesting that maybe one current 
affairs programme a week in prime time 
would be quite sufficient, and that that 
should be Granada’s World m Action. But 
it is not for them to decide: in future 


everyone will pitch their Ideas to a new 
central scheduler, quite probably Charles 
Denton, chief executive of an independent 
production company. Zenith. Whoever gets 
the job will face enormous pressures to 
come up with a highly commercial sched- 
ule to fund the extra stuns of money the 
ITV companies must pay to the Treasury 
in future as a result of the tenders. 

Some programme executives - such as 
Richard Creasey of Central, a company 
that bid Just £2000 to retain its franchise - 
have expressed optimism about the future 
of the documentary oh ITV. We shall see. 

Even though the BBC so fer has not 
been through the trauma experienced by 
ITV - although it would be optimistic to 
imagine that the Government will learn 
from the ITV debacle - serious factual 
programmes are under considerable pres- 
sure. The world famous BBC wild life unit 
in Bristol, for example, has faced 5 per 
cent budget cuts a year, with 5 per cent 
staff cuts on top. Andrew Neal, bead of the 
unit, like many other documentary mak- 
ers, is becoming increasingly dependent 
on co-production ftrads from abroad as 
costs continue to rise and budgets are 
stretched. Animals go down very well, as 
do more general nature programmes. A 
series on Antartica planned for the end of 
1993 has been funded, despite a cost of 


£1.5m. Richard Attenborough on plants is 
no problem at alL A controversial series 
on the politics of nuclear power Is quite 
another matter. 

BBC 2 is currently screening an impor- 
tant series on The Second Russian Revolu- 
tion on Saturday evenings. It is indeed, as 
Cohn Cameron, the head of documentaries 
responsible insists, of considerable historic 
value. The audiences have been “dread- 
ful": only around 300,000. "There is no 
doubt that it was absolutely the right 
thing to have done,” says Cameron, now 
head of television in BBC Scotland. 

There have to be question marks over 
the future of such magnificent ratings 
disasters when the competition is not just 
satellite television and ITV, but Channel 4 
- which is looking to raise its own adver- 
tising revenue in the marketplace. Already 
the channel is not too proud to screen 
audience-pulling repeats of ITV hits such 
as Inspector Morse. But in the field of 
current affairs and documentaries, Chan- 
nel 4 could tom out to be the wild card. 
David Lloyd, the commissioning editor for 
current affair s, is prepared to spend some 
money experimenting on new forms. He 
has identified the BBC as a soft target 
where the theories of a more analytical 
journalism associated with John Birt, the 
director general designate, have taken the 


species? 

life out of BBC current affairs. A frame- 
work of analysis has been artificially 
imposed on a narrative story-telling tradi- 
tion, producing a rather sullen, scoreless 
draw. "The jury Is no longer out on the 
changes at the BBC. The jury has returned 
and the verdict is that the BBC is not 
producing programmes that fizz and 
crackle," says David Lloyd. 

Lloyd’s search for fizz has led him to 
launch 4-Thought, a project that amounts 
to a competition to find new ways of pres- 
enting current affairs on television. Four 
companies have each been given funding 
- around £86,000 an hour - to elaborate 
new ways of presenting analysis. The pro- 
grammes, to be shown next month, will 
Include “TTie Big Picture Show", which 
uni pagi ifiR three Investigators to look at 
the housing issue from economic, social 
and political perspectives. There will also 
be “The Knowledge”, in which three 
reporters will use a magazine format to 
"throw new light on a major issue by 
ashing a key pertinent question." A new 
attempt to bring serious current affairs 
back into the centre of prime time British 
television? Hardly. 4-Thought will be trans- 
mitted at 11pm on Mondays, when most 
honest citizens are heading for bed. 

Raymond Snoddy 


It’s Ralph 


COMEDY THEATRE 

The story of how this play came by its 
name is just the sort of googly its title 
character would bowl a select gather- 
ing of one-time friends who hadn't the 
foggiest idea where they were sup- 
posed to have met him. 

Ralph Gallup was the name 
assumed by Hugh Whitemore when 
he was so appalled by the film adapta- 
tion of his play. Pack of lies, that he 
could not bring himself to put his real 
name to it It went on to win him a 
pseudonymous Emmy nomination. 

Appropriately, the Ralph of White- 
more’s latest comedy is a hapless soul 
to whom extraordinary thing s happen 
without purpose, or logic, or any of 
the other qualities most of us pursue 
in life. Things like troflism in a hotel 
bedroom with a brother and sister, or 
losing both parents and his wife in 
the same road smash. 

In his gentle way, Ralph provides a 
rather profound reflection of the thea- 
tre tradition to which he belongs: 
amusing, touching and mildly percep- 
tive, without being in any way 
demanding or memorable. 

The setting is the country retreat of 
a bombastic television personality 
(Timothy West) and his elegant Amer- 
ican wife (Connie Booth). Arriving 
uninvited, apparently to reclaim old 
acquaintance, Ralph finds himself 
showered with cash and confidences, 
to which - in Jack Shepherd’s beauti- 
fully restrained performance - he 
reacts with a blinking innocence. 

In a first act of four scenes set over 



three days, Whitemore dangles a 
series of possible points to the com- 
edy. One minute it seems to be shap- 
ing into a lament of lost ideals (the 
appalling Andrew was once a man of 
conscience, who demonstrated against 
the bomb); the next, it appears to be 
developing Into a blackmail mystery. 

With a gleeful perversity, Whitemore 
allows these leads to disappear Into a 
fuzz of situation comedy. 

Timothy West, tetchy, pedantic, 
gets all the best lines, leaving to Shep- 
herd the bizarre scenarios, recounted 
In an anti-dramatic monotone. 

Only well into the second act does 
it become clear that that this is a play 
about middle-aged loss of faith - in 
life, in love and in the possibility of 
goodness or happiness. The aimless- 
ness of Ralph’s life - and death - 
brings Andrew and Claire face to face 
with the holes in their own carefully 
constructed universe. "It is lies and 
delusions that make life tolerable," 
says Andrew, in a sudden burst of 
recognition, while Booth's lovely 
Claire is rather embarrassingly left 
yearning for the innocent belief of a 
little girL 

One might be tempted to dismiss 
the whole thing with a big “so what?” 
were it not for the strength of the 
performances, under Clifford Wil- 
liams' direction, and Whitemore’s ear 
for the cadences of despair in all its 
absurd inconsequence. 

Claire Armitstead Jack Shepherd and Timothy West 


Mum* Mur 


B.B. King 


Comic operas at the 
Wexford Festival 


Seal 

HAMMERSMITH ODEON 

Its an obvious nonsense when 
the turn of a decade persuades 
the world that different values, 
different attitudes have 
somehow taken hold- It stops 
being a nonsense when people 
believe it. If a major record 
company bad sat down and 
decided to produce a star to 
twfep advantage of the ‘'caring” 
nineties it would have 
designed Seal. It says much for 
the man’s personality that he 
comes across as his own 
creation. 

Until now Seal has been a 
sound, the voice behind two 


aggressively north London and 
his vocals blisteringly 
powerfUL 

He plays with Images - 
black leather frock coats, 
silken white shirts, the 
occasional Jaggeresque strut - 
but has enough presence to 
avoid caricature. There is an 
initial moment of aggression 
when he tears down the 
drapes which hide the 
band but from then on he 
serves music and global 
harmonisation. 

And serves it in an oddly 
comprehensive way. His lyrics 
are attractively positive - “we 


and a no nonsense band to 
give it meaning. He may have 
left behind the mindless add 
house thump of KSIer but it 
has given his anthems to 
universal toleration the 
necessary hite. 

The set is simple but 
effective - a rake pinning 
down on high keyboards and 
drums while down below the 
short suited bassist can 
do AC/DC imitations and the 
guitarist impersonate Hendrix, 
not least in a powerful version 
of Hey, Joe. Against strident 
lighting Seal does his stuff. 
It might lack sweat, it might 
swing hewilderingly from Sade 
style ballads to Terence Trent 
D'Arby contortions, bet it all 
seemed perfectly in tune with 
the times. 

Antony Thorncroft 


ROYAL ALBERT HALL 

Suffrin’ music has changed a 
bit since B.B. King was on the 
road 342 days of the year. On 
Monday, he sang earnestly, 
“I’ve a good mind to give up 
living and go shopping 
instead”. But then this is Ken- 
sington Gore and a long way 
from the chittlin' circuit, 
whence he came. 

The Peptdcon Kid, aka Blues 
Boy King, the King of the 
Blues and for tonight at least, 
the Kenco Kid, drew an ador- 
ing multitude which popped 
champagne corks from the red 
velvet boxes of the Albert Hall 
as he took to the stage for the 
second part of an “all-star” 
evening. He was barely into 
“Let the good times roll” 
before the thirtysomethings, 
brought up on B-B. King aco- 
lytes like Eric Clapton, were 
loosening their ties and cuffs 
and beginning to gyrate. The 


fiftysomethings, meanwhile, 
who had come to see Gene Har- 
ris and his All-Stars were qui- 
etly drifting away. 

An evening of three parts - 
the Gene Harris big band and 
singer Dianne Reeves building 
up to B.B. King with his 
Lucille (the guitar), it seemed 
to reach the beginning of the 
end to soon. 

Gene Harris’s all-star line up 
includes, among others, the 
tough tenors of James Moody 
and Ralph Moore, the mellow 
guitar of Kenny Burrell (him- 
self capable of “Chittlms con 
Carne”/ “Wavy Gravy" type- 
blues), and 75 year old Harry 
“Sweets” Edison on beautifully 
muted and restrained trumpet. 
All this is sprung by the bass 
of Ray Brown and lubricated 
by the dark brown contralto of 
Dianne Reeves. 

So delicate was Reeve's duet 


with Burrell on acoustic, her 
swinging with Brown and so 
vigorously seductive her “Love 
for Sale", that it was hard to 
imagine BA King adding any- 
thing to the evening. But he 
came and conquered, in gold 
Lorex DJ, Lucille resting on 
his cummerbund, and his 
ringed fingers flashing gold as 
they wrung out those trade- 
mark blue sustained notes. 

Once you accept that the 
orchestra has dropped a gear 
to blues from their well drilled 
swing, and that B.B. is the gen- 
uine voice of the music with a 
guitar sound that influenced 
the next generation of players, 
less can be more. Store or less; 
for before we had got used to 
him fronting the orchestra, 
encores were underway and 
“the thrill had gone". 

Garry Booth 


After the dark drama of its 
Donizetti rarity on the opening 
night the Wexford Festival 
moved on to lighter fare for its 
other two operas. The Theatre 
Royal is an ideal venue for the 
sort of intimate comedies that 
most opera-houses shun, so 
Wexford gets a virtually free 
hand to choose from the many 
pieces in this area of the reper- 
toire waiting to be revived. 

The stronger of the two this 
year was a Shakesperian com- 
edy. The German composer 
Hermann Goetz left only a 
handful of major works before 
tuberculosis carried him off at 
the age of 35. The best-known 
is his opera Der Widerspensti 
gen Z&hmung. adapted from 
The Taming of the Shrew, and 
if this is looked upon as an 
apprentice work, then it seems 
likely that he would have lived 
to become a master opera com- 
poser. 

In Wexford's production the 
piece felt too long, though for 
that Goetz might reasonably 
claim circumstances beyond 
his control His music certainly 
has a lovely lyrical warmth 
and it is difficult to believe 
that the young composer 
would have set the words in 
the way he did or found the 
same harmonies if he had not 
thoroughly absorbed the early 
Wagner music dramas. At 
times the National Symphony 
Orchestra under Oliver von 
Dohnanyi found an almost 
Meistersinger glow to the score. 

It is unfortunately not easy 
to feel the same affection for 
John Lloyd Davies’ production. 
The staging was determined 
that the opera should make big 
statements about womanhood. 
AH the wives were dragged 
around on leads like pet dogs 
by their owner-husbands. The 
viperous Katherina, played 
with some temperament by 
Marit Sauramo, was given a 
passion for bananas and unat- 
tractive modern art; while her 
younger sister Bianca, the 
attractive Zsuzsanna Csorika, 
became a retarded dolly bird 
still in love with her teddy. 

As characters, the men, 
including William Farcher’s 
sturdily virile Petruchio and 
two native German speakers in 
Wolfgang Babl's Baptista and 
Peter-Christoph Runge’s Hor- 
tensio, came off more lightly. 
But even they were caught up 
in the producer's rigorous 
comic routines, the sort of 


humour that never taps you on 
the shoulder when it can slap 
you on the back. There may be 
people for whom this aggres- 
sive style of production is 
invigorating. I found it merely 
relentless and exhaustingly 
unfunny. 

In retrospect, the companion 
production of Gluck’s La Ren- 
contre rmpreoue went as far as 
it was able with taste and tact. 
This slight Optra condque was 
popular in its time and might 
win more friends today if ft did 
not so directly invite compari- 
sons with Mozart’s Die Ent - 
flthnmg aus dem Seraii, which 
fakes an oriental story of very 
rnmilar ingredients and brings 
to it both a sharper wit and a 
deeper understanding of 
human character. 

It is all too easy for a pro- 
ducer to try to help Gluck out 
by coming up with a few gags 
of his own. By the third act 
Jamie Hayes and his designer 
Ruari Murchison had given 
way fairly completely to temp- 
tation and the opera turned 
into a bit of a romp, with trad- 
ers offering tourists miniature 
pyramids for sale and guided 
tours setting off for Mecca. But 
there were reasonably gener- 
ous stretches of the evening in 
which Gluck was left to speak 
for himself. 

The central act, in which the 
hero AH is tempted by girls of 
the harem before he is allowed 
to see his loved one, offered a 
delightful series of short musi- 
cal numbers, each shaped with 
delicacy by Richard Hickox in 
the pit. The Egyptian belly- 
dancers with their lily-white 
midriffs, restricted to hopping 
up and down on the spot by 
Wexford’s small stage, were 
not perhaps a good idea. But 
there was some decent singing 
from Paul Austin Kelly’s 
rather reedy All and the two 
comic characters played by 
Christopher Hux and Richard 
Crist 

Best of all when the long- 
awaited Rezia finally appeared, 
unalloyed pleasure was in 
store. For the American 
soprano Janet Williams not 
only sang her music with a 
delectably natural and beauti- 
ful soprano voice, she also has 
musical! ty to spare. She is a 
Wexford “find”, of exactly the 
kind that mak es visits to this 
festival so worthwhile. 

Richard Fairman 


mega hits in Killer and Crazy, 
but never seen in public. He is 
currently on his first tour and 
everyone at Hammersmith 
seemed to be having a good 
time. Seal- Henri Samuel claims 
a Brasilian father, a Nigerian 
mother, 28 years, and 
dreadlocks, but his accent is 


win find a way” - “hold on to 
love" - and, in his major 
seller, “we are never going to 
survive unless we get 
together". But although this 
may sound like vacuous soul 
platitudes Seal has a physical 
dominance, a vocal conviction. 
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TODAY’S EVENTS 


■ BERLIN 

Staatsoper unter den Linden 19.30 
Choreographies by Balapchine, 
William Forsythe and Marc 
Bogaerts, repeated on Sun. 
Tomorrow: Die Fledermaus. Frl: 
Falstaff. Sat Tristan und Isolde 
(East Berlin 2004 762) 

Komische Oper 19.00 Roll Reuter 
conducts Harry Kapler's production 
of Don Giovanni, with Roger 
Smeets in the title role, also Frl. 
Tomorrow: Bizet’s Doctor Miracle. 
Sat Swan Lake. Sun: Der 
Freischutz (East Berlin 2292 555) 
Deutsche Oper 20.00 II barbie re 
di Siviglia, also Sat. Tomorrow: 
Simon Estes in Der fliegende 
Hollander (West Berlin 3410 249) 
Schauspielhaus 20.00 James 
Levine conducts the Berlin 
Philharmonic Orchestra in Strauss’ 
Metamorphosen end Sibelius' 
Second Symphony (East Berlin 
2272 261) 

Philharmonic Kammermusiksaal 
20.00 Piano recital by Shura 
Cherkassky (West Berlin 2614 383) 


■ FLORENCE 

Teatro Communale 20.30 Georges 
Prdtre conducts the Orchestra of 
the Teatro Communale in 


Respighi’s The Fountains of Rome, 
a suite from Der Rosenkavaiier, 
Debussy's Nocturnes and Ravel's 
Bolero. Repeated tomorrow (277 
9236) 

Teatro della Compagnla 20.30 
Ballet gala presented by 
MaggloDanza, with extracts from 
classical ballets. Runs till Nov 15, 
with next performances tomorrow 
and Sat (277 9236) 


■ FRANKFURT 

Atte Oper 20.00 Yuri Bashmet 
directs the Moscow Soloists in 
Bach's Brandenburg Concerto No 
6, Schnittke's Monologue for Viola 
and Strings, and Mahler's 
arrangement of Beethoven's String 
Quartet in F minor op 95. Fri: Blues 
Night with special guest Angela 
Brown. Sat Tony Sheridan and 
Band. Sun: piano recital by Olga 
Dudnlk (1340 400) 

Opera ha us 19.30 Silvio Varviso 
conducts Axel Cortl’s production 
of La travlata, updated to the Vichy 
era, with Ana Felida Filip as 
Violetta, Dlno di Domenico as 
Alfredo and David 
Pittman-Jennings as Germont, also 
Sun. Tomorrow and Sat Eugene 
Onegin with Helena Doese as 
Tatiana and Hans-Peter Blochwltz 
as Lensky. Fri: choreographies 
by Balanchine and William 
Forsythe (236061) 

Jahrhunderthalle Hoechst On 
Friday, Yehudi Menuhin conducts 
the Berlin Staatskapelle in 
symphonies by Mozart and 
Beethoven, with Jeremy Menuhin 
soloist in Mozart's Piano Concerto 
No 9 (3601 240) 

English Theater Kalserstrasse 
20.00 Somerset Maugham's play 
The Constant Wife directed by 
Martin Harvey, dally except Mon 


till Nov 16(242 3160) 


■ GOTHENBURG 

Konserthus 19.30 Vaclav Neumann 
conducts the Gothenburg 
Symphony Orchestra and Chorus 
in Dvorak's Stabat Mater, repeated 
tomorrow (167000) 


■LONDON 

Coliseum 19.00 First night of 
Graham Vick's new ENO production 
of Le nozze dl Figaro, conducted 
by Paul Daniel. The cast includes 
Bryn Terfel as Figaro, Cathryn 
Pope as Susanna, Joan Rodgers 
as the Countess and Anthony 
Mlchaels-Morre as the Count Runs 
till Dec 19, with next performances 
on Sat and next Tues (071-836 3161) 
Royal Festival Hall 19.30 Luciano 
Berio conducts the Philharmonfa 
Orchestra in a programme of his 
own music and arrangements of 
Brahms and Mahler, with Thomas 
Hampson baritone and Michael 
Collins clarinet Tomorrow: 
Ashkenazy conducts the RPO 
(071-928 8800) 

Barbican 19.45 Jeffrey Tate 
conducts the English Chamber 
Orchestra in a Mozart programme 
including arias sung by Cecilia 
Bartoli and the Piano Concerto 
No 25 played by Andras Schiff. 
Tomorrow: Paavo Berglund 
conducts the LSO (071-638 8891) 


■ NEW YORK 

THEATRE 

• Dancing at Lughnasa: Brian 
Friol's 1991 Olivier Award-winning 
drama, set In Donegal In 1936, 
focuses on five unmarried sisters 
and their ailing missionary brother, 
who make up a household rife with 


sexual repression, resentment and 
occasional high humour. Directed 
by Patrick Mason. The original 
Dublin Abbey Theatre cast will 
play the first 20 weeks of the run ' 
(Plymouth Theater, 236 West 45th 
St, 239 6200) 

• The Homecoming: Lindsay 
Crouse and Roy Dotrice star In 
a revival of Harold Pinter's play, 

in which an attractive woman visits 
an all-male eccentric household 
and sets off a chain reaction of 
sexual intrigue and games of 
one-upmanship. Directed by 
Gordon Edelstein (Roundabout 
Theater's Criterion Center, 
Broadway at 45th St. 869 8400) 

• Nick & Nora: Barry Bostwick 
and Joanna Gleason star in a 
musical murder mystery set fn 
Hollywood in 1337, and based on 
characters created by Dashiell 
Hammett in The Thin Man. Book 
and direction by Arthur Laurents, 
music by Charles Strouse, lyrics 
by Richard Maltby (Marquis 
Theater, 1535 Broadway at 45th 
a 382 0100) 

• Futz: a revival of Rochelle 
Owens' play, directed by Tom 
O’Horgan; dealing with violence 
and intolerance in America, and 
built on the love story of a 
reclusive farmer for his sow. Last 
performances tonight tomorrow, 

Fri, Sat and Sun (La MaMa, E.T.C, 
Annex Theater, 74a East 4th St, 

475 7710) 

0 Cabaret Verba ten: a show 
created by Jeremy Lawrence telling 
the true story of some of the 
extraordinary talents from Germany 
between the wars, forced to give 
up their work or join the Nazis 
(CSC Theater, 136 East 13th St, 

677 4210) 

0 The Trojan Women: Euripides' 
passionate attack on the savagery 


of war, translated by Richmond 
Larrimore and directed by Shepard 
So be I . Runs till Dec 7 (Pearl 
Theater Repertory, 125 West 22nd 
St. 645 7290) 

0 Trcketron answers inquiries 
and sells tickets (246 0102) 

MUSIC 

Metropolitan Opera 20.00 Julius 
Rudel conducts Die Zauberfldte, 
with a cast including Jerry Hadley, 
Hakan Hagegard and Hans Sotin, 
also SaL Tomorrow: Aida (362 
6000) 

New York State Theater 20.00 
Guido Ajmone-Marsan conducts 
Nicholas Muni's production of La 
travlata, with Gail Dobish as 
Violetta. Tomorrow: Tosca (870 
5570) 


■ PARIS 

MUSIC AND DANCE 
Palais Gamier 19.30 Martha 
Graham Dance Company opens 
a five-day Paris season with four 
choreographies by the company's 
founder. Runs till Sun (4017 3535) 
Op6ra Bastille 20.30 Arditti Quartet 
plays string quartets by Bruno 
Maderna, Luciano Berio, Iannis 
Xenakis and Philippe Fenelon (4296 
9694} 

TttAtre das Champs-Elys6es 20.30 
Eugene Istomin plays Beethoven 
piano sonatas. Tomorrow: Neville 
Marrlner conducts Haydn, Hummel 
and Dvorak (4720 3637) 

Theatre de la Vllle 18.00 Paris 
International Jazz Festival: Martial 
Sola] piano and Toots Thlelemans 
harmonica, followed at 20.30 by 
the guitarist Bill Frisell and the 
Egberlo Gismontl Group. 

Tomorrow. Ray Anderson trombone 
(4274 2277) 

THEATRE 

Th69tre National de la Colllne 


Jorge Lavelli’s two-part Avignon 
Festival production of Comedies 
Barbaras, based on three works 
by the Spanish writer Ramon del 
Valle-lnclan. The production can 
either be seen in one six-hour 
performance, or on two separate 
evenings. Runs till Jan 19 (15 rue 
Malte-Brun, 20e. 4366 4360) 
Theatre de la Tempete Paul 
Claudel's L'annonce laite & Marie 
(The Tidings Brought to Mary, 
1912), a peasant family drama of 
frustration and jealousy. Daily 
except Mon and Tues (Rte du 
C h am p-d e-Man oeuvre, 12e. 4328 
3636) 

Coniddle Franqalse The repertory 
currently Includes Marivaux's 
comedy La fausse suivante and 
Racine’s classical tragedy 
Iphigdnie, in a new production by 
the Greek director and designer 
Yannis Kokkos (4015 0015) 

Odeon Thdtitre de ("Europe Le 
Temps et la Chambre: Botho 
Strauss' play is directed by Patrice 
Chdreau. Runs till Dec 15 (4325 
7032) 


■ VIENNA 

Staatsoper 19.00 Vaclav Neumann 
conducts Rusalka, with Gabriela 
Benackova In the title role and 
Rebecca Blankenship as the 
Foreign Princess. Tomorrow: II 
barblere di Siviglia (51444 2960) 
Muslkverein 19.30 Marjana 
Upovsek, accompanied by Geoffrey 
Parsons, sings Lieder by Schubert 
and Brahms. Tomorrow. Artis 
Quartet plays string quartets by 
Haydn, Mendelssohn and others. 

In toe Grosser Sad tonight and 
tomorrow, Peter Keuschnig 
conducts music by Gershwin (505 
8190) 


European Cable and 
Satellite Business TV 

(all time* C£T) 

MONDAY TO FRIDAY 

Eurosport 

OGOO-0830 International Busin oat 

report 

CNN 

0730-0800 Moneyline 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a joint FT/CNN production with 
a review of business stories 
2300-2330 World Business Today 
0100-0130 Moneyllne 

Superchannel 

2130-2200 (Tubs) East Europe 
Repo rt - weekly financial report 
from FTTV. 

2130-2200 (Wed) FT Business 
Weekly • the latest round-up of 
business news with James Bellini 
and Debbie Middleton. 

2130-2200 (Thu raj Talking Heads 
Sky News 

1200 International Business 
Report 

1130. 1730. 2130. 0430, 0530 
(Tfiure) FT Business Weekly 

SATURDAY 

CNN 

0735-0800 Moneyllne 
0500-0630 World Business This 
Week - a Joint FT/CNN production 
1540-1810 Moneyweek 
1900-1930 World Business This 
Week 

2110-2140 Your Money 

SUNDAY 

Superchanml 

1800-1830 FT Business Weekly 
Sky Mem 

1330. 1630. 2030, 0030. 0230 FT 

Business Weekly 

CNN 

0710-0740 Moneyweek 
1340-1400 Inside business 
1540-1610 Your Money 
1800-1830 World Business This 

Wock 

1940-2000 Inside Business 
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A sensible 
draft on Emu 


THE DUTCH have put forward 
a draft treaty on economic and 
monetary union in the Euro- 
pean Community that deserves 
to be accepted by the European 
Council in December. With one 
major exception, its provisions 
on fiscal policy, the Emu it 
defines is the only sort worth 
having. Its provisions on the 
transition - a judicious blend 
of a timetable with require- 
ments for convergence - are 
no less commendable. They 
would allow no country to 
force its way in, but would 
make it impossible for any to 
be forced in either. 

This should, in short, be the 
treaty of Mr Major’s dreams. 
Protests about the proposed 
declaration of intent to join 
gives him a chance to satisfy 
his party critics and still sign 
the treaty. 

The draft reflects most billy 
the position of Germany, the 
one country that has to be in 
any Emu. The proposed Euro- 
pean Central Bank is, there- 
fore. a super Bundesbank. 
Each of its constituent 
national banks is to be inde- 
pendent from its national gov- 
ernment, while the ECB itself 
Is to have the primary objec- 
tive of price stability. With its 
independence protected by the 
treaty, the ECB is bound to 
emerge as the most potent 
economic institution in 
Europe. 

If this Achilles has a vulner- 
able beel it is in exchange rate 
policy. The Council may. after 
consulting with the ECB, deter- 
mine an exchange rate 
arrangement cfo-a-ofe other 
currencies or “formulate broad 
guidelines for exchange rate 
policy”. Either way the objec- 
tive of price stability could be 
undermined. The draft treaty 
tries to preclude this possibil- 
ity, but the risk cannot be 
eliminated. 

Arbitrary criteria 

Yet the biggest difficulty lies 
elsewhere, in the proposals for 
control over member state fis- 
cal policies. It is not that fiscal 
policy is irrelevant It is rather 
that any criteria - Including 
the suggestions that deficits of 
general government should not 
exceed 3 per cent and that pub- 
lic debt should not exceed 60 
per cent of of gross national 
product - are arbitrary. Just 
how arbitrary they are is 
easily demonstrated: only 
France, Luxembourg, Spain 
and the UK now meet 
them. 


To impose sanctions on 
member countries which fail to 
meet these criteria would 
threaten serious internal con- 
flict; to impose them inconsis- 
tently would bring the treaty 
into disrepute; not to impose 
them at all would render it 
ridiculous. But the proposed 
rules are not merely arbitrary. 
They would require member 
states to increase their control 
over subordinate levels of gov- 
ernment, something directly 
opposed to the EC’s 
vaunted principle of “subsi- 
diarity”. 

Appropriate element 

Control over fiscal policy 
should not be a permanent ele- 
ment of Emu, but it is an 
appropriate element in the 
requirements for convergence 
prior to Emu. These require- 
ments are the fee to be paid for 
membership. The willingness 
to pay the fee is the best single 
indication that the electorates 
of potential members are pre- 
pared to accept the rules. This 
is why a process of conver- 
gence that is both lengthy and 
tough is essential. 

It is a consequence of the 
need for convergence that 
whether the final move to Emu 
will occur remains uncertain. 
Under the current draft treaty, 
seven member states need to 
meet tough conditions on infla- 
tion, fiscal policy, exchange 
rate stability and interest rates 
by the end of 1996, before Emu 
may proceed. Countries that 
foil the conditions would have 
a derogation; those that do not 
wish to join would have an 
exemption. The former would 
be excluded; the latter could 
exclude themselves. The UK 
gets what it wants, while Italy 
laces a severe test of its com- 
mitment to the EC. 

The EC now has a draft 
treaty that gives a good chance 
of a successful Emu. But it 
should not assume that agree- 
ing that treaty guarantees 
either Emu itself or success 
with iL The former depends on 
convergence, but the latter 
depends on how the EC’s econ- 
omy evolves. If an EC that 
larks substantial internal fiscal 
transfers or large scale internal 
migration is to make a success 
of Emu, then both real and 
nominal wage flexibility will 
be essentiaL This fundamental 
point is in great danger of 
being forgotten. Everyone 
involved should remember it 
before it is too Me. 


Making public 
spending pay 


THE CHANCELLOR looks set 
to announce a public sector 
borrowing requirement for 
1992-33 of about £20bn in his 
autumn statement next month 
- overshooting his spring tar- 
get by some £8bn. In part this 
reflects the unexpected sever- 
ity of the recession. But it also 
mar ks a rise in pre-election dis- 
cretionary spending which, if 
directed towards well-judged 
Investment in shabby public 
services, is no bad thing. 

The bulk of the overshoot in 
spending is unavoidable expen- 
diture. mainly the cost of bene- 
fits caused by higher-tban-fore- 
cast unemployment. Even 
here, there Is scope to reduce 
the cost of benefits in the 
future by investing in a more 
efficient labour market. The 
Employment Institute has 
recently advocated measures 
which would reduce numbers 
on benefit by half a million 
over five years, at a cost of 
£580m in the first year, rising 
to £L52bn by year three - but 
savings would outweigh costs 
from the fourth year. 

Another strong candidate for 
additional investment is trans- 
port. More efficient railways 
and new light rail systems 
could significantly ease urban 
traffic congestion. Although 
the user-must-pay principle is 
sound, significant improve- 
ments can only be stimulated 
by public investment. 

The investment case for 
more health spending is less 
clear, though there is probably 
public support for a rise in UK 
health spending from the cur- 
rent 5.8 per cent of GDP 
towards the OECD average of 
7.6 per cent. The Patients* 
Charter, which is to be 
launched today, will set the 
maximum wait for most 
operations at two years and 
compel health authorities to 
publish waiting times. Such 
openness is commendable, hut 
It wfE feed the appetite for bet- 
ter services. 

Health care 

But raising the quality of 
health care depends at least as 
much on ensuring that the 
money is well spent - the 
objective of the government’s 
NHS reforms. For this reason, 
funds should be found to ease 
the passage of the reforms, for 


example to minimise the ward 
closures which surface each 
spring at the end of the NHS 
financial year. And topping up 
extra-contractual referrals bud- 
gets could ensure that patients 
are not turned away from hos- 
pitals because their health 
authority has not contracted 
for their services. 


Local government 

One other significant bidder 
for additional spending will be 
local government, with the 
Treasury grant for next year 
set in the summer at £33bn. 
This is 79 per cent above the 
level of spending the govern- 
ment set for this year - well 
above the rate of inflation, as 
environment ministers have 
pointed out However, the set- 
tlement is less than 5 per cent 
over what local authorities 
actually spent in the current 
year, dangerously dose to the 
inflation rate. Ministers 
responsible for services such as 
education, social services, poli- 
cing and fire brigades are 
already grumbling that there is 
not enough in the pot to cover 
existing commitments. If teach- 
ers win substantial rises from 
their new independent pay 
review body, councils may be 
unable to fund the increases. 

Added to these cost pres- 
sures are tiie political strains 
imposed by the final year of 
the poll tax. Councils suspect 
that voters blame the govern- 
ment for poll tax bills and 
therefore have little incentive 
to trim costs (they recently 
agreed an inflationary 6.4 per 
cent increase for manual work- 
ers, for example). If the gov- 
ernment is to avoid another 
wave of resentment when poll 
tax demands drop through 
letterboxes in the spring, how- 
ever, additional funds must be 
found - the price of past 
errors in local government 

It will be little comfort to 
ministers still haggling over 
the details of the autumn state- 
ment that many of these pres- 
sures arise from years of 
neglect of public services. The 
refusal of either party to coun- 
tenance tax increases, how- 
ever, means that reversing the 
neglect can only be a long-term 
process - whatever they may 
promise. 


Agreement by Madrid’s co-sponsors 
offers the best hope of a Middle East 
settlement, writes Roger Matthews 

Maybe the 
last chance 
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T he Middle East peace 
conference in Madrid 
opens today against a 
background of broad 
international agreement. Mr 
George Bush and Mr Mikhail 
Gorbachev, presidents of the 
world’s two most militarily 
powerful nations and co-spon- 
sors of the conference, together 
with the European Commu- 
nity, virtually every other 
member of the United Nations, 
?nd no few Israelis, accept 
what the general lines of a set- 
tlement should be. 

They all believe that in prin- 
ciple Israel should be prepared 
to withdraw from most of the 
West Bank, Gaza, and Golan 
Heights which it occupied in 
the 1967 war, and from the 
strip of southern Lebanon it 
has controlled since 1982. In 
return the Arab countries are 
required to recognise Israel 
and to accept folly its right to 
live in peace behind secure and 
agreed borders. The principles 
are set out in UN Security 
Council resolutions 242 and 
338, of which much will be 
heard in the weeks ah ead. 

How to achieve this objec- 
tive, while ensuring Israel’s 
security is not jeopardised and 
the Palestinians’ desire to 
deride their own future in the 
West Bank and Gaza is 
answered, is what the Madrid 
conference and subsequent 
negotiations should be about 
For many days ahead it is 
unlikely to seem like that It is 
a measure of the violence, 
intolerance and emotion linked 
to this tiny, largely barren, 
sliver of the Middle East that 
just getting the parties to the 
conflict sitting around the 
same table is hailed as a con- 
siderable achievement But in 
the longer term the commit- 
ment of the cosponsors of the 
peace process will count for 
more than the predictably 
depressing initial negotiating 
positions of some participants. 

The key to longer-term opti- 
mism is the changes in motiva- 
tion and circumstances which 
have brought the delegations 
to Spain. The Arab partici- 
pants, apart from Egypt, are 
there because politically they 
are close to the floor and 
because the rules of the Middle 
East have altered so radically 
that they see no other option. 

The Soviet Union is there 
because of what has happened 
within the Soviet Union. The 
US, as the world’s only super- 
power, has in Madrid a chance 
for the first time to lay 
long-term foundations for a 
Middle East that responds to 
both its security and economic 
needs. The Israeli government 
has come to Madrid primarily, 
perhaps only, because America 
wants it there. 

The violent past 12 months 
in the Middle East mid Presi- 


dent Saddam Hussein’s ambi- 
tions have provided the cata- 
lyst At one level recent events 
brought the Arab world to its 
lowest ebb for many years. 
Arab fought Arab in a Gulf 
war comprehensively decided 
by the military might of the US 
arid the western alliance, with 
heavy loss of Arab life: 

But, most of all, it was the 
co-operation between the 
Soviet Union and the US to 
defeat Iraq, the Arab world’s 
single most powerful military 
machine opposed to Israel, 
which finally hammered home 
the lesson that the disputed 
Palestinian territories would 
never be recovered by force. 
Other routes to Palestinian 
self-determination would have 
to be found. The days of Arab 
leaders seeking to dominate 
the Middle East stage with 
ever more bloodcurdling 
pledges to the Palestinian 
cause are gone. Gone too are 
the days when Opec meetings 
were to be feared and oil was 

Some diplomats 
believe the 
conference will be 
seen as the moment 
Israel’s influence 
passed its peak 

heading towards $60 a barrel 

A glance at the Arab delega- 
tions in Madrid underlines how 
politically enfeebled they have 
become. Syria's decision to 
attend was critical. For 20 
years President Hafez al-Assad 
bad TTiarip his unwavering com- 
mitment to Arab nationalism, 
Palestinian rights, the res- 
toration of the Golan Heights, 
the cornerstone of his regional 
political appeal The credibility 
of his programme rested 
heavily on Syria’s treaty of 
friendship and co-operation 
with the Soviet Union. Moscow 
provided both Syria's aggres- 
sive capacity and its political 
and military defence against 
Israel Today it scarcely does 
either. 

Mr Yassir Arafat and the 
Palestine liberation Organisa- 
tion lost their for more limited 
military capacity when Israel 
occupied much of Lebanon in 
1982. Buffeted successively by 
Arab regimes over more than 
two decades, the Inadequacy of 
the PLO leadership helped pro- 
voke the sustained Palestinian 
uprising which erupted in the 
occupied territories at the end 
of 1987. 

Whatever the failures of the 
PLO, the people in the West 
Bank and Gaza have made all 
too clear their detestation of 
living under Israeli control, 
although, their instinctive sup- 
port for Iraq’s occupation of 


Kuwait and attacks on Israel 
later undermined their 
demands for additional inter- 
national support 

King Hussein of Jordan, 
sensing similar emotions 
within his own population, 
also tested western friendships 
by his ambivalence towards 
Iraq but emerged domestically 
secure. He and the Egyptians 
are the Arabs most practised at 
talking 1 to Israelis and have 
everything to gain from prog- 
ress at the conference. 

The only progress Israel offi- 
cially, wants to see is the Arab 
delegations accepting peace in 
return for just that - peace. 
Mr Yitzhak Shamir, Israel’s 
prime minis ter. Insists there is 
nothing cm the table , least 
of all a square centimetre of 
occupied territory. 

Israel’s self-confidence is 
understandable. Its achieve- 
ments in the past 20 years are 
astonishing. It has gained total 
conventional mili tary superior- 
ity over any combination of 
Arab countries. At the same 
time it has not been deterred 
from building up a sizeable 
nuclear arsenal and has the 
capacity to hit. targets well 
beyond the Middle East. 
Israel’s overall destructive 
capacity may be exceeded only 
by that of the five permanent 
members of the Security Coun- 
cil 

While racing ahead mili- 
tarily, Israel has not softened 
diplomatically. For a nation of 
4m people whose European- 
style standard of living is 
heavily dependent on foreign 
aid, Israel has not wavered in 
its rejection of UN resolutions 
and international opinion. A 
prime example is the building 
of Jewish villages and towns in 
the territory it occupied in 
1967. 

For more than 15 years the 
US, on which Israel depends so 
crucially, has demanded an 
end to a building programme 
obviously designed to perpetu- 
ate the occupation. Not only 
has Israel always refused, but 
it has continued to announce 
the start of new settlements at 
moments seemingly designed 
to cause maximum provocation 
to people such as Mr James 
Baker, the US secretary of 
state, who paid eight visits to 
the region in as many months 
to set up the conference. 

The requirement for such 
commitment from Mr Baker 
reflects the absence of any 
other peace broker acceptable 
to IsraeL The newly-resurgent 
UN, which this year played 
such a central role in resolving 
the occupation of Kuwait and 
is now charged with supervi- 
sing the political reconstruc- 
tion of Cambodia, has been 
denied a substantive part in 
the JVGddle East peace process 
by IsraeL In Madrid the world 
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body is reduced to observer 
status. The Palestinians, whose 
future is supposed to be at the 
core of the conference, have 
not been permitted by Israel to 
choose as part of its delegation 
anyone who admits publicly to 
PLO membership, or comes 
from east Jerusalem. 

Despite this, some western 
diplomats close to the peace 
process believe the Madrid con- 
ference will come to be seen as 
the moment when Israel’s 
influence passed its peak. Cer- 
tainly some Israelis have 
begun to fear that is the inten- 
tion of Messrs Bush and Baker. 
At the very least, Madrid looks 
set to mark the first serious 
re-examination of the US-Israel 
relationship for more than 25 
years. 

Iran’s military exhaustion, 
the crushing of Iraq and the 
extraordinary events in east- 
ern Europe and the Soviet 
Union have left the US pre-emi- 
nent in the Middle East The 
first clear evidence that Mr 
Shamir had not adjusted to the 
post-war ambitions of Mr Bush 
was provided by the row over 
Israel’s application for $10bn in 
US loan guarantees required to 


help absorb the influx of Jew- 
ish immigrants from the Soviet 
Union. 

After eight accommodating 
years of President Ronald Rea- 
gan it was a shock for Israel to 
find a US president challenging 
the powerful Jewish lobby and 
winning a postponement in 
congressional consideration of 
the loan guarantees. Worse 
still some Israelis believe, 
probably correctly, that Mr 
Baker favours rejecting the 
application if settlements con- 
tinue to be built in the occu- 
pied territories. 

Some of the younger, senior 
members of Israel’s ruling 
Likud party are keenly aware 
of the dangers of allowing the 
relationship to deteriorate fur- 
ther. Their latest theme is that 
Israel has to “get smart" in 
handling the Bosh administra- 
tion. if the going gets tougher 
next year it would not be sur- 
prising to find an early general 
election being called in Israel 
or a man younger than Mr Sha- 
mir leading the Likud troops, 
ffi by then, there is a more 
emphatic and credible. Arab 
commitment to peace it could 
be a single Issue campaign. 


The 

battle for 
Palestine 

I " a e' PopUU “ k ^. S9 5.700 

(jndudng East Jerusalem 
and the Golan Heights) 
Jews: 4,010,300 

Xn 385,400 

(mainly Arab) 

Source: Iwwd Bureau d Stateara, April 91 


Soviet Immigration: 

1989* 12,972 

193V 94.139 

(Jan - July 20) 
by 1995: projected 1 m total 

(including above figures) 

Source THe JewWt Agency / govt 

The Occupied 
Territories: 

Settlers (Jewish): 

West Bank: 90-100,000 

(in approx ISO settlements ) 
Gaza Strip: c- 3,000 

ft? approx IS settlements) 
Golan Heights: 12,000 

(in approx 30 settlements) 
East Jerusalem: 120,000 

fm 12 neighbourhoods) 
Source: US Slate Depeiwwrt 20.3.B1 report 

Palestinians: 

West Bank: 900,000-1 m 

ftgya Strip: 670.000-750,000 

Source lawns CM MnkHseaSan 


Palestinian diaspora 

World total Palestinian 
population: c. 5.5m 

Distribution by country 
Jordan: 1.53m 

Syria: 300,000 

Lebanon: 300,000 

Kuwait 35,000 

S.Aiabia: 200.000 

Iraq: 70,000 

Gulf States: 86,000 

Libya: 27,000 

Souws Counci lor Anb-BiMah 
Uncfentandhg. and tfM US Buwu of tf» 
Census. (March 1991) 


The Arab hawks will mean- 
while circle the negotiating 
table, expecting breakdown 
and waiting for their clipped 
wings to grow again. They are 
too well aware there is hardly 
an Arab, perhaps a Moslem, 
who does not believe deep, 
down that the mighty US - 
which in the name rtf UN reso- 
lutions and justice for people 
living under occupation came 
to the rescue of Kuwait - can- 
not secure self-determination 
for the Palestinians. Iran, Iraq, 
Libya and other regional radi- 
cals are poised to capitalise on 
the outbursts of regional bitter- 
ness which they know will 
accompany failure. 

Conversations in the occu- 
pied territories reveal an 
almost child-like belief that 
Madrid will end the suffering. 
In Tel Aviv last weekend tens 
of thousands demonstrated in 
support of Israeli withdrawal 
History, sadly, is not on their 
side. But there has never been 
such breadth of interna tional 
agreement that this issue 
should be resolved; Just possi- 
bly the extremists have had 
their day, although it may take', 
years to prove it 


Schooled 
in luxury 

■ There is something slightly 
unnerving about the fact that, 
even in today’s depressed 
conditions, the world’s biggest 
banks insist on spending 
mega-bucks on new head- 
quarters. Yesterday, the great 
and the good were out in force 
for the opening of J P Morgan’s 
$730m palace on London’s 
Victoria Embankment 
Of course, J F Morgan Is not 
just any old bank. Its London 
roots go back over 150 years, 
and as the Governor of the 
Bank of England noted in his 
o pening remarks, the House 
of Morgan has always been 
much closer than most banks 
to HMG. Its financial 
performance is far superior 
to that of any other US money 
centre bank and judging by 
yesterday's turnout when 
Morgan sends out the invites 
it can count on getting the 
right sort of replies. Ask most 
bankers whom they envy most 
and invariably Morgan’s name 
is at the top of the list 
Morgan’s British-born 
chairman. Sir Dennis 
Weatherstone, says he had no 
regrets about the amount of 
money spent on the London 
premises, which is not much 
different from the sum spent 
on the group’s new US 
headquarters at 3) Wall Street 
But the Great Hall of the City 
of London school which 
Morgan has bought is the sort 
of expensive luxury which 
seems designed to impress 
customers more than 
shareholders. 

It may a useful forum for 
traders’ pep talks, but beyond 
that it has little obvious use. 


Six rooms too far 

■ Envy appears to be a 
powerful political force in egal- 
itarian Scandinavia - a lesson 
brought home to one of Den- 
mark’s most talented politi- 
cians, Ritt Bjerregaard, for the 
second time in her career. 

In 1979, she was dismissed 


Observer 


as the Social Democratic gov- 
ernment’s education minister 
after running up a substantial 
Mil at the Paris Ritz hotel 
while representing her country 
at a Unesco conference. She 
made a swift comeback, but 
it is for from certain she will 
recover from the latest blow. 

Yesterday, she was forced 
to stand down as chairman 
of the parliamentary group 
of the Social Democratic party, 
now in opposition. This time 
the cause of the trouble was 
an eight-room apartment in 
Copenhagen, which she and 
her husband have rented. 

Her Miomima say she has 
jumped the housing queue. 

The city's housing mayor, who 
happens to be a Conservative, 
says that members of the 
Folketing from the provinces 
(Bjerregaard is from Odense), 
may not rent fiats with more 
than two principal rooms in 
Copenhagen. If they do, they 
must move their official resi- 
dence to Copenhagen and pay 
local income tax there. 

Bjerregaard has called the 
housing mayor’s bluff by tak- 
ing her case to court But the 
negative publicity was too 
much for the party, and she 
has paid the price. 


Grist for Miller 

■ One of the arts world’s most 
self-indulgent, but influential 
cabals collapsed suddenly yes- 
terday. For ten years the Arts 
Correspondents Group had 
touched itself and arts world 
luminaries. In return for a free 
meal everyone from the Arte 
Minister to Sir Peter Hall and 
Jeremy Isaacs gossiped their 
moans off their chests - off 
the record, of course. 

But the members proved 
better at arguing than paying 
their dues and a personality 
clash between the chairman, 
the suave John Parry of the 
BBC and the flamboyant 
Nicholas de Jongh of the 
Guardian, led to Parry's resig- 


EUROPEAN 



nation. The correspondents 
were too stunned to uncover 
a successor and, while the puz- 
zled guests, Jonathan Miller 
and Brian MacMasterof the 
Edinburgh Festival tried to 
maintain their composure, the 
group suspended itself 
At least it ended on a high 
note with the Good Doctor in 
cracking form, lambasting de- 
constructio nalis ts and all that 
continental semiotic nonsense 
while likening British directors 
over 50 to aged tarts whose 
charms were passed over by 
theatre managers lusting after 
young, if uninformed, talents. 


Two decades on 

■ This week has brought the 
20th anniversary of the Com- 
mons vote that led to Britain's 
joining the European Commu- 
nity. and a dinner of the distin- 
guished to celebrate same. 

The message from Ted Heath 
downwards was that the vic- 
tory is not yet secure. 

“We shall only win the battle 
if we fight it publicly," quoth 
Heath, the prime minister who 
took Britain in. “An Indissolu- 
ble union" must be the aim. 

The dinner was the idea of 


William Rodgers, former 
Labour minister and a founder 
of the Social Democrats, also 
celebrating his 63rd birthday. 
“It was as great as the repeal 
of the com laws,” he said. “We 
can say u>e were there" 

Actually, not everyone was 
there. For example, Margaret 
Thatcher, who voted for entry, 
gracefully declined to attend. 

The behind-the-scenes hero 
was the now Lord Pym, then 
the Conservative chief whip 
who persuaded Heath, much 
against his will to allow the 
Tories a free vote. Pym was 
present along with Lord Prior, 
though the only member of 
the current government 
attending was Nick Scott from 
social security. 


Sunny side up 

■ Why did 'Hie Sun, Britain’s 
most tHfnatmg tabloid, turn 
do wn its biggest financial 
scoop in years by handing back 
to Hawker Siddeley a highly 
sensitive document containing 
the group's profit forecast? 

The 72-page document - 
the key to Hawker's defence 
against BTR’s hostile bid - 
was found by a reader. “As 
the document was found in 
the street we felt it was the 
correct and proper thing to 
do to return it to Hawker " 
explained David Yelland, the 
Sun's City editor, adding, 
“unlike Daily Mirror journal- 
ists we do have our ethics." 

The official line is that the 
decision to return the docu- 
ment was made, after taking 
legal advice. But persuading 
Hawker to give a sizeable sum 
to the Anne Diamond Cot 
Death appeal in return for the 
document, probably made a 
much better Sun story anyway. 

But can Hawker Siddeley 
quietly forget the embarrass- 
ing episode? It is not saying 
whose initials were on the doc- 
ument and whether it is paying 
the Sun reader a finder’s foe. 
More important: if someone 
other than its immediate advis- 
ers has seen its profit forecast, 
does this not risk there being 
a false market in Hawker’s 
shares? 
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Endgame with everything still to play for 


As the Maastricht summit 
nears, the road to EC 
political and monetary 
union has become clearer, 
writes David Buchan 


endgame starts in earnest, and EC 
leaders begin to posture and in 
some cases wave their vetoes 
around their heads, the climate for 
agreement will undoubtedly seem 
worse. 

Inevitably, many of the storm 
clouds are over Britain. Anxious 
about big issues such as foreign and 
defence policy, Prime Minister John 
Major has become irritated by small 
ones such as a certain over-zealous- 
ness by Brussels about environmen- 
tal planning procedures in the UK. 
But he has now got written dearly 
into the new Dutch draft treaty on 
Emu. the assurance that any deci- 
sion to take part In the final curren- 
cy-pooling stage of Emu in the late 
1990s lies with a future House of 
Commons. Hating got such clear 
satisfaction on Emu, Mr Major 
would surely find it all the harder 
to veto £pu provisions at Maas- 
tricht. 

True, the Dutch have balanced 
the generalised lct-out they have 
created for Britain with the idea 
that EC states should sign up at 
Maastricht to a solemn declaration 
committing themselves to keep 
right on to the end of the Emu road. 
Piously, Mr Wim Kok, the Dutch 
finance minister, said he hoped 
Britain would be among the signa- 
tories, a hope which London imme- 
diately dashed. But the “Maastricht 
declaration* 1 was not designed for 


Britain, but as a self-denying ordi- 
nance for those of its partners 
which might be tempted to use the 
general let-out to duck out of Emu 
later or. “Indeed It would be better 
if Britain didn’t sign the declara- 
tion," quipped a Commission offi- 
cial yesterday, adding that “other- 
wise, it wouldn't seem serious”. 

At a regular meeting of Emu 
negotiators later today, the Dutch 
will find out how many of their 
partners will accept the declaration 
ruse. Several states share the view 
of Mr Jacques Delors, the Commis- 
sion president, that unless countries 
commit themselves, by parliamen- 
tary ratification of Emu next year, 
to achieving a single currency in 
the late 1990s, the Emu project will 
fail. 

Such states might be tempted to 
try to give the declaration binding 
force by adding it to the treaty as a 
protocol. But that risks a British 
veto, bringing the whole freaty 
crashing to the ground. It would be 
patently unfair to deny to other par- 
liaments the escape-hatch on offer 
to Westminster. Indeed, once the 
general let-out was put on the nego- 
tiating table in September, Den- 
mark saw merit in it - not because 
Copenhagen is thinking now of 
backing out of Emu. but because it 
might want to put participation in 
the final stage of Emu to a future 
referendum. 

The Twelve are far from being 
agreed on all the details of the con- 
vergence criteria by which econo- 
mies are to be judged fit to enter 
Emu, and of tbe penalties that 
should be imposed on countries 
which run persistently large budget 
deficits once they are in Emu. But 
no one now dissents from the prin- 
ciple that economic convergence 
and discipline are needed. 

A measure of the economic Cal- 
vinism which the Dutch presidency 
has apparently imbued even in its 


southern partners came earlier this 
month. Spain and Portugal volun- 
teered the idea - which now 
appears In tbe Dutch draff treaty - 
that chronic “budget-busters” 
should be forced to deposit money 
with tbe Community, the interest of 
which would be paid into the EC 
exchequer. Very rationally, the 
Spanish and Portuguese judged this 
to be better for them than fines. 
They would get the principal back, 
while standing a chance of recoup- 
ing some of the interest in the guise 
of regular EC structural aid. 

Left unsettled in the Dutch draft 
on Emu are several issues. Some 
are important, but purely technical. 
Mr Kok told fellow finance minis- 
ters, in a letter accompanying his 

It would be patently 
unfair to deny to other 
parliaments the 
escape-hatch on offer 
to Westminster. Indeed, 
Denmark saw its merit 


draft treaty, that they must devote 
some attention to giving the Euro- 
pean Central Bank (ECB) a role in 
the prudential supervision of credit 
institutions. Other issues seem tech- 
nical, but have strong political over- 
tones. France and southern allies 
lost their battle for tbe ECB to he 
set up in some form during the 
planned 1994-97 transition, and 
accepted the Dutch compromise for 
a European Monetary Institute 
(EMI). 

But there is still disagreement 
over whether the EMI should have 
an independent president and 
vice-president to make it distinct 
from the present EC committee of 
central bank governors. And France 
is still fretting that the EMI should 


Spreading the convergence gospel 



T he outcome of the Euro- 
pean Community’s incredi- 
bly complex 12-sided nego- 
tiations on political and 
monetary union has suddenly 
become a bit easier to read, for two 
reasons. 

First, the Dutch presidency of the 
EC has now laid out a broadly 
acceptable outline for economic and 
monetary union (Emu). It was this 
project that back in 1988-89 started 
the EC off on the process of refash- 
ioning its constitution. Since then, 
it has always been likely that if EC 
states failed to turn the general con- 
sensus on tbe need for Emu. among 
11 of them, into an agreement, they 
surely would not succeed - nor 
even try - to narrow their more 
a ume rous differences over Euro- 
pean political union (Epu). 

Tbe second reason relates to the 
link that the EC's most powerful 
member. Germany, has made 
between Emu and Epu. No Emu 
without Epu, says Chancellor Hel- 
mut Kohl, meaning that he will 
only surrender the D-Mark to what 
he regards as a satisfactory political 
union. Up to now it has been tan ta- 
ils in gly unclear - to those many of 
his partners seeking to give him 
satisfaction - precisely what Mr 
Kohl's priorities on Epu are. 

They are now coming into 
sharper focus. The Dutch presi- 
dency is proposing to give the Euro- 
pean Parliament more of a role in 
Emu than the negotiators from 
Bonn’s finance ministry have been 
ready to countenance. It is perhaps 
going too far to say this will call Mr 
Kohl’s bluff in demanding more 
power for Strasbourg; but it shows 
that the chancellor is not fighting 
for MEPs on all EC fronts. More 
important, Mr Kohl is now making 
a big effort to crown Epu with a 
common foreign and security pol- 
icy. Most of the recent Franco-Ger- 
man paper on future European 
defence was drafted inside tbe chan- 
cellor's own office. 

So, if you have put money on the 
Twelve agreeing to political and 
monetary union at their Maastricht 
summit in December, do not worry. 
On tbe other hand, if you have not 
yet wagered on a successful out- 
come, wait a bit because the odds 
will surely lengthen over the six- 
week run-up to Maastricht. As the 


T he missionaries from the 
European Commission head- 
quarters at the fierlaymont, 
site of an old convent, are now tak- 
ing the gospel of economic conver- 
gence to the far corners of the Com- 
munity, writes David Buchan. 

This week a senior Commission 
official became Portugal’s new 
finance minis ter. Another sits On 
the Irish government’s economic 
planning group. Last month offi- 
cials from Brussels and Rome 
started what will be a regular Com- 
mission review of Italian budgets. 
Somewhat less willingly, Greece 
has had to snbmlt to intrusive 
Commission supervision of its 
whole economy as the price of get- 


ting an EcuXbu (£1.4bn) EC loan 
earlier this year. 

These states would never submit 
to, or solicit, this kind of supervi- 
sion. if it were not for Emu and the 
threat - now made real in the 
Dutch draft treaty - that if their 
economic performance did not 
improve by the late 1990s, they 
would be shut out of the monetary 
union. 

All EC states, bar France and 
Luxembourg, have now submitted, 
at tbe Commission's request, “con- 
vergence" plans. These are little 
more than the standard medium- 
term forecasts that governments 
regularly produce. But they will be 
discussed at meetings of EC finance 


ministers, with the aim of subject- 
ing ministers in charge of econo- 
mies with high inflation or large 
budget deficits to pressure from 
their peers to do better. 

Getting into Emu will not be 
easy, if countries are to meet the 
standards laid out in the Dutch 
draft treaty protocols. A country 
would only be deemed to join Emu, 
if over the previous year it had 
brought its inflation rate to within 
L5 percentage points of the rates of 
the three best-performing states, 
maintained its currency within the 
EBATs narrow band for two years, 
and got its long-term interest rates 
to within 2 percentage points of the 
best-performing trio. 


have some official foreign reservers 
at its disposaL 

Then there is the issue - impor- 
tant for Britain as well as southern 
countries - of what role countries 
not actually taking pan in Emu 
should play in the ECB. Mr Kok's 
compromise is to bar non-Emu par- 
ticipants from voting on tbe ECB 
board, but to group all national cen- 
tral bank governors in a separate 
Chamber of Governors with a 
largely advisory function. This apes 
the European Monetary System to 
which all EC states belong, even if 
their currencies are not in the 
exchange rate mechanism. But Mr 
Kok said be still expected his com- 
promise to attract opposition. 

The Dutch presidency, egged on 
by Belgium, has itself thrown a wild 
card into the Emu negotiations by 
seeking, at this late stage, to bolster 
tiie Commission's right of initiati ve 
and the European Parliament’s law-, 
making role. Virtually undetected 
throughout the past year's negotia- 
tions has been the way that Emu 
has been dismissed as though it 
were one of the famous separate 
“pillars" of Community activity 
such as foreign policy and internal 
policing. 

This is despite the universal 
agreement that Emu should be inte- 
grated right into the body of the 
Treaty of Rome. It was almost taken 
for granted that the two traditional 
supranational bodies - the Stras- 
bourg parliament and the Brussels 
Commission - would have to take 
a back seat to a third such body, the 
ECB. 

But the Dutch and Belgian gov- 
ernments believe that, without the 
Commission playing its traditional 
role of protector of smaller EC 
states, the way is open for a direc- 
torate of three or four big countries 
to r un the Emu show. The danger 
they see is that, unless the usual 
rules, rigged in the Commission’s 
favour, apply, three big countries 
could get together and with 30 votes 
be more than halfway to reaching 
the necessary 54 for a majority on 
Emu legislation. 

The snag Is that the big countries 
like Germany, France, even Britain, 
will probably not tolerate the intro- 
duction into the Emu field of stan- 
dard Treaty of Rome rules that 
require the Council of Ministers to 
act unanimously, if it wants to 
change a Commission proposal. 
These big countries want to be able 
to overrule the Commission on a 
majority. 

The quixotic Dntch-Belgian initia- 
tive is a clear reminder of the inter- 
connections between Emu and Epu, 
for so long negotiated - and writ- 
ten about - separately. Indeed the 
issue is only likely to be settled in 
the context of an Epu deal on the 
European Parliament’s powers. 

Such a deal is looking more likely 


now. Britain's basic fear has been 
that MEPs might somehow get the 
power to get EC governments to do 
something they do not want to do, 
rather than stop them from doing 
things. So. Westminster seems to be 
readying itself to concede a general 
right for Strasbourg to kill legisla- 
tion. Bonn, for its part, preaches 
giving MEPs an equal “co-decision” 
right with governments on legisla- 
tion. But it may now proceed cau- 
tiously If the Dutch and Belgians 
want to extend this to Emu matters. 

Extending majority voting into 
areas of traditional EC competence 
has, for the most part, never been 
too controversial. Time has not 
stood still during this year’s inter- 
governmental conferences. The 


European Court of Justice effec- 
tively ruled this summer that 
almost all EC environmental mea- 
sures could be related to the inter- 
nal market and thus could be set- 
tled by majority Council verdict, a 
ruling that Britain now seems to 
accept will be endorsed in the Epu 
treaty. 

Mr Major will contest extending 
majority voting on social policy 
until he sits down at the Maastricht 
summit table. But since this is so 
clearly a UK parly political, as dis- 
tinct from national, interest, it is 
hard to disagree with Sir Leon Brit- 
tan. tbe senior UK commissioner, 
who predicts that “if all else is set- 
tled, I would be very surprised if 
social policy proved the obstacle”. 


Letters 


Allied-Lyons deal seen 
as contradiction in terms 


Environment: 
matching 
targets and 
resources 

From the Rl Hon. Michael 
Heseltine MP. 

Sir, r must put the record 
straight on your article ol 
October 21 beaded “Lack of 
resources could delay environ- 
ment protection plans". This is 
very misleading. If my depart- 
ment bad been consulted it 
would have enabled you to 
avoid such a mistake. 

I introduced the MINIS pro- 
cess in the DoE in 1980 as a 
method of enabling line man- 
agers each year to set out their 
polity and management objec- 
tives and resource needs. John 
Hobson's MINIS 12 report, sub- 
mitted in January this year (10 
months ago), did precisely 
that He very properly warned 
of the rapidly increasing pres- 
sures on his directorate; that is 
his responsibility as a line 
manager. The report is now in 
tbe public domain, as with all 
previous MINIS reports. After 
suitable discussion, ministers 
and the top management of the 
department agreed that his 
directorate should be strength- 
ened, by some six posts. Mr 
Hobson now reports a much 
better match between targets 
and available resources. No 
doubt he will report further in 
MINIS 13. 

As you see, the MINIS sys- 
tem has worked. Line manage- 
ment’s requests have been sys- 
tematically analysed, and the 
appropriate response made. It 
is a pity that your correspon- 
dent saw fit to report this 
entirely sensible approach in 
crisis terms. 

Michael Heseltine, 
secretary of state 
for the environment, 

2 Marsham Street, 

London SWl 


From Mr George Nicholson. 

Sir, My recollection of local 
government in general and 
grass cutting in particular is 
not the same as that of Howard 
Davies, controller of the Audit 
Commission (Monday Inter- 
view, October 28). 

Shortly after 1 was first 
elected as a councillor for the 
London Borough of Southwark 
in the late 1970s, I had occasion 
to query why the grass in the 
parks was so long. The reply I 
received - “that they didn't 


From Mr Edward Whitley. 

Sir, You report (UK Com- 
pany News, October 28) that a 
proposed deal by Allied-Lyons 
to lease 750 pubs to Brent 
Walker “would mark a sizeable 
move in the direction of cut- 
ting the size of its tied pub 
estate in order to comply with 
government orders on the 
number brewers may own”. 
This is a contradiction in 
terms, because, by merely leas- 
ing the pubs Allied would con- 
tinue to own them and thus 
reap all the long-term benefits 
of ownership. Furthermore, as 
you also report, “contracts 
would be signed so that Allied 
would continue to supply them 
with beer and other drinks". 

These pubs would thus con- 


From MrRAParvin. 

Sir, How right Tony Jackson 
was in his article about the 
power of the breweries (“Trou- 
ble brewing: a look at a disas- 
trous intervention in the UK 
beer market", October 26). The 
four of us, professional enter- 
tainers all, created and have 
run Grotchets Wine and Piano 
Bar in Canterbury since 1985. 
We first applied for a full 
licence when we opened. We 
were given a licence to sell 
wine and lagers in cans and 
bottles brewed other than In 
the UK. 

This year, in February, after 
the pub next door closed, we 
applied again for a full on- 
licence. We were turned down 
on the basis (we later discov- 
ered} that the local justices did 
not want us to turn into just 
another pub. In their opinion. 


start to cut the grass nntil the 
beginning of the financial 
year" - sounded an alarm bell 
in my head; an early warning 
that the cash How fanatics 
were taking over. 

They are still in control and 
I will be delighted when the 
age of accountancy is over. We 
can then get back to running 
services on the basis of what 
we see. 

George Nicholson, 

6 Copperfield Street, 

London SEl 


tznue to bear the same relation- 
ship to Allied as many of its 
other pubs which it has leased 
over the years. The only way 
for the government’s orders to 
be complied with would be for 
them to be sold outright, as 
you also report that Bass did 
when it sold 372 pubs to Enter- 
prise Tnna last month. 

If the Office of Fair Trading 
nods the deal through, then 
the brewers will have driven 
their coach and horses through 
tile government’s orders. Is 
anyone at Westminster inter- 
ested, or are they too busy pon- 
dering the opinion polls? 4 
Edward Whitley, 

Churston Lodge, 

Puhterhatch, 

Shrewsbury 


Canterbury, having been once 
a big garrison town, has too 
many already. 

In June we invited the jus- 
tices to grant us a full on-li- 
cence with the conditions that 
we are only allowed one 
draught beer or lager brewed 
in the UK and we must main- 
tain our extensive food menu. 
This they agreed to. 

Canterbury has many visi- 
tors from abroad, particularly 
long-term language students. 
They prefer us because we are 
more like cafes they find at 
home than anything else in 
Canterbury. In restaurants you 
must eat if you want to drink 
and pubs are pubs. 

It has become abundantly 
clear to us that confining the 
JPs to investigating the suit- 
ability of would-be llcencees 
and premises is the best way to 
reduce the power of the brew- 
eries. What the government's 
present efforts have dime is to 
throw the free-house, market 
into total disarray, from which 
it is unlikely to recover for 10 
years or more regardless of the 
state of the economy. 

R A Parvin, 

Crotchets, 

59 Northgate, 

Canterbury, 

Kent CT1 IBB 
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Why the north 
fears choice of 
Channel link 

From Mr Graham Stringer. 

Sir, Mr Malcolm Rfflrind, the 
transport secretary, is usin g an 
old political trick in an attempt 
to make popular his unpopular 
decision on the Channel tunnel 
rail link route. He is Hnhntng 
that everyone likes his deci- 
sion and he is hoping that, if 
he says it often enough, the 
mirth wffi become reality. 

In his statement to the Com- 
mons, for instance, he said “It 
is a decision which has been 
welcomed in the north. In the 
Midlands a nd in Rrartifmit , and 
it wifi help to ensure that the 
benefits id! the Channel tunnel 
will be shared throughout 
Britain." 

Channel-flannel. The north 
of England (Manchester is a 
member of the North of 
England Regional Consortium 
of authorities) is worried Btiff 
by his decision. We backed 
Bit's preferred route from the 
tunnel to King’s Cross because 
that station is linked to the 
nation's rail network and 
would have served both Lon- 
don and the UK regions well 

We now fear that cash will 
cease to flow and that the pas- 
senger link from Stratford to 
King's Cross will not be built 
And what will that do to busi- 
ness people and tourists want 
ing to reach the regions by 
rail? We fear that building the 
freight terminal at Stratford 
will frustrate BR’s plans for 
investment in northern rail 
freight terminals and line 
upgradings, forcing manufac- 
turers to send their goods 
south by lorry on crowded 
roads. 

We fear we won’t get the 
vital upgrading of the main 
west coast rail line serving Bir- 
mingham, Manchester and 
Glasgow (the little extra £750m 
which Mr Rifirind tetemfa; to 
spend on his chosen route 
would have paid for that whole 
job). We fear being cut off 
Indefinitely from the benefits 
of the Channel tunnel and of 
the single European market 
And, even if the disconnection 
Is not permanent why should 
we have to wait until the next 
century for a link we need 
urgently? 

We need the feds about Mr 
Rifkind’s rail link plans, and 
we can do without the fictions. 
Graham Stringer, 
leader of the council, 

CSty of Manchester i I 

Tom HoB, Manchester. \ 
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We live in on era of continual challenges to 
reach new frontiers. New technologies 
are being developed, new performance 
polymers ore demanded. 

EMS has specialized in satisfying these 
demands. We have, for example, develop- 
ed performance polymers for the automo- 
bile industry that meet the highest quality 
standards- We have created advanced 
products for the very latest application 
technology: for solvent-free protection 


against corrosion as well as for sealants 
and adhesives in the automated construc- 
tion of automobiles. 

With its worldwide experience and tech- 
nical support; EMS points the way by 
helping solve problems wherever progress 
makes new and greater demands on per- 
formance polymers. 

EMS is a name you can trust. Wearea Swiss 
Company and we guarantee quality 
dependability and customer service. 


For performance polymers: 

EMS-CHEMIE AG CH-7013 Domat/Ems 
Phone 081 / 36 6111, Telefax 081 / 36 74 01 

EMSTOGO AG CH-8590 Romanshom 
Phone 071 / 61 11 33, Telefax 071 / 63 54 20 

EMS-GRILON (UK) Ltd. 

AstonfieldsJndustrial Estate, Drummond Road 

GB-Stafford ST 16 3 EL 

Phone 0785-59 121, Telefax 0785-21 30 68 
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PERFORMANCE POLYMERS FINE CHEMICALS ENGINEERING 


Special Performance Polymers for 
Advancing Technology 
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Surprise action taken to support foreign exchange levels British 

Brazil halts gold operations employers 

m a-, - *- .— o , , ° A expect 

By Cn risSna Lamb m Rio de Janeiro M. 


By Christina Lamb in Rio de Janeiro 


THE BRAZILIAN central bank 
has suspended its operations in 
the gold market in order to 
stop foreign exchange reserves 
raffing to levels which could 
Jeopardise payments on foreign 
debt and interest. 

Within 24 hours of the sur- 
prise move, the domestic price 
of gold surged more than 20 
per cent and the value of the 
dollar on the parallel, or black, 
market rose similar ly. 

Mr Bruno Scharfstein, head 
of gold trading at Banco Gold- 
mine, one of Brazil's main gold 
traders, said yesterday: "Every- 
one is shocked. We already had 
an economic and political prob- 
lem. Now we also have a for- 
eign exchange problem.” 

Since President Fernando 
Collor took office in March 
1990, the central bank has been 
intervening heavily in the 
domestic gold market 


How bacteria is helping in the 
mining of gold Page 32 


This was to keep artificially 
low the parallel dollar rate, 
which is tied to the gold price. 

The gap between the official 
and parallel rate has long been 
taken as a barometer of private 
sector confidence in the econ- 
omy. Through its gold market 
operations, the central bank 
closed the gap from more than 
100 per cent to 12 per cent 
The central bank is the only 
Brazilian entity allowed to deal 
in the international gold mar- 
ket As the largest participant 
in the domestic market, it 
manipulates domestic gold 
prices which thus often bear 
little relation to the interna- 
tional price of gold. 

However, growing uncer- 


tainty in the economy and a 
return to monthly inflation of 
more than 24 per cent, has led 
to pressure on the parallel rate 
and increasing numbers of peo- 
ple have converted their assets 
to gold and dollars. The central 
hank has had to sell vast quan- 
tities of gold, averaging at least 
five tonnes a day, more than 
850m a day at world prices, for 
the past fortnight. 

This has been a drain on the 
country's reserves. These were 
already under pressure 
because at having to pay out 
Sl^bn a month from August 
on assets frozen last year as 
well as payments on foreign 
debt arrears and interest 

The past two months have 
also seen a steep drop since the 
middle of the year in the 
monthly trade balance: 
Augusts $527m trade surplus 
was the lowest for the month 


since 1982. A 17 per cent deval- 
uation at the start of this 
month has faflgd to stimulate 
exports because the market 
expects a further devaluation. 

Reserves are estimated to 
have fallen to just above $7bn. 
Under Hrarflian law, payments 
on foreign debt must be 
suspended if the reserves drop 
below $6.7bn or the equivalent 
to four months imports. This 
would scupper current negotia- 
tions with the International 
Monetary Fund and the com- 
mercial banks. 

Yesterday the gap between 
the parallel and official rates 
had risen to 50 per cent by 
lunchtime. 

To prevent a further surge in 
gold and dollar prices, the Bra- 
zilian central bank doubled 
interest rates late on Monday 
to more than 4,000 per cent a 
year. 



Final blow: after eight months of fire fighting the last of Kuwait's oil fires will be extinguished next week 


Kuwait’s flames in final flicker 

Mark Nicholson reports on next week’s extinguishing of well BG1 18 

W ITH the flick of a switch the Kuwait's oil fires will be out by next week, revenues from the fires, which the gover 
ruler of Kuwait will next week given the government's original forecasts ment estimated were burning $5m wor 
end an extraordinary engineer- that the task would take until March next of crude oil an hour iust after the cou 


W ITH the flick of a switch the 
ruler of Kuwait will next week 
end an extraordinary engineer- 
ing accomplishment and one of the world's 
worst environmental disasters. 

At a special ceremony on November 4 or 
5. a day which will be proclaimed a 
national holiday, Sheikh Jaher al-Sabah, 
the emir, will start up the machinery to 
put out the last of Kuwaif s 640 oil well 
fires, which for eight months blackened 
the emirate's skies after Iraq's destructive 
occupation. 

The last fire, at well number BGI1S, will 
be left burning specially for the ceremony. 
Kuwait officials said yesterday all remain- 
ing fires will be under control by Satur- 
day. 

Yesterday just IS wells remained to be 
capped, out of 732 wells ignited or left 
gushing by departing Iraqi troops. Blow- 
out teams, which have controlled an aver- 
age of six fires a day in recent weeks, were 
working on all 18. 

It is remarkable enough that all 


Kuwait's oil fires will be out by next week, 
given the government's original forecasts 
that the task would take until March next 
year at the earliest and gloomy predictions 
from the experts that it might take five 
years. 

Also r emarkable in a Moslem region not 
noted for the advancement of women, is 
that the home-grown Kuwaiti “blow-out” 
team which will compete the capping of 
the last well will be led by Ms Sarah Salah. 
an employee of Kuwait Oil Company. 

Ms Salah is the sole woman firefighter 
tackling the Kuwait fires and counts as 
one of the emirate’s few acknowledged 
war heroines. As the Iraqi troops invaded 
in August last year, Ms Salah took com- 
puter discs containing vital data ou 
Kuwait's oil wells and hid them, before 
becoming an active member of the 
Kuwaiti resistance. 

Kuwait has revealed no costs for the 
fire-fighting project, but US officials esti- 
mate it to be about $2bn. 

Nor is there a definitive sum for lost ofi 


revenues from the fires, which the govern- 
ment estimated were burning $5m worth 
of crude oil an hour just after the coun- 
try’s liberation. 

Kuwait has already begun demobilising 
the 27 fire-fighting teams from 10 countries 
which have attacked the blazes - a mea- 
sure of the unexpected speed with which 
blow-out teams have controlled the wells, 
the first of which was doused and capped 
on March 17. 

The swift accumulation of experience 
and expertise of the first four firefighting 
teams to arrive In the emirate after lib- 
eration - Red Adair Company, Boots & 
Coots. Wild Well Control from the US and 
Safety Boss from Canada - led them to 
unexpected success. Such companies gen- 
erally attack only a handful of blow-outs 
each year, usually one at a time. 

The four companies alone have extin- 
guished more than 60 per cent of the welts. 
The remainder have been tackled by teams 
from the US, Canada, France, Hungary, 
China, Iran, Russia, Romania and Kuwait 


Chernobyl complex to be 
shut down two years early 


Fed expected to cut rates 


By Chrystia Freeland in Kiev 

THE UKRAINIAN parliament 
yesterday responded to mount- 
ing public pressure and voted 
to shut down the Chernobyl 
nuclear reactor two years 
ahead of schedule. 

The decision was prompted 
by a fire at Chernobyl earlier 
this month. It raised fresh 
alarm about the site, where a 
melt-down at the fourth reac- 
tor spread radioactive dust 
over large areas of Europe in 
the world's worst nuclear acci- 
dent just over five years ago. 

Public unease about Cherno- 
byl is high, and demonstrators 
demanding its closure blocked 
the road outside the parlia- 
ment yesterday. 

More than three quarters of 
MPs supported the bill which 
calls for the second reactor in 
the Chernobyl complex, the 
rite of the fire on October II, to 
be closed and immediately 
taken out of commission. Reac- 
tors 1 and 3 are to be shut 


Soviet debt safety net; French 
food credit; Russians wrangle 
over cabinet, Page 2 

down not later than 1998. Pre- 
viously, the complex had been 
scheduled to shut by 1995. 

On Friday, the Soviet gov- 
ernment' will transfer full 
authority over Chernobyl to 
the Ukraine, which is scram- 
bling to gather the specialists 
needed to monitor the site and 
its closure. 

The Ukraine, a founder 
member of the UN, has 
appealed to world body to put 
forward an international pro- 
gramme for closing down Cher- 
nobyl and raising the safety 
standards of the "sarcopha- 
gus”, the concrete dome which 
encases the site of the first 
accident The appeal described 
it as “the most dangerous 
nuclear spot in the world”. 


The vote win exacerbate the 
Ukraine's already serious 
energy crisis. Mr Viktor Hla- 
dush, Industry and transport 
minister, told the Ukrainian 
parliament last week that if 
alternative sources of energy 
were not found, shutting down 
Chernobyl would leave one in 
five of the republic's factories 
without power, or cut electric- 
ity available for domestic pur 
poses by 40 per cent 

Last week, parliament 
rejected a proposal from the 
cabinet of ministers to make 
up for this shortfall by opening 
three other nuclear reactors. 

If Russia begins to charge 
world prices for its oil, the 
energy crisis in the Ukraine 
could become acute. Alterna- 
tives Include hydro-dectridty, 
natural gas, purchasing oil 
from other countries and 
charging Russia for the use of 
pipelines and refineries in the 
Ukraine. 


Continued from Page 1 

“demonstrably sluggish". 

President Bush, meanwhile, 
has increased the chance of 
Fed action by distancing him- 
self from plans to cut taxes. On 
Monday, he ruled out fiscal 
measures that would break last 
year’s budget agreement with 
Congress or place a bigger debt 
burden on young people. 

Speculation about lower 
interest rates caused the 
benchmark 30-year Treasury 


issue to jump In to 1Q2& send- 
ing the yield crashing back 
through 8 per cent to 7.901 per 
cent. The decline In bond 
yields boosted share prices, 
with the Dow Jones Industrial 
Average rising 16.32 to close at 
3,061.94. 

A small US bank holding 
company, First Fidelity 
Bancorp of New Jersey, said 
yesterday it was cutting its 
prime lending rate to 7.75 per 
cent from 8.0 per cent effective 
from today. 


Madrid peace conference 


Continued from Page 1 

to the decision to allow the Pal- 
estinians to make a full-length 
opening statement in spite of 
the fact they are part of 
a joint Jordanian-Palestinian 
delegation. 

But at a meeting with Mr 
James Baker, the US secretary 
of state, Mr Shamir was expec- 
ted to press Israel's case that 
substantive bilateral negotia- 
tions set to begin at the week- 
end should move back to the 


1/fiddle East, including sessions 
in Israel, after not more than 
one or two Initial meetings. 

The Arabs are opposed to 
making such a de facto recog- 
nition of Israel until it has 
agreed to relinquish occupied 
territory. 

Mr Shamir also met Mr Gor- 
bachev for the first time fol- 
lowing the Soviet decision to 
restore full diplomatic rela- 
tions in advance of the peace 
conference. Moscow severed 
relations during the 1967 war. 
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recovery 
in orders 

By Peter Marsh in London 

BRITAIN is coming out of 
recession, Mr Norman Lamont, 
UK chancellor of the exche- 
quer, said yesterday after a 
survey by the Confederation of 
British Industry indicated a 
sharp rise in confidence by 
manufacturers and the first 
signs in 21 months that produc- 
tion volumes may be about to 
improve. 

The quarterly industrial 
trends survey by the UK 
employers' organisation also 
showed that factory invest- 
ment, while still low, is likely 
to pick up early to 1992 and 
that companies plan large rises 
in spending on innovation and 
training over the next year. 

According to the survey, 
which is a widely followed 
barometer of changes in the 
economy, manufacturers 
expect orders to remain stable 
or rise slightly over the next 
four months. This is the first 
time since April 1990 that they 
have expected anything other 
than a decline to demand. 

Mr Lamont, seizing on the 
first comprehensive piece of 
evidence that the recession 
may be lifting, said businesses 
were “right to be confident" 
about economic prospects. 

The CBI. while welcoming 
indications that the clouds 
might be lifting from the UK 
economy, was less bullish than 
Mr Lamont in interpreting the 
results. It also highlighted 
other aspects to the study, 
such as its indication of more 
heavy job losses in manufhc- , 
taring later this year and the | 
bigger-than-expected sales . 
dedine since the summer. 

Mr David Wigglesworth, 
chairman of the CBI's eco- 
nomic committee, said the sur- 
vey illustrated “flickering 
signs" of an upturn, which 
would probably gather pace 
over the next few months, 
though its strength was uncer- 
tain. He added: "This is cer- 
tainly not the end of the reces- 
sion but it may be the 
beginning of the end." 

While Mr Lament’s political 
opponents failed to share his 
mood about the extent of the 
likely upturn, some economists 
said they agreed with the drift 
of the chancellor's remarks. Mr 
David Walton of Goldman 
Sachs, the US investment 
bank, said the survey was “the 
most up-to-date situation 
report pointing to a decent 
recovery next year”. 

According to the survey, for 
the first time since October 
1988, more companies are opti- 
mistic about the immediate 
outlook than are pessimistic. 

The survey also said manufac- 
turing companies - which 
account for about a quarter of 
the UK economy and strongly 
influence growth patterns for 
other sectors such as services 
- broadly believe that output 
will improve over the next four 
mouths, in contrast to the 
decline of the past 18 months. 

The CBI said the degree of 
price-cutting in the home mar- 
ket was bigger than at any 
time since 1967 and profit mar- 
gins are under severe pressure. 

Details, Page li 
Lex, Page 24 


Low flying at British 

Aerospace 


Sir Graham Day is both right 
and wrong in his contention 
that the miserable out-turn of 
the British Aerospace rights 
issue was not a major setback 
for the company. It has the 
money, even though less than 
5 per cent of the offering was 
taken up, but it has paid the 
price of what looks like a last- 
ing deterioration in its rela- 
tions with the City. In the pro- 
cess, top management has 
suffered the humiliation of 
being seen to have a less than 
perfect grasp of Che way the 
business was developing and 
the consequent need for cash. 

One has ro hope that the 
reins at British Aerospace are 
held more tightly now. The 
stock market is unlikely to 
stump up a second time. The 
issue’s failure has killed the 
general appetite for ail but top 
quality rights cans, while the 
company's shares themselves 
are left with strictly limited 
appeal. 

Admittedly yesterday’s pool 
placing of 12m shares at 357p 
has put the shakiest part of the 
rights overhang into firm 
investor hands. That should 
put a floor under the share 
price, but there is also an effec- 
tive ceiling dose to the origi- 
nal issue price of 380p. This 
will stay in effect as long as 
the rest of the overhang is 
undigested, which could take 
months. A yield of around 9 
per cent is only limited com- 
pensation for the lack of 
upward capital growth poten- 
tial. Investors looking for 
income would still do better to 
buy the company's bonds. 

Short of a bid it is hard to 
see what can lift the shares out 
of this trading range, but there 
was no evidence of stake-braid- 
ing in the aftermath of yester- 
day’s failure. That is hardly a 
surprise now that the rumours 
of a break-up consortium or a 
bid from GBC have been 
exposed as futile: the defence 
business is just too sensitive, 
not to mention the problem for 
any buyer but Honda of even- 
tually absorbing Rover. No 
doubt recovery will set in with 
time as the second phase of the 
Saudi defence order comes 
through, the UK car market 
recovers and Airbus consoli- 
dates its market hold, but it is 
going to be a long hauL British 
Aerospace cannot afford any 
more accidents along the way. 

Time Warner 

Tokyo goes to Hollywood 3 bit 
the screens yesterday when 
Toshiba and Itoh finally con- 
firmed plans to invest $lbn 
between them for a 12£ per 
cent stake to Time Warner's 
film and cable television busi- 


FT-SE Ind ex: 2^53.3 (-5.2) 

Share prices relative to the 

FT--A Ali-Share Index 

ISO iL ?f t: J 

k J gimco]?' - jsr 


• : l i: v;.*.: 

t2o 


11 0 i 


90 " 

Nov '90 
Socaoa: Babttnam 


[SmithKHnel 

Beech am i 


nesses. By opting for a joint 
venture the Japanese duo have 
shown more restraint than 
Sony and Matsushita Electric, 
whose enthusiasm for Tinsel 
Town inspired full takeovers in 
1989 and 1990 of Columbia and 
MCA respectively. Yesterday's 
deal looks a good one for Time 
Warner, in so far as it provides 
new scope to penetrate the 
Pacific Rim and the chance to 
hitch a ride on the back of 
Toshiba’s technical expertise. 
The financial details are com- 
plex but the price paid by the 
minority partners looks to be 
reasonably full - 11 or 12 
times prospective 1992 cash 
flow. Time Warner should be 
able to save some $80m in 
annual interest payments, 
while shifting a large chunk of 
its remaining debt to the new 
company. 

Corporate bonds 

With gilt yields down to levels 
not seen for two and a half 
years, corporate treasurers 
may be eyeing the sterling 
bond market with a growing 
sense of anticipation. Investor 
demand is certainly there, 
encouraged by the combination 
of double figure investment 
returns and limited currency 
risk. The banks, meanwhile, 
are once again proving them- 
selves to be fair weather 
friends, and will charge even 
blue chip borrowers more for 
their loans when tougher capi- 
tal ratios come into force from 
1993. 

The likelihood is that few 
industrial companies would 
want to copy Great Portland 
Estates, which yesterday fol- 
lowed the example of fellow 
property company Land Securi- 
ties by l aunching a £100m long 
term debenture. Host corpo- 
rates will be reluctant to lock 
in for more than 10 years, and 
indeed to offer the security 
normally required for longer 


dated issues. Neither factor is a 
particular constraint for Great 
Portland or LandSecs. which 
can invest the money in prop- ^ 

erties yielding more than gilts. 

UK economy 

The market was largely m ?■***■* 
unmoved by the Confederation / ‘ 
of British Industry's quarterly . " . _ 

industrial trends survey, partly ^ * 

because of the weekend press ■- 
and partly because tales of an - 1 ■ 
uneven ending to tbe recession 
are rather old bat The jump in - • 

optimism among manufactur- 
ers is obviously welcome, . 
albeit unexceptional in its pro- . 
portions. But it was already ■*» 

accepted wisdom that happi- ' ! . •• 
ness lies around the corner for 
the economy, if not for its 
shrinking workforce. The real 
question is one of degree. Yes- 
terday’s output expectations 
suggest we might see quiet sat- 
isfaction rather than uteres- _ 
trained joy by tbe middle of ■ : 

next year. ‘ M 

Optimists will no doubt 
point to the fact that the. 
decline in capital spending has '"■■■* 
begun to slow, white unit costs . 
are increasing at the slowest 
rate for more than three years •*** * 
and are expected to increase 
even more slowly over the next 
quarter. Add in the sharp jump __ 
in optimism over export pros- ” 
pects, and it is evident that UK ... ^ •- 
industry really believes it is 
becoming more competitive. It'. , . .. 
is also dear that widespread*} , 
domestic price cutting, — 
matched in recent times only v 
in 1967 and 1959. has further 
enhanced the likelihood that ' 
lower inflat ion will be around : . ■' ** 

for a while. With the Maas- ** * 
tricht summit fast approach- 
mg, perhaps that is just as 
well. „ _ 
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Things appear to be looking - •- «••• 
up for Smith-Kline Beecham. •»*; 

At earlier results this year, its — * 

shares fell on worries over 
sales growth amid a patent - .. , 

lack of US investor interests - - 
Not only did the shares rise by* 

2.5 per cent yesterday, but 
third quarter figures suggested 
that the sales trend is improv- 
ing much as the company said * "tiem ft 
it would. There is also some . 
evidence that US investors . . ! 
have changed their view of SB. , . ’ ' " 
Which makes the question c t. “ r r ‘ 
valuation more germane t han . 1 ' i'.w 
ever. Either Glaxo shares are ' "- '! • * >* *4 
expensive after their 60 per 7 *1 

cent outperform ance during 3 * *■ ?•** 

the past year or SB shares , .'j ' « < 

which have tittle more than " 7 ** 
tracked the market, are cheap, ^ 
Yesterday’s figures provide 
some support for the latter 
contention. ^ 
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BLUE CHIP 


The recent recession has 
exposed the weaknesses 
of many of the high flyers 
of the T980s. But certain 
companies have continued 
to prosper. Companies with 
the resources, capital, 
spread of business and, 
above all strength and 
depth of management to 
weather the bad times and 
prosper in the good. 

Mercury British Blue 
Chip Fund aims to identify 
and invest in companies 
like these. 

As Britain’s biggest fund 
management company, 
responsible for more 
than £35 billion of client 


investments. Mercury is 
well-equipped to do just 
this. With one of. the 
UK's largest and most 
experienced investment 
teams, we have frequent 
meetings with the top 
management of major 
British companies. 

This blue chip approach 
to investment is reflected 
in the results achieved. 
Mercury British Blue- 
Chip Fund's record of 
outperformance has put 
it in the top quartile of 
all UK growth funds* over 
the past 1, 2, 3 and 4 

years, and since launch in 
May 1987. ' ■ 






BRI TISH BL UE CHIP FUND 


oi mvesimenra aiiu iiwume rrom mem may fluctuate anrf aw nZ* 

□Mercury Fund Managers is part of the Mercury Asset mJLo S^^toed- 
* Offer to offer basis, net income reinvested. Figures to mei Jj|^. roii P v 
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KIO and Daimler to 
discuss 14.6% stake 

Daimler-Benz will meet Kuwait Investment 
Office officials this week to discuss what the 
KIO plans to do with its 14.6 per cent stake in 
the German manufacturing group. The move 
toliows reports that the KIO is planning either 
to sell the stake outright or to launch a bond 
Issue convertible into Daimler shares. 

Pago 27 


Whisky bid on the rocks 

The hotly contested 
battle for indepen- 
dent Scotch whisky 
producer Invergor- 
den Distillers draws 
to a close today. 
Early indications are 
that the £350m ($591 m) bid by Whyte & 
Mackay, UK drinks subsidiary of American 
Brands, the US tobacco group, has failed io 
secure sufficient institutional support for the 
takeover. Page 30 


Shake-up for primary dealers 

The US treasury has unveiled reforms to its 
auction process aimed at shaking up the cosy 
world of primary dealers. The most radical ele- 
ment will allow all brokers to bid for newly 
issued securities on behalf of customers, and 
not just the 39 big broking houses and com- 
mercial banks that, as primary dealers, cur- 
rently enjoy exclusive access to the Treasury 
note and bond auctions. Page 29 


Losses for Thames TV 

i Thames Television, the 

A A regional television ser- 

fl a vice which lost its fran- 

■ 2 chlse in the recent 

auction round, yesterday 

mwwwuvwvww ' completed the worst 
month in the company's history by announcing 
an interim pre-tax Joss of £4m ($6.7m) on a 
turnover of £178m. Page 30 


Profit-taking in Chile 

A fortnight of profit-taking has hatted what had 
seemed to be an irresistible rise on Santiago’s 
stock exchange. Chile’s recent pause has been 
welcomed by some stockbrokers, who believed 
shares had become overpriced and the market 
needed a short, sharp shock. “It was a useful 
correction of a speculative bubble,” said Mr 
Mario Lobo, manager of the Salomon Bros 
Chile Fund. Back Page 


Gold bugs in them thar hOls 

A genuine gold bug that has been nibbling 
away at the fringes of the gold mining Industry 
for some years now seems ready to make a 
substantial impact if trials in the Nevada desert 
are successful. T. ferro-oxidans is a naturally 
occurlng bacteria which, in the right circum- 
stances, will munch away at difficult rock to lib- 
erate gold which would otherwise remain 
locked up for another few thousand years. Ken 
Gooding reports. Pago 32 


Fujitsu drops 40% In first half 

Fujitsu, the Japanese electronics company, 
saw non-consolldated pre-tax profits for the 
first half fail 40.6 par cent because of the deter- 
iorating semiconductor market Consolidated 
pre-tax sales rose 22.6 per cent 
Page 28 
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Salomon 
takes 
$200m 
charge 

By Patrick Harverson 

in New York 

SALOMON, the Wall Street 
securities house faring millions 
of dollars in potential fines and 
court payments because of illegal 
activities in the US Treasury 
markets, yesterday made a provi- 
sion of $200m on its third quarter 
earnings to cover possible liabil- 
ity stemming from the scandal. 

A strong performance from 
securities trading business and a 
reduction In compensation costs 
enabled Salomon to record a 
profit of $85m for the quarter 
compared with $176m in the pre- 
vious quarter and $79m in the 
third quarter of 1990. Total reve- 
nues in the third quarter were 
almost unchanged at $2.4bn. 

The figures were warmly 
received on Wall Street. The 
shares rose $1% to $27%. 

Salomon said $200m was being 
put aside to cover “potential set- 
tlements. judgments, penalties, 
fines, litigation expense and 
other costs” related to its actions 
in the bond markets. In August 
this year. Salomon admitted sub- 
mitting false customer bids and 
breaking government roles in a 
series of Treasury auctions 
stretching back to 1990. 

Profits for the quarter would 
have been lower but for big 
changes in the make-up of its 
compensation payments. As part 
of a radical overhaul of the Ann's 
salary and bonus system, 
Mr Warren Buffett, who took 
over as chairman af W the bid- 
rigging y^anrial broke in the sum- 
mer, h a s derided that , from thin 
year, a large part of cash pay- 
ments to employees will be 
replaced with awards of stock. 
Consequently, a SI 00m downward 
adjustment of first and second 
quarter compensation accruals 
was made in the third quarter. 

The picture of underlying earn- 
ings at Salomon revealed by the 
third-quarter report shows that, 
in spite of favourable market con- 
ditions, the firm's profits were 
damaged by- the controversy sur- 
rounding the scandal. Several 
important customers moved to 
rivals or suspended dealings with 
Salomon. Income from principal 
transactions, always the higg eat 
earner for the firm, was $609m, 
compared with $706m in the pre- 
vious quarter, and $939m in the 
third quarter of 1990. 

Total assets fell from about 
$150bn in early August to $87bn 
by the end of September. The 
reluctance of some investors to 
extend loans to Salomon after the 
scandal, and mana gement’s keen- 
ness to reduce the firm’s lever- 
age, forced Salomon to sell about 
$50bn in securities in the third 
quarter - the biggest sin gle asset 
sale in Wall Street’s history. 


Alan Friedman in New York and Robert Thomson in Tokyo examine 
Toshiba and C. Itoh’s venture into the US entertainment industry 

H 


ollywood's two new Japa- 
nese actors have a 
walk-on role in the latest 
international co-production: 
Hardware Meets Software. By 
signing up for a stake in Time 
Warner's entertainment busi- 
nesses. Toshiba and C. Itoh are 
the latest Japanese companies to 
try to link entertainment soft- 
ware - films, television and 
other Intellectual property - to 
hardware such as consumer elec- 
tronics and cable television 
systems. 

The motives of the two sides 
are clear. By placing nearly 60 
per cent of its consolidated assets 
into a partnership with the two 
Japanese groups. Time Warner 
seeks to learn more about new 
entertainment technology and 
drive further into the Japanese 
market It will also gain $lbn of 
Japanese money, no small consid- 
eration for a group burdened by 
$8.9bn of debt 

From Toshiba and C. Itoh’s 
point of view, the deal promises 
greater access to software, as in 
Sony's takeover of Columbia Pic- 
tures for $3.4bn in 1989 and Mat- 
sushita’s purchase last year of 
MCA for $6.1bu. In time, it also 
offers financial returns. 

The new venture - Time 
Warner Entertainment, 87.5 per 
cent owned by the US company 
and 625 per cent owned by each 
of its two Japanese partners - 
will own Warner Brothers, Time 
Warner’s Hollywood studio; 
Home Box Office, its cable televi- 
sion production unit; and Time 
Warner Cable, its cable system. 

But many uncertainties 
remain. It is not clear how great 
will be the ultimate value of this 
venture to the Japanese partners, 
nor how large the real financial 
impact on Time Warner. And a 
further uncertainty is whether 
Time Warner will be able to 
achieve its goal of bringing in a 
European partner, reducing its 
own stake lii the new partnership 
to the 50 per cent leveL 
Executives at Toshiba and C. 
Itoh said last night that the 
expected access to the new com- 
pany’s film and television soft- 
ware was vital to their plans to 
expand their Information system 
and cabl e television interests. 

The two ranrpante* see room 
for expansion in Japan of what 
they term the "multi-media 
indu st r y" which they reckon to 
be currently worth about 
Y3,000tm ($22 bn), only a third of 
the size of the US equivalent Mr 
Minoru Murofushi, C. Itoh’s pres- 
ident, said this figure leaves 
room for "high growth". 

“We have not derided what the 
specifics of our co-operation will 
be, but we know that this global 
alliance is necessary for the 
future," Mr Murofushi said. “We 
are looking not only at Japan and 
Asia, but at the whole world. We 
know the potential is there." 

C. Boh, one of the big Japanese 
trading houses, has been develop- 
ing interests in cable and satel- 
lite television and communica- 
tions. It is a member of the 


Japanese pay $lbn 
to enter Hollywood 
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Film & TV production and distribution 
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Year end to Dec 31, 1990 


Dai-Ichi Kangyo Bank group of 
companies, awl other Japa- 
nese trading houses, is attempt- 
ing to develop new businesses to 
lift sagging sales. 

Toshiba, an electrical and elec- 
tronics manufacturer, has been 
shaken over the past year by the 
sharp downturn in the semicon- 
ductor market A dominant pro- 
ducer of 1 megabyte memory 
chips, it had presumed that mem- 
ory chips would be an important 
source of profits well into the 
next century. Last week Toshiba 
reported a 62.6 per cent foil in 
first half pre-tax profits. 

Mr Joichi Aoi, Toshiba’s presi- 
dent, said the purchase “fitted in 


Cable systems operations 
REVENUE 

$1.75bn 

Cable programming 
REVENUE 

$1.27bn 


with our expectation of the huge 
potential business arising from 
the development of the informa- 
tion society”. Software, he said, 
would be as important as hard- 
ware. Time Warner says the new 
venture will maim no distri- 
bution to the partners for the 
first three years. After that, it 
will offer the Japanese partners a 
restricted return on their 1 25 per 
cent holding. But to start with, at 
least, Toshiba and C. Itoh are 
paying llbn for what they per- 
ceive to be & close relationship 
with the US entertainment anf i 
media giant 

From Time Warner’s point of 
view, the benefits are more 
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Steve Ross: may bring a European name into the TWE venture 


immediate - and more tangible. 
Mr Ed Abooffi, the in-house finan- 
cial adviser to Mr Steve Ross and 
Mr Nick Nicholas, the co-chief 
executives of Time Warner, has 
spent the better part of the past 
18 months working on ways to 
reduce debt and forge strategic 
alliances. He has made some 
progress already. Earlier this 
year Time Warner managed to 
reduce its debt burden from 
SLL^tra to S8.9bn by means of a 
controversial but ultimately suc- 
cessful rights offering. 

The Japanese deal will further 
strengthen the balance sheet. But 
real financial impact of the ven- 
ture for Time Warner depends 
upon a complex series of assump- 
tions about asset values and 
future eaming s. 

Mr David Londoner, an analyst 
at .Wertheim Schroder, reckons 
the assets going, into Time 
Warner Entertainment are worth 
around S17bn. He estimates the 
potential market value erf Warner 
Brothers at more than $5bn, of 
the Home Box Office cable movie 
company at $L6bn and the Time 
Warner cable business at $10.4bn. 

Time Warner says Time 
Warner Entertainment’s total 
gfl pitabiMtinn u valued at $20bn. 
This includes a pro rata equity 
value of $Sbn - based on the 
Japanese llbn investment for 
12.5 per cent of Time Warner 
Entertainment Also included is 
the $7bn of Time Warner’s $8-9bn 
of debt that is being trans fe rred 
from the balance sheet of the par- 
ent company into Time Warner 
Entertainment. Finally, Time 
Warner adds in $5bn more of 


what it calls preferred equity, or 
its capital account equivalent in 
the limited partnership. 

Time Warner will be left with 
JliJbn of debt on its parent bal- 
ance sheet, to be halved with the 
Slbn of proceeds from the Japa- 
nese partners. It will also be 
responsible for 87.5 per cent of 
the $7bn of debt transferred into 
Time Warner Entertainment 

At present, therefore, Time 
Warner's overall debt can be 
expected to come down by a little 
more than $lbn. But Time 
Warner says there will be no 
cash distribution, except for tax 
obligations, from Time Warner 
Entertainment for the first three 
years of its existence. With 1991 
estimated operating eamings - 
before interest, taxes and depreci- 
ation - from the Time Warner 
Entertainment assets of $L5bn, 
this could offer scope for further 
reduction of the venture's $7bn of 
debt. How much debt reduction 
will occur depends on the invest- 
ment the business needs. 

After tiie first three years Time 
Warner will will receive 875 per 
cent of the partnership’s first 
$800m of cash flow and 100 per 
cent of the next $700m. This will 
give Time Warner Entertainment 
an edge in the near term. 

In order to achieve the Japa- 
nese deal, however, Time Warner 
needs to buy out the 18 per cent 
of stock held by the public in its 
American Television and Com- 
munications (ATC) cable televi- 
sion subsidiary. Time Warner is 
promising ATC shareholders 
$1.47bn of value after three years, 
or $75 of Time Warner stock and 
cash for each ATC share now 
held. If this is all in paper then 
the cash position of Time Warner 
will not be affected. But the price 
of ATC stock yesterday stood at 
$54 Vi (up by $3 Vi), meaning the 
market is thus for not convinced 
of the final terms of the offer. 

Time Warner is hoping to 
lower its overall debt servicing 
commitments still further and to 
expand its access to international 
entertainment markets by bring- 
ing a European name into Time 
Warner Entertainment. Mr Ross 
mooted this more than 18 months 
ago, so for without result 

From Time Warner's paint of 
view, the partnership seems a 
genuine step. forwards. in flnan- . 
rial terms, albeit an intermediate 
move. Seen from Tokyo, the pic- 
ture is less clear. Japanese elec- 
tronics industry specialists say 
that Toshiba has accomplished 
some of the samp aims as its elec- 
tronics rivals Sony and Matsush- 
ita, which bought Hollywood stu- 
dios outright 

In keeping with its traditional 
conservatism, Toshiba has paid a 
lower price in return for a much 
more limited involvement. The 
question in Tokyo is whether the 
two Japanese partners will find 
that the seemingly ill-defined 
boundaries of the relationship 
with Time Warner give them in 
the a nd less than thg sHww and 
the assets they presume they are 
buying. 


BAe chief rejects pressure 
for shake-up as issue flops 


By Norma Cohen, Richard Waters and Charles Leadbeater 


MR DICK EVANS, BAe’s chief 
executive, denied yesterday that 
the failure of the company's con- 
troversial rights issue would 
force it to consider far-reaching 
nymflgpmant changes. 

He refuted suggestions by insti- 
tutional investors that BAe 
should revise strategy, slim down 
to its core de fe n c e and aerospace 
activities strengthen finan- 
cial disciplines. It would stick to 
its four mam b usine s s es — aero- 
space, defence, care and property. 

The outlook for BAe’s share 
price remains gloomy as the com- 
pany's financial advisers 
arranged to resell 12m shares at 
23p below the price at which they 
had been offered to shareholders. 

The scramble by sub-under- 
writers to the right issue to shed 
unwanted shares forced the com- 
pany’s financial advisers to mark 
the price down to 357p, 23p below 


the S80p offer price. The company 
said that only 4 JS per cent of 
investors had bought its new 
shares, leaving nearly 12m shares 
with under writers . The take-up 
was at the low end of that proj- 
ected the day before and was the 
worst performance of any offer- 
ing since several punctured by 
the stock market crash erf Octo- 
ber 1987. 

However, Mr Evans said: "Brit- 
ish Aerospace has been singly 
lacking in getting robustness into 
its businesses so they can deal 
with vulnerable situations when 
they arise. With this rights issue 
we can get that robustness and 
achieve the stability we need." 

Kleinwort Benson, financial 
advisers, and Hoare Govett, co- 
brokers with Kleinwort to the 
issue, operated a so-called “pool” 
operation. This is customary 
after rights offerings which leave 


underwriters with unsold shares, 
and is used to match buyers’ and 
sellers’ shares without causing 
market disruption if large num- 
bers need to change hands. 

Fund managers said that advis- 
ers had Initially offered pool 
shares for sale at 365p. A late 
addition to the pool left for more 
shares than the market could 
absorb at that price. A further 
discount was needed. 

About 12m shares changed 
hands in the pool arrangement, 
or 10 per cent of the total number 
of shares offered in the rights 
issue. BAe's advisers said that 
the discount at which they were 
sold, at about 7p below the mar- 
ket price at the time, was a nar- 
row one and said many institu- 
tions were still keen to buy BAe 
shares. 

Lex, Page 24 
Background, Page 27 


SmithKline rises 16% to £252m 


By Paul Abrahams In London 

SMITHKLINE Beecham, the 
An glo -American pharmaceuticals 
group, yesterday demonstrated 
the continuing strength of the 
pharmaceutical sector when it 
posted profits for the third quar- 
ter up 16 per cent 

The group offset a fell in prof- 
its and turnover at its consumer 
products division with strong 

performances from pharmaceuti- 
cal and clinical laboratories 
operations. 

Pre-tax profits increased from 
raiftm to flwfrn ($428m). Turn- 
over rose 9 per cent from £l.07bn 
to £1.17bn, helped by a strong 
dollar. At constant exchange 
rates, «nri excluding a £l2m one- 
off payment from a competitor, 
the company achieved a 4 per 
cent increase in sales. The results 
were slightly above analysts’ 
expectations. SmithKline’s A 
shares rose I9p to 763p. 


Mr Robert Bauman, nhfef exec- 
utive, blamed the poor state of 
the US economy and de-stocking 
by retailers for the 6 per cent foil 
in turnover at the company’s 
consumer brands division. 

The company said most of the 
downturn had been in personal 
care products in the US. Retailers 
which normally re-stocked for 
winter during the third quarter 
had held hack orders, it said. The 
division's trading profits fell 
Him to £71 zxl 

The pharmaceuticals division 
compensated by registering a 
16 per cent increase in sales from 
£507m to £587m. At constant 
exchange rates the growth was 
9 per cent Trading profits rose 
31 per cent from E120m to £157m. 
This was helped, however, by a 
payment by Bo Jar Pharmaceuti- 
cals, a US generic drug company, 
which was forced to pay Smith- 


inine £i2m after it fafaifipri sub- 
missions to the US Food and 
Drug Administration. 

The clinical laboratories divi- 
sion saw revenues rise 12 per 
cent at constant exchange rates. 
It said growth in Its animal 
health division was disappointing 
at 4 per cent and that US formers 
and pet owners were cutting 
down on medication. 

The tax rate for the first nine 
months was 32 £ per cent a fig- 
ure which the company said it 
expected to maintain for the rest 
of the year. Net debt fell to 
£688m.. Gearing fell to 56 per cent 
and should foil to 50 per cent by 
the end of the year, it said. 

Earnings per share rose 22 per 
cant to Hip. The third-quarter 
dividend is 3.75p (3.4p) per A ordi- 
nary share and 42.44 cents (43.09 
cents) per equity unit 
Lex, Page 24 
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Fujitsu plunges 
40% as chip 
market weakens 


By Emlko Terazono in Tokyo 

FUJITSU, the leading Japanese 
electronics company, reported 
a 40.6 per cent fall in n on-con- 
solidated pre-tax profit for the 
first half to September due to 
the deteriorating semiconduc- 
tor market 

The company also 
announced consolidated 
results, including International 
Computers (ICL) of the UK in 
which it has an 80 per cent 
holding, and 300 other subsid- 
iaries. 

Consolidated sales rose 22.6 
per cent to Yl,587.2bn 
(Sl2.02bn), reflecting the inclu- 
sion of ICL’s sales starting this 
fiscal year, but pre-tax profits 
fell 40.7 per cent to Y30.9bn due 
to the slump in overseas mar- 
kets. After-tax profits plunged 
60.1 per cent to YlO^bn. 

Fujitsu revised down projec- 
tions for the year due to expec- 
tations of a further slowdown 
in the domestic economy and a 
decline in capital investments 
by companies. The company 
forecasts a 29J3 per cent fall in 
non-co ns oli da ted pre-tax prof- 
its to Y90bn on a 9.1 per cent 
rise in sales to Y2Ji50bn. 

On a consolidated basis, 
Fujitsu expects pre-tax profits 
to fall 32.7 per cent to YlOObn 
on a 23,2 per cent increase in 
sales to Y3.600bn. 

Increasing competition and 
slow demand in the 4-Mbit chip 
market eroded profits, and 
although Fujitsu posted an 8.6 
per cent rise in year-on-year 
unconsolidated sales to 
Yl.163.2bn, a sharp decline in 
margins pushed unconsoli- 
dated pre-tax profits down to 
Y32.9bn. After-tax profits fell 
by 31.5 per cent to Y20.1bn. 

The rise in the yen and con- 
tinued sluggishness in the US 
and European markets also 


hurt Fujitsu. The company was 
hit by sharp price reductions 
in Its mainframe computers as 
companies turned away from 
large computer networks to 
smaller desktop-type products. 

Fujitsu said it plans to shift 
production in computers to 
smaller personal computer net- 
works, but Mr Barry Dargan, 
electrical analyst at brokers 
James Capel, said Fujitsu's 
high exposure to the main- 
frame market will continue to 
depress business as the recov- 
ery in larger-sized computers 
was highly unlikely. 

Sales of semiconductors 
declined S per cent to Y127.5bn 
on a 4 per cent fall in domestic 
sales to Y89.8bn and a 6 per 
cent fall in overseas sales to 
Y37.7bn. 

The company said its 4-Mbit 
lines in Japan and the UK were 
“not running at 100 per cent of 
capacity.” 

Overall computer sales grew 
14 per cent to Y845.7bn. Domes- 
tic sales rose 20 per cent to 
Y740.9bn on brisk turnover of 
office equipment, but overseas 
sales fell by 18 per cent to 
YIQ4-8bn on sluggish business 
in mainframe computers. 

Fujitsu reported a 1 per cent 
fall in telecommunication 
equipment to Y1889bn. Domes- 
tic sales grew 11 p er cent to 
Y165.5bn. but sales overseas 
plunged 43 per cent to Y24.4bn 
on slack demand in the US 
telecom markets. 

Despite the weakness, 
Fujitsu said capital investment 
for the year would be main- 
tained at Y220bn for the parent 
company, and Y380bn on a con- 
solidated basis, as the company 
needs to prepare for an upturn 
in demand for semiconductors 
expected in the near future. 


Kemper buoyed by gains 
in investment services 

By Barbara Durr in Chicago 


KEMPER, the Chicago-based 
insurance and financial ser- 
vices company, reported third- 
quarter net income of $56. lm, 
or $1,14 a share, up from 
137.5m, or 77 cents, in the same 
period of last year. 

The third-quarter result 
includes a benefit of $6.6m, or 
13 cents a share, related to the 
$400m sale of some of its fixed 
annuity business. The figure 
also includes after-tax realised 
investment losses of tS.8m, or 
12 cents, related to the write- 
down of $17.2m in below 
investment grade securities. 

Revenue for the quarter to 
end-Septeraber rose 7.1 per 
cent to $784. 4m from 5732.5m 
last year. 

Mr Joseph Luecke, chair- 
man, said that investment ser- 
vices and the company’s prop- 
erty-casualty Insurance 
segments had boosted earnings 
in the last quarter. 

Net income for the first nine 
months was $16Q.7m, or $3.32 a 
share, compared with a net 
loss of $34Jm, or 71 cents, last 
year. 


The 1990 results included a 
$126.7m restructuring charge 
related to the company's bro- 
kerage services and a $19.5m 
arbitration award. 

Net income in Kemper's life 
insurance segment was more 
than halved during the first 
nine months to $26 .3m, com- 
pared with £&2m last year. 
The company was hit with 
losses of $4L9m from after-tax 
write-downs of below invest- 
ment grade securities valued at 
$43.4m. 

Kemper, which has been 
under pressure to shore up the 
asset quality of the life insur- 
ance business, reduced its 
below investment grade securi- 
ties by $700.6m during the first 
nine months, primarily 
through sales. 

The company’s investment 
services segment, including its 
assets manag ement and securi- 
ties brokerage operations, had 
net income during the first 
nine months of $61 .4m, com- 
pared with a net loss of 
$135.2m in the year-earlier 
period. 


Tenneco hit 
by $504m 
restructure 
charge 

By Martin Dickson 

in New York 

TENNECO, the Houston-based 
conglomerate, yesterday 
announced $504m of third- 
quarter pre-tax restructuring 
charges, mainly to cover 
rationalisation of its troubled 
JI Case farm and construction 
equipment business. It also 
plans to raise up to $500m in 
new preferred stock. 

The charges, which were 
foreshadowed last month 
when the group announced 
plans for a big shake-up, 
pushed Tenneco into a third- 
quarter net loss of $69 3m, or 
$5.69 a share, compared with 
net income of $9lm, or 70 
cents, in the same period of 
last year. Sales and revenues 
dipped from S3.4bn to $3^bn. 

Some $413m of the charges 
involve Case; $79m are attrib- 
utable to the group’s Albright 
& Wilson nhewilttalfi unit; and 
$12m involve Tenneco, the par- 
ent company. The figures 
include $23 9m for job cuts, 
$143m for product rationalisa- 
tion and $l22m for plant 
closings. 

Case, together with its 
larger rival Deere & Co, domi- 
nates the US market for fern 
equipment The Tenneco arm 
has been struggling for years 
to make money and has been 
hit hard by the recession. Crit- 
ics claim its problems have 
been exacerbated by poor 
inventory control. 

Tenneco said that Case, 
excluding the restructuring 
charge, had a third-quarter 
operating loss of $169m, com- 
pared with a $26m profit a 
year ago. It blamed the loss on 
recession and Its steps to cut 
inventory. Third-quarter 
North American production 
was 34 per cent down on the 
1990 quarter. 

Operating Income at its nat- 
ural gas pipeline division fell 
from $Mm to $17m, while 
automotive parts made $49m, 
down from $60m. Shipbuilding 
made S61m against $49m; 
packaging $23m against $47m; 
and chemicals $ 12 m compared 
with $19m. 

Tenneco plans to bolster its 
balance sheet with an issue of 
124>m depositary shares, each 
representing half a share of 
new preferred equity redemp- 
tion cumulative stock. This is 
a form of fixed dividend pre- 
ferred stock, which would 
raise around $500m with a 
Tenneco stock price of $40. 

Genentech wins 
Tokyo lawsuit 

GENENTECH, the US bio 
technology company in which 
Hoffman-La Roche holds a 
stake of about 60 per cent, said 
that an Osaka court had found 
in its favour in a patent law- 
suit brought against Japan’s 
Toyobo, in what Genentech 
described as Japan's first 
major biotechnology patent 
case, writes Karen Zagor In 
New York. 

The court ruled that the 
sale of the heart attack drug 
t-PA by Toyobo infringed on 
Genentech's Japanese t-PA 
patent 


Boardroom row threatens Foster’s Brewing 


By Kevin Brown in Sydney 

THE STABILITY of Foster’s Brewing, 
the Australian beer group, was threat- 
ened yesterday by a row between Mr 
Nobby Clark, the chairman, and Mr 
John Elliott, the former chairman and 
chief executive. 

Mr Clark said he had been unable to 
secure an undertaking that Mr Elliott 
would support the existing structure of 
the Foster’s board when elections for 
directors are held at the annual meet- 
ing in two weeks' time. 

“If this structure were to be changed, 
then 1 believe that the basis for a bal- 
anced board with an Independent chair- 
man would be gone. I doubt that I 
would be able to continue in those cir- 
cumstances,” Mr Clark said. 

The row follows indications that Mr 
Elliott is seeking to re-establish himself 
or a nominee as chairman or chief exec- 
utive of Foster’s, which he built into an 


inte rnational brewing and food group 
under the name Elders IXL. 

A fight for control of Foster's could 
threaten the reconstruction of the 
group, which suffered a collapse in its 
share price last year after announcing a 
net loss of ASUbn (USS1.03bn) for 
1989-90, Struck after extraordinary 
losses of A81.64bn caused by write-offs 
and provisions against non-core busi- 
nesses. 

Mr Clark, a former chairman of 
National Australia Bank, was appointed 
independent chairman of Foster’s last 
year, shortly before a boardroom 
shake-up in which Mr Peter Bartels 
replaced Mr Elliott as chief executive. 

Mr Clark said he had accepted the 
chairmanship on the basis of "a specific 
agreement” with Mr Elliott, whose 
private company International Brewing 
Holdings (IBH}, formerly Harlin 


Holdings, owns 38 per cent .of 
Foster’s. 

The agreement provided for the board 
to consist of Mr Clark and Mr Bartels; 
three nominees of IBH, including Mr 
Elliott; three independent directors; and 
two representatives of Asahi. the Japa- 
nese brewer which owns 20 per cent or 
Foster’s. 

The effect was to transfer manage- 
ment control of the company from Mr 
Elliott to Mr Bartels, who has pursued a 
strategy of disposing of non-core assets 
in an attempt to refocus Foster’s as a 
pure brewing group. 

Asset sales have helped cut group 
debt to around AS3.4bn from more than 
AS7bn in March last year, but the dis- 
posal of loss-making finance and agri- 
business subsidiaries worth around 
A$3bn has been delayed by recession in 
Australia and New Zealand. 


The group recently annouo«ian« 
loss of A$43m for the year totheead d 
June 1991, despite a contribution of 
A$488m from the the core toe wing 
Operations, which include Onto 
Foster's lager in Australia, Couxageaun 
Watney in the UK, and 50 per cent of 
Molson in Canada. _ , 

The board voted not to pay a tod 
dividend, increasing the pnfolenK te* 
ine IBH, which relies on dividend pay^ 
meats to finance interest on debt of 
AS2.3bn acquired to buy its Foster s 

St 03H negotiated a debt rescheduling 
agreement late last year which delayed 
repayments of capital until tanrnnt 
year. However, the company's debt is 
almost double the market value of tts 

Foster’s shares. _ 

Both Mr Elliott and Mr Bartels were 
unavailable for comment 






TNT encouraged by 
first-quarter results 


By Kevin Brown 

TNT, the Australian transport 
group, yesterday reported a 
smaller-than-expected first- 
quarter net loss of A$1X5,000 
(US$90,551) after abnormal 
items, raising hopes that it 
may break even over the year. 

The group made a profit of 
A$43.7m in the comparable 
period of last year, but had 
been expected to post a loss of 
up to A$20xn in this year's first 
quarter because of the impact 
of recession in its principal 
markets. 

The encouraging result 
prompted strong support for 
TNT shares on the Australian 
Stock Exchange. The stock 
rose 8 cents on the day to close 
at a five-month high of A$L37. 
The shares have more than 
doubled in price since hitting a 
low of 67 cents in July, follow- 
ing concerns about the group's 
liquidity nwri its vulnerability 
to economic slowdowns in Aus- 
tralia, the UK and North Amer- 
ica. 

Analysts said TNT was 
recovering faster than expected 
after reporting a net loss of 
AS199m after abnormal items 
for the year to the end of June 
- the first less since the com- 
pany was formed more than 30 
years ago by Sir Peter Abeles, 
managing director. 

Mr Fred Millar, chairman, 
told the annual meeting that 
the company was expecting a 
was 


group would 
record a small profit for the 
full year “at best”. 
"Nevertheless, the restruct- 


uring and consolidation that 
has occurred and is occurring 
within the gr ou p leads ns to 
believe that when the present 
negative factors have been 
overcome ... the company will 
be in a strong position to 
return to its previous profit- 
ability,'’ Mr Millar said. 

He said the group's proposed 
joint venture with a number of 
European post offices had been 
delayed by regulatory prob- 
lems, but was being considered 
by the European Commission. 

TNT is relying on the joint 
venture to turn round its loss- 
making European air express 
business, which has been 
unable to generate sufficient 
volume to fill its fleet of dedi- 
cated aircraft 

Analysts said the group also 
faces continued problems with 
its 50 per cent investment in 
Ansett Australia, the domestic 
airline which is co-owned by 
Mr Rnpert Murdoch's News 
Corporation media group. 

Ansett is caught in a fare 
war following the deregulation 
of Australian domestic avia- 
tion. Ansett Worldwide Avia- 
tion Services, an aircraft leas- 
mg company jointly owned by 
the two companies, also feces a 
loss this year. 

TNT said revenue had fallen 
to A$l.l5bn in the quarter, 
down from A$1.153bn in the 
comparable period of last year. 
The group made an operating 
loss of A$20.6m, against 
A$22.3to. Abnormal gains, 
mostly currency translations, 
were A$20.5m, compared with 
A$22.4m. 


Sharp decline at Asarco 


ASARCO, one of the world's 
leading Integrated non-ferrous 
metals producers, reported 
third-quarter net earnings of 
S10.3m, or 25 cents a share, 
down 82 per cent from $59. 4m, 
or $1.43, last year, writes Bar- 
bara Durr, Sales fell to $493.4m 
from $594 2m. 

Lower metals prices, princi- 
pally for copper, lead, zinc, sil- 
ver and gold, was the key fac- 
tor in the dedine. 

The latest results also 
dropped by $900,000, or 2 cents 
a snare, owing to discontinua- 


tion in the second quarter of 
equity accounting for Asarco’s 
investment in Medimsa of 
Mexico. 

Nine-month net earnings 
were $33. 7m, or 82 cents, down 
from $145m,4ra, or $3.50, last 
year. Sales were $1.42bn, down 
from $1.66bn. 

Asarco’s chairman, Mr Rich- 
ard Osborne, said while lower 
metals prices and problems at 
the Ray mine and smelter com- 
plex in Arizona affected results 
so far this year, he was confi- 
dent about the outlook. 



Spanish bank 
to buy Chase 
leasing arms 

By Karen Zagor 

CHASE Manhattan, the large 
New York commercial bank, 
has agreed to sell all its Euro- 
pean leasing subsidiaries, with 
total assets of about 5550m, to 
the leasing subsidiary of 
Banco Hispano Americano. 
The move is part of Chase’s 
strategy to dispose of non-core 
businesses. 

The agreement follows a 
spate of disposals, including 
the recent sale of most of 
Chase's North American com- 
mercial leasing operations, 
with assets of $2.2bn, and the 
sale of Chase’s institutional 
asset management business to 
Union Bank of Switzerland, 
the largest Swiss bank. 

Chase, along with other big 
New York banks, has been hit 
by the real-estate slump. The 
bank has not put a price on 
any of its leasing sales. It 
expects the most recent deal to 
close near the end of the 
fourth quarter or early in the 
1992 first quarter. 

Chase said it was now essen- 
tially out of the vendor leasing 
business. However, the hank 
intends to stay in big ticket 
leasing, which Is more of a 
corporate finance business. 

Banco Hispano Americano 
will acquire the Chase leasing 
subsidiaries located In Bel- 
gium, France, Germany, the 
Netherlands, Italy, Spun and 
the UK. 

Banco Hispano Americano is 
merging with Banco Central to 
create Banco Central Hispano 
Americano. The combined 
entity wifi be the biggest bank 
in Spain with assets of about 
S88.5bn. The bank's leasing 
subsidiary, Corporation Fin- 
andera Hispamer, is Spain’s* 
largest leasing, financing and 
factoring services company 
with assets of about $7.5 bn. 


Provisions 
posh Arco 
into red 

By Karen Zagor 

ATLANTIC Richfield (Arco), 
the Los Angeles-based ofi and 
gas company, has turned in 
underlying third-quarter net 
income of $184m, or $1.34 a 
share, against underlying earn- 
ings of 8382m, or S2 El, a year 
earlier. 

Results in both years were 
muddied by extraordinary 
items, including S34Qm in after- 
tax net charges in the latest 
quarter largely related to staff 
reductions, property sales and 
write-downs. 

In 1990, earnings included 
about $80m in net gains from a 
settlement related to an off- 
shore accident and the sale of 
Norwegian assets partly offset 
by other charges. 

Including these items, Arco 
had a net loss of 8156m, or 99 
cents a share, in the 1991 quar- 
ter against net income of 
5462m, or $2.76, in the year-ear- 
lier period. Revenues slid to 
$4.4bn from $49bn. 

For the first nine months, 
Arco had net income of S4lm, 
or $2.72, against S1.45bn, or 
$8.70, a year earlier. 

Stripping out extraordinary 
items, earnings were $736m, or 
$4£5 a share, in the 1991 period 
against $1.2Shn. or $7.68, last 
year. Revenues rose to $13.3bn 
from $13.1bn_ 

During the quarter, Arco’s 
worldwide oil mid gas explora- 
tion and production operations 
had an after-tax loss of S72m, 
including a charge of abont 
5180m in extraordinary 
charges. 

The segment brought in 
earnings of S396m a year ear- 
lier, including about $I85m in 
one-time after-tax gams. 

The average price for Arco’s 
domestic crude oil fell to $13.15 
a barrel in the 1991 quarter 
from $16.89 the previous year. 

Arco’s coal business bad an 
after-tax loss of S3Tm, includ- 
ing extraordinary charges of 
860m. In 199a the coal segment 
brought in after-tax profits of 
S21xn. Lower product margins 
and higher operating costs led 
to a fall in r efining and mar- 
keting profits to $59m from 
$138m. 

Arco also said that it was 
divesting about 1,100 US oil 
and gas properties as part of 
its effort to cut costs. 


Chrysler sells stake 
in Diamond-Star 


By Martin Dickson 

CHRYSLER, the financially 
stretched US automobile com- 
pany, has sold its 50 per cent 
stake in Diamond-Star Motors, 
a car assembly joint venture 
with Mitsubishi Motors, to the 
Japanese company for just 
under SlOOm. 

Diamond-Star, which is 
based in Normal, Illinois, has 
been operated jointly by the 
two companies since 1988 and 
makes a range of sporty cars, 
including Mitsubishi's Eclipse 
and Mirage models and Chrys- 
leris Plymouth Laser and Eagle 
Talon. Output is around 150,000 
vehicles a year. 

Yesterday's deal, which has 
been rumoured for months, 
helps Chrysler's finances in 
three ways: it produces $100m 
in cash; it takes Diamond-Star 
debt off its balance sheet, 
though Chrysler declined to 
spell out how much; and it 
reduces the costs to the US 
company of developing new 
Diamond-Star products at a 
time when it 1ms to finance a 
$16.6bn new product pro- 
gramme of its own. 

For Mitsubishi, the deal 
means it can introduce new 


m odels more rapidly. Mr Tcdxo 
Yokoyama, ma n a ging director 
of the company, said: “Chrys- 
ler has had difficulty in bear- 
ing Diamond-Star’s fina n cial 
burden. Now we will be aide to 
develop new models at our own 
pace." 

Chrysler, however, will con- 
tinue to have a role in develop- 
ing new Diamond-Star prod- 
ucts, and the plant's output 
will continue to be shared by 
the two companies on a 5050 
basis for distribution. Some 
future models will use Chrys- 
ler-desJgned and produced pow- 
ertrains for the first time. 

Other co-operative deals 
between the two companies 
will not be affected. These; 
include the distribution by 
Chrysler of Imported Mitsubi- 
shi cars and the purchase of / 
Mitsubishi engines. Chrysler 
also owns an 11 per cent stake 
in Mitsubishi Motors and could 
sell this if its financial position ' 
deteriorates seriously. 

The US company is expected 
to report heavy third-quarter 
losses this week. Analysts 
expect its red ink to be as 
much aa $230m. 
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Primerica recruits another 
American Express executive 

By Alan Friedman In New York 


- XKT 


a**- 


MR EDWIN Cooperman, chair- 
man of the troubled Travel 
Related Services (IRS) division 
of American Express, has 
resigned to take a new job 
as executive vice-president of 
Primerica, the successful finan- 
cial services group led by Mr 
Sandy Weill, former president 
of American Express. 

The 47-year-old Mr Cooper- 
man is the latest in a string of 
American Express executives 
who have left the company and 
gone over to Primerica, which 
includes Smith Barney, the 
broker, among its holdings. 

Mr Weill, who built up the 
Shearson r<ehman Hutton secu- 
rities house that was bought 
by American Express in 1981, 
left the presidency of American 
Express in 1985. 

He has since recruited a 
number of the company’s exec- 


utives at Primerica including 
Mr Jeffrey Lane, former presi- 
dent of Shearson, Mr Bobby 
Druskin, former chief financial 
officer of Shearson and Mr Ed 
Sherin, former chief of the 
American Express data 
systems division. 

At American Express, which 
last week disclosed a 91 pa 
cent plunge in third-quarter 
earnings and is struggling with 
credit losses at its Optima, 
credit card subsidiary, the 
response to Mr Cooperman’s 
departure was to ask Mr Har- 
vey Golub, president of Ameri- 
can Express, to take on the 
TRS portfolio. 

Mr Golub was named Ameri- 
can Express president last 
July after investors had critic- 
ised Mr Robinson for having' 
left the spot vacant 
since 1989. 
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TURKIYE turizm yatirim ve dis TICARET BANKASI AJS3 

INCREASE IN PAID-UP CAPITAL 

- . . . A 

Turkiye Turizm Yatirim ve Dis Ticaret Bankasi I 
A.S. announces that its Paid-Up Capital has been I 
increased from TL32.000.000.000.- to TL I 
40.000.000.000.- as of October 25, 1991 " 
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We take this opportunity to thank all ouf 
shareholders for their contribution to this increase. 
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Daimler-Benz seeks KIO 
‘clarification’ of holding 


By David Waller - 

DAIMLER-BENZ is to discuss 
with the Kuwait Investment 
Office (KIO) its intention over 
a 14.6 per cent stake in the 
Cerman motors, electronics 
and aerospace group. The 
move follows recent rumours 
that the KIO is planning either 
to sell the stake outright or to 
launch a bond issue convert- 
ible into Daimler shares. 

Speaking in Paris yesterday 
ahead of next week's listing of 
Daimler on the Paris bourse, 
Mr Gerhard Liener. finance 
director, said that he would be 
meeting Mr Abdullah Al-Ga- 
bandi, the KJO's general man- 
ager, later this week. Mr Lie- 
ner said be was expecting some 
“clarification" of the KIO’s 
intentions. He hoped the 
Kuwaitis would not sell their 
shares to a single buyer. 

Market uncertainty about 
the prospect of the sale of the 
KIO stake, worth approxi- 
mately DM4. 7bn ($2.74bn) at 
current prices, comes while the 


company appears to have 
turned the corner after several 
years of falling earnings. Mr 
Liener, speaking days after Mr 
Edzard Reuter, chairman, sig- 
nalled higher profits and divi- 
dends lor the current year, said 
yesterday that profits for next 
year would exceed the 1991 
result. 

The KIO followed its normal 
practice yesterday and made 
no comment on its intentions. 
Analysts said that it was 
improbable that the Kuwaitis, 
well-known for their long-term 
investment horizons, would 
sell their stake at a time when 
the Daimler share price was 
expected to perform strongly. 

A bond issue by Kuwaitis 
removed the threat of an "over- 
bang" of Daimler stock and 
would thus be positive for the 
company's share price, ana- 
lysts said. 

Mr Liener confirmed that the 
rights issue was possible Tor 
the latter half of next year. The 


listing of 40.000 to 45,000 shares 
next Wednesday would not 
involve the issuing of any new 
shares, he said. 

He confirmed that Daimler 
has plans to list its shares on 
the New York Stock Exchange, 
but said that this was not pos- 
sible until the company, Ger- 
many's largest industrial 
group, had reached agreement 
with the Security and 
Exchange Commission on 
accounting issues. 

The SEC requires that com- 
panies listed in the US produce 
their figures in line with US 
Generally Accepted Account- 
ing Principles. These are very 
much at odds with the 
extremely conservative 
approach to accounting 
adopted by German companies. 
Daimler and other German 
industrial groups seeking a 
listing in the US are hoping to 
reach a compromise whereby 
the SEC would accept German 
accounting. 


Watchdog needs more time to 
scrutinise bid for Wagon-Lits 


THE BANKING and Finance 
Commission, Belgium's stock 
market watchdog, yesterday 
said it could not approve the 
bid prospectus for Wagons-Lits, 
the Belgian tourism and travel 
group, Reuter reports from 
Brussels. 

The commission said it did 
not have the necessary infor- 
mation to approve the the bid 
and that its examination of the 
situation was continuing. It 
gave no further details. 

Accor, the French hotel 
group, made a BFr8,650-a-share 
offer last month through Cobe- 
fin, its subsidiary. 

Cobefin, which announced 
the offer on October 16, said 
the bid would extend from 

Chemical price 
fall harts Neste 

By Enrique Tessleri 

in Helsinki 

NESTE, the Finnish , 
state-owned oil and chemicals 
group, said a sharp drop In 
chemical prices last spring 
caused lower profits in the first 
eight months of this year. 

Profit before reserves, taxes 
and minority interests fell to 
FM399.2m (596m), compared 
with FM1.69bn during the 
same period last year. 

An increase in oil trading 
activity was mainly responsi- 
ble for lilting consolidated 
sales to FM36.1bn from 
FM27.7bn. 

The group’s largest trading 
and supply division saw its 
sales increase to FM20.62bn 
from FM13-56bn. 

Neste, Finland’s largest com- 
pany in turnover terms. Is 
expected to be the first candi- 
date for privatisation next 
spring. 


November 7 to December 5. 
Wagons-Lits declined to com- 
ment on the commission's 
move and Accor was unavail- 
able for comment. 

Wagons-Lits also announced 
that that it expected consoli- 
dated net profit for this year to 
reach BFr2bn (556.9m), com- 
pared with BFr547m in the pre- 
vious 12 months. 

The sharp increase would 
reflect extraordinary profits 
booked in the first half of the 
year and a strong recovery in 
profit from tourism and car 
rental, the company said. 

The company's first-half con- 
solidated net profit, excluding 
minorities, rose to BFr6S7m 
from BFr563m. The result was 


boosted by extraordinary Items 
of BFrl.35bn. 

The extraordinary items 
stemmed partly from a 
BFrBSTm capital gain on the 
sale of catering activities in 
France and BFrSllm from the 
sale of a buy option that 
Wagons-Lits had on its build- 
ing in Levallois. France. 

The items also included a 
BFr304m provision on Wagons- 
Lits shares owned by the com- 
pany, amounting to a 7.61 per 
cent stake. 

The provision, which was 
made on the basis of the 
Wagons-Lits share price on 
June 30, might be reversed in 
the second half of 1991 on the 
basis of the Accor bid. 


Saab-Scania and Ericsson 
to merge space operations 


By John Burton in Stockholm 

SAAB-SCANIA and Ericsson 
will merge their space technol- 
ogy operations in a move to 
improve their competitiveness 
in the growing European mar- 
ket for space equipment. 

The new Swedish company, 
Saab Ericsson Space, will start 
operations on January 1 1992 
and be based in Gothenburg 
with 360 employees and an ini- 
tial turnover of SKr300m 
(S48m). 

The venture will be 60 per 
cent owned by Saab-Scania, the 
vehicle and aerospace group, 
and the rest by Ericsson, the 
telecommunications concern. 

Saab's space division is 
Europe’s leading supplier of 
space computers, including 
onboard computers for the Ari- 
ane 4 and 5 launch rockets. It 
is also developing computers 
for the Hermes shuttle and Col- 


umbus space laboratory as well 
as the Spot-4 and ERS-2 global 
observation satellites. 

Ericsson's space expertise 
concerns communications 
systems involving microwave 
technology and antennae. It is 
supplying this equipment for 
the ERS-2 satellite. 

The formation of Saab Erics- 
son Space is seen as the first 
step towards closer co-opera- 
tion among Swedish companies 
involved in space activities, 
including Volvo Flygmotor and 
the state-owned Swedish Space 
Corporation, which operates 
the Esrange space research 
centre in northern Sweden. 

Sweden's two main space 
projects during the last decade 
were the Viking scientific sat- 
ellite, which was launched in 
1966, and the Tele-X telecom- 
munications satellite. 


Continental 
and Pirelli 
differences 
narrow 

By Haig Slntonlan in Milan 

MR HUBERTUS von Grfinberg, 
the new chief executive of 
Continental, the German 
group being courted by Pirelli, 
yesterday met Mr Leopoldo 
Pirelli in Milan for farther 
talks ami d signs that differ- 
ences between the two tyre 
companies have narrowed con- 
siderably. 

However, the groups remain 
divided over the valuation of 
the Continental shares bought 
by Pirelli and its allies last 
year, when the Italian com- 
pany launched a takeover bid. 

In a series of meetings 
recently, Pirelli and Continen- 
tal executives are believed to 
have reached a considerable 
degree of understanding on 
potential cooperation. 

Among possible areas of 
Joint interest are purchasing, 
research and development and 
distribution. It is less clear 
whether the co-operation 
would also cover the US, 
where both companies, which 
have bought middle-ranking 
US tyre-makers, have suffered 
heavily from the domestic 
motor Industry slump. 

Sources close to the negotia- 
tions say the two companies 
could announce a range of co- 
operative ventures before the 
end of the year. Although sub- 
stantial, the savings would be 
appreciably less than the 
DM400m (5234m) in the fourth 
year optimistically forecast by 
Pirelli when its original take- 
over bid was launched. 

Negotiations have been 
given impetus by the severe 
slump in profits at both com- 
panies dne to the cut-throat 
competition and continuing 
downturn in the world tyre 
Industry. In the first six 
months of this year, Pirelli 
announced a loss of L65bn 
($51m), against interim net 
earnings of L137bn In 1990. 
Meanwhile, Continental's first- 
half pre-tax earnings slipped 
to DM31. 5m compared with 
DM100 .5m In the same period 
last year. 

Pirelli has warned of heav- 
ier losses for the full year as a 
result of continuing market 
difficulties and restructuring 
costs. However, in its interim 
results last month, it hinted 
strongly that the fruits from 
its, unspecified, collaboration 
with Continental would play a 
substantial part in an expected 
earnings recovery in 1992. 

That more bullish outlook 
was repeated this month, 
when Mr Giuseppe Ferrari, 
finance director of the group's 
Dutch-quoted Pirelli Tyre 
Holdings subsidiary, predicted 
a return to profit next year 
provided price increases could 
be maintained and the 
restructuring programme was 
pushed through. 

However, a resolution of the 
Pirelli-Continental talks 
remains conditional on a com- 
promise being found for the 
Continental shares bought by 
Pirelli and its allies before the 
takeover was officially 
launched in September 1990. 


After British Aerospace’s flop 

Charles Leadbeater, Norma Cohen and Richard Waters report 

T HE dismal British Aero- 
space rights issue, taken 
up by only 4 St per cent 


T HE dismal British Aero- 
space rights issue, taken 
up by only AS per cent 
of the company's shareholders, 
is not just a problem for BAe 

and jtS Interim fhalrman , Sir 

Graham Day. It is also an 
embarrassment for Hoare 
Govett and Kleinwort Benson, 
the group's financial advisers, 
and casts doubt os plans other 
distressed companies may have 
been nurturing to raise capital 
through rights issues. 

The rights issue was 
designed to strengthen British 
Aerospace. It became the 
instrument which exposed its 
frailty. 

It was only because of the 
rights issue that the group 
drew up detailed forecasts 
which Bhowed its 1991 profits 
would be half the £300m 
(5513m) it had been led to 

expect The mishandling of the 
launch of the Issue led to the 
departure of Sir Roland Smith, 
BAe's chairman. And ever 
since it was announced, BAe’s 
strategy and management has 
been subjected to relentless 
criticism by investors and bro- 
kers. 

Sir Graham was not com- 
menting yesterday. But Mr 
Dick Evans, BAe's chief execu- 
tive, is unrepentant This sum- 
mer some directors wanted to 
delay the Issue until next year, 
to allow time for the stock 
market to become gradually 
attuned to BAe's poorer perfor- 
mance. Mr Evans championed 
going ahead with an issue this 
a utumn, to strengthen the bal- 
ance sheet and allow the group 
to expand its banking facilities 
to badge its exposure against 
the US dollar. 

Mr Evans said: “The priority 
was to strengthen our capital 
base. We might have preferred 
to do it at a different time and 
price but the decision to go 
ahead with a rights issue now 
was correct” 

BAe’s advisers also defend 
the issue’s timing. Mr Tim 
Shaddock, a Kleinwort direc- 
tor, said yesterday: “There are 
some decisions in life that are 
difficult to take - that was an 
easy one.” 

What followed was not an 
enjoyable experience, however, 
for managers or advisers. “It 
hasn’t been like a rights issue 
- it’s been like fighting a con- 
tested takeover," said Mr 
Shacklock. Investors were 
angry after the leaked news of 
the rights issue, and were 
unwilling to listen to the com- 
pany's case for the issue in the 
weeks after the announcement. 

In the first round a£ road- 
shows BAe held with its lead- 
ing shareholders, it simply 
failed to convince them it had 
taken its problems in hand. ' 
•according to flmd managers. 

One leading pension hind - 
manager said: "We still didn't 
have a sense of what the strat- 
egy was, having sat through a 
long presentation.” The com- 
pany failed to reassure him 
that the very large cash out- 
flow in the first half of the year 
would not continue. 

Meanwhile, in presentations, 
the company did not at first 
seem to acknowledge the 
extent to which matters had 
gone wrong - a failure which 





Sir Graham Day: faring fresh troubles after the collapse of the rights issue 


only contributed to share- 
holder unease. “They should 
have come in and admitted 
this is a bit of a shambles',” 
said one institutional investor. 

In a second round erf road- 
shows, BAe began to talk more 
specifically about its 
operations. However, share- 
holders said these visits were 
selective, with several leading 
institutions reporting that they 
foiled to merit a second visit 

Those who did, according to 
one large shareholder, heard 
BAe executives making fore- 
casts of future redundancies 
and discussing the focusing of 
the group’s efforts on three 
core businesses, aerospace, 
defence and cars. 

That is not quite the mes- 
sage BAe is transmitting in 
public. In the Tnedfam run - 
by the mid-1990s - it has 
offered measures to deal with 
poorly performing business 
such as space and communica- 
tions and Improved marg ins at 
the Rover car group as the UK 
economy picks up. It promises 
improved commercial aircraft 
sales as the world economy 
recovers, the first profits from 
Airbus, the European aircraft 
consortium, and lucrative con- 
tracts worth perhaps £15bn 
over the next decade from new 
defence orders from the Saudi 
Arabian government 

Mr Evans denies that a more 
far-reaching reassessment of 
strategy is under way, 
designed to slim the group 
down to its core aerospace and 
defence activities. Nor does he 
think there is a case for further 
management changes. 

He said: “The main task is to 
make sure management is not 
distracted. That means getting 
rid of some small, technologi- 
cally interesting but very 
time-consuming businesses 
and finding a solution to busi- 
nesses such as regional jets 


and satellites where the world 
market is overcrowded.” 

Four interested parties will 
determine whether the man- 
agement will be allowed that 
long to deliver. 

• Institutional investors. Mr 
Evans believes that although 
investors may have rejected 
the financial terms of the 
issue, they accept the medium- 
term strategy which lies 
behind it In private, key share- 
holders seem less satisfied with 
what they have been told. 
Many remain worried that the 
group may be forced to return 
to shareholders for a further 
cash injection within the next 
three years. The company and 
its advisers say they have 
spent a great deal of time reas- 
suring investors that BAe has 
other ways of raising cash, 
such as selling businesses once 
the market for disposals 
improves. 

In the short-run, most erf the 
institutions have become own- 
ers of the new shares because 
they were underwriters to the 
issue. BAe expects them to 
help stabilise the group by 
keeping their holdings, rather 
than s elling them on. 

The chances of more 
far-reaching management 
changes at BAe are low unless 
several institutions agree to 
push for it With the company 
so weakened they may not 
want to see It further troubled, 
unless they feel there is no 
other option. 

• Sir Graham Day, the former 
chairman of the Rover group 
may start to force a reconsider- 
ation of strategy. Although Sir 
G raham is only in terim chair- 
man, he expects to stick with 
the job for more than a year. 
Once he starts working on the 
group’s plans he may force 
other executives to face up to 
the need for further change. 

As yet. Sir Graham has 


shown great loyalty to the cur- 
rent management. He has said 
he expects strategy to vary 
Only marg inally from the flan 
to stick with most of BAe's 
main businesses. 

la private, BAe ea&c&ttv&s 
admit that its medium-term 
aim over the course of the next 
few years should be to slim 
down to it what it does best, 
aerospace and defence projects, 
by eventually shedding prop- 
erty and cars. But this is a long 
term objective. 

• A potential bidder might 
force BAe to change tack. But 
the General Electric Company, 
which is the only realistic can- 
didate, has no appetite for a 
hostile bid. It does not want to 
sour relations with a key cus- 
tomer. It Is also concerned 
there might be a financial 
black hole In BAe which It 
would not be able to spot if it 
launched a hostile bid. 

• The group which really 
holds BAe's future in its hands 
is the Saudi Arabian royal fam- 
ily. Last week, the Saudi 
ambassador to the US 
suggested a new arms deal 
with the UK would be signed 
within the next couple of 
months. This extension to the 
A1 Yamamah defence pro- 
gramme, which has already 
brought BAe more than £8bn 
In revenues, could underpin its 
cashflow for the rest of the 
decade. 

The Saudi decision is far 
more important to the future 
of the company than the rights 
issue. 

New Saudi orders would give 
the management the financial 
security they need to imple- 
ment their {dans. Without sig- 
nificant Saudi orders, BAe’s 
crisis could deepen. 

The company's executives 
will be Imping to do better in 
the desert than they did in the 
City of London. 
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Notice of Optional Redemption 


Province of Alberta 

(In c o rp orated under the laws of Alberta, Canada ) 

US$ 500,000,000 
Floating Rate Notes due 1993 

Notice is hereby given to noteholders that, in accordance 
with Clause 5(c) of the Terms and Conditions of the Notes, 
the issuer has elected to redeem all outstanding Notes on 
the next Interest Payment Date, 13th December, 1991. 

The principal of and Interest on the Notes wifi be paid 
against surrender of such Notes together with all 
uzimatured Coupons at any of the paying agencies listed 
below in accordance with the Terms and Conditions of the 
Notes. 

Fiscal Agent and Agent Bank 
Canadian Imperial Bank of Commerce 
Cottons Centre 
Cottons Lane 
London 5E1 2QL 

Paying Agencies 

Canadian Imperial Bank of Commerce (New York) 

425 Lexi ng ton Avenue 
New York NY 10017 
(payment of principal only) 

Canadian Imperial Bank of Commerce (Suisse) SA 
6 Cours De Riva 
1121 Geneva 3 

Canadian Imperial Bank of Commerce 
Cottons Centre 
Cottons Lane 
London SE1 2QL 

KredietbankSA. Luxembourgeoise 
43 Boulevard Royal 
Luxembourg 

Morgen Guaranty Trust Company of New York 

Kunstlaan 35 
1040 Brussels 

Swiss Bank Corporation 
1 Aeschenvorstadt 

CH4002 Basle 

30th October, 1991 


New Issue 


October, 1991 


4' 

NIHON DORO KODAN 

- Japan Highway Public Corporation - 

(Incorporated In Japan pursuant to the Nhon Doro Kodan Law) 


ECU1 40,000,000 

87 e per cent. Guaranteed Bonds Due 1998 

unconditionally and irrevocably guaranteed as to payment of principal and interest by 

JAPAN 

ISSUE PRICE 101.175 PER CENT 


Bank of Tbkyo Capital Markets Group 
Credit Lyonnais Credit Suisse First Boston Limited 

LTCB International Limited Morgan Stanley Inter na tional 

Paribas Capital Markets Group 

Banque Bruxelles Lambert &A. Dafwa Europe Limited 

Deutsche Bank Capitol Markets Limited Goldman Sachs International Limited 
IBJ International Limited Kankaku (Europe) Limited 

Mitsubishi Finance International pic Mitsui Ttriyo Kobe International Limited 
Swiss Bank Corporation UBS Phillips A Drew Securities Limited 

S.G. Warburg Securities Vfcmaichi International (Europe) Limited 


New Issue 


October. 1991 



INTER-AMERICAN DEVELOPMENT BANK 


¥35,000,000,000 
6 per cent. Bonds due 2001 


ISSUE PRICE 100.20 PER CENT 


Bank of Tokyo Capital Markets Group 

Dsthra Europe limited Goldman Sachs International limited 

IBJ International limited IXCB International I An tori 

Morgan Stanley International \fcmaichi International (Europe) Hmto»d 

Credit Suisse First Boston limited Deutsche Bank Capital Markets limited 

JH Morgan Securities Ltd. Norinchnkin Internati on al pic 

Paribas Capital Markets Group UBS Phillips & Drew Securities Limited 

S.G. Warburg Securities 
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Can. $150,000,000 


GUINNESS FINANCE B.V. 

( Incorporated in The Netherlands with limited liability 
and having its smaaory sea in The Hague) 


9 %% Guaranteed Notes 1998 


Guaranteed by 

GUINNESS PLC 

(Incorporated in England and Wales with limited liability, 
registered number 23307) 


Credit Suisse First Boston Limited 


Goldman Sachs International Limited 


Deutsche Bank Capital Markets 

Limited 

RBC Dominion Securities International 
ABN AMRO 

Bayerische Landesbank Girozentrale 
Generale Bank 

Kidder, Peabody International 

Limited 

J.P. Morgan Securities Ltd. 

NatWest Capital Markets Limited 
UBS Phillips & Drew Securities Limited 


Swiss B ank Corporation 


L ehman Brothers International 
Wood Gundy Inc. 
Banque Bruxelles Lambert S. A. 

COMMERZBANK 

AKTIENGESELLSCHAFT 

IB J International Limited 
Merrill Lynch International Limited 
Morgan Stanley International 
Nomura International 


Westdeutsche Landesbank 
Girozentrale 



Republic of Italy 

ECU 1,000,000.000 
Floating rate notes due 2005 

Nonce is hereby given that the 
notes will bear interest at 
9 £4375% per annum from 30 
October. 1991 to 30 January, 
1992. Interest payable on 30 
January. 1992 will amount to 
ECU/25.78 per ECUS JOOO note 
and ECU 1 257 J81 per 
ECUSOjm note and 
ECU25I5A3 per ECU 100.000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Wells Fargo & Company 
£60.000,000 

Floating rate subordinated 
notes due January 1994 

In accordance urith the 
provisions of the notes, notice 
is hereby given that for the 
Interest Period 28 October, 

1991 to 27 January, 1992 the 
notes will carry an Interest Rate 
of JO’/frS per annum. Interest 
payable on die relevant interest 
payment date 27 January.1992 
will amount to 5133.64 per 

£5,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


No. 008883 of 1991 
IN THE HIGH COURT OF JUSTICE 


H 



Notice to holders of 

Taiwan Power Company 

US$100,000,000 

Floating Rate Notes due 1992 

Notice is hereby given to the Noteholders that Banque Ippa et Assodds 
S A (formerly Bank of America International SA) resigned as Fiscal 
Agent and Principal Paying Agent in respect of above Notes and that 
Banque Internationale A Luxembourg SA. has been appointed as 
successor to the function of Fiscal Agent and Principal Paying Agent 
with effect from the date of December 1. 1991. Accordingly for the next 
Interest payment date which shafl be December 20, 1991 payment shalt 
bo made by Banque Internationale & Luxembourg SA 


TTe former Fiscal and 
Principal Paying Agent 

Banque Ippa et Awoc to S A 
43, Boulevard Prince Henri 
L-1 724 Luxembourg 


The successor Fiscal and 
Principal Paying Agent 

Banque Internationale 9 
Luxembourg SA 
2, Boulevard Royal 
L-2953 Luxembourg 


TOKYO TRUST S.A 
INTERIM DIVIDEND 

An Interim Dividend of US$0.06 per share will be payable eo 
14dJ November 1991 loboUenoc tbeRe£meran31fi Ckioberud to 
holders of the Bearer Stares against presentation of Coupon No. 37 allbe 
Paying Agents 

Singer & F ri ct fl mdcr Ltd 
21 New Street. London EC2M 4HR 
OR 

Kredietbank SA Laxembourgeoiie 
43 Boulevard Royal, Luxembourg 

By order of the Board 
TOKYO TRUST SA 


and 

IN THE MATTER OF THE 
ACT 


rfflTlCE « HEREBY GIVEN that Bio order ol 
too High Court at JiathM (Ghancary OMafon) 
dated lORi October 1M1 confirming the 
reduction at (he Share Ptwnkim Account at 
me Company tram 09.042.119 to CaUM2,ns 
«u regMarad by me Registrar at Compa- 
iWee on 1 M 1 Ootober i«H. 

Osied mil 30th day at October 1SB1 

AddMww Sons a Latham 
Dannie Houae 


Msn chee ls r m 1JD 


S oHcto n lor me Company 


EVE hw euShmd oOmis dus to poUcy at lair 
play and vafue tor money. Supper from 
1(ML30 am. Glamorous haetosses. mcMng 
cabaret lag Regent St, wum-734 tsar 


PUBLIC SPCAXKO Training end •pmcfrufri*- 
log by aw ard gi nning apartar. Ftret iseeon 
free. Tel: (0R7) 821389 


Financial Times. For 
advertising information, 
please call:- 

Wai Fogg Cheae 

071 873 3596 


US$100,000,000 

Credit duNord 

Floating Rate Notes due 1997 
For tbo period from October 30. 1991 to 
January M. 1998 Uw Xotea trill carry an 
interest rate of HIM per annum with 
in interest amount of US £142, IS per 
US £10,000 Note. 

The relevant interest payment date will 
be January 30, 1992. 

Agent Bank; 

Banque Paribas Luxembourg 
Soci6t£ Anonjme 




US$50,000,000 
Floating Rato Secured 
Notes Due 1902 
For the 6 months period 29th 
October, 1991 to 29fh April, 
1992 the Notes bear the 
interest rate at 5.75%. 
US$29,229.17 will be 
payable front 29lh AprS, 1 992 
per US$1,000,000 principal 
amount of Notes. 


Yomckhi I ntem qfiond 
(Europe) Limited, Agenl Bonk 


CHANNEL ISLANDS 


The FT proposes to publish this survey 
on 

NOVEMBER 28 1991. 

The survey will be circulated in 160 
countries worldwide providing an indepth 
view of the islands. It will be of 
particular interest to the FT s senior 
businessmen readers as well as 
institutional and private investors. To 
reach this audience through your 
advertisement, contact 

Chris Schaanning, 

F inancial Times (Bir mingham ) 
George House, George Road, 
Edgbaston, 

Birmingham, B15 IPG. 

Tel: 021 454 0922 
Fax: 021 455 0869 
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INTERNATIONAL CAPITAL MARKETS_ 0 

Treasuries soar on hopes brokerages ^ 
of lower interest rates show Y 7 iM . } n 


By Patrick Harverson in New York and Sara Webb in London 


AN unexpectedly weak report 
of consumer confidence sent 
US bond prices soaring across 
the board yesterday on hopes 
of a cut in interest rates. 

In latp trading, the bench- 
mark 30-year bond was up lft 
at S102B, yielding 7.901 per 
cent, one of the biggest one-day 
rises this year. Prices were also 
markedly firmer at the other 
end of the maturity range, with 
the two-year note up A at 100% 
and the yield down substan- 
tially at 5.782 per cent 

The market drew most of its 
strength from the sharp drop 
in consumer confidence 
reported by the Conference 
Board, whose index plummeted 
from 12J9 per cent in Septem- 
ber to 60.4 per cent in October. 
Consumers’ expectations of 
future confidence fell to their 
lowest levels since 1982. Ana- 
lysts said that fears about 
employment prospects indi- 
cated the labour market 
remained deeply depressed. 

The news prompted izmnedi- 
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BONDS 


ate speculation that the Fed- 
eral Reserve would ease policy 
within the next few days. 
Moreover, analysts began 
talking about the Fed funds 
rate being lowered by 50 basis 
points, and not just 25 basis 
points as most observers have 
been predicting recently. 

The Fed left the Fed funds 
rate alone yesterday, which 
confused the market because 
the rate was trading at 5ft per 
cent, below its 5% per cent tar- 
get Although the lack of inter- 
vention suggested the Fed was 
letting the rate fall - and, 
thus, earing — most analysts 
predicted that when the Fed 
eventually eases It would malm 
sure the market was folly 
aware of its intentions. 

The consumer confidence 
data overshadowed the release 
of third-quarter gross national 
product figures. GNP grew by 
2.4 per cent, an increase in line 
with market expectations. 

■UK government bonds rose 
by more than half a point, 
helped by the combination of 
the Dutch draft treaty on eco- 
nomic and monetary union 
(Emu) and the strength of the 
US Treasuries. 

The Dutch draft treaty on 
Emu allows any state whose 
parliament does not feel able to 
approve the irrevocable fixing 


London dotong. 11 m York dosing 
Prices: US. UK In 32nds. others In daeUnal 


of its currency to opt out by 
qppifTng exemption. 

Traders said the proposal 
was well received in the gilt 
market as it is thought likely 
to reduce the chances of a Con- 
servative party split on the 
issue of Europe. 

In addition, Hu* gilt market 
rose on speculation that 
changes to the funding rules 
wifi be announced at tomor- 
row's annual Mansion House 
speech in London by the Chan- 
cellor of the Exchequer to 
financial and business leaders, 
allowing the government to 
use Ecu bond issues to fund 
public expenditure rather than 
for its reserves. 

The benchmark 11% per cent 
gilt due 2003/07 rose from its 
opening of 11354 to trade at 
113 ii by late afternoon. Gains 
in shorter-dated gilts were 
much smaller, with the 10 per 
cent gilt due 1993 rising from 
100ft to 1008. 

■ GERMAN government bend 
futures contracts rallied follow- 
ing the US Treasury bond mar- 
ket’s lead. The Liffe bund 
futures contract which opened 
at 85.49, moved to a high of 
85.77 a nd traded at 85.75 by late 
afternoon. 

Traders said activity was 
concentrated in the futures 
market with little interest in 
cash bonds. 

■ JAPANESE government 

bond futures edged up yester- 
day following an auction of 
Y800bn of 10-year government 
bonds, carrying a coupon of 6 
per cent. • - 

Traders had widely expected 
a coupon erf 5J per cent How- 
ever, with a coupon of 6 per 
cent, the November issue 
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marks a reopening of the No 
144 government bond issue. 
The November issue is expec- 
ted to be combined with the 
October 144 issue next year. 

A total of Y472.42bn yen of 
the 10-year bonds were sold 
yesterday at an average price 
of 103J)6 to yield 5J932 per cent 

The yield on the benchmark 
No 129 bond, which has a cou- 
pon of 6.4 per cent, opened at 
5.845 per cent and closed in 
Tokyo at 5J6 per cent Traders 
said the benchmark price 
slipped on hedge selling 
against the new No 144 bond 
issue, 

• NIKKO Europe plans to 
enter the starting government 
bond market by the end of 
March 1992, Renter reports. 

Mr Mawn Tnapln‘ [ wigirman [ 

said: "We hope to start up by 
the end of our fiscal year, that 
is before the «iri of Marrh But 
it is dependent on Bank of 
England approval which we 
are in the process of applying 
for”. 

Nikko acquired banking 
licences in Switzerland, Ger- 
many and the Netherlands thfa 
year, ahead of the introduction 
in 1992 of a single European 
market. 

“Oar target is to be more 
international and not just a 
Japanese company with over- 
seas offices,” Mr Eoagaki said. 
“Over the next five years, 
financial markets will become 
more international and accessi- 
ble to outriders.” 

“I am sure that in fixture the 
capital market will be world- 
wide. There will be more and 
more deregulation and the 
fence will be lower, making it 
easier for foreign companies to 
enter the Japanese market," he 
said. 


JAPAN'S scacdal-hitp cca rtths 

industry has plunged tBto fo 

red for the first tbneite^ 

1972, running up 

wide net loss of almos t YTWMi 

($530 ^Om) in the six 

to September, Reuter reports; ; • ■ 

The Tokyo Stock I hirlww 
said Japan’s 124 brokerage* 
posted a total net lew .of 
Y69.49bn in the six : 

against a net profit 
199.1 6b n in the conwpo®silMf-.: 
1990 period. Analysts attrt- 
bated the sharp fall to a 
longed slump in Tokyo share 
prices and scandals in wbadz 
many brokerages, including 
Japan's so-called big »uay 
improperly compensated ; 
favoured clients for .invest- 
ment losses. 

The exchange saw the sec- 
tor’s total current profit fell to 
just Y7.16bn from Y373J*6n 
in 1990- , , „ • 

Among Japan s big four ora- , 
kerages, Yamal chi Sec urities 
saw its parent current profit, 
before tax, turn Into a toes of 
Y5.42bn in the six months. * 

The rest of the big fma - 
Nomura, Daiwa and Nikko - 
recorded falls In current prof- . 
its ranging from 64 per cent Id 
71 pear cent 

• JAPAN’S secu rities imtofry 
is moving to set stricter trad- 
ing roles, designed to prevent - 
a recurrence of scandals : 
involving improper loss com- . 
pensation. . 

A Japan Securities Dealers 
Association (JSDA) spokesman 
said voluntary roles estab- ' 
Ush«i by the JSDA, an butuk 
fry regulatory body, would be 
submitted to the Ministry of 
Finance (MoF), as soon as pos- 
sible, probably before mid-No- 
vember. 

Industry sources said the 
JSDA would limit the amount 
of securities a single investor 
could buy in a public n ffl w fag 
at a market price. Price range 
limit s will also be established 
for bonds traded on the over- 
the-counter (OTQ market 


CTC climbs 
39% on 
reduced costs 

By Leslie Crawford 

in Santiago 
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THE ROYAL BANK OF CANADA 

U.S. S3SOJOOOJOOO Floating Rato 
Dsbenturesdue 2005 
tn accordance with the Terms end 
Conditions of the Debentures, the 
interest rats for the period 31st 
October, 18 91 to 29th November, 1991 
has been fixed at E%% per annum. 
On 29th November, 1991 interact of 
US. $4329861 per US. $1,000 nominal 
amount of the Debentures will be 
due for payment The rata of Interest 
for the period commencing 29th 
November, 1991 wW be determined on 
28th November, 1991. 

Agent Bank and 
Principal Paying Agent 
Sga ROYAL BANK OF CANADA 
IStH EUROPE L1MITH7 


ART GALLERIES 


CRANE KALMAN 
GALLERY 

178, Brompton Rd., London 
SW3 071-584 7566. STELLA 
SHAWZIN: Sculptures in 
Csmra marble. 

Untfl 16 Nov, Mon-Pri I (+6, Sal 104. 


CRANE GALLERY 

. 17l«TFir« Floor) Stoaoe St. SWI. 
DTI-235 2464/235 9128. FaK071-SB4 
3843. 

JENNY FRANKLIN - Recent Piinv 
lag* and Waterookwi (prica Ctgm 
£900). Cat. artflaWe eiu intro, by 
Biyan Robenaon. 

Until 18 Nov. Moo-Fri 106, Sat 104. 
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COMPANIA de Telefonos de ■ 

Chile (CTC), the only nMfonn 
company listed in New York, . 
posted a 89 per cent increase 
In profits for the first nine 
months of the year. 

The telecommunications 
company, controlled by Trie- ' **g 
fimica of Spain, made after-tax . town, 
profits of 34.4bn. pesos 
($96 .5m) on sales of I20bn 
pesos. 

Much of the company’s 'w„ 
increased profitability has - • 
come from reducing finanfdal '-ic ., 
costs. CTC has an ambitious 
$L5bn investment pxbgnumiui. v 
for 1991-1999 whidh aims -Co . 
double the number oi installed * • - . 

lines in Chile to 1.7m; v ; -■ 

Over the past 18 moxitiis, tire' 
company has reduced 
short-term debt by loaning 
about 185m -worth of long-tom ■' .T- • 
bonds on. the Chilean mmket.. . . - f 
Wie ADR rights issue in New - 
York raised 9100m. - Vi' ^ ‘ ' * 

CTC’s borrowing requfr^ 
ments for 1992-93 win be c&h V . ? 
rated when it signs a ■■ 

syndicated credit with^S^ Su . 
European banks in November, ^ -- 1 
Wie loan was put togriherfp^ . ' 
2“ Bank's Znterim^^ - 

tional Finance Corpora tioifi^ • — 
wMch also lent 980m to CTt^^iv 
last year. 

Mr Jaime Charles, CTCt#?” ' - - 
financial vice-president 
the company w£s not 

lug another rights issue 

CTC was, however, :%*>., . 
considering a listing on the ™ '* 

Madrid and Tokyo stock 
exchanges. The listings would 
be useful if the company ^ 

decried to tap the Eurobond 
market next year. 


ChinTung to 
sell 25% stake 
in brokerage 

Holdings', 
Standard Chartered Bank's 
wjfcorage arm, has agreed to 
cent stake in a 
Thai securities firm to Seam- 
"fo. a Thai investment bank, 
Reuter reports. 

_OtaTung porteiy^ ite ^ 

w Cha rtered ChinTung Ratto 
Seci^lties as a strategic move, 

*? Io °^ for new 
WJrtmlties m the Thai mar- 
ket. The company said the 
group aimed to beef up its rep- 
resentative office in Bangkok, 
jroich was established in -1988 
to conduct research on the 

Thai market. 

CMnTiiHg purchased the j 

Brokerage stake in 1989. The 
.remainder is owned by Thai I 

investors who have also. 
Wed to sell their share to ■ .» 
Seamlco. ChinTung tried' I 

!”«KcwsfttUy in Fehnuoy.te 

•ggjJ. r .A:.Thai.. securities J 

• TOAiCLAND wifi * 

mutual fond management 
jtoence g to 

™yof IheMmua^ftmd^ , 
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Managers plan 
closed-end 
Korean funds 


By Sara Webb 

WITH the opening up of the 
Korean stock market to direct 
foreign investment due to take 
place at the beginning of Janu- 
ary, a number of foreign fund 
managers are preparing to 

INTERNATIONAL 
EQUITY ISSUES 


launch closed-end Korean 
funds in 1992. 

Fund managers hope the 
funds will attract money from 
a broad range of international 
Investors. Investors have not 
been able to own Korean equi- 
ties directly and have tended 
to use Korean convertible 
bonds and country funds in the 
past in order to achieve expo- 
sure to the Korean market 

But news that three Korean 
investment companies plan to 
launch country funds Sited off- 
shore ahpflri of the stock mar- 
ket’s opening has irked some 
foreign fund managers. The 
foreign fund managers are wor- 
ried there may be insufficient 
investor appetite to take up 
between 3500m and 3600m of 
new funds launched over the 
next few months. 

Schroder Investment Man- 
agement, Scndder Stevens, 
Drayton (part of Invesco MOD, 
and Kleinwort Benson are 
interested in launching Korean 
funds investing in Korean 
equities as well as Korean off- 
shore instruments such as 
funds, convertible bonds or 
bonds with warrants. 


S Korean market opens 


*" * ^ By John Ridding In Seoul 


BARINGS Securities of the UK 
and Hong Kong-based Jardine 
Fleming yesterday became the 
first foreign securities compa- 
nies to receive approval to set 
up branches in South Korea. 

Branch status will allow 
them to conduct brokerage 
business in South Korea, 
which opens its market to 
direct foreign investment in 
January. Two other foreign 
securities houses - Merrill 
Lynch and Citicorp Scrimgeour 


Vickers of the US - are cur- 
rently submitting branch appli- 
cations. They are expected to 
he approved by the year-end. 

Upgrading from representa- 
tive office to branch status Is 
expensive and requires a capi- 
tal commitment of Woniobn 
($13.3m>. Additional licences, 
for dealing and underwriting 
require a further WonSbn each. 
But. branches will enjoy 
advantages in broking and 
commission splits. 


INTERNATIONAL CAPITAL MARKETS 


Drawing up the battle lines for regulatory control 

Patrick Harverson on Congress’s attempts to impose reforms on the US government securities market 

I k 0 accommodate de- the rules with imuunitv. ttn-virm as nrimarv Hpalprs In nri ol I pctas nf the dealer sernritiea markets — all but eo before the House soon. Tfc 


. However, some of the fund 
managers are worried the Kor- 
ean investment companies will 
be able to launch their funds 
before January. They also 
point out the kinds managed 
by Korean investment compa- 
nies will count as domestic 
funds and therefore will be 
able to invest freely in Korean 
equities, whereas the foreign- 
managed funds will be subject 
to certain restrictions. Foreign- 
ers will be allowed to buy up to 
only 10 per cent of the out- 
standing shares of most compa- 
nies on the stock exchange. 

Three Korean investment 
management groups - Citizen, 
Korea Investment Trust Com- 
pany (KITC) and Daeh&n 
Investment Trust Company 
(DITC) - are planning to 
launch funds of up to SI 00m, 
each listed outside Korea. 

The lead managers for the 
three funds are understood to 
be BZW, Kleinwort Benson and 
Schroder Investment Manage- 
ment respectively. Citizen, 
KTFC and DITC already man- 
age several listed and unlisted 
Korean funds. 

A steady stream of Korean 
companies is scheduled to tap 
the international equity mar- 
kets in the run-up to the open- 
ing of the Korean stock market 
as companies are keen to raise 
money from overseas inves- 
tors. Yesterday, Ssangyong 1 
Cement Industries launched a i 
S70m convertible bond and Kla 
Motors is due to launch a 
3100m global depository 
receipts offering next month. 


T O accommodate de- 
mands from Congress 
for an overhaul of the 
US government securities mar- 
ket in the wake of the Salomon 
Brothers' bid-rigging scandal, 
the Treasury has unveiled 
reforms to its auction process 
aimed at shaking up the cosy 
world of primary dealers. 

The most radical element in 
a package of reforms is tbe 
decision to allow all brokers to 
bid for newly-issued securities 
on behalf of customers, and not 
just the 39 big broking houses 
and commercial banks th a t, as 
primary dealers, currently 
enjoy exclusive access to the 
Treasury note and bond 
auctions. 

The Treasury also plans to 
let anyone - again, not just 
the dealers - to bid in the 
auction without putting up a 
deposit or guarantee, and is 
raising the amount of notes or 
bonds an investor can buy on a 
non-competitive basis - where 
the bidder buys blind at the 
average price. 

These changes are a 
response to criticisms from 
Capitol Hill that the clubby 
relationship between the 
Treasury, the Federal Reserve 
and the primary dealers 
created a climate in which a 
member of the dealer 
community felt it could break 


the rules with impunity. 
Congressmen have repeatedly 
attacked the Treasury and the 
Fed for handing responsibility 
for selling the nation's debt to 
a small coterie of powerful 
Wall Street insiders. 

Mr Jerome Powell, assistant 
secretary at the Treasury, 
announced the changes - 
winch will come into effect at 
the next auction, on November 
5 - at a hearing of the House 
of Representatives' 
sub-committee on 
telecommunications and 
finance. The sub-committee 
had naRad senior officials from 
the regulatory agencies to 
explain what they had done, or 
what they proposed to do, to 
prevent a re-occurrence of 
Salomon’s illegal activities. 

The Treasury and the Fed 
had already made some 
changes, Including improving 
cooperation between the two 
agencies and the Securities and 
Exchange Commission and 
accelerating the introduction 
of an automated system for 
selling government securities. 

While the measures Mr 
Powell unveiled on Friday are 
at least new, their impact on 
the workings of the market 
will probably be muted. Few 
Wall Street analysts expect to 
see a rush of new securities 
hniiggS or hawfai offering 


services as primary dealers in 
the auctions, chiefly because 
the amount of business they 
might win would not be worth 
the expense or bother. It is also 
difficult to imagine why 
institutional customers would 
jump ship from the established 
primary dealers to firms with 
no experience of bidding in 
billion -dollar auctions. 

The odds on the Treasury 
making wholesale changes to 
the auction system were 
always low. Radical reform 
would have been an implicit 
admission by tbe Treasury and 
tbe Fed that the system was 
broken and in need of repair. 
Having discovered no evidence 
of widespread manipulation 
among primary dealers, the 
Treasury has proffered minor, 
mostly technical changes. As 
Mr Powell said, they are 
intended to "attract more 
bidders and open up the 
marketplace." 

The symbolic importance of 
the reforms, however, cannot 
be ignored. The changes 
suggest the Treasury can 
envisage a time when primary 
dealers no longer «rigf, when 
any firm with a clean 
reputation and sufficient 
capital ran act as a middleman 
between government and 
investor. 

Yet one of the most valuable 


privileges of the dealer 
franchise - the ability to trade 
securities with the Fed during 
its regular dealings in the 
markets - has been left 
untouched. If the Treasury 
were to let the Fed deal with 
whoever it wanted, then the 
primary dealer system would 
truly be rendered redundant 
As he must have hoped, Mr 
Powell's reforms grabbed the 



Richard Breedon: 
embraced the Markey bill 

headlines, leaving the more 
serious issue to emerge from 
last week’s hearing - the 
competition between tbe 
federal authorities for the right 
to regulate the government 


securities markets - all but 
ignored. 

The turf war over who 
oversees the bond markets has 
been hotting up In recent 
weeks and It went public at 
Friday’s hearing. The Treasury 
and the Fed want to preserve 
the status quo, which means 
hanging on to their exclusive 
authority over the bond 
markets. The status quo, 
however, has already changed. 
Earlier this month, the House 
let the Treasury's rule-making 
authority over the bond 
markets lapse, when it refused 
to join the Senate in extending 
the life of the 1986 Government 
Securities Act 

The House blocked the act's 
extension because it believed 
the Treasury and the Fed did 
such a bad job in preventing, 
and then discovering, 
Salomon’s misdemeanours, 
that regulatory authority, 
especially over the secondary 
market where $100bn of 
government securities are 
traded daily, should be shared 
with the SEC, which it believes 
has a better record of policing 
markets and rooting out 
wrongdoing. 

A bill drawn up by Mr 
Edward Markey, the chairman 
of the finance and 
telecommunications 
sub-committee, is expected to 


Strong demand for two Canadian dollar deals 


By Tracy Corrigan 

A STRONG rally in the 
Canadian government bond 
market boosted trading in two 
new Eurobond issues 
denominated in Canadian 
dollars. 

INTERNATIONAL 

BONDS 

Toyota Motor Credit 
Corporation and the Royal 

Rant of Panada aacli raised 

C3l50m of six-year braids. The 
Toyota deal met stronger 
demand, due to the more 
attractive name, but both 
issues fared well, although 
their spreads widened due to 
the rally in the underlying 
government bond market 
The Canadian government 
bond market finned as much 
as a point yesterday after a 
spate of economic data which 


pointed to continuing 
economic recession. 
Consequently, the Canadian 
market out-performed tbe US 
market which also rallied. 

The yield margin between 
the Canadian and US markets 
has now narrowed to 126 
points, the lowest level for 
several years, tightening 7 
basis points yesterday. The 
narrowing of that spread, 
coupled with the strength of 
the nanarttan dollar against 
European currencies this year, 
has fuelled record supply of 
PanaHian Hollar paper. 

The pace of new issue 
activity is likely to slow as 
most of the larght borrowers 
(the Canadian provinces) have 
all but completed their funding 
for this year. 

In addition, investors may 
soon decide spreads are 
unlikely to tighten much 
further, and begin to reverse 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 

Saaitgyon fl Cement lnd.(b)5 
rUHAIHMI DOLLARS 
Toyota Motor Credit Corp<aJt 
Royal 8k ol Canada (London)(a)t 

041 ARKS 

LKB Baden Wueribarg Fhi^ajt 
Flat Finance A Tradetcjt 

LIRE 

Weafl-B Fln.N'landa(aFt 

SWISS FRANCS 
AtauQl Nylon lnd.(d)**« 

TsuzukJ Dankl Kogyo(<0*** 


Amount m. 

Coapon % 

Price 

Maturity 

70 

P-s^) 

100 

2005 

150 

9 

101% 

1997 

150 

91p 

101.275 

1997 

500 

8% 

I02h 

2001 

300 

9 

101% 

1986 

150bn 

11* 

101% 

1996 

290 

6 

100 

1995 

70 

4>2 

100 

1995 


2*2/1 *2 Ssangyong Seca.Europe 

1 VIA Kambros Bank 
1%/1.77S RBC Dominion 8ecs.ini 

2*2/11* Oeutaetw Bank 
2/1 *4 Deutsche Bank 


1966 lVH* BcaJ+aztonale dtavoro 


SBC 

Credit Suisse 


★★Private placement gConvertJMa. ♦WTtfi equity warrants, floating rata non. TFktaJ terms, a) No rt-cal table, b) Callable 
from 1/1/94 at 104% declining 1% annually. Put option 14/11/96 to yMd 7%-7>2%. c) Issue launched July. Amount Increased 
from DM200m. Non-calleble. d J Coupon payable eemi-ennually. Non-caliabie. e) Callable 14/11/93 at 101% declining *2% 
annually. 


those trades. 

But dealers argue that there 
are still good reasons to invest 
in Canadian dollar securities, 
which still offer high real 
interest rates. 

Meanwhile, the appetite for 


recent D-Mark Eurobonds is 
proving rather faint. A 
DMSOOm deal for LKB Baden 
Wnerttemberg launched 
yesterday through Deutsche 
Bank was considered 
expensive as bund yields are at 


comparable levels. 

Elsewhere, Great Portland 
Estates, the UK property 
company, raised £100m 
through an issue of secured 
debentures due 2021, via 
Baring Brothers. 


go before the House soon. The 
bill would giant the SEC broad 
new regulatory powers over 
the bond markets. The SEC 
would be empowered to 
oversee the internal controls of 
bond-trading firms, large 
trader or position reporting, 
ssdes practices, and the 
dissemination of bond price 

information. 

S ignificantly, Mr Richard 
Breeden, chairman of the 
SEC, has embraced the 
Markey bill But Treasury and 
Fed officials have greeted the 
proposed legislation coolly and 
in some cases with outright 
opposition. 

The battle over who 
regulates the government 
securities market is now well 
under way, but it is too early 
to tell who will come out 
triumphant. The politicians, 
still outraged at Salomon’s 
behaviour and the failure of 
the Treasury's hands-ofF 
approach to market regulation, 
are determined to see that the 
SEC joins in the policing of the 
world's biggest financial 
market. As Mr Markey bluntly 
told the assistant secretary at 
the Treasury last week: 
“Before the end of the year you 
will have a new law on the 
books that you will work 
under” 


CBOT sets 
launch date for 
new products 

THE Chicago Board Options 
Exchange, the world’s largest 
options market, has set a 
launch date of November 8 for 
its new capped options prod- 
ucts on the Standard & Poor’s 
100 and 500 stock indices. 

Approval for the products 
was granted by the Securities 
and Exchange Commission on 
Monday, writes Barbara Dorr. 

Caps, as the new products 
are called, will give investors 
the right to bet on a predeter- 
mined upward or downward 
movement of either index. 
Caps will automatically be 
exercised if the underlying 
index closes at or above the 
capped price for calls, or at or 
below the capped price for 
puts. Caps for the S&P's 100 
index wfll be listed with four 
months to expiration, those for 
the S&P 500 with six months to 
expiration. 
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EQUITY GROUPS 
A SUB-SECTIONS 

Figures in parentheses show number of 
stocks per section 

ll CAPITAL GOODS Q81) 

2 Building Materials (23) 

3 Contracting, Construction (30) ... 

4 Electricals (U) 

5 Electronics (25) 

b Engineering-Aerospace (8) 

7 Engineering-General (43) 

8 Metals and Metal Forming (9) 

9 Motors 0.23 

10 Other Industrial Materials (20) 

21 CONSUMER GROUP (190) 

22 Brewers and Distillers (22) 

25 Food Manufacturing (19) 

26 Food Retailing (17) — 

27 Health and Household (23) 

29 Hotels and Leisure (24) 

30 Media (26) 

31 Packaging, Paper & Printing (17).... 

34 Stores 03) 

35 Textiles (9) 

40 OTHER GROUPS UZO) 

41 Business Services (12) 

42 Chemicals (21) 

43 Conglomerates (ID 

44 TraiEport(13) 

45 Electricity (16) 

46 Telephone Networks(4) 

47 WaterflO) 

48 Miscellaneous (23) 

49 WDUSTRIAL GROUP (481) 

51 011 & Gas (19) 

59 500 SHARE INDEX (500) 

61 FINANCIAL GROUP (91) 

62 Banks (9) 

65 Insurance (Life) (7) 

66 Insurance (Composite) (6) 

67 Insurance (Brokers) (9) 

68 Merchant Banks (7) 

69 Property (36) 

70 Other Financial (17) 

71 Investment Trusts (70) 

99 ALL-SHARE INDEX (661) 


I FT-SE 100 SHARE INDEX* — 
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RISES AND PALLS YESTERDAY 


British Funds 

Corporations, Dominion and Foreign Bonds 

Industrials - ........ 

Financial and Properties 

Oils 




Est 

Earnings 

Yield* 

Gross 

Dlv. 

EsL 

P/E 

xd adi. 
1991 


o 


upprox; 

Mines. 

Others. 

Index 

Day's 

Yield % 

Ratio 

Index 

Index 

Index 

Index 

Totals...- 

No. 

Change 

(MaxJ 

(Act at 

(Net) 

to date 

No. 

No. 

No. 

No. 

813.89 

% 

40.1 

9.41 

(25%) 

5.97 

132 7 

31.79 

81315 

802.95 

805.68 

689.05 



Rises 

Falls 

Same 

72 

0 

10 

8 

0 

12 

304 

261 

928 

169 

SJ 

504 

24 

14 

52 

1 

1 

8 

37 

18 

98 

80 

26 

45 

695 

407 

1,657 
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00m 

Jh Am Jri ta> Apr fel 

AM Iras 

550 61% 82% - 9 15 - 

«04> 

600 32% 52% 61% 27% 33% 41% 
650 13 32% 41% 55% 61% 69% 

ASDA 

34 7% 9 - 1% 3% - 

ra» 

40 - - 7 - - 5% 
43 4 4% - 6% 8 - 


4135 98035 96632 972.42 92256 
49.81 106031 1051.79 105759 112270 
84.23 298639 246L85 248954 183955 
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TRADITIONAL OPTIONS 
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b FINSTAT, the Financial Times Statistics Service, offers a unique 
N#j l range of electronic information relating to the FT-Actuaries Share Indices. 
Your PC can now access all of the actual statistics used in calculating 
this important series, bringing new accuracy to your analysis. S 
Printed details are also available. 

W For further information contact FINSTAT on 071-702 0991. 
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UK COMPANY NEWS 


Thames Television turns 
in £4.04m interim deficit 


By Raymond S noddy 

THAMES TELEVISION yes- 
terday completed the worst 
month in the company’s his- 
tory by announcing- a pre-tax 
loss of £4.04m cm a turnover of 
£178m. 

The results for the six 
months to the end of June 
came nearly two weeks after 
Thames lost its franchise to 
Carlton Communications in 
the competitive tenders for 
new 10-year broadcasting 
licences. 

Lord Brabourae, chairman of 
the largest ITV company, said 
the decline in operating profits 
from £22 .3m to £4.77ra had 
three main causes: 

• the effect of the recession 
on advertising revenue which 
fell &3 per cent Network reve- 
nue fell by 9.1 per cent 
although the Thames share 
increased marginally; 

• the high cost of dramas 
such as Shrinks and Selling 
Hitler; 

• an operating loss of £4m in 
the US, in particular Reeves 
Entertainment the Thames 
production subsidiary in the 
US. 

Those factors. Lord Bra- 
bourne said, exacerbated by 
the cost of ITV coverage of the 
Gulf war, “combined to pro- 
duce the most difficult trading 
conditions for many years and 
a most disappointing result.” 

The pre-tax loss of £t04ra, 
not including costs of £2.11m 
arising from the franchise 
application and staff redun- 
dancy costs, compared with 
pre-tax profits of £10.3m last 
time. 

Losses per share, after an 
exceptional £680,000 involving 


Television South West has warned of “early and substan- 
tial reductions" in staff numbers following its loss of 
franchise to West Country Television. 

Sir Brian Bailey, the TSw chairman, said the company 

— w- -*— * «- «-*«*- of seek- 

it 


TSW has changed its year end and intends to report on 
the 17 months to the end of December. 

To allow comparisons to be made TSW issued a second 
interim statement yesterday covering the 12 months to the 
mid of July. 

Profit before tax was £146,000 compared with £4.7m in 
1390. The profit before levy and exceptional items was 
£3.2m. 


reorganising costs at ITN, were 
&62p compared with earnings 
of l2L3lp last time. A dividend 
of 2£p (5.15p) is declared. 

Mr Richard Dunn, chief exec- 
utive, emphasised that in spite 
of the disappointment of losing 
its franchise Thames was 
determined to provide "the 
most attractive programme 
service” until the end of 1992 
and to maximise shareholder 
value by being die largest inde- 
pendent production house in 
the UK 

The radical restructuring of 
the company’s cost base has 
already begun. At the end of 
June Thames had 1,412 perma- 
nent staff compared with 1355 
a year earlier. Seventy-five 
redundancies have already 
been announced at Cosgrove 
Hall Productions, the Thames 
animation subsidiary, and a 
further 200 in regional current 
affairs will get redundancy 
notices at the beginning of 
next month. 

The costs of the 1,000 redun- 
dancies expected by the end of 


1992 would be taken as an 
extraordinary item in the 
accounts for the full year. 

Mr Neil Blackley, media ana- 
lyst at James Capel, said it was 
difficult to predict future prof- 
its of Thames after the loss of 
the franchise. They would be 
volatile and would depend on 
how successful the company 
was in selling its programmes 
to the highest bidder. 

The share price, he believed, 
could drift below lSOp. 

Thames entd that although 
trading conditions in the third 
quarter remained difficult 
there were indications of an 
improvement in the fourth 
quarter producing some real 
growth in airtime revenue. 

“This, together with the ben- 
efits of the cost reduction pro- 
gramme and strong UK net- 
work programme sales, will 
enable the company to report a 
substantial operating profit tor 
the second half-year,” Lord 
Brabonme said. Thames shares 
ended the (toy down 4p at 187p. 


Freezing of Nadir’s assets 
extended for further 28 


days 


By Raymond Hughes, Law Courts Correspondent 


THE ADMINISTRATORS of Polly Peck 
International returned to the High Court yester- 
day, applying for continuation of orders freezing 
assets of Mr Asil Nadir, PPI chairman, and other 
defendants to the £lbn writ the administrators 
issued last week. 

By agreement a worldwide freeze was contin- 
ued for seven days against the Industrial Bank 
of Kibris, and for 28 days against Mr Nadir, his 
mother, and a Cypriot lawyer. 

Today the court will hear opposition by The 


Central Bank of The Turkish Republic of North- 
ern Cyprus to any continuation of the freeze on 
£39m of its £51m British assets. 

Mr Bernard Eder QC, for the bank, told the 
court yesterday that, in addition to opposing the 
freeze order, which was causing “immense prob- 
lems”, it would argue it had immunity from 
English court proceedings as the Turkish 
Republic of Northern Cyprus was a sovereign 
state, even though not recognised by the British 
government. 


Banks to 
consider 
refinancing 
at Vestey 

By David Churchill 

BANKERS to Union Internat- 
ional, the trading arm of 
the privately-owned Vestey 
Group, are considering propos- 
als from the company for a 
restructuring of its £423m 
short-term debts. 

A meeting of up to 100 of 
Union's bankers, including 
Lloyds Bank, broke up last 
wight after hearing the com- 
pany’s plea for more time to 
sort out its financial problems. 
Further talks are expected 
over the next few days after 
the banks have considered the 
proposals. 

Mr Tim Vestey, general 
manager of the Vestey Group, 
said he was “optimistic” about 
the success of the talks. “We 
told them what our problems 
were and what we are doing 
about them and why we 
needed more time,” he said. “I 
t hink they were responding 
favourably.” 

Union International, whose 
trading operations include 
more than 1,000 Dewhurst 
High Street butchers’ shops as 
well as insurance, property 
and food interests in the UK 
and overseas, says that its 
ffwawriai pro blems originate at 
the holding company level 
rather than with its trading 
subsidiaries. These “are gener- 
ally trading profitably and are 
able to meet their normal obli- 
gations.” 

In particular, the company 
said it had been affected by 
tiie downturn in the UK prop- 
erty market which had led to 
an anticipated write-down in 
its asset base of £65m this 
year. 

Other problems cited by 
Union include continuing 
hyper-inflation In Brazil, 
which affected its beef 
operations in that country, the 
costs of its rationalisation pro- 
gramme, and its high level of 
short-term borrowings. 

The Vestey Group is one of 
Britain's richest private com- 
panies, wholly-owned by the 
Vestey family trusts. 

Union International is a sub- 
sidiary of the Western Invest- 
ment Company, the invest- 
ment arm of the Vestey Group. 
Frederick Leyland & Co, 
another Western subsidiary, is 
not affected by the refinancing 
talks. 
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FINANCIAL TIMES CONFERENCES 

HEALTH CARE 

- The Changing UK Market 

LONDON, 2 & 3 December, 1991 

This two-day conference wifi examine changes in the provision and 
purchasing of health care and assess the impact of the NHS reforms on the 
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Few last orders expected at closing time 

Philip Rawstorue on Whyte & Mackay’s bid for Invergordon 

Ki 


BY institutional share- 
holders in Invergordon 
Distillers appeared tost 
night to be lining up behind 
the Scotch whisky company's 
management against the £350m 
takeover bid from Whyte & 
Mackay, UK drinks subsidiary 
of Americas Brands, the US 
tobacco group. 

Prudential Assurance, after 
a meeting- with air Chris Greig, 
Invergoraon’s managing direc- 
tor yesterday, is understood to 
have pledged its 13 per cent 
stake in his support 

Mr Greig, who led Invergor- 
don through a management 
buy-out from Hawker Siddeley 
in 1988 and back to the stock 
market last year, speaks for 
directors’ interests of 5.5 per 
cent and has already been 
assured of backing freon Nor- 
wich Union, which has a 6 per 
cent shareholding. 

He can also count on the 14.7 
per cent held by the invest- 
ment arm of Robert Fleming, 
Invergorden’s financial 
adviser. Both Fleming, and de 
Zoete & Bevan, another Inver- 
gordon adviser, were active in 
the market yesterday buying a 
total of more than Llm shares. 

But as the hotly-contested 
12-weeks 1 battle moves towards 
its dose at 1pm today, the out- 
come is still finely balanced. 
Whyte & Mackay claimed to 
have acquired 39.2 per cent and 
have acceptances for a further 
2.3 per cent 

Argument continued yester- 
day over the position of Inver- 
gorden's employee sharehold- 
ers who have seen their stakes 
increase 80-times following the 
management buy-out and the 
return to the stock market last 
year. 

After a day of 
claims, Invergordon 
that some employees had sold 
shares but insisted that it 
could still count on nearly 3 
per cent against an original -L5 
per cent stoke. Those who had 
sold were believed to be man- 
agers who had borrowed 


heavily to acquire shares at 
the time of the market flota- 
tion. 

Invergordon’s future as only 
one of four quoted independent 
Scotch whisky distillers rests 
now on the decisions of such 
instifnHnns as Wank of Scot- 
land, Scottish Amicable, and 
Legal & General, which each 
hold about 3 per cent 

Analysts suggested yester- 
day that the odds were swing- 
ing narrowly in Invergorden's 
favour. But opinion was 
divided on whether, if it won 
the battle, Invergordon could 
survive a longer, drawn-out 
war. 

Ms Michelle Proud and Mr 
Graeme Raflta at County Nat- 
West said Whyte & Mackay’s 
victory would only be delayed 
a year. “Over the next 12 
months the group can add 2 
per re"* to its holding, block 
any major corporate or expan- 
sion plans Invergordon may 
have, and prepare the ground 
with the necessary institutions 
to secure future victory." 

But others suggested that 
though lifo might be uncom- 
fortable with a large and hos- 
tile shareholder, it would not 
be impossible. 

Whyte & Mackay, which pro- 
duces Vtodivar vodka as well 
as Whyte & Mackay, Claymore 
and Crawfords Scotch, 
launched its bid, at 225p a 
share in August ft attempted 
to increase the appeal of the 
offer to employee shareholders 
with an alternative loan note 
mitigating capital gains tax lia- 
bilities. 

The offer was later raised to 
275p. Invergordon’s shares 
dosed unchanged last night at 
265p. 

Mr Michael Limn, Whyte's 
chairman and chief executive, 
has throughout stressed the 
commercial logic of a merger 
which would create the third 
largest operator In the Scotch 
whisky industry. 

The merged company would 
have access to the financial 



Branding Michael Lunn deft) and Chris Grieg 


resources of American Brands, 
a strong portfolio combining a 
range of brands from the upper 
end of the market to own-label, 
and more extensive distribu- 
tion. 

Invergordon, which supplies 
more than a quarter of the 
own-label Scotch sold by UK 
supermarkets, immediately 
rejected the bid as wholly inad- 
equate. It has constantly and 
vigorously asserted since that 
Whyte needed Invergordon's 
grain whisky distillery and 
malt whisky stocks more than 
Invergordon needed the Whyte 
brands. 

Many industry analysts were 
persuaded that Invergordon’s 
business was not so heavily 
weighted in the commodity 
end of the market as Whyte 
had claim ed, and that its pros- 
pects as an independent were 
good. 

Invergordon boosted its 
defence with forecasts of a 41 
per cent increase in pre-tax 
profits this year to £32zn, and a 


further rise to at least £37m in 

1992- — .. , 

Despite Whyte s sceptical 
questioning of the forecasts, 
analysts in general agreed that 
the bid was too low, and per- 
sisted In that belief after the 
offer was raised to 275p a share 
earlier this month. 

Mr Victor MacCoH, of Hen-' 
derson Crostb waite, said Inver- 
gordon shareholders were 
being “short-changed”. Mr 
Alan Gray of Charterhouse Tfl- 
ney described Whyte's valua- 
tion of Invergordon as lud k 
crously low". 

Whyte retorted that Inver- 
gordon’s share price was likely 
to fell substantially if the bid 
lapsed and, despite cries of 
“scaremongering", reiterated 
its doubts about Invergordon's 
future as an independent. 

If Invergordon succeeds in 
retaining that independence 
today, it will certainly have to 
deliver its forecast profits to 
survive a renewed bid next 
year. 


IBC pushed into first-half loss 
by £4.6m interest charge 


By Peggy Holllnger 

INTEREST charges pushed 
International Business Com- 
munications, the conference 
organiser and financial pub- 
lisher, into the red for the first 
half of 199L 

The group, which has under- 
gone two debt restructurings 
in the past year, reported a 
pre-tax loss of £2.44m, com- 
pared with a profit of £2.75m 
last time. 

However, Mr Peter Rigby, 
chief executive, said interest 
charges of £4.6m distorted the 
true picture of the perfor- 
mance. 


Under a complex restructur- 
ing announced in August and 
due to begin in January, banks 
agreed to write off £36 .5m of its 
£§4m debt and granted a vam 
overdraft level. 

Some £27m was converted 
into a debenture repayable in 
1996 and £l&5m was left as 
senior debt 

The banks hold 65 per cent 
of IBC. 

Interest charges on the 
£36 5m debt were taken in the 
six mnntinf 

However, Mr Rigby said that, 
as agreed under the restructur- 


DIVIDENDS ANNOUNCED 



Corres - 

Total 

Total 

Current 

Date of 

ponding 

tor 

last 

payment 

payment 

dividend 

year 

year 

Bradford Prop — int 2 

Jan 6 

1.7 

_ 

3.7 

IAWS Group § ... — .fin 1t+ 
Ralston Invest int 0.725 

Jan 3 

1 

0.725 

2 

2? 

2 

Dividends shown pence per share net except where otherwise stated. 
'Equivalent after allowing for scrip issue. TC)n capital increased by 
rights and/or acquisition Issues. §USM stock. ♦Irish currency. JFor 10 

months. 







ing, the charges would not be 
paid. 

“The numbers for the first 
six months are not reflective of 
the on-going position of the 
business, nor dfrTthey refl&t 
the rationalisation done during 
' the period,” he said. 

Mr Rigby said the group was 
on track to meet its target of 
operating profits totalling more 
than £42£m over the next five 
years. 

Since the year-end, IBC has 
sold four peripheral businesses 
as part of its strategy to con- 
centrate an its core publishing 
and conference operations. 

One more disposal is 
planned this year. Mr Rigby 
said IBC had broken even on 
the sales. 

IBC made an operating profit 
of £2 2m (£7J8m) on turnover of 
£272m (£442m). 

Tax payments rose sharply 
from £113,060 to £472,000, 
because of the Dutch 
operations - ZBC had not been 
able to offset Dutch tax 
charges with UK losses. 

The loss per share was 1.9p 
(earnings 6£p). 
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and to be issued, to be admitted to the 

EUROPEAJN MOTOR HOLDINGS PLC 

(formerly Cargo Control pic) 

Incorporated and registered in England with No. 122207 

Placing of 

7,100,000 new ordinary shares of 40p each 
at lOOp 

and a Rights Issue of 

2^94,893 new ordinary shares of 40p each 
at lOOp per share on the basis of 

1 Rights Issue share of 40p for every . . 

12 ordinary shares of 12.5p 

fully underwritten by 

Durlacfaer West Limited & Wise Speke limited 

following a Capital Reconstruction 




SHARE CAPITAL 

following the Placing, Rights Issue and Capital Reconstruction 


Authorised 

£ 

' 6,844496.40 
2,155,403.90 


Issued and now. 
'.issued. 



5,234,892,80 

2,155,403.90 


in Ordinary shares of 40p each 
in Deferred shares of 2Jp each 

No application for listing will be made for the Deferred shares. ‘ " 

European Motor Holdings pic is engaged in the following activities: the motor retail businem: th^ n, • - 

and refurbished motor components and of load restraint devices and wooden cargo contarinenr ■ Iie ^ 

classic cars. —“w, am me restoration -at. 

The listing particulars relating to the company are available in die Companies Fiche Service of ExtdPl ”■ it 
F ttooy House, 13-17 Epworth Street, London EC2A 4DL from 15.00 hrs. on 31st October 
obtained during normal office hours up to and including 13tfa November, 1991, from: ’ 

Chariton Seal Z 

76 Cross Street . -V 
Manchester M60 2EB . V 1 

and at die registered office of the Company at 9 Berkeley Street, London W1X SAD and, by collegfW '''i 
Lc^h^n^^Noven^jer, 1991 from the Company Announcements Office, The Stock Exchange, 

30th 


Duriacher West limited 
3 deary Court 
21-23 St Swifhins Lane 
London EC4N 8DE 
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Enlarged LAWS 
hit by high 
cost of debt 

By Peggy Holllnger 

Higher debt repayments 
depressed profits at LAWS, the 
fertilisers and agri-products 
group. In the year to 
July 31. 

At the pre-tax level profits 
worked through 'at f£5.7tn, df" 
£5J3m, compared with the 
l£5.4m returned for the pre~ 
ceding 10 months following a 
change of year-end. . 

A 59 per cent rise in turn- 
over to I£379JSm was largely 
accounted for by an U-montbs 
contribution from RH Hall, 
which was acquired in 
September 1990 and doubled 
the size of Dublin-based 
IAWS. 

Interest charges more t han 
doubled to I£7.7m d£2.9m), 
Including payments oh con-' 
vertible Loan notes, due to the 
working capital requirements 
of the larger group. 

Debt was JJESZi a at the year- 
end, compared with I£14m 
before the RH Hall pur cha se. 

Basic earnings pa share trfj 
from 6.2p to 4.9p. The dflufed 
figure amounted to Sip."- 

A final dividend of lp to pro--. . 
posed, making a sama-agaln '2$ . 

total. - 1 * ■■■ 
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Great Portland raises 
£100m via debenture issue 


By Richard Gouriay 
GREAT PORTLAND Estates, 

the conservatively financed 

property company, yesterday 
raised £l00m of 30-year money 
through a secured new issue of 
debenture stock. 

The UK’s sixth largest prop- 
erty company paid a 1.35 per 
cent margin over the bench- 
mark 9 per cent 20CK Treasury 
Stock; slightly more than the 
1.10 per cent paid by Land 
Securities trv September. 

Ur Richard Peskin, Great 
Portland’s- chairman, said the 
group was taking advantage of 
low rates and the appetite of 
long-term investors. 

The funds would allow the 
group to refinance £80m of 
debt maturing within two 
years and would give up to 
£200m of “firepower” for acqui- 
sitions of a corporate or strate- 


gic property nature, he said. 

‘‘Shortly after the interims in 
two weeks time you should see 
some action.” Mr Peskin said. 

Great Portland’s investment 
portfolio is heavily concen- 
trated in central' London 
offices, a sector particularly 
hard hit by recession in the 
property market. It is, never- 
theless, conservatively run and 
has one of the hi ghes t interest 
covers among UK property 
companies. It does not capital- 
ise Interest and in June it 
revalued downwards its £8l4m 
portfolio by 19.8 per cent 

Baring Brothers, which 
placed the debentures yester- 
day, said there was no mileage 
in waiting a few months to see 
whether gilt rates would fall 
further because the market 
was troubled by political fac- 


tors. 

Mr Peskin said it was impor- 
tant to raise money when the 
chance arose. With the con- 
straints implicit in member- 
ship of the European Exchange 
Rate Mechanism and the politi- 
cal uncertainty surrounding 
elections next year. Great Port- 
land might not see as good an 
opportunity for some time, he 
said. 

Great Portland has been par- 
ticularly hit by conditions 
north of Oxford Street where 
the Uniform Business Rate and 
recession have had a devastat- 
ing effect on small businesses. 

The group announced a 27 
per cent fall in net asset values 
to 286p per share in the year to 
March 3L 

The share price closed at 
X92p yesterday. 



Acorn runs up £420,000 loss 


By Alan Cane 

ACORN, the UK-based personal computer 
manufacturer in which Olivetti of Italy has a 
majority stake, achieved a slim ope rating profit 
during the first half of 1991 in spite of difficult 
trading conditions. 

However, interest charges of £538,000 
(£319,000), resulting from Acorn’s build up in 
working capital in late 1990 and early 1991. left 
the USM-quoted group £420,000 In the red at the 
pre-tax level. 

During the opening half of the previous year 
Acorn saw its taxable profits tumble from 
£2. 08m to just £42.000. 

The group's early success was based on its 
development of the BBC microcomputer for edu- 
cational use. and UK schools r emain one of its 
principal markets. 

Mr Sam Wauchope, Acorn's manag ing direc- 
tor, said government spending on computers in 


education had fallen short of previous years 
“with all discretionary funding allocated to sup- 
porting the Gulf conflict". 

Profitability had also been bit by a mil in 
spending on computers for the home market 
and moves by distributors and dealers to reduce 
stock. 

Sales for the first six months of 1991 fell from 
£22. lm to £17.flm. generating operating profits of 
£118,000 (£361,000). Losses per share emerged at 
0.6p (earnings 0.1p). 

Mr Wauchope said that although 1991 
remained a difficult year, sales over the summer 
period bad exceeded previous years. 

He added that there had been a good market 
reaction to new products. Including the A5000 
designed as a low-cost system suited to desk-top 
publishing and a special package designed for 
people with iii«wiiri(»ii and learning difficulties. 


Grampian urges acceptance 


By Andrew Bolger 

GRAMPIAN HOLDINGS, the 
Scottish mini-conglomerate 
which is bidding £79m for 
Macarthy, yesterday urged 
shareholders in the retailer 
and drugs manufacturer to 
accept Its increased offer by 
Friday's close. 

Grampian's all-paper offer 
values Macarthy shares at 
285p, compared with last 
night’s close of 271p, 
nnnhangprf on the day. 

Mr Bill Hughes, nhairman of 


Harmony 
Leisure loss 
at £2. 17m 

A WORSE trading loss, higher 
interest charges and provisions 
against property sales have 
combined to lead Harmony Lei- 
sure Group into a loss of 
£2. 17m In the year ended 
March 31 1991, compared with 
£1.02 hl 

The USM-quoted group, 
which runs restaurants and 
public houses, incurred an 
operating deficit of £451,000 
(£100,000) from turnover of 
£9.63m (£9-39m). Losses per 
share were 8.07p (3.07p). 

The exceptional charge rose 
from £604,000 to £1.13m and 
included £975,000 for losses on 
the sale of four freehold and 
two leasehold properties. 

The £2.5m released by the 
sales, together with lower 
interest rates, would lead, to a 
significant cut in the interest 
charge this year, directors said. 
For the half year the charge 
was £595,000 (£314,000). 

London listing for 
American Barrick 

American Barrick Resources 
Corporation, the US gold min- 
ing company, has obtained a 
listing for its shares on the 


SAINT-GO BA IN 
ECU 125.000.000r LOAN AT 
VARIABLE INTEREST RATE 
AND NO FIXED 
REDEMPTION DATE 
Bondholder!) are hereby Informed 
(hat the rale applicable for the 
fourteenth interest period has 
been fixed at 10 3/16% 
Coupons no 14 will be payable as 
from April 24th. 1092 at a price 
at ECU 258,93 equivalent to an 
interest of 10 3/16% calculated ou 
the basis of 103/360lbs covering 
the period from October 28th. 
1991 to April 271b. 1992 inclusive 
FISCAL AGENT A 
REFERENCE ACENT 
CREDIT LYONNAIS 
LUXEMBOURG S-A. 


Grampian, said Macarthy had 
failed to provide its sharehold- 
ers with any up to date infor- 
mation about the company and 
to produce any convincing rea- 
son why they should not 
accept Grampian’s offer. 

Grampian said the document 
which Macarthy posted to its 
shareholders last week con- 
tained Inacc urate and mislead- 
ing suggestions about Gramp- 
ian’s profits and accounting 
policies, which were in accor- 


London Stock E xchang e. 

Hie company, which entered 
the gold mining business in 
1983, bas interests in five prod- 
ucing gold mines in North 
America. 

American Barrick. which is 
currently listed on the New 
York. Toronto, Montreal and 
Swiss stock ex c hanges as well 
as the Paris Bourse, said the 
London listing would further 
enhance its accessibility to UK 
investors. 

Ralston Trust net 
asset value ahead 

At September 30 1991 net asset 
value of Ralston Investment 
Trust stood at 64 Jp. 

That compared with 6&29p 
at March 31 and with 62.4p the 
year before. 

In the six months gross reve- 
nue totalled £447,000 (£487,000) 
and net earnings worked 
through at 1.02p (l.OSp) per 
share. The interim dividend is 
again 0.725p. 

Coats Viyella sells 
TootaJ divisions 

In a further refocusing of its 
UK business. Coats Viyella has 
sold two divisions of Tootal 
Clothing to the management 
for £L3m. 

The book value of the divi- 
sions, Tootal Apparel and Too- 
tal Fashions, was £3.4m. The 


dance with UK standards. 

Mr Ian Parsons, rhipf execu- 
tive of Macarthy, said last 
night: "The key Issue Is the 
value of Grampian's paper. 
We’ve raised fundamental 
questions and these have not 
been answered.” 

The improved Grampian bid 
came after rival offers from 
Lloyds Chemists and UniChem 
were referred to the Monopo- 
lies and Mergers Commission, 
and therefore lapsed. 
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sales would farther reduce 
gearing and allow management 
to concentrate on core busi- 
nesses. 

Bradford Property 
higher at £11.2m 

Bradford Property Trust 
reported interim pre-tax profits 
up 7 per cent from £10.5m to 
£11.2m. The result was 
achieved on higher rental 
income of £6.72m, against 
£6.04m. and property sales 
slightly lower at £8.47m, 
against £8.96m. 

The rise in the six months to 
October 5 was helped by other 
income of £426.000 (£238,000). 

After tax of £3. 71m (£3.65m) 
earnings per share were 5.19p 
(4.66p). The interim dividend is 
raised from l.7p to 2p. 

Radamec returns to 
profit but debts rise 

In spite of increasing its bad 
debt provision by £100,000, 
Radamec Group returned to 
profit in the first half of 1991 
with £56,000 pre-tax. 

The group, engaged In elec- 
tronic and mechanical engi- 
neering, said a recent single 
corporate failure led to the 
higher provision, and almost 
outweighed a £142,000 reduc- 
tion in interest costs. 

Profits stemmed from turn- 
over of £5.65m and compared 


NOTICE OF REDEMPTION 
To the Holders of the 
12% Notes Due 1994 
of 

General Electric Credit Corporation 

(now known as General Electric Capital Corporation) 

NOTICE IS HEREBY GIVEN lb at. pursuant to the provisions of Section 6 of the 
Fiscal and Paying Agency Agreement, dated as of November IS. 1864, between 
General Electric Credit Corporation (the -Company") (now known as General Electric 
Capital Corporation) and The Chase Manhattan Bank (National Association) as 
Fiscal and Paying Agent, and paragraph 6(b) of the terms and conditions of the 


U.S. $115,000,000 

Elders Finance Limited 

Floating Rato Notes due 1992 
For the interest period October 31 . 
1991 to April 30. 1992 the NOWS 
will carry an (Merest rate ot 
6.7375*v per annum. The interest 
payable on the relevant interest 
payment dale April 30, 1992 will be 
U.S. S2.600.63 per U.S. S100.000 
Nominal Amount. 

ffrItatetoota&aBnk.U. 

' Unfit ftgaMs* g 

October 30. 1991 CHASE 


Capital Corporation) and The Chase Manhattan Bank (National Association) as 
Fiscal and Paying Agent, and paragraph 6(b) of the terms and conditions of the 
above-mentioned Notes (the ’Notes"), all of the Notes will De redeemed on November 
15. 1991 (the "Redemption Date") at a price equal to 100% of their principal amount 
(the -Redemption Price'). Interest due on November 15. 1991 on tlta Notes will be paid 
m the usual manner. Interesl on the Notea shall cease to accrue from and after the 
Redempien Date. On and after the Redemption Date, the sole right of (he holders of 
the Nates shall be to receive the Redemption Puce. 

Payment of the Redemption Pncewrfi be made upon presentation and surrender of 
(he N0t«. together with all appurtenant coupons manirtng subservient to the 
Redemption Date, at any of the paying agencies teied below, m the event any such 
unm stored coupons fad to be presented, the amount of the missing coupons wfU be 
deducted from the Redemption Price. 

The Chase Manhattan Bonk - The Chase Manhattan Bank, NA 

Luxembourg, SJL London Branch 

SRuePtaetfa Wodgst* House, Coleman Street 

L-2338, Luxembourg Grand London EC2P2HD 

Chase Manhattan Bank ^ England 

(Switzerland) BanqtwBnaelles Lambert, SlA. 

63 Rue du Rhone Avenue ISambc, 24 

1204 Geneva. Switzerland B-1 050 Brussels, Belgium 

Coupons which shall have matured on or prior to the Redemption Date should be 
detached, presented and surrendered Cor payment In the usual manner. 

Information reporting to Die United States Internal Revenue Service ('IRS') will 
only be required with respect 10 payment on any Note or coupon which la made 
outside the United States If made to a U.5. person In certain cfccumstances. U.S. 
holders who are required to provide their correct taxpayer tdaribncatton raimber on 
IRS Form W-9 eno who fail to do so may also be subject to an IRS penalty. 
Accordingly, please provide any appropriate cermteation when presenting the Notes 
or coupons for payment 

GENERAL ELECTRIC CAPITAL CORPORATION 

Bv: The Chase Manhattan Bank 
(National Association} 

as Fiscal and Paying Agent 
Dated: October 16. 1991 


Basil Sellers: day-to-day control of office systems 

Gestetner shares fall 
on profits warning 


By Peggy Holltnger 

SHARES in Gestetner tumbled 
14 per cent to I43p yesterday as 
the photocopier, tax and cam- 
era distributor issued a profits 
warning and announced a 
management shake-up 
designed to restore the for- 
tunes of its ailing office 
systems division. 

Mr Barry Hartop, who has 
been managing director of 
office systems since 1989, has 
resigned and day-to-day control 
of the division will be assumed 
by Mr Basil Sellers, the chair- 
man and chief executive of 
Gestetner. 

Mr Greg Melgaard, deputy 
chairman, said he would not 
rule out further reorganisation 
of the office division. However, 
there were no immediate plans 
to replace Mr Hartop with any- 
one other than Mr Sellers. 

He added that sales in the 
office division - which 
accounts for 80 per cent of total 
turnover - were more than 10 
per cent down on estimates for 
the year. 

Analysts sharply criticised 
senior management for not 
being aware of the full extent 
of Gestetneris troubles. 'Their 
predictions have been appall- 
ing," said one analyst They 
certainly were not as aware of 
things as they should have 
been." said another. 

The steady decline of Gestet- 


ner’s office systems business 
forced analysts to downgrade 
forecasts for 1991 as many as 
four times, from £68m to last 
night's wsm 

Mr Melgaard also said that , 
he and two other executives 
would resign from the board of ' 
AFP, one of Gestetner's leading 
shareholders with 24.2 per 
cent, to concentrate on the 
day-to-day operations of the 
UK group. Mr Sellers will 
remain on the AFP board as a 
non-executive director. 

However, it is believed that 
pressure for the resignations 
came from the Japanese office 
equipment manufacturer, 
Ricoh, which bought 242 per 
cent of Gestetner from AFP 
last month for £ 1222m. 

Mr Melgaard said that Ges- 
tetner expected to take "quite a 
few exceptionals" this year. 
About 10 per cent of the 10,000- 
strong workforce would have 
been cut by the year-end. 

The office systems division 
had been hard hit by the down- 
turn in its UK and US markets 
- which accounted for 34 per 
cent of turnover. 

Mr Sellers said yesterday 
that Hanimex, purchased for 
£73m in 1989, was trading in 
line with budget. The down- 
turn in the photographic mar- 
ket had been blamed for a 
sharp fall in Interim profits. 


with a deficit of £78,000 on 
sales of £6.1m. The loss for the 
whole of 1990 was £396,000. 
Earnings per share came to 
0.3p Gosses 0.4p). 

Lack of property 
sales hits Seafield 

The absence of property trad- 
ing profits in the first half of 
1991 left Seafield with a small 
loss of £181,000, against a profit 
ot £8. 18m. 

Mr Brian Chilver, (iImIitmii , 
said that because of the 
depressed market it was 
de ci ded not to pursue dispos- 
als, although it was still 
intended to reduce borrowings 
as soon as possible. 

The group was also hit by 
near-doubled interest costs at 
£L2m, brought about by writ- 
ing off all development inter- 
est, other than at the Finchley 
Road, north London, develop- 
ment, as opposed to capitalis- 
ing it previously. 

For the half year, transport 
and warehousing improved 
operating profit from £730,000 
to £791,000 as turnover, profit- 
ability and margins increased. 

Operating profit in property 
fell to £873,000 (£8.1m). Gross 
rental income rose 35 per cent 
as the benefit of new reviews 
and the letting of recent devel- 
opments began to appear, but 
total turnover was a reduced 
£109m (£ia9m). 

The loss per share amounted 


to 0.3p (7J9p earnings). 

TR Far East 
asset growth 

Over the six months ended 
August 31 1991, TR Far East 
Income Trust, which Is princi- 
pally invested in smaller Asian 
economies, saw its net asset 
value rise from 84.6p to 96.5p. 

A year earlier it stood at 85p. 

Because of lower profits in 
the trading subsidiary, which 
had been exceptionally active 
in the previous year, total reve- 
nue in the year ended August 
31 declined 24 per cent, from 
£5.13m to £3-9m . 

Earnings per share fell 25 | 
per cent to 4.7p (tL3p) but a 
fourth interim dividend of i.lp 
lifts the total to 4£p (4p). 

For the current year the 
directors are forecasting a divi- 
dend of at least 4.4p. 

Revenue fall at 
Ldn & Strathclyde 

London & Strathclyde Trust 
reported a fall in revalues and 
net asset value over the year 
ended August 3L 

Net revenue foil from.£LQ5m 
to £839,000, earnings per ordi- 
nary stock unit were down 
from 7J2p to 5.7p, and net asset 
value was 24&3p (2463p). 

A final dividend of 42Sp is 
proposed, making an increased 
total of 5.75p (5.45p). 
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HILLSDOWN HOLDINGS pic 

(Registered in England No: 971448) 

NOTICE 

To the holders of £150,000,000 
4Va% Convertible Bonds due 2002 ("the Bonds") 
of 

Hillsdown Holdings pic ("Hillsdown”) 

NOTICE IS HEREBY GIVEN to the holders of the 
Bonds that, as a result of the issue by Hillsdown of 
136,565,152 new ordinary shares by way of rights at 
210p per share, the Conversion Price of the Bonds has, 
pursuant to the provisions of the Trust Deed dated 25th 
August 1987 constituting the Bonds, been adjusted 
from 416p to 397p with effect from 24th October 1991 
(being the date of issue of the above-mentioned shares). 


30th October, 1991 


Hillsdown Holdings pic 


Spanning the Thames 
Spanning the Globe 


At Bank of America our financial 
expertise extends far beyond 
America’s shores. For more than 
sixty years, we have been actively 
involved in developing a wide 
variety of financing solutions for 
governments and private industry 
throughout the world. Just as 
we’ve played a major role in 
engineering the financing io build 
the Queen Elizabeth II bridge - a 
plan as innovative as the structure 
iiself. Our ideas can turn your 
ideas into reality. And we stand 
ready to implement them anywhere 
in the world. 

For further information, contact: 

Bunk of America 
1 Alic Street 
London El 8DE 
Tel: (071 1634-4634 




Bank of America 


The F.conomisi 
Conte rentes 


Aim d Arnold NT ISA 


SPONSORED BY 


KhWj Peat Marwick 


International Corporate Governance 

Owners & Managers: Who Controls Today's Public Company? 

The London Marriott Hotel, 5-6 December, 1991 

A two-day conference to address the key business issues involved in the 
governance of publicly-owned companies featuring senior speakers from the 
international investment and coiporate communities including: 

Dr Ulrich Bosch, Senior Vice President & Counsel. Deutsche Bank 
M i c ha e l Bute, former Chairman & Cliief Executive, Eagle Star 1 1 old mg.-. 
Dominic Cadbury. Group Chief Executive. Cadbury Schweppes. 

Jonathan Charkham, Advisor to the Governors, Bank of England 
William Crane, Co-Chief Ojx? racing Officer. Georgeson & Go 
Alexander DeBeer, Advisor to Convention D'Accionnaires de Nestle 
Bill Enunott. Business Affairs Editor, The Economist 
Michael Fowle. Head of Audit, KPMG Peat Marwick 
Julian Franks. Professor of Finance, London Business Sciiool 
Peter Harper, Director, I lanson; Chairman, Hanson Industrial Services 
Richard Koppes. General Counsel, CalPERS 
Robert Monks. President. lastirutionai Shareholders Partners 
Michael Pearce, Director. Noble Lowndes & Partners 
Michael Sa n dla n d, Chief Investment Manager. Norwich Union Fund Managers 
Robert Tricker. Director. International Corporate Policy Group. 

University of Ilong Kong 


FOR FULL PROGRAMME DETAILS 
TELEPHONE JO BRADLEY ON TEL: +44(0)71 493 6711 

Utuncu bxErutkxul Urn oral Ref acred Office: 25 Si James', Sneer LonloaSWIA IHG. Regrereod in England Number 1743617 
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This notice b issued m compliance with the r e quir em e nts of the London Stock 
_ Exchange as a nutter of record only. 
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Latin American Extra Yield Fund 

(a doseJ-endeJ mat trust es t ab lished in the Republic of I reload) 


Placing by 

S.G. Warburg Securities 


up to 7,500,000 Units 


US$10 per Unit 


Application has been made to the London Stock Exchange for admission 
to die Official List of all the Units of Latin American Extra Yield Fund 
(an unregulated collective investment scheme) now bong bated. 

30th October. 1991 
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SICAV 

41, boulevard du Prince Henri 
L-I734 LUXEMBOURG 
R-C. LUXEMBOURG B 27257 
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INTERNATIONAL BANKERS INCORPORATED SA 
41. bodgr u ri At Prince Hmiri 
L-I73* LUXEMBOURG 

« iancf Mw i n niS 
taea dbc un. Oachg30.I991. 


IB1 EEC BOND 
SICAV 

41 boalererd tin Prince Henri 
L-1724 LUXEMBOURG 
R*C. LUXEMBOURG B 27258 

T he . An nual Gena*! Meeting, oa the proposal of the Bonnl of Dimetre, i— ' 
rnmK ^ Sw *>■ 
to ■ Noveabv J. . 991 . Tta dMdcrf 

L-1724 LUXEMBOURG against presentation ofcoopem qo. 1 
Luxembourg Oclt&er 30 1»I. 




\ V'* 






r — 


32 


2$ 


FINANCIAL TIMES WEDNESDAY OCTOBER 30 1991 


COMMODITIES AND AGRICULTURE 


Soviet nickel smelter ‘will 
cost $640m to clean up’ 


By Enrique Tessleri in Helsinki 


CLEANING DP just one of the 
Norilsk nickel smelters on the 
Soviet Union's Kola Peninsula 
will cost S840m and take three 
years, according to Outo- 
kumpu. the Finnish state- 
owned base metals group. 

The Petshenganikel smelter 
in the Russian town of Nikel is 
the biggest sulphur polluter of 
the peninsula, emitting 284,000 
tonnes of sulphur annually. 
Severonikel of Monshegorsk 
emits 210.000 tonnes of sulphur 
annually, while a further 70,000 
tonnes is emitted from other 
sources in the peninsula. 

Outokumpu has submitted a 
tender to the Norilsk Nikel 
Group for the renovation of the 
Petshenganikel's nickel 
smelter. 

The Finnish company 
believes renovation would 
reduce annual sulphur emis- 
sions to 15£00 tonnes. 

Both Norway and Finland 
have expressed concern over 


the large amounts of sulphur 
being emitted from the Kola 
Peninsula’s nickel plants. 

These plants have devas- 
tated large areas of the penin- 
sula and are causing damag e 
to forests in Finland and 
Norway. 

Mr Pertti Voutilainen. presi- 
dent. said that if the commer- 
cial tender is accepted next 
year by the Russians, plans to 
reduce sulphur emissions, 
as stipulated in recent 
Finnish-Soviet accords, would 
be on schedule. 

Helsinki and Moscow signed 
agreements in October 1989 to 
reduce sulphur emissions in 
the Kola Peninsula by 50 per 
cent by 1995. 

Mr Fekka Hynynen, an Outo- 
kumpu director, believes that 
the company’s part in the 
smelter renovation work at 
Petshenganikel would be 
largely carried out by sub-con- 
tractors. 


He expects that Finland 
would take up between 40 and 
80 per cent of the financing 
costs of the project, with Nor 
way (25 per cent), Sweden (10 
per cent). Germany and other 
countries also playing a role. 

Financing will be provided 
by the respective export 
finance and guarantee boards 
of Finland, Norway and Swe- 
den. The Nordic Investment 
Bank will also be involved in 
the project 

There is also a possibility 
that the Russians could pay for 
the smelter on a buy-back 
basis and with products like 
cathode nickel and copper as 
well as high-grade nickel 
matte. 

“We can either accept pay- 
ment in cash or in raw materi- 
als," said Mr Hynynen. 

“The payback period (for the 
smelter renovation work) 
should not be more than 10 
years." 


Western Mining to postpone 
expansion at Kambalda site 


By Kevin Brown in Sydney 

WESTERN Mining Corporation 
(WMC), the Australian 
resources group, yesterday said 
it would postpone a A$300m 
(US$238m) expansion of its 
Kambalda nickel operations in 
Western Australia because of 
delays in achieving continuous 
working. 

The Western Australian 
Industrial Relations Commis- 
sion, the state labour tribunal, 
gave permission earlier this 
year for a switch to seven-day 
operations from the present 
five-day working with an 
option for a sixth day. 

However. WMC said the 
Western Australian govern- 
ment had not implemented 
changes to the state’s Mines 
Regulation Act which are 
needed to allow the move to 
continuous working to take 
effect 

WMC said it would not pro- 
ceed with the modernisation of 
operations at Kambalda until 


the government amends the 
mining act In the meantime, 
the group win reduce mining 
in high cost areas in an 
attempt to cut unit costs. 

Production at Kambalda was 
hit last month when 450 work- 
ers at the Foster Mine went on 
strike for two weeks in a dis- 
pute over rates of pay for piece 
work. There was a further one 
day strike late last month. 

WMC said it treated 313,000 
tonnes of ore at Kambalda in 
the three months to the end of 
September, compared to 356,000 
tonnes in the comparable quar- 
ter of last year. 

The modernisation plan is 
intended to help WMC increase 
total nickel output from 
around 53,000 tonnes to 65,000 
tonnes over two years. 

The group is the third larg- 
est nickel producer outside the 
former eastern bloc countries. 
• The TiMrwi market is becom- 
ing concerned about slipping 


stainless steel demand in 
Japan, says Mr Nick Moore, 
analyst with Ord Minnett. 
Some 62 per cent of nickel is 
consumed by stainless steel 
production and Japan is the 
biggest stainless producer. 

• Energy Resources of Aus- 
tralia (ERA), a subsidiary of 
North Borken Hill Peko, said It 
plans to reduce production at 
its Ranger uranium mine in 
Australia's Northern Territory 
because of low prices. 

ERA said it was evaluating a 
range of options to reduce 
costs as part of a rationalisa- 
tion of operations at Ranger. It 
said some redundancies would 
be “inevitable”. 

The group recently pur- 
chased the nearby Jabiluka 
uranium deposit from Pancon- 
tinental Mining for A$125m, 
but is unable to proceed with 
plans to develop the two mines 
jointly because of Australian 
government restrictions. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
we ek’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1^640-1,680 
(1,640-1 ,670). 

BISMUTH: European free 
market, min. 9939 per cent, $ 
per lb, tonne lots in warehouse, 
230330 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 130-2.40 
(130-235). 

COBALT: European free 
market, 993 per cent, 8 a lb, in 


warehouse, 1730-1830 (same). 

MERCURY: European free 
market, min. 9939 per cent, S 
per 76 lb flask, in warehouse, 
70-90 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, 8 per lb Mo, in ware- 
house. 2.18-234 (2.19-235). 

SELENIUM: European free 
market, min 993 per cent, 8 a 
lb, in warehouse, 4.80-5.40 
(same). 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, 8 per tonne unit (10 


kg) W0 3 , rif, 59-67 (same). 

VANADIUM: European free 
market, min. 98 per cent, 8 a lb 
V2O5, cif, 230-2.45 (235-2.45). 

URANIUM: Nuexco 

exchange/ value, 8 per lb, U3O* 
8.75 (same). 




LMK WARNHOUSN STOCKS 1 

(As at Monday’s close) : 

tonnes 

Aluminium 

+8500 10 781,725 

Copper 

-375 to 293,875 

Lead 

+375 to 100.025 

Nickel 

+ 120 to 7JS90 

Zinc 

-150 to 140JBS0 

Tin 

-140 to 13036 


Bacteria give gold miners germ of 

Kenneth Gooding reports on a novel method of extracting gold from 


T here's an orgy going on 
in there.” says Peter 
Philip, president of 
Nevada-based Newmont Min- 
ing, with evident satisfaction. 
He is describing the breeding 
habits of Thiobacilhis femxuri- 
dans, a genuine gold bug that 
has been nibbling away at the 
fringes of the gold mining 
industry for some years but 
now seems ready to make a 
substantial impact 
T. ferro-oxidans Is a natu- 
rally occuring bacteria. In the 
right circumstances, it will 
munch away at difficult (or 
refractory, in mining jargon) 
rock and help to liberate gold 
which would otherwise remain 
locked up for another few thou- 
sand years. 

The bacteria break down the 
sulphides and enable the 
extraction of gold which would 
otherwise not be released by 
conventional leaching with a 
cyanide mixture, turning waste 
into ore. 

Newmont has successfully 
used bacteria from the Nevada 
desert, first in the company's 
laboratories in Salt Lake City 
and more recently on 600-tonne 
heaps at its gold mining 
operations on Nevada’s Carlin 
Trend. 

Now Newmont plans one 
more trial to make sure that its 
method for bioleaching gold is 
commercially viable. It will put 
T. ferro-oxidans to work on a 
20,000-tonne heap next year. 

If this experiment proves 
successful it will immediately 
add 1.4m troy ounces of gold to 
Newmont’s reserves at little 
extra cost 

Philip also believes that sim- 


ilar material that has yet to be 
mined might contain as much 
as 5m extra ounces of gold. 
Even at today’s low gold price, 
that would be worth SL75bn. 

“The process might open up 
the whole Carlin area and 
make it mineable”, he says. 
Newmont already has 17 gold 
deposits containing about 600m 
ounces of gold in four mining 
areas cm the Carlin Trend, the 
biggest known gold area out- 
side South Africa. The Trend 
runs for 38 miles (61km) along 
a spur off the Tuscalora moun- 
tain range in Eureka and Elko 
counties. It is now clear that 
almost every hillside contains 
gold. 

Newmont produces more 
than 1.5m ounces of gold a 
year, so must add at least that 
amount to Its reserves if these 
are not to start falling away - 
a phenomenon which tends to 
worry shareholders. 

Another minin g company. 
American Barrick, whose Gold- 
strike mine on the Carlin is 
surrounded by Newmont’s 
land, also has a great deal of 
material which could benefit 
from bioleaching. Indeed, Bar- 
rick already has a store of the 
material and will supply the 
20,000 tonnes to be used in 
Newmont’s test heap. 

Newmont’s method of bio- 
leaching would also work in 
other parts of the world and 
should be in demand as more 
and more ore is of the difficult, 
snlphidic type as gold mines 
dig deeper into ores that have 
not been naturally oxidised. 

Bioleaching would “help 
turn some marginal gold 
deposits into mineable 



deposits", P hilip points out 

Until now, two methods have 
been used to break down or 
oxidise refractory sulphide ore: 
roasting and pressure l e a chi ng 
in an autoclave (basically a 
large pressure cooker). 

Both are expensive, and 
roasting has the added draw- 
back of emitting liberated sul- 
phur which must be captured 
if it is not to contribute to add 
rain. Newmont will use roast- 
ers for some of its ores, while 
American Barrick is using 
autoclaves. 

Philip says the cost of bio- 
leaching Newmonfs material 
will be about S3.50 a tonne, 
compared with SI for simple 
heap leaching (where ore is 
simply piled on a plastic pad 
and a weak cyanide mixture 
sprinkled over it) and Sll 


when put through a roaster. 

Because bacteria were 
among the first forms of life, 
they have been able to adapt to 
a variety of diets and environ- 
ments. Different types live 
with and without air, at tem- 
peratures ranging from freez- 
ing to boiling, and can eat such 
surprising substances as oil 
and rock. 

T. ferro-oxidans enjoys iron 
sulphide, but needs air and a 
reasonable temperature (about 
30 degrees). Too much cold 
makes the bacteria go dormant 
and too high a temperature - 
more than 50 degrees - kills 
them off; says Philip. 

Newmont has applied for 
patents on its bioleaching pro- 
cess so that it can license other 
miners to use it. However, 
much of the material at Carlin 
contains active carbon, and 
Newmont has yet to find an 
economical way of bioleac h i n g 
fhi.c 

Although other companies 
have tried bio-oxidation and 
bioleaching, few have suc- 
ceeded. However, Gencor (Gen- 
eral Mining Union Corpora- 
tion) of South Africa has been 
using a different type of bac- 
terial oxidation at its Fairrfew 
gold mine in the eastern Trans- 
vaal and has plans for two 
more plants, in Australla and 
Brazil. 

Gencor’s process alms to 
deal with Fairview’s difficult 
arsenopyrite deposit If the ore 
was leached In the normal 
way, arsenic would come out 
with the gold. Gencor turns its 
ore into a powdered concen- 
trate and puts the bacteria to 
work in tanks in which the 


an idea' 

refractory rock 

concentrate is mixed with 
water. 

Peter van Aswegen, Gencort 
consulting metallurgist, says 
Fairview processes 35 tonnes tf 
concentrates a day. Such » the 
company’s confidence inT. fer- 
ro-oxidans that it has tu smaa - 
tied the ageing roasters previ- 
ously used at the mine. 

In December, a 40- tonnes a 
day plant will be started at the ■ 
Harbour Lights mine in Aus- 
tralia, and Gencor will also use 
its biooxidation process at its 
joint-venture Sao Bento gold 
mine in Brazil. “W e are a lso 
Tanking to sell the process m 
North America." says van 
Aswegen. 

He says the plant can be . 
operated by unskilled person- 
nel. “No sophisticated, comput- 
er-controlled equipment is 
required, it is all done manu- 
ally." It is also cost-effect ive. 

Newmont’s process is more 
simple in that rock is simply 
piled up in a heap and the bac- 
teria put to work. “It all hap- 
pens quickly and economical- 
ly," says Mr Philip. “The 
process accelerates what 
nature has done over millions 
of years to the near-surface 
ores on the Carlin Trend." 

Newmont wifi build its 20,000 
tonne heap next February or 
March. The test will take 
between six and nine months, 
so Philip will have to wait 
until the end of 1992 to see the 
results. He is reasonably confi- 
dent “We have gone from test 
tube to 20.000 tonnes and over 
come a lot of obstacles on the 
way. We know it will work but 
we don’t know how fast it will 
work In a big heap.” 


Scottish fishermen 
angry at EC ruling 

By Jamas Buxton, Scottish Correspondent 


SCOTTISH fishermen reacted 
with dismay to Monday’s deci- 
sion of EC fisheries ministers 
to increase the mesh size of 
nets used for catching cod and 
haddock. 

Under an agreement reached 
in Luxembourg and aimed at 
reducing over-fishing in the 
North Sea, the diamond-shaped 
mesh size of fishing nets will 
increase next year from 90mm 
to 100 mm. 

In addition fishermen may, if 
they wish, install square mesh 
panels with a size of 90mm 
which are designed to allow 
fish to escape. In the Irish Sea, 
mesh sizes will rise from 70mm 
to 80mm. Drift nets of more 
than 23km in length will be 
outlawed from June 1 1992. 

Mr Manuel Marin, the EC 
fisheries commissioner, had 
argued that a mesh size of 
120mm was essential to con- 

epnrp Atnrkn 

But Mr Bob Allan, chief of 
executive of the Scottish fisher- 
men’s federation, said the deal 


was “absolutely deplorable in 
terms of conservation. There 
are no conservation or scien- 
tific criteria to underpin it." 

It was pointless to make the 
use of square mesh panels 
optional, he said. 

However. Mr David Curry, 
the UK fisheries minister, said 
that the deal, reached late 
on Monday, was “the only 
practical option around in 
town." He described the situa- 
tion in the North Sea as very 
serious. “We had to nail the 
conservation package down 
otherwise it would have drifted 
out of sight completely," he 
said. 

British fishermen continue 
to press for a government 
funded scheme to decommis- 
sion surplus fishing boats. 

Mr Curry reiterated that he 
did not believe decommission- 
ing was the answer to the 
problem. It tended to get rid of 
old boats, leaving others to 
multiply their effort in the fish- 
ing grounds, he said. 


Indian sugar growers facing losses 


By Kuna! Bose in Calcutta 

INDIA'S sugar growers, who 
produced a record 12m tonnes 
of white sugar in the 199091 
season, started the new season 
this month facing further 
losses. 

The industry is realising 
about Rs700 (827) a quintal 
compared with production 
costs of RsSffi. The consequent 
losses will impair the indus- 
try's ability to clear cane hills 
in time, according to Mr Om 
Dhanuka, spokesman for 
Tnriian Sugar Mills Association. 


He fears that cane arrears 
could reach RsSbn during the 
mid-season. The industry, 
according to Mr Dhanuka, 
fears that such arrears will 
lead to diversion of acreage to 
competing crops such as rice 
and wheat In Uttar Pradesh 
and Bihar states, oilseed and 
groundnut In Maharashtra, 
and maize - particularly in 
the second plantation period, 
from February to April. 

The government, which con- 
trols distribution, has stepped 


up releases of sugar to the 
market as an anti-inflationary 
measure. 

Such diversion could be 
disastrous, said Mr Dhanuka, 
who pointed out that the 
industry now is required to 
provide 103m tonnes of sugar 
for the domestic market 

The industry is unlikely to 
meet the sugar production tar- 
get of 123m tonnes this season. 
Mr Dhanuka estimates sugar 
production for 1991-92 will 
again be 12m tonnes. 


Highland Valley seeks end to dispute at copper mine 


British Columbia’s Industrial 
Relations Council is to hold a 
hearing today to determine 
whether to grant Highland Val- 
ley Copper an order to end pro- 
duction slowdowns by disgrun- 
tled workers at its giant copper 
mine, Reuter reports from 
Vancouver. 

Overall mine output has 
been cut by between 25 and 30 
per cent aa a result of slow- 
downs by mineworkers angry 
at lack of progress in labour 
contract talks. 


Talks on a new contract with 
representatives of the mine’s 
1,150 workers broke down late 
last week. Mr Rod Kollough of 
Highland Valley said the great- 
est production losses at the 
open-pit complex were in 
waste-stripping, which was 
down about 40 per cent to 
between 35,000 and 40,000 
tonnes from 60,000 to 65,000 
tonnes per shift. 

The amount of ore milled 
has been down by about 9 per 
cent to around 122,000 tonnes 


from 133,000 tonnes daily. But 
the ore is of slightly higher 

E de, so Highland Valley still 
been producing its usual 
lm lbs of copper daily. “We’re 
going to produce close to what 
we’ve forecast because the 
grade Is higher than what we 
forecast," he said. 

But Mr Killnng’h said that, if 
the labour dispute were to drag 
on into November, the lack of 
proper waste-stripping could 
have a serious impact on next 
month’s copper output 
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MARKET REPORT 

Gold closed steady on the London 
bullion market alter rebounding 
from an afternoon low of $35630 
a troy ounce as the dollar tall on 
the currency markets. On Co max 
December gold slipped below $360 
in early trading, but then 
recovered ground as the dollar 
dropped sharply after a survey 
showed that US consumer 
confidence fell to 60.4 per cent 
in October from 72.9 per cent in 
September. There was no 
apparent reaction on Comex to 
news that the Brazilian central 
bank had temporarily halted 
transactions in gold In order to 
preserve international reserves. 

On the LME aluminium prices 
dosed slightly down after a day 

London Markets 


Crude oH (par barrel FOB) 


+ or - 

(XibaJ 

£1840-8502 +0-05 

Brent Blend (deled) 

$21.76-155 

-.135 

Brent Blend (Dec) 

S21.70-1.78 

-H03 

W.T.L (1 pm est) 

S23.19-&20Z +.023 

0ft products 



(NWE prompt delivery per tonne GIF) 

+ or- 

Premium Gasoline 

$234-240 


Gas Oil 

3215-216 

+05 

Heavy Fuel Oil 

$85-06 


Naphtha 

$213-217 

-1 

Pwqtmm Argus Estimate* 


Ofcer 


+ or - 

Gold (per troy 01)# 

$3584 

-0.45 

Silver (per troy az)+ 

410c 

+25 

Platinum (per bey oz) 

$35025 

-0.80 

Palladium [per tray oz) 

S8S-2S 


Copper (US Producer) 

111C 

+ 05 

Lead (US Producer) 

375o 


Tte (Kuala Lumpur market) 1454r 


Tin (New York] 

257.0c 

+ 05 

Zinc (US Prime Western) 

62c 


Cattle (live wmgftOt 

1Q256p 

■0.90- 

Sheep (dead wetghttt 

11125p 

■air 

Pigs (live weightjt 

7354p 

+051* 

London dally sugar (raw) 

$331-71 

+ 15 

London daily sugar (white) $287.0) 

+10 

Tata and Lyte export pries Ottfi 

+ 15 

Barley (English ftreo) 

£117 


Maize (US No. 3 yellow) 

£141 


Wheat (US Dark Northern) 

£101 


Rubber (Dee)V 

5325P 

-A25 

Rubber (JanV'V 


-025 

Rubber (KL RSS No 1 Nov) 226L0m 

-05 

Coconut ell (PMUppl«*a)i 

SS88y 

•10 

palm on (Malaysiantt 

S355U 


Copra (Philippine*)* 



Soyabwna (US) 

£152 


Cotton “A" index 

B8JO0 

-055 

Woo hops (84s Super) 

3639 

-30 


COCOA - London POX 


E/tonne 


of volatile trading on speculation 
that Spain’s Inespal was about 
to lop nearly 80,000 tonnes off 
its annual output Short covering 
took foe three-month price up to 
$1,195 a tonne. But within a short 
time the company said a 22 per 
cent cut was only one option it 
was considering and that, In any 
case, no decision would be made 
before January. This prompted 
a wave of selling and liquidation 
which took the price back down 
to $1,175 a tonne at one stage 
before good support emerged 
below $1,180. Nickel staged a 
sudden rally in foe afternoon on 
merchant buying and ended 
firmer. 

Comclled from Reuters 



Ctose 

Prevtoue 

H)gti/Low 

Dec 

728 

748 

748 725 

Mar 

780 

786 

787 784 

May 

794 

812 

811 790 

Jul 

819 

838 

833 815 

Sep 

843 

859 

888 840 

Dec 

889 

886 

aeo sea 

Msr 

890 

910 

901 900 

May 

006 

626 

910 906 

Jul 

922 

938 

920 920 

Sep 

939 

968 

948 


COf*n - Undo* rox 



Q)0|fl 

Previous 

Hlgh/Low 

Nov 

523 

829 

531 520 

Jan 

548 

850 

563 643 

Msr 

657 

656 

982 593 


SUGAR 

- London FOX 

(S per tonne) 

Raw 

Ctose 

Previous 

Hlgh/Low 

Dec 

200.00 

19650 

19650 19050 

Mar 

19020 

184.80 

196.00 199.60 

May 

19440 

19450 

19350 19250 

WWts 

Close 

Previous 

Hlgh/Low 

Dec 

388.0 

388.0 

266.0 264.6 

Mar 

2835 

2S3.D 

2835 2615 

May 

283.0 

282.7 

2815 281.1 

Aug 

««a 

283.9 

9 2835 

Oct 

290.0 


259,2 290.4 

Dec 

259.0 


2S85 

Mar 

261.0 


2605 


POTATOES - London POX 


toonno 


Close Previous Hlgh/Low 


Turnover: Haw 666 (129) loti of 50 tonnes. 
White 968 (148) 

Parts- White (FFr per tonne): Dec 1050.49, Mar 
164537 


Nov 

Apr 


870 

126.4 


1270 


H7.n 

127X1 126.1 


Turnover ITT (130) Iota Of 26 tonnes. 


SOVAMUUL - London MX 


C/tonne 



Close 

Prevtoue 

Hlgh/Low 

Dec 

13250 

13150 

13350 13250 

Fib 

138.50 


13050 

Jun 

13050 

13950 

13050 

Aug 

12950 


13950 


Turnover 123 (75) lots of to tonnes. 


CRUM ML - I PR 


W*rrei 


Ctoao Previous Hlgh/Low 


nmotfr - London FOX 


SIQflndex point 


Dec 

21.73 

21.79 

2152 2152 


Close 

Previous 

Hlgh/Low 

Jan 

2152 

21.80 

21.65 2146 

Nov 

1689 

1695 

1699 

Fob 

21.30 

21 33 

21.43 21.24 

Dso 

1679 


I860 1878 

Mar 

21.00 

21.00 

21.10 21.03 

Jen 

1710 

1716 

1714 1710 

Apr 

20.76 

20.7B 

20.83 

Apr 

1710 

1720 

1710 1705 

May 

2055 


2a 55 

SF1 

1851 

I860 

1661 


2050 


2050 20.46 





IPS Index 

21.67 

22.11 


Turnover 322 (47) 




Turnover 16058 (20472) 

GASOIL - IP® 


S/tonne 


Ctose 

Previous 

High/Low 

NOV 

215.25 

21453 

21150 21250 

Dec 

216.73 

21550 

217.00 213.75 

Jan 

21455 

S1X23 

214.50 211.76 

Feb 

20650 

20650 

90750 204.00 

Mar 

198.75 

19750 

19900 19650 

Apr 

191.60 


192.50 189.00 

May 

185.00 

184.00 

19750 184.00 

Jun 

16025 

16000 

18025 160.00 


MAMS - London POX 


E/tonne 


Wbmi Close Previous Hlgh/Low 


Nov 

118.15 

118.46 

11850 11850 

Jan 

121.90 

122.15 

12255 12155 

Mar 

1245S 

125.20 

128.00 12450 

May 

127.05 

127 55 

12750 1Z7.60 

Barley 

Close 

Previous 

Hlgh/Low 

Nov 

11350 

11356 

11350 

Jan 

120.45 

117.55 

12046 


Turnover 13227 (13357) lots <4 100 terms 


689 oUTorwiQM waww. 

-rlnoflii/kg. O-Nov/Jan i-Sep/Dec 
'Doc y-Dec/Jan z-Doc 1-OctfNov- 
tsslon average latsioek prices. ’ 
a wreak ago. VLondw phystosi 
' Rotterdam. 4 Bullion market 
qrilan cents/hg. 


JUTS 

Novomber/OecemlMf e and f Dundee BTC 
S405. BWC $415, BTD S3TO, BWD S360i G and 
t Antwerp BTC $380. BWC $375. STD $355. 
BWDS350. 

COTTON 

Liverpool Spot and shipment sales for tha 
week ending October 26 amounted to 181 
tonnes against 409 tonnes In the previous 


Turnover Wheat 1B8 (145). Barley 6 (34). 
Turnover lots of 100 tonnes, 

P TO S - London POX (Cash Settlement] pAg 


Ctose Previous Hlgh/Low 


Close 


Previous 


High/Low 


(Prices su pplied by Amalgamated Metal Trading) CBUOC OIL (Light) 42000 US galls Sftanal Chlmnn 

AM Official Kerb doss Open Interest ~ — »-— * — — - — 


Alisnlnlisn, 99.7M purity (S per tonne) 


Total dally turnover 22007 lots 


Cash 
3 months 


1152-3 

11 B1-2 


1157-6 

1186-7 


1156/1152 

1206/1174 


1151-2 

11805-13 


1180-1 


130287 lots 


Cupper, Grade A (2 per tonne) 


Total dally turnover 25,060 Ms 


Cash 
3 months 


1384-45 

1371-81 


1388-7 

1371-2 


1400/13845 

13865/1368 


1404-45 

13885-7 


1388-9 


105,752 Ms 


Lead (C per tonne) 


Total dally turnover 1.708 lots 


Turnover 7807 (8203) lots of 10 tonnes 
ICGO Indicator prices (SDRs per tonne). Dally 
price for Oct 28 93452 (93357) 10 day average 
tar Oct 29 94054 (942.77) 


Cash 

3 months 


2995500 
311-25-1 .6 


289-300 

311-15 


313/311 


299-300 

311-1.6 


3115-2 


12.186 lots 



Close 

Previous 

Wgh/Low 


Dec 

23.11 

23-21 

pg 

23.08 

Jan 

2253 

23.02 

23.10 

0 

Fab 

22.70 

22.78 

2256 

2270 

Mar 

22.44 

22.60 

2258 

2246 

Apr 

32.18 


2253 

2221 

May 

21.96 

22.00 

2213 

22.00 

Jun 

21.77 

2150 

21.93 

31.78 

Jul 

2151 

21.63 

21.76 

21.65 

Aug 

21.48 

21.49 

3158 

2150 

S«P 

2157 

2157 

2148 

2157 


SOYABEANS 5500 bu min; cents/6016 bushel 

Pa— Previou s High/Low 

548/0 

Bean 

588/0 
577/8 
58610 
668/0 
584/4 


Nov 

596/8 

549/0 

B60/0 

Jan 

567/2 

500/2 

670/0 

Mar 

577/4 

589/6 

576/0 

May 

585/2 

579/6 

588/0 

Jul 

683/4 

•887/4 

696/0 

Aug 

594/0 

389/0 

086/0 

Sep 

568/0 

564/4 

588/0 


Nldkai (5 per tonne) 


Total dally turnover 3,137 tois HEATING 011 42.000 U3 galls, centa/US gaits SOYABEAN OIL 60,000 lbs; cents/)0 * 


Cas h 
3 months 


7478500 

7500-25 


7395-405 

7410-20 


7390 

7500/7400 


7385-90 

7400-10 


7490500 


17574 lots 


Close Previous High/ Low 


Pa— Previous High/Low 


Tin (S per tonne) 


Total dally tumovor 1574 lots 


E/tonne 


Cosh 
3 months 


5532-3 

5590-600 


5520-30 

5690-6 


5800/5580 


5515-20 

5580-5 


5595-8 


5515 lots 


Zinc, Spedaf Mgh <3 rede (8 per tonne) 


Total daily turnover 5539 Ms 


Cash 

3 months 


994-6 

1013-4 


897-8 

1016-7 


965-55 

1014-4.S 


28.200 Ms 


Turnover 3734 (1853) lots of 5 tonnes 
ICO Indicator prices I US cents per pound) tor 
Oct 28; Comp, dally 63^47 (83.70) 16 day aver- 
age 8356 (8359) 


LME Closing C/S rate: 
SPOT: 1.7225 


3 months: 1.7048 


8 months: 1.8855 


9 months: 1.8685 


NOV 

6643 

8824 

8888 

8790 . 

Dec 

1953 

19.42 


Dec 

8837 

8923 

6870 

8880 

Jan 

19.88 

19.53 


Jan 

8954 

6846 

6683 

6900 

Mar 

19.90 

19.90 

20-20 

Feb 

6807 

6763 

6820 

6740 

May 

20.25 

20.18 


Mar 

6487 

6473 

6505 

6440 

Jul 

20.62 

20.45 


Apr 


6188 

0220 

6170 

Aug 

20.55 

20.5S 


May 

8012 

8003 

8010 

6010 

Stop 

20.78 

20.72 


Jun 

6887 

8878 

5885 

3878 

Oct 

90.72 

20.70 


Jul 

5637 

5828 

5830 

6310 





Aug 

5682 

3673 

3080 

5830 






1055 

1951 

1855 

20.19 

20.48 

20.85 

20.78 

O 


LONDON BULLION MARKET 

(Prices supplied by N.M. Rothschild) 


New York 


Gold (Fine oz) S prloe 

£ equivalent 

Ctosa 

358X0-358.90 


Opening 

358.SO-36C.90 


Morning fix 

358.00 

211.028 

Anemoon ifc* 357.40 

20&3S7 

□ay's Mgh 

358.80-3SBl20 


□ay’s low 

36630356.70 


Looo Ldn Main Gold Landing Rates (Va USS) 

1 month 

4.83 8 months 4.63 

2 months 

4.78 IS months 4.26 

3 months 

4.73 


Slhwr Its 

p/Hna SZ 

US CtS Oqulv 

Spot 

236.46 

405.25 

3 months 

244.85 

410.60 

6 months 

230.76 

416.20 

12 month* 

2S2.75 

427.45 

GOLD COtfSS 


(Priore supplied by Engelhard Metals) 


GOLD 100 troy oz.: S/lroy oz. 


PLATINUM SO troy oz: Shroy 02- 


S price 


£ equivalent 


Krugerrand 35750458.50 20850-209 00 

Maple lest 387.50-368.60 21455-214.75 
New Sovereign 87.Sfr88.00 5150-5150 


TRADED options 


Aft-Mum (99.7 ft) Calls 


Puts 



Strike pries S tonne Dec 

Mar 

Dec 

Mar 

1100 

78 

116 

10 

21 

1200 

21 

57 

52 

60 

1300 

3 

23 

132 

124 

Copper (Grade a) 

Calls 

Puts 

sssn 

118 

114 

10 

S2 

2350 

60 

64 

42 

100 

2450 

18 

33 

105 

165 

Coffee 

Jfln 

Mar 

Jon 

Mar 

500 

62 

65 

6 

6 


20 

32 

24 

25 

600 

6 

14 

60 

67 

Cocos 

Dec 

Mar 

Dec 

Mar 

m 

37 

89 

it 

21 


22 

72 

21 

26 

m 

13 

60 

37 

40 


Dec 

Jan 

Dec 

Jan 


48 88 


COCOA 10 tonnesS/tonnes 



Close 

Previous 

Hlgh/Low 


Oct 

359 4 

359 0 

3690 

368.5 

Nov 

359 6 

359.2 

0 

0 

Dec 

381.1 

300.8 

381.2 

368.2 

Feb 

3635 

383.6 

364.0 

361.1 

Apr 

366.4 

366.2 

366.5 

304.2 

Jim 

3390 

360.9 

0 

0 

Aug 

371.8 

371.8 

0 

0 

Oa 

374.5 

374.6 

0 

0 

Dec 

3775 

377.6 

377.2 

377.2 



Close 

Previous 

Hlgh/Low 


Dec 

1162 

1170 

1178 

1154 

Mar 

1226 

1232 

1236 

1216 

May 

1262 

1286 

1270 

1236 

JUl 

1291 

1296 

1293 

1286 

Sep 

1321 

1328 

1328 


Dec 

1386 

1383 

1334 


Mar 

1388 

1392 

0 

0 

May 

1411 

1415 

0 


Jul 

1436 

1439 

0 

0 

sep 

1467 

1459 

0 

0 



Close 

Previous 

Hlgh/Low 


Jan 

384.8 

361.0 

368A 

359.0 

Apr 

368.2 

364.5 

307-5 

363.5 

Jul 

371.6 

366.1 

0 

0 

Oct 

378 6 

374.9 

0 

0 


SILVER 6,000 trey oz; ceiuj/trey oz. 


COFFEE “C‘ 37 5001 ta; cants/lbe 

Close Prewoua Hlgh/Low 

DW Era 8170 83J0 

Mar 86.60 85.75 87.10 kflO 

May 8925 88.20 0356 8850 

Jul 9153 9155 9205 8150 

Sep 94.68 6350 94.50 8450 

Dee 97.QS 9656 8750 97.50 

Mar 101.25 10250 0 g 



Close 

Previous 

Hlgh/Low 


Oct 

409.4 

408.4 

O 

0 

Nov 

«H.8 

406 8 

0 

0 

Dec 

4115 

406.5 

4145 

404.5 

Jan 

413.3 

4103 

0 

0 

Mar 

4178 

414.8 

421.0 

<118 

May 

421 9 

4190 

423.0 

4155 

Jul 

425.8 

423.0 

0 

0 

Sep 

4302 

427.5 

425.0 

425.0 

Doc 

436.7 

434.1 

436.5 

431.0 

Jan 

4392 

436 7 

0 

a 

MGH GRADE COPPER 25.000 lbs; eentt/lb* 


Close 

Previous 

High/Law 


Del 

109.40 

106 SO 

108.50 

105.80 

Nov 

108 40 

100 55 

106.40 

108.75 

Dec 

107.65 

106 15 

io&aa 

10&2Q 

Jan 

10&55 

105.00 

106.60 

10585 

Feb 

105.85 

104 45 

a 

0 

Mar 

105.15 

103.90 

105.15 

10380 

Apr 

104 00 

103.35 

0 

a 

May 

104 10 

102.65 

103.60 

10280 

Jun 

103.60 

10250 

0 

a 

Jul 

103 25 

101.95 

102,50 

102.40 

SUGAR WORLD “11* 112000 Ibr eentsflta 


Close 

Previous 

Hlgh/Low 


Mar 

893 

9 85 

8.94 

882 

May 

BJBS 

8.75 

884 

8.74 

Jul 

6.78 

873 

8.70 

6.70 

Oct 

&.7S 

6.71 

878 

6.70 

Mar 

668 

8S3 

a 

0 


COTTON 50500: centa/lbs 



Close 

Previous 

Hlgh/Low 


Dec 

61.32 

6461 

62.23 

61.25 

Mar 

6282 

65.64 

63.79 

62. B0 

May 

6382 

65.00 

6400 

63-50 

Jul 

64.30 

6580 

83-40 

64.3Q 

Oct 

63.95 

6882 

04.70 

84.16 


ORANGE MCe. 15,000 lb* centa/lb* 



Close 

Previous 

Hlgh/Low 


Nov 

163 AO 

.162JU 

16360 

161.00 


165.70 

185.76 

185.90 

164.30 

Mar 

16686 

166.70 

165.70 

(64.00 

May 

583.45 

165J0 

16435 

16300 


164 JO 

163.60 

183.06 

16180 

Sep 

mro 

162-75 

182.50 

162.00 

Nov 

15390 

153.00 

0 

0 


152.45 

16180 

o- 

0 

Mar 

152.48 

161.50 

0 

0 

moms 1 

REUTERS (Base: September 16 1931 

-100) 1 


Oct 29 

Oct 26 

mnth ago yr ago I 


1650.3 

1883.4 

1821.7 

inrj 1 

DOW JOKS (Base: Dec. 31 1B74 - 100) J 

— 

Oct 28 

Oct 26 

mnth ago yr ago | 

Sett 

113.68 

msr 

11706 

12500 

Futures 12*48 

18609 

i24.tr 

.12700 • 


SOYABEAN MEAL 100 tons: S/ten 


Dec 

Jan 

Mar 

May 

Jul 

Aug 

Sep 

Oct 


Close Previous High/Lew 


183.7 

182.1 

180.9 

1785 

179J 

1795 

179.2 

Vfe.0 


181.0 

179.1 

1775 

1785 

1785 

178.5 

177.0 

188.7 


164.8 
TB30 

182.8 
180 JO 
180.2 
179.0 
1795 
7B8.0 


MABE 5,000 bu min; ctnbt/B6lb bushel 


179.7 

178.0 

178.6 
1755 

173.7 

176.0 

178.0 
1B5A 




CI0M 

Previous 

Wgh/Low 


Dec 

Mar 

May 

Jul 

8*P 

Deo 

253/2 

262/4 

258/6 

272/4 

262/2 

236/2 

250/4 
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LONDON STOCK EXCHANGE 


Rally in equities runs out of support 
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THE REVIVAL of confidence 
in the UK stock market ran out 
of support yesterday as the col- 
lapse of the £432m rights issue 
from British Aerospace unset- 
tled institutional investors and 
the widely foreshadowed busi- 
ness survey from the Confeder- 
ation of British Industry (CBI) 
proved somewhat cooler than 
anticipated. 

In early trading, the stock 
market gained a further 20 
points but the futures market 
turned bearish, and the rever- 
sal of the premium on the 
FT-SE December contract into 
a discount undermined the 
trend in underlying equities. 

The market’s move into neg- 
ative territory was confirmed 
when Wall Street failed to 
extend the gain of 40 Dow 
points achieved overnight. 
London closed with a net loss 

Blow 
for BAe 


rights 


THE PLACING late yesterday 
of a substantial part of the 
British Aerospace (BAe) rights 
shares at around 6 per cent 
below the issue price of 380p 
provided final confirmation 
that the £432m rights offer had 
been a resounding flop. 

An early announcement that 
only 4.9 per cent of the issue 
had been taken up reinforced 
the market's worst fears. Klein- 
wort Benson, the lead under 
writer, had posted a last- 
minute note to clients saying 
the “company has considerable 
medium-term potential” and 
had “a clear, coherent and 
credible strategy”, but such 
arm-twisting was of no avail. 

In mid-session, Hoare 
Govett, the company’s broker, 
tried to match buyers and 
sellers for a small amount of 
the issue. Hoare found no tak- 
ers for the stock at 36Sp, nor at 
365p. 

Some 12m shares were even- 
tually placed at 357p, implying 
a heavy notional loss for the 
sub-underwriters involved. 
Dealers fear that the rest of the 
issue may overhang the mar- 
ket, driving the share price 
even lower. 

The old shares closed 6 lower 
at 363p on L9m volume, while 
the new fully-paid were down 8 
at 363p on 31m. 

Food fears 

The food retailing and manu- 
facturing sectors were under 
pressure as fears that a price 
war had broken out under- 
mined confidence. 

Behind the decline was the 
news that H. J. Heinz had 
sharply cut the trade price of 
baked beans and a report that 
other leading food manufactur- 
ers might follow suit if sales do 
not pick up. 

The supermarket chains 
took the brunt of the decline, 
with J. Sainsbury ending down 
13 at 331p on turnover of 8.6m 
and Tesco losing 6 to 230p in 
extremely heavy trade of 25m. 

Among the food manufactur- 
ers, Northern Foods weakened 
13 to 534p, although specula- 
tion that it is about to buy 
Express Dairies from Grand 
Metropolitan was largely 
behind the de cline . 

Elsewhere, United Biscuits 
was 6 off at 380p, Tate & Lyle 
shed 5 to 384p and Associated 
British Foods slipped 5 to 460p. 
But Mr Carl Short of Nomura 
said any price war would be 
limi ted to those areas of 


Van Kuffeler 
to Provident 
Financial 





John van Kuffeler, whose 
resignation as chief executive 
of Brown Shipley Holdings in 
July surprised the City, has 
been appointed chief executive 
of PROVIDENT FINANCIAL, 
the Bradford-based financial 
services group. 

Provident, which has been 
looking for a new chief execu- 
tive since the death of Peter 
Hogg last May, has two core 
businesses - insurance and 
credit With over lin customers 
and a network of over 400 
branches, it is best known as 
the UK market leader in the 
provision of weekly home-col- 
lected credit. Unlike many 
other UK financial services 
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of 52 on the FT-SE Index for a 
Anal reading of 2,553.3. 

Traders said that there was 
little selling pressure and saw 
yesterday's setback as no more 
than a mild reaction to the 
strong rise of the previous ses- 
sion. Seaq-reported turnover 
was high, but this total was 
boosted by heavy activity in 
selected stocks, not least in 
British Aerospace where, fol- 
lowing the collapse of the 
rights issue, 20m shares were 

greater competition, such as 
canned foods, bread and frozen 
foods. Where manufacturers 
have greater strength, such as 
in confectionery, price-cutting 
may not take place. 

SmithKIine up 

The pharmaceutical sector 
was once again the brightest 
light in the stock market. 
Third quarter figures from 
SmithKIine Beecham pushed 
the “A” shares sharply higher 
and inspired yet more vigorous 
buying of the SmithKIine 
equity units. 

Each equity unit is theoreti- 
cally worth five “A" shares. A 
difference in price arises 
because the equity units are 
more tax efficient for some US 
funds. Yesterday, the “A" 
stock advanced 19 to 763p 
while the equity units climbed 
120 to 3460p, a bigger percent- 
age gain. The “A” shares are 
now at their cheapest against 
the equity units for more than 
a year. Turnover was high. 

Glaxo continued to power 
ahead as modest UK and conti- 
nental European selling was 
overwhelmed by apparently 
insatiable US investors. The 
stock climbed a further 27 to a 
new high of 787p. The gain 
since Friday, when the com- 
pany received the go-ahead in 
the US for its migraine drug 
Imigran, is 85p. or 12 per cent. 
Wellcome was caught up in the 
euphoria of the drugs sector 
and finned 8 to 755p. 

BP under pressure 

The fortunes of BP were 
under pressure yesterday after 
two securities houses took a 
bearish stance and turned an 
early 5 rise for the stock 
into a decline on the day of 2 at 
335p. There was heavy turn- 
over of 9.2m. 

The oil company was a fea- 
ture of Nomura Research Insti- 
tute's morning meeting and 
the house was a seller of the 
shares. It also published a 
note, due to land on clients’ 
desks this morning, which 
included a “substantial" cut in 


placed by sub-underwriters 
substantially below both the 
rights issue and the current 
market price. 

The day’s Seaq total of 
563.7m shares compared with 
412.5m on Monday. Stock 
Exchange statistics disclosed 
that customer, or retail, busi- 
ness in equities was worth 
only £714.6m on Monday when 
the Footsie Index gained 433 
points, its best daily gain since 
the end of August; customer 
business has remained short of 
the £lbn daily figure regarded 
as a healthy market 

Equities opened firmly, 
encouraged by Wall Street's 
overnight strength. The eager- 
ly-awaited report from the Con- 
federation of British Industries, 
detecting "flickering signs of 
an upturn from what is still a 
severe recession" was received 
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its forecast for BP’s end of year 
profits. 

This was compounded by a 
sell note from Strauss Turn- 
bull. The broker argued that 
cashflow problems would even- 
tually force the company to 
increase its debt levels if it 
hoped to maintain the divi- 
dend. Oil sector observers 
added that selling in the US 
also affected the BP share 
price. 

Oil issues followed the mar- 
ket down as they reacted to 
worries that the price of Brent 
crude could continue to fall. 
Shell eased 2 to 514p, Lasmn 
was down 3 at 320p and Enter- 
prise slipped 3 to 533p. 

Optimism following a recent 
fund managers' visit to Stan- 
dard Chartered’s operations 
in the Far East continued to 
support the shares, which 
added 14 at 409p. They were 
also helped by news that 
Schroder Investment Manage- 
ment had bought a further 
2.2m shares to increase its 
stake in the bank to 11.7m (5 
per cent of the total equity). 
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APPOINTMENTS 


companies it has weathered 
the recession surprisingly well 
and its stock market capitalisa- 
tion of £258m is roughly seven 
times that of Brown Shipley, 
parent of one of the City’s old- 
est merchant banks. 

Van Kuffeler. aged 42. 
trained as a chartered accoun- 
tant with Feat Marwick before 
joining Grindlay Brandts in 
1977. In 1983 he moved to 
Brown Shipley and was head of 
its corporate finance depart- 
ment until May 1988 when be 
was promoted to group chie f 
executive. 


CITI chairman’s 
education priority 

David Eggleton, a former 
director of information technol- 
ogy at British Petroleum, has 
been appointed to one of the 
UK’s more challenging man- 
agement education posts. 

He was named last week as 
chairman of C RAN FIELD 
INFORMATION TECHNOL- 
OGY INSTITUTE (CITI). a 
wholly owned subsidiary of 
Butler Cox. the London-based 
management consultancy. It is 
a newly created post; Allan 
Fox remains as principal and 
managing director. 

Eggleton, 55, takes up his 
post when the role of IT in 
business strategy has never 
been more important - or 
more controversial IT is held 
by many to be a key to master- 
ing the rapidly changing busi- 
ness environment, yet by and 
large senior managers doubt 


the value of their investment 
in computer systems. 

Eggleton (bdow) sees his job 
in terms of its potential to 
change attitudes towards IT 
and its role in business. He is 
currently UK director of the 
Butler Cox Foundation, an 
organisation involving more 
than 100 companies in the UK 
and overseas which is designed 
to help organisations use IT 
more effectively. 

Butler Cox is itself a subsid- 
iary of the US Computer 
Sciences Corporation. Butler 
Cox bought CITI from its 
founders - the Cranfield Insti- 
tute of Technology and several 
UK companies - last year, 
when it was clear the college 
had to seek broader horizons. 
It has since had its own Mas- 
ters programme in business 
process design appr oved . 
Spreading the word of CFTTs 
rejuvenated educational thrust 
will be Eggleton’ s first priority. 
•vert's, fi 



without much excitement, and 
it was soon clear the the early 
gain in share prices lacked sup- 
port. 

Weakness in the market was 
reinforced by moderate losses 
in such leading names as ICI, 
with trading figures due this 
week, BAT Industries and in 
oil shares. Wall Street 
remained an uncertain factor 
for London and weakness in 
the US dollar also unsettled 
the UK blue chips at the close. 
Equity strategists, who 
largely brushed off the rise in 
the market on the previous 
trading session, appeared 
unimpressed by the CBI survey 
and by the optimism which 
this inspired in political cir- 
cles. 

“The market is showing all 
the signs of slipping back 
towards the low Footsie 

Standard was a bright spot 
in a dull sector as analysts con- 
tinued to take their red pens to 
the banks. Agency broker Pan- 
mure Gordon cut Its forecast 
for NafWesfs end of year prof- 
its by £75m to SSZixn and the 
shares eased 4 to 325p. 

Panraure was a cautious 
buyer of Royal Rank of Scot- 
land (off 3 at 183p) but said 
trading conditions seemed to 
have deteriorated even further 
since the bank issued a profits 
warning in August. Mr Tim 
Clarke of Panmure added: “We 
had hoped the bad debt sce- 
nario had bottomed out, but it 
is beginning to look as though 
it may not bottom until the 
end of the first quarter.” 

Electronic organiser maker 
Psion jumped 12 to 63p as the 
company's latest product won 
an award at a US computer 
show. 

Greycoat continued to 
recover sharply in the wake of 
its property deal with British 
Land on Friday. The former 
jumped 14 to 149p. although 
such has been its w eakn ess 
recently that this is still below 
the price ruling a week ago. 
British Land rose to 300p 
before ending at 297p for a net 
improvement of 3. 

Badland briefed analysts yes- 
terday. After the meeting, 
BZW reiterated its buy recom- 
mendation on the stock. Hie 
broker said the dividend was 
the safest in the sector 
and its balance sheet was 
strong. The shares improved 9 
to 515p. BMC added 7 at 575p 
In sympathy. 

Early buying of ECC exposed 
a shortage of stock in the mar- 
ket and the shares were 
squeezed 11 better to 481p. 

Scattered buying of BPB and 
Pflkington, said by traders to 
be in anticipation of results in 
a month's time, pushed the 
shares 9 ahead to 175p and 3 
higher to 160p respectively. 

Plant hire group Turriff 
dropped 7 to 18, its lowest for 
more than five years, in 
belated response to Monday’s 
interim results. Profits fell 
from £1.65m to £44,000. 

Building materials group 
BLP rose 11 to 52p as it was 
revealed that Mr Mark Holling- 
sworth Dixon has increased his 
stake to 8.56 per cent. The 
twoday rise is 22p. 

Whyte & Mackay's bid for 
Invergorden Distillers looked 
as if it would he in the balance 
until the close of the offer at 
lpm today. By 4JJ0pm yester- 
day, Whyte & Mackay had 
received acceptances for 41.5 
per cent of Invergorden shares. 
The stock closed unchanged at 
285p, compared with the offer 
price of 275p. 

Marks and Spencer contin- 
ued to fluctuate sharply ahead 
of interims due for release 
today. The shares declined 8 to 


■ MORE OTERRALL ADSBEL 
announces that Richard 
Dagfish is to become joint 
managing director with 
Vincent Slevtn. Dafdlsh, 
currently sales director, will 
concentrate on sales and 
marketing anil Slevin on 
developing and expanding the 
UK market 

■ David Wheeler has been 

appointed managing dir ector 
of LEHMAN BROTHERS 
INTERNATIONAL. As head 
of its media group in Europe, 
he will manage the company’s 
Investment banking activities 
for media and no mmnnirations 
industries. Wheeler, 39, 
previously spent 15 years with 
J P Morgan. 

■ Matthew Panikar has been 
appointed manag in g director 
Of RELIANCE EUROPE which 
has been set up by Reliance 
Industries - Bombay to 
coordinate 

in ternationalisa tion of 
operations from London. He 
spent more than 20 years with 
Unilever, most recently as 
Treasurer (UK & Overseas). 

■ NORCROS announces that 
Joe Matthews, joint m a n agi n g 
director of the ceramics 
division, has been appointed 
a director on the main board 
and chair man of the Norcros 
subsidiary, H&R Johnson Tiles, 
with Joe Mayer as managing 
director. The other joint 
manag in g director of ceramics, 
Mike Derbyshire, takes on the 
additional role of group 
corporate finance director. 


2,500s,” said one dealer at a US 
house. Fund managers 
remained unwilling to move 
into equities, in part because 
many of them have already 
established strong portfolio 
gains since the beginning of 
the year and are now inclined 
to keep the cash safe in money 
market instruments. 

At Hoare Govett, the UK 
securities house, Mr Richard 
Lake warned that the London 
market is enjoying “a technical 
rally.” He also reminded inves- 
tors that there has been a wide 
divergence in performance, 
even among Footsie stocks, 
where Grand Metropolitan, 
Glaxo and British Airways con- 
tinue to outperform while Brit- 
ish Steel, Barclays, British Gas 
and several other leading 
names have failed to keep up 
with the general trend. 


285p in modest turnover. 

A warning that Gestetner’s 
annual profits would be below 
market expectations depressed 
the share price, which tumbled 
23 to 143p. 

Trafalgar House firmed 4 to 
2S7p. Smith New Court is a 
buyer, arguing that the stock 
is cheap compared to other 
high yielding shm**t- 

Positive comment from secu- 
rities house Credit Lyonnais 
Laing yesterday helped a num- 
ber of water shares. Laing 
advised clients to buy Severn 
Trent, Southern and Welsh 
Water. The house’s waters ana- 
lyst Mr Robert Giles argued 
that negative sentiment over a 
potential general election vic- 
tory by the opposition Labour 
party was already in the share 
price and the companies 
offered highly attractive yields. 
Severn Trent, also benefiting 
from relief following the dis- 
posal of its stake in Caird, 
improved 6 to 334p. Southern 
forged ahead 14 to 325p and 
Welsh rallied 6 to 359p. 

Buying of Thames Water 
ahead of interim results expec- 
ted tomorrow pushed the 
shares up 7 to 369p. The com- 
pany has been trying to 
dampen expectations over the 
results but Investors are 
attracted by the dividend. 

MARKET REPORTERS: 
Daniel Green, Peter John, 

Joel KSnzo, 

Jim McCollum. 

■ Other market statistics, includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options, 
Page 32. 
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EQUITY FUTURES AND OPTIONS TRADING 


EQUITY futures lost their 
bounce yesterday and dragged 
back the underlying stocks as 
they spent most of the day 
trading around their estimated 
fair value premium to the 
underlying index, writes Joel 
Kibazo. 

The December Footsie future 
contract, which pulled up 
the index sharply on Monday, 
opened strongly but then fell 
back and drifted lower for 
most of the day with dealers 


talking of a lack of fol- 
low-through buying. The low 
point in the day was seen 
towards the end of the session 
and December closed at 2J>78, 
down 10 on the day but still 
around its estimated fair value 
premium of 26. Turnover 
reached 7,486 lots. 

However, dealers pointed to a 
strong performance in interest 
rate mid pit futures markets. 

Traded options saw another 
quiet session with volumes 


remaining well below the 
80,000 the market needs to 
break even. Turnover was 
down slightly on the previous 
day, at 20,172 contracts. 

Sears was the busiest option 
with some 2,451 lots traded. 
The December 00 puts were 
the busiest series. 

This was followed by British 
Aerospace with a day's total of 
2^15 lots transacted. It was 
followed by J. Sainsbury, with 
1,242 contracts dealt 
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BANGLADESH 


The FT propose* to pubfah tlm survey on 
Hereafter 16 I99L 

This survey will be distributed to 160 countries inducting 

Is E ur ope 92% of the professiona! investment cozmmmiiy 
regnUrly read the FT. IT yon went to react this Important 
audience, 

can Louse Hunter 

on 071 873 3238 or Gu 071 873 3079 
Dmu *nr. rn fa &ms) Meow Coammto? mil UK Aw l 



FT SURVEYS 


The Chart Seminar 


London 25 rV 2C> Xov. 

r. cbsrt Lim'.ied 

7 Sv,-:-.11oCv Strf't. Londoc Wilt "TIID 


j. 1. <171 , r.i iyt,i 
t i\ • ii" 1 --MS 


New ECU Geared Currency Account 

Book «ki gear ur fdk the futube, uNHi to the r«»T 
Contacts lbsub Stanton on 071-245 1010 
ECU FinutES PU'. 29 CWSiUBi Plait. SW1X 8HL 


Dtauni: Hours From 8jW am To 9.15 m 



GOLD 

Time to boy? 

Call for our current views 


SFA MEMBER 


CAL F«tnre» Ltd 
WUsorHoose 
50 Vkinia Street 
London SW1H QNW 
Td: 071-799 2233 
Far 071-799 1321 


Investors Hotline 

"The Ti’fhnic;*! Trader" OSJfi -!Ui> 

ES ■‘Shiiri‘ U’iitc h" OH'JIi -105 -lH-1 


RICE EXPORT CORPORATION OF 
PAKISTAN (PVT) LTD 
(EXPORT DIVISION) 


FINANCE & TRADE CENTRE, 4TH FLOOR, 

LOCK-A, SHAREA FAISAL, KARACHI 75350 

PABX No. 517021 -32 I 

TENDER NOTICE 
FOR EXPORT OF RICE 
RECP/EXP/TENDER/B ASMATEB ROKENA/9 1 
TENDERS ON PRESCRIBED FORMS ARE INVITED FOR 
EXPORT OF FOLLOWING QUANTITIES OF RICE ON USUAL 
TERMS AND CONDITIONS:- 
PAKISTAN WHITE BASMATI 
BROKEN RICE, 1988^9 15,000 M TONNES 
1989-90 CROP. 

2. Tenders will be received in the office of the 
corporation opto 11.00 am Wednesday on 13.11.91 
and will be opended immediately thereafter. One 
representative of each tenderer may be present at the 
time of opening of tender. 

3. Tender forms can be obtained, free of charge, from 
the trade office of the Pakistan Embassies/missions 
abroad. Conditioanl tenders, or tenders for part 
quantities, will not be considered. Recp reserves (he 
right to accept or reject any or all tenders without 
assigning any reason. 

(S. SALMAN HASAN) 

MANAGER (EXPORTS)-!! i 
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• Latest Share Prices are available on FT Cityline. Calls chafed at 38p/mlnute oheopi «jft 
and 48p/mlnuts at all other times. To obtain your free Share Code Booklet ring 071-S25-212B 
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15 freemridiSj 5p ■■ 0 

£3V lemtoGaH Mines 

feoeotee Mia lag SI... 

nfaWest y 

ills MtoL Ir5p...y 

ivelrSp. f 

Resnurtes-.y 
‘ 1.CS1 . 

1 lii — 

Cold Hldgs. 

aGoMJR2p..v 
1 Mining 20p—f 

10p n 

■coReLlec.l 

1 icara Hldgs 5p.f 
1strn&PacRes|- 
ftoag Group 10p.. 
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NOTES 


Suck Exchange dealing classifications are Indicated to the rt 
of security names: a JUjdui refers to shares traded through SE 
' r at lean two markettnaktos and wHJi a normal market site <__ 
.000 or more, based on experience of how many of Its shares are 
traded ta Use typical dal. p Beta refers to all odrer shares. 

« luima refers u other traded Instruments. 

gfts and low are based on Intra-day mid prices. Unless 
otherwise Indicated, prices and net dtotdends are In pence and 
denominations are ZSp. Estimated price/ earnings ratios and 
covers are based on latest annual reports and accounts and, where 
possible, are updated on half-yearly figures. P/E s are calculated 
on "net" distribution I 


profit after taxation 
bracketed 


Ion basts, earnings per dtare being computed on 
itlon and unrelieved ACT where applicable; 
Indicate 10 per cent or more difference If 


figures Indicate 10 per 

calculated on "nil" distribution. Covers are based on 
’■maximum" distribution; Utb compares gross dividend costa to 
profit after taxation excluding exotxitocal proflts/losss but 
Including estimated extent of oftoetuble ACT. Yields are based on 
middle prices, are grass, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

Estimated Net Asset Values INAVs) are shorn for Investment 
Trusts. In pence per share, along with the percentage discounts 
‘ t or premiums I Pm -I to the current pre-closing share price. 
The NAV lasts assumes prior charges at par value, convertibles 
converted and wrarants exercised n dilution occurs. 

•Tan Stock" 

Hlgfe and lows marked thus have teen adjusted to allow for 
ririits Issues for cadi 
Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
Tax-free lo non-residents an application 
Figures or report awaited 

Not officially UK listed; dealings permitted under rule 
53584Ka) 

U5M; not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 

? Not officially listed. 

Price at time of suspension 

Indicated dividend after pending scrip and/or rights Issue; 
cover relates to previous dividend or lorecasL 
Merger hid or reorganisation In progress 
Not comparable 

Same Interim; reduced final and/or reduced earnings 
Indicated 

Forecast dividend; cover based on earnings updated by latest 
Interim state ntent. 

Gover allows for commlon of shares not now ranking for 
dtvldwrds nr ranking only for restricted dividend. 

Cover does not allow tar shares which may also rank tar 
dividend at a future date. No P/E usually provided. 

No par value 

Belgian Francs. Fr. French Francs sa Yield based on 
ptkui Treasury Bill Rate stays unchanged until maturity of 
slock, a Arana I tad dividend, b Figures based on prospectus or 
other official estimates, c Cents, d Dividend rate paid or payable 
of capital, cover based on dividend on tall capital, e 

Jon yield, f Flat yield, g Autwtod dividend and yield, b 

Assumed dividend and yield aftra scrip Issue. J Payment from 
capital sources, fc Kenya, ra Interim blghto than previous total, a 
Rights tome pending * Earnings bases on preliminary figures. 1 
Dividend and yield exclude a special payment, f Inolcaied 
dividend: cover rebus lo previous dividend, P/E ratio based oo 
latest annual earnings, n Forecast, or estimated emnlbed 
dividend rate, cover based on previous year's earnings, v Subject 
to locaMax. a Dividend cover Jn excess of 100 IlmeL jr D hr hfaid 
and vteW based on merger terms, x Dividend and yield Indude a 
special payment: Cover does not apply (0 special payment A Net 
dirk) cod and yield. B Preference dividend passes or deferred. C 
Canadian. E Minimum under price. F Dividend and yield baud 
on prospects or other official estimates for 1990-91. fi Assumed 
dividend and yield after pending scrip and/or righto Issue. H 
Dlrtdmd and yield based on prospectus or other official estimates 
for 1991. K Dividend and yield based on prospectus or other 
official estimates for 1990. L Estimated annualised dividend. 
cover and P/E based on latest annual earnings. M Dividend and 

S leld based on prospects or other official estimates Tor 1991-92. 

I Dividend and yield based on prospectus or other official 
estimate For 1989-90. P Figures based on prospectus or other 
official estimates for 1991. a Grass. R Forecast aramaUted 
dividend, cover and p/e hated on prospectus or other official 
estimates. T Figures assented. W Pro form figures. Z Dividend 
total to date. 

Abbreviations: xl ex dividend; k ex scrip Issue; * ex rights; n ex 
all; M ex capital distribution. 
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REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, the 
latter being quoted Hi Irish currency, 


CTaIg& Rose£L. 

SftC&Tj 

IRIS 
taa.Ui*La-BU-| 
9pcCasLjt. 1996... 
Fla.13% 97/02-. 
Arnetts— 



Helton HUgc. 

IRG ZL 

United Drug. 


=Hfa 


TRADITIONAL OPTIONS 

3-month call rates 


Industrials 

Allletf-Lyoos.. 

Amstrad - 

AstecfBSR) 

BAT. 

SOCGrp. 

BTR ... ... 

Borctan. — - 

BweOWe 

Boots. ....... 

BonUrt. 

Brit Aerospace 

BittW Steel.-. 

BriL Telecom 

Cadbarys. 

darter Com. 

Comm Union. 

Gmruote 

Eranuxmxl - 

FKI 

FNFC. 

Fnrtt- 

Dm Accident 

SEC.— 

am 

Grand Met 

bmtfu 

GKN 

Hansoo 

Hawker SUd _.... 

Ifl 

Ladbtee. 

Legal ft Gbi 

Lex Sente. 

Utah Bank. 

Lucas Ml - 

Mattel Spencer. 

Nat West Bk 


P 

SO 

6 

S 

53 

48 

33 

34 
20 
33 
55 

35 
U 
S3 
35 

42 
40 
38 
50 

5 

ID 

21 

43 
U 

111 

67 

14 

21 

17 

55 

95 

21 

33 

16 

JD 

12 

21 

28 

26 


PftODfd 

Ratal Eta. 

RKM - - 

Rate Org Ord. — 

Rawer*- 

Reed Intnl.. 

Sears.- 

Smld. Beedum A 

Tl- 

TSB 

Tesco. - 

TboraEMI 

TftN 

Unilever 

YWws. 

WcHavoe — 


Property 

Brit land— 

central 5eo. - 

LandSeorities. 

MEPC 

Moantielgh..— 


Oils 

AvtaPetlm...,- 

BrUPitraleoin 

Surmsh Caa/M,. 

CemtefcUw 

Gaelic Res- 

Premier 

Shell..- 

Tatar Res. 

Ultramar 


Mines 


Lonrho 

RTZ. 


41 

l 

I 

M 

3 


3 
26 
47- 
6 
1 

4 
44 
1 
28 


as^^sarr.fe’SBSK sea 

seowfty shown, stake! to the EdltaA 
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FT MANAGED FUNDS SERVICE 


Current Unit Truss prices are available on FT Cityline. Calls charged at 40p per minute peak 
and 36p off peak. Inc VAT. To obtain your free Unit Trusl Code Booklet ring (071) 925-2128. 
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ElMeii . . .. . S*. 

LtaMctatotak -Vj 


tael Growth 


U49 5V49 H.0 


«8j* 


. 

UK Growth S*, 
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W Old Btrad Street, EOSJ 105 071-30£ 

MagdEnmptAcc .jflfeB 1993 »70l*O7P 

Ootocaa? , — . -311870 1«0 19fcjl+O0C 


ibAn m 

Is s^ u " BT ^myf 3 „ 


. _ so.awsm mum re 

47.04 47.04 90.18 riUk! 51 
4702 47-56 90 73 -fill 
M» 6501 m3 fa 48 

aear w» U5b<ae .... .. — 

91.49 JUS S9isra.4sl5ja MVESM tel* MmwM Ud 


Standard Ufa Trt I 


SCwgr.^EOM 

riaagis Ace 5** 

uxEomrCa«c 3V 
BiSSaMtefteehe.-H, 
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intbHtjCvMet.Sk 
UKEaitrGabK . ik 
BIUiwQh4kF ..78 

UXUnerCntaF 7ij 

GW 6 Fid la be _st 

O’aai LwflCnJtcc F_ 7V 

iu«MiJa .U 

Fro East Ate si. 

European Act . . Sfc 


EH22XZ 
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liaaj ui7 0 
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\3i . 57 »h& Jd33 
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1.98 37 68 40 02 
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7.7 221 7 2406. 
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74 1 1 

Co. Ltd 
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6093 
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224 4 
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4150 

436 6 
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FT MANAGED FUNDS SERVICE 


Currant Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 38p otf peak, inc VAT. To obtain your free Unit Trust Code Booklet ring (071) 025-2128. 
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FINANCIAL TIMES WEDNESDAY OCTOBER 301991 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Consumer data weaken dollar 


THE DOLLAR fell yesterday 
after a sharp decline in US con- 
sumer confidence to levels con- 
sistent with a recession fuelled 
speculation that there could 
soon be an easing in American 
monetary policy. 

The US currency closed in 
London at its lowest level for 
a week after the Conference 
Board announced that its Index 
of US consumer confidence 
had fallen to 60.4 in October 
from September's 72.9 and 
compared with expectations of 
62 to 66. 

Currency dealers reported 
selling pressure in Europe and 
New York after the figures 
were released, although some 
of the dollar’s decline was 
simply a mark-down. Turnover 
levels were still said to 
be depressed and this tended 
to exaggerate the dollar's 
movements. 

The markets had opened 
optimistically, ahead of what 
was hoped would be positive 
US third quarter gross national 
product figures. The 2.4 per 
cent rise in GNF had been 
widely anticipated, while the 
1.8 per cent increase in GNF 
price deflator (an inflation 
measure) after the 4.5 per cent 
rise in the previous quarter 
was better than expected. 

However, a sharp fall in net 
exports unsettled the markets. 
Most economists believe export 
growth must be sustained if 

C IN NEW YORK 


the US is to emerge strongly 
from recession 

After the GNP figures the 
dollar drifted gently lower. But 
it was the report on consumer 
confidence which hurt the dol- 
lar. The Conference Board 
described the sharp drop as a 
return to ‘'recession levels”, 
with the October index now 
only 6 points higher than the 
level reached at the trough of 
the 1982 recession. 

The Conference Board's 
report was particularly damag- 
ing to the dollar because the 
markets believe consumer 
spending will pull the economy 
out of recession. 

Mr David Cocker, treasury 
adviser at Chemical Bank in 
London, said there is now a 
widespread suspicion that the 
Federal Reserve will respond 
to the signs of weak growth by 
signalling to the money mar- 
kets that it wants to lower the 
Federal Funds rate by 'A of a 
percentage point to 5 per cent 


That could then be followed 
by a half-point reduction in 
the discount rate after the 
policy-setting Federal Open 
Market Committee meets on 
November 5. 

The trigger for lower rates 
could be the October employ- 
ment report on Friday. Econo- 
mists forecast non-farm pay- 
roll employment rose by 25,000. 
little changed on September’s 
increase. If employment 
decreases, however, the Fed 
could move to lower the Fed 
Funds rate that afternoon. 

The dollar closed lower at 
DM1.6905 from DM1.7090; at 
SFrl.4775 from SFrl.4985: at 
Y 130.75 from Y 132. 15; and at 
FFr5.7700 from FFr5.8325. 

The US unit’s decline 
sparked off a move into Euro- 
pean currencies. The peseta 
continued to strengthen within 
the ERM, and it now stands 
5.58 per cent above the weakest 
currency compared with 4 per 
cent earlier in the month. 
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POUND SPOT - FORWARD AGAINST THE POUND 


Forward premium and discount! apply u the US dollar 

STERLING INDEX 



0 CL 29 

Preftous 

830 

am 

902 

903 

9.00 


902 

903 

10.00 

am 

902 

903 

LLOO 

am 

90.2 

903 



90.2 

903 

LOO 


902 

903 

203 


903 

903 

3.00 


90.4 

90.3 

4.00 

pm 

903 

903 


CURRENCY MOVEMENTS 


Oa 29 

Dai's 

spread 

Close 

Ok month 

PA 

If 

pa. 

US . 

L6955 • 17275 

1.722) - 1.7230 

0 72-0.70qjm 

495 

212-209pm 

4.B9 

Canada .. ._ 

L9070 - L9390 

19360 - 1.9370 

0.42-034cpm 

?« 

123-130pm 

241 

Netherlands. 

3 2750 - 3 2860 

12750 - 3 2S50 


1 14 

Vitim 

21-16pm 

0.99 

Belgium..... 

59.75 - 6020 

59.90 - 60.00 

BJepm 

L20 

123 

Demtai* ... 

11.2745 - 113400 

11 3300 - 113400 


119 

3^-2S|pro 

a07-0.17db 

108 

Ireland 

L0880 - 1 09X 

10880-10890 

-0 55 

-a*4 

Germrer ... 
Ptragai ... . 

29090 - 29150 
249.15 - 250.60 

29100 • 29150 
249 90-25040 

SE 

L29 
-1 61 

mi.iwk 

0.94 

-207 

Spain . ■ . 

18260 - 183 55 

133 00-18330 

4-ijnfis 

-0 02 

Ri-liadHs 

-0.02 

Italy 

2173 00 -2178.30 

227735 - 2178.25 

-0 28 

3-4dK 

-034 

Norway . . 

(13935- U 4300 

11.4200 ■ 114300 

■a-pararepn 

076 


032 

Prate 

9.9280 - 9 9530 

9.9325 ■ 9.9425 

lti-lcpm 

1.36 

3S|-3pm 

138 

Sweden 

LO5920 - 10 6220 

L0302S - 10.6125 

4-^predb 

-0 71 

V^db 

-031 

damn 

22385 - 225 75 

224 75 - 225.75 


■\bb 

2 ) a - 2 tipvi 

5 V 2 ^pm 

411 

Austria .. . 

20 . 46-2054 

2031 - 2034 

groom 

099 

084 

Switzerland 

23400-25565 

25400-25500 

206 

1 ^-ltjipm 

034 -O.lopnt 

1.96 

Ecu.. 

L 42 Q 0 - 1.4250 

14240 • 1.4250 

0 . 12 - 0 . 07 qn 

08 

039 


Cooimodal rate taken towards the end of London trading. Sle-mottli forward dollar 4 . 08 - 4 . 03 cpm . 12 Month 
7 42 - 7 32 pm. 


Da 29 



US Dollar ...... 

Canadian Dollar 

Andrian Schilling .. 

Belgian Franc 

DaddiKreoe 

(WU* 

SwtaFraoe . 

Bums Guilder 

French Franc 

Lira 

Morgan Guaranty changer image 
1980 - 1962 = 100 . Saak of England Index (Base 
Arerage 1985 = LOOK “Rates art for Oa 28 

CURRENCY RATES 


Oa 29 

Bank f 
me 
% 

Special * 
Drawing 
Rights 

Europeah T 
Ctorency 
Unit 

SUriiM- 

_ 

0.794569 

D. 7 Q 32 Z 

U 3 Dollar 

5.00 

135331 

119654 

Canadtant .. 

8.46 

132247 

134491 

Austria* Scd .... 

730 

163708 

14.4075 

Belgian Franc.. 

a.on 

47.6230 

421390 

DantsS Krone.. 

930 

H/A 

7.93843 

(HHart . .. 

73 a 

231213 

204751 

Dntdl Guilder.. 

80 S 

260593 

230680 

FrewJiFrane... 

iav 

738844 

6.98838 

HalteJJ Ura 

U»j 

1728.01 

1530.67 

Jaoane*Yen... 

550 

178.772 

157.488 


8 

9.06379 

802218 

Stsmhfi Paeti 


145.439 

128732 


10.00 

842571 

7.45503 


700 

202766 

L 795-50 

Greek Orach . 

19 

H/A 

229.089 

trttiiPm 

- 

N/A 

0765490 


DOLLAR SPOT 

FORWARD AGAINST 

THE DOLLAR 

0 a 29 

Dll's 

spread 

One 

One month 

% 

P-a. 

Three 

mnnths 

u 

UKt 

L 6955 - 17275 

17220 - 1.7230 

0 . 72-0 70 qm 

495 

212 - 2 . 09 pra 

4 69 

Irelandt 

13575-15840 

13830-13840 

059434 atoi 

4 ?8 

180 -L 70 pin 

442 

Canada 

1 17 J 9 . T 1749 

11225 - L 123 S 

023426 cdls 

-767 

0384 73 d Is 

-231 

Netherlands. 

19005 - 19340 

1 9035 ■ 1.9045 

0 60 - 0 . 63 cdts 

-388 

194 -L 98 PV, 

-4 12 

Belgium. ■ ■ 

34.75 - 3435 

34 75 - 34 85 


-397 

33 . 0 O- 37 . 00 di] 

-4 02 

Denmark.. . 

63775 - 6.6485 

63775 - 6382 S 


-383 

635-6 95 dil 

-4 04 

Gernoiy ... 

1 taw - 1.7170 

16900 - 16910 


-A«l 

1 . 75 -L 77 PJS 

-416 


145.95 - 147.40 

14730 - 147.40 

■f i Tu 1 

-855 

290 - 31501 ! 

431 

Spam 

10635 - 107.85 

10635 - 106.45 

61 - 67 cdis 

-777 

189 - 19701 ] 

- 7.26 

haly 

126100 - 1283.00 

1264 . 00-126430 

5 . 40 - 5.901 teas 

- 5 16 

17 . 70-18 700 b 

476 

Korea) 

66300-67240 

6 . 6300 - 6.6350 

245 - 275 credls 

- 47(1 

7 . 90 - 8 . 4001 ] 

- 4.92 


57625 - 53545 

5.7675 - 5.7725 

1 . 70 - 175 edis 

-359 

5 434534 b 

-380 

Sweden 

63420 - 62535 

6.1550 - 6.1600 

235 - 280 tndls 

-521 

8354 . 6 Mb 

- 5.44 

Japan 

UO 40-132 05 

130.70 - 13030 


-106 

0 . 27429 db 

488 


1 L 9650 - 120780 

11 9675 - 1 L 9725 

330-4 30 vndts 

- 4.01 

ll. 90 - 13 . 20 db 

- 4.19 

SwttnrlHd 

1.4760 - 15050 

1 4770 - 1 4780 


-280 

1 . 13 - 1 . 17 dts 

-311 

Ecu 

11930 - L 2115 

12100 - 13110 

0.444 40 qmi 

4.16 

L 37 -Ulptn 

4.43 


Cammenul rates Uhett towards the end of London trading. I UK. Irriand and ECU are noted in US currency. 
Forward nrwihira and discounts and* to the US dollar and not U the Utflriduai carrtncy. 

EURO-CURRENCY INTEREST RATES 


Da 29 


4 Baak rate refers in central has* dbcmnt rates. 
These art not quoted by the UK, Spain ana Ireland. 
T European Commission Cakntaims. 

■ All SDR rata are for Dcl 28 

OTHER CURRENCIES 


Sterling. 

US Dollar... 

Can Dollar. 

Dnuh Guilder 

Swiss Franc 

D-Mart... 

French Franc.. 

Italian Ura . . 

Belgian Fran .. .. 

Yen 

Dam* Krooe 

Aslan SSlng. 


Short 

term 



Long irem Eurodollars: two /trs b.. 
yean 7 H- 7 k per carl nominal. Shirt 


7 Cays 
notice 



One 

Month 



3 % - 3 k 


Three 

Mraiths 



Six 

Months 



One 

Year 



- 6 £ per cem. tlms years 6 Ji 5,5 percent; tour years 7 i -6 tf per cent; the 
iren rates at call tor US Dollars and Japanese Yen; others, lire digs' ootret 


EXCHANGE CROSS RATES 


Oa 29 


Argentina... 
Australia. . 

Bradf 

Finland 

Greece 

HongKng.. 

Iran- 

KoreaSUO.. 
Kuwait. — . 
Luxembourg 
Malaysia 

Mod co 

H .Zealand ... 
Saadi Ar . 

BH9- 

SJUIFnJ... 

Taiwan 

DAE. 


116929 0 - 16946.1 
2.1730 - 2.1750 
H 068.60 ■ 1069.75 
7 0875 - 71090 
023 050 - 32 B 2 S 0 |T 
H 3 . 2945 - 13.30751 
115 50 " 
126030 - 1280.951 
IM 92 S 5 - 0.493350 
59.90 ■ 60.00 
4 7130 - 4.7210 
*> 130.90 - 513735 
3.0890 - 3 0925 
63290 - 6.4045 
29105-29180 
4.8835 - 4 X 966 
52815 - 53 e 40 
4545-4535 
61955 - 6.2725 


fwoo .00 - 9910.00 
, 1 Z 700 - 1.2710 
1624 800 - 6251011 
4.1570 ■ 4 . 1 bQ 0 
.90 300 ■ 193360 
77720 -77740 
67 00 “ 

745.70 ■ 754 . 7 U 
28880 - 0 28910 
34.75 - 34 85 
27550 - 27570 
(3000 00 - 300200 
L 799 S- L 8 QL 5 
3.7500 ■ 3 751 D 
L 6970 - 16990 
28490 - 28510 
3 0770 - 31250 
2650-2655 
3.6715 - 36735 


0 cL 29 E 


DM 


Yea F Fr. S Fr. N FI. Lira CS B Fr. Ecu 


£ 

1 

1.723 

2.913 

2253 

9 938 

2.545 

3.280 

2178 

1.937 

59.95 

1.425 

S 

0580 

1 

1.691 

130 . B 

5.768 

1.477 

1.904 

1264 

1.124 

34.79 

0.827 

DM 

0.343 

0 591 

1 

7734 

3.412 

0.874 

1.126 

747.7 

0.665 

2038 

0.489 

YEN 

4.439 

7.648 

12.93 

1000 . 

44.11 

11.30 

14 56 

9667 

8.597 

266.1 

6325 

FFr. 

1.006 

1.734 

2.93 L 

226.7 

10 . 

2.561 

3.300 

2192 

L 949 

60.32 

1.434 

SFr. 

0.393 

0.677 

1.145 

88.53 

3.905 

1 

1 . 2 B 9 

855 8 

0.761 

2336 

0360 

N FI. 

0305 

0.525 

0 888 

68.69 

3.030 

0.776 

1 

664.0 

0391 

1838 

0.434 

Ura 

0.459 

0 791 

1337 

103.4 

4363 

1.169 

1306 

1000 

0.889 

27.53 

0.654 

CS 

0.516 

0.890 

1.504 

116.3 

5.131 

1314 

1.693 

1124 

1 

30.95 

0.736 

BFr. 

1663 

2874 

4.859 

375.8 

16.58 

4.245 

5.471 

3633 

3.231 

100 . 

2377 

Ess 

0 702 

L 209 

2.044 

158.1 

6.974 

1.786 

2302 

1528 

1.359 

42.07 

1 


’ Selling rate. 


Yen per 1 . 000 ’ French Fr. per 10 : Lira per 1 . 000 : Belgian Fr. per 100 . 


FINANCIAL FUTURES AND OPTIONS 


LUTE LONG GILT FUTURES 0 PTT 0 H 5 


LUTE US TREASURY BOND FUTURES OPIUMS 

L 1 PFE 8 UND FUTURES DVraB 


EH, W 0 trite If iwr. 



S 1 H 3 N Mtta if 100 % 



DM 250,000 prints .f 180 % 



Suite Crib- settlements 

Pats-seulcniiats 

Suite 



Strike 

Calb-MtUenote 

PncMctttenerts 




Pita 

Da 




Price 

Dee 

Mar 



92 3 - 2 b 3-55 

042 

0-21 

46 





8400 

L 73 

2 J .4 

102 


93 2-29 >04 

0-05 

0-34 

97 

3-31 

2-41 

009 

1-11 

8450 

LS 

173 

0.04 

025 

44 1-36 2-24 

0 -L 2 

0-54 

96 

1-40 

2-05 

0-18 

1-39 

8500 

081 

1 J 6 

910 

OJ 8 

« 0-53 1-49 

0-29 

1-15 

99 

1-00 

1-37 

0-42 

2-07 

8550 

0.45 

103 

024 

055 

% 0-25 1-17 

l-Ol 

1-47 

100 

0-32 

L -13 

I-M 

2-46 

8600 

0.21 

175 

050 

077 

91 OJfi 0 - 5 * 

1-49 

2-22 

101 

0-16 

>-55 

1-58 

3-25 

8650 

am 

153 

0.88 



2 -*t 

3-03 

US 

0-00 

>-34 



8700 

0.03 

1 J 6 

L 32 

138 

W M 2 6-24 

3-42 

3-54 

103 

044 

J -27 

346 

4-41 

8750 

002 

124 

181 

176 






.Calb 6918 Putl 2719 

Prettm day’s open n. Cal b 376 W Puts 265 L 5 

Prettnsday'sazrliiL Crib 1829 Pits 2069 

Previns dajjflwUn. Calls 100661 Pas 68944 

UFFX EUR 0 VARK 0 FTHW 5 



LUTE ITALIAN GOVT. BOND HTTP] FUTURES 

UFTE SHORT STERLING tPTHMtS 


Mira prints it 100 % 



OPTHBfS 

ura 200 m looses oJ 104 % 

0501 jm prints if 101 % 




PsU-VUlBOfikS 

Strike 



Strike 

Crih-setUeotents 

■’uu-AOtereris 


Drc 

MAR 

Price 

Da 

Mar 

Dec 

MAR 

Price 

Drc 

Mar 

Da 

MAS 

8975 0 B 2 10 b 

0 

0 

9600 

167 

236 

0.05 

042 

8400 

088 

L 28 

a 

-a 

4000 0 57 0 82 

0 

0.01 

4650 

122 

L 69 

0.10 

055 

892 S 

0.63 

103 

0 

a 

4025 0 >4 0.59 

0.02 

003 

9700 

0.83 

L 36 

021 

0.72 

8950 

0.40 

>ao 

9.02 

082 

4050 0 13 0 J 7 

006 

0.06 

9730 

031 

LOO 

0 J 9 

0.94 

8975 

0.20 

158 

907 

0 05 

4075 aQ 3 0 19 

on 

0.13 

9600 

0.29 

134 

0.67 

120 

9000 

0.07 

138 

919 

010 

9100 0 01 0 08 

044 

027 

9850 

0 . 1 S 

1 65 

1.03 

151 

9025 

003 

)22 

1.40 

019 

4125 0 0 03 

068 

0.47 

9900 

0.07 

148 

1.45 

184 

9050 

0 

U 2 

9.62 

0 J 4 

9150 0 0.01 

043 

0.70 

9950 

0.03 

)J 5 

1.91 

221 

9075 

0 

L 06 

087 

053 

Eaimaud rot erne tout Calls 336 Puls 460 


Calb 645 Pits 550 

Em mated 

solwne total, Calb 2695 Puu 2036 

Prertcu day’s open let Calls 25812 Pnts 2179 ? 

Pmlous day’s opoilirt- 

Calb 1106 PMS 685 


Previn® day’s open ltd. Calb 51813 Puts 47984 

LONDON (LIFFE) 



CHICAGO 









20 -YEAR 9 % NSTHHUl GUT 

■ 




JAPANESE YEN (DUD 



£ 50,900 32 aris at 100 % 



SUOMI 32 »* ol 101 % 



Y 12 -Sa S per Y 160 




Dec 95-12 95 -lb 

Mar 95-17 95-13 

Low 

94-30 

&05 

Pm. 

94-34 

94-24 

Da 

Close 

99-26 

High 

99-S 

law 

98-11 

Prei. 

98-13 

Ok 

Mar 

dm 

0.7641 

0.7627 

0 . 7 bS 

0 7646 

Lew 
0 7569 
07562 

Pm 

07547 

0.7537 

Estimated irtim* 31 b 43 Q 0924 ) 



9 B -03 

98425 

97-01 

96-22 

Jon 

0.7621 

0.7620 

- 

0.7536 

Pmtoui day's npen In. 44558 ( 45974 ) 


Sep 

97-09 

97-09 

96-14 

95-29 

Sep 

0 . 7 b 2 £ 

• 

• 

0750 







95-31 

9545 






US TREASURY B 0 H 05 0 % • 



Mar 

95-26 

95-09 

4 S 28 

95-04 

94-16 

93-29 






SI 00.000 32 mh of 100 % 



DEUTSCHE TURK mau) 



Close High 

Dec 99-11 99-14 

Lm 

*■14 

Pm 

97-31 

Sen 

94-23 

- 

- 

93 - JU 

nilS£M Suer DM 










03697 

High 

Q 5 U 5 

Gw 


Mar 98-15 

Estimated Mhm 2421 (20131 


97-04 

Mar 

93-24 

‘ 

' 

92-12 

Da 

Mar 

Jun 

05789 

05732 

05678 

05638 

05781 

05855 

0.5790 

05740 

05700 



US. TREASURY RSIS OMNI 



4 % KOnONAL GERMAN GOVT. 

HMD ■ 











DH 250.900 llMHte if 100 % 





JK 











0 a 

95.19 

95.13 

95.13 

THREE 4 MnH EUROiMUAR OHIO 


Dec 85.71 85.77 

8548 

8539 

Uar 

95 JO 

95 J 4 

95.21 

95 22 
95.03 





Mar 85.48 85.43 

85.78 

85*6 










EsU mated npmv 48876 02681 ) 


Sec 

Da 

9439 

94.41 

94.47 


94.76 

94.28 

Da 

9458 

94.70 

9459 

9458 

Prerims day’s aces lot 7 Q 3 b 5 ( 72828 ) 


“ 

Mar 

94 . 7 B 

9480 

94.67 

9487 











9459 

94.45 

94.44 

6 % NOTIOMAL LONG TERN JAPANESE GOVT. 




Sep 

94.27 

94 JO 

94.12 

94.11 

BOND YlDQn IB Site of 100 % 



Sc per £ 





Dec 

93.71 

93.74 

9355 

9355 

Close High 

Da 100.21 100 24 

Mar 10031 10023 

Low 
10012 
ICQ. 23 


Da 

Close 

L 7166 

16968 

L 7 ^ 

L 7 Q 50 

Low 

16844 

16660 

Pm 

16818 

L 6622 

Ju 

Sep 

93.22 

92.94 

93 J 5 
92.98 

93 J 0 

9283 

93:09 

9282 

Estl maud nhne 565 ( 23 i 
Traded esclkshriy an APT 



in 

16786 

1.6870 

L 6600 

16444 







9 % NOTIONAL ECU BOND ■ 
ECU 200.000 moths at 110 % 


dose Hign low Prey. 

Dec 100 10 99.65 

N 

A 

Estimated relume 0 01 
PitekwE day's open in. 264 0641 

12 % NOTIONAL ITALIAII GOVT. BOND (BTP) • 

LIRA ZODiw UMtht af 108 % 

Clue Hrti Low Pm. 

Dec 97 62 97.69 9720 77 2 B 

liter 97.64 97.55 7731 9734 

Estimated re bane 16139 ( 7455 ) 

Pre+toredWs open In. 16130 052541 


THREE MONTH STERLffiS • 

got jm pom of ibb% 



QiMe 

High 

Low 

Pm. 

Drc 

8988 

8989 

09.79 

B 9 77 

Mar 

9028 

9029 

90 22 

90 M 


9036 

9038 

9030 

9076 

Sep 

9034 

9035 

90.28 

90 74 

Da 

9024 

90.24 

9017 

90 15 

Mar 

9008 

90 03 

908 * 

90.00 

EsL Vol. One. figs, wt 

stem) 39286 (158361 


Pm Iocs day’s men w_ 145670 ( 146053 ) 


THREE MONTH EURODOLLAR 
Sira pants if 160 % 



dost 

KWt 

Law 

Pm. 

Da 

94.69 

9469 

9458 

9452 

61 * 

94 78 

94.79 

94 67 

9459 

Jut 

94.57 

9458 

94.44 

9436 

Sep 

94.28 

9444 

94 U 

94 03 


ER.Vsi.f 1 nc. Agmetsbowul 6584 0678 ) 
Prestons day's open tot. 31532 01752 ) 


THREE MONTH EDROMARK 
DM Im relate if 106 % 



dose 

High 

Lo* 

Pm. 

Da 

9057 

90.57 

9054 

9055 

Mar 

90 JB 1 

9081 

9078 

90.78 

Jun 

9101 

9101 

90.96 

90.98 

Set 

9116 

91.19 

9115 

9113 

Da 

9126 

9127 

91.25 

9123 

Uar 

91.42 

9146 

9142 

9140 


Estimated relume 16870 (237751 
Prertoos day s open n. 167017 ( 169743 ) 


THREE MONTH ECU 
ECU UtpeWsnf 1 M% 



Cine 

High 


Pm. 

Dee 

90 08 

9009 

90 02 

9002 

Mar 

90.47 

90.46 

9037 

9037 

Jim 

90.66 

90 62 

90 60 

90.62 

Sep 

90.78 



90.73 


Estimated relume 488 U 31 ) 

Pmlous day’s Mien hx. 5175 ( 5282 ) 


THREE MONTH EURO SWBSFMNC 
SFR la pnWs at 100 % ■ 



One 

High 

9155 

Low 

Pm. 

Da 

9154 

9148 

9148 

Mar 

9184 

9184 

91.77 

9177 

Jot 

9204 

9202 

9 L 99 

9 L 97 

Sep 

9216 

9216 

9210 

9211 


Eaimaud rokxw 3006 U 412 ) 

Prenoui day's open In. 22521 (231361 


FT-SE UO INDEX • 
05 >re tnR todea pilat 



One 

High 

Low 

Pm. 

Dec 

2578.0 

2607 0 

25720 

2588 0 

Mar 

26120 

2633 5 

2633 5 

2621.0 

Jun 

2643.0 



26520 


Estimated reltme 7523 ( 6397 ) 

Prertous dip s open hx. 36012 06459 ) 


FT-SE EUamSAOC 10 P DIBEX 
pa 5 d are hi Index pnlni 


Close 
11075 uo: 


High Low 
7 0 UQ 5.0 


Dec 
Mar 

EnJmatad remme 9 an 
Pretfons day's open In 327 0271 


Fret. 

11075 


* Contracts traded on APT after trading hours 

POUND - DOLLAR 


FT FOREIGN EXCHANGE RATES 


Spot 

17 Z 2 S 


l-ntth. 3 -mtfi troth. 12 -tmh 
L 7154 1 7015 L 6820 16488 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Easier US rates 


ULOOiri. Oct 29 ) 

3 months US dollars 

6 months US Oollsra 

5513 ; f 

nfftr 5 *z 

M 54 | offer 5 £ 


SPECULATION that US 
Interest rates could soon be 
lowered to stimulate tbe flag- 
ging American economy 
pushed money market rates 
down yesterday. 

US money rates led the way 
with bond yields falling 
sharply after the Conference 
Board reported a surprisingly 
large decline in consumer con- 
fidence in October. 

Treasury bonds rose by life 
points, while at the short-end, 
December Eurodollar futures 


UR clearing bask base lending rate 
105 par cent 
from September 4, 1891 


added 17 points to 94.69. If the 
October employment report, 
released on Friday, also paints 
a picture of weak growth 
dealers believe the Federal 
Reserve will lower rates. 

In its domestic money 
market dealings, the Fed 
refrained from reserve 
operations disappointing 
expectations that it would 
drain funds. Fed funds were 
trading at 5£ per cent, just 
below the Fed’s presumed 
target of 5 Y* per cent. 

Dealers believe if the Fed 
eases, it will initially signal to 
the money markets that it 
wants to see Fed funds at 5 per 
cent. That may be followed by 
a 'A point cut in the discount 
rate on November 5, when the 


Federal Open Market 
Committee next meets. 

UK interest rate futures 
followed Eurodollars higher. 
The weakness in the dollar 
helped sterling and this 
provided further support. 

A more optimistic report 
from the Confederation of 
British Industry added to a 
greater sense of optimism on 
the economy. The December 
short sterling contract added 
11 to 89.88. 

However, on the wholesale 
money markets there were no 
signs that dealers believe there 
will be a reduction in interest 
rates this year. The key three 
months inter-bank rate was 
unchanged at lO'/i-V# per cent 

Money dealers say that as 
long as sterling remains dose 
to the DM2.90 level which the 
Bank of England chose to 
defend earlier in the month, 
there is little prospect of a rate 
cut. Sterling closed at 
DM2.9125, up slightly on the 
day. 

Short-term money rates were 
initially easier after the Bank 
of England forecast a money 
market shortage of £450m, 
which was later revised to 
£500m. Rates hardened later in 
the session after only £392m of 
assistance was provided. 

A large shortage is expected 
today as the Bank sells some of 
the bills back to the mar ket 
which it bought earlier this 
month. A liquidity shortage of 
£1.0-1. lbn is forecast by money 
market dealers. 


The fh lag raw are the ertthmeUe mas rounded u tfie nearest ooMlxteeath, si ua bid and offered rata tor SI Ora 
maed to toe mreket tor (he reference Santo at 11.00 a. et. each working day. Tire banks an NaUonal WesunfttHre 
Bank, Bank of Tokyo. Dense* Bank. Basque NaUcsal de Paris and Magan Guaranty Trust. 


MONEY RATES 


NEW YORK 



Treasury Bills and Bonds 








Prime rate .. 

8 

7 

Two Uriah - 
Tfiu utoah . 

- s .02 

5.01 

- 5.12 

Four rear 

Fire year- . 

-. - - .. 6.24 

6.80 

7 . 1 B 

FWJunds — . 

Fed Jutds at Iriereentuo.. 

S'* 

One year 

Two ye* 

_. 5.17 

5 . 7 B 

10 -yrar 

30 -rear. — 
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7.91 
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Orerotgtn 
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LONDON MONEY RATES 


Interbank Offer 

Interbank Bid 

Sterling CDs 

Local Authority Dens 
Local Authority Bonds .. 
Discount Mkt Dejys .... 
Company Deposits 
Finance House Deposits 
Treasury Bills (Buy) .. 

Bank Bills (Buy) 

Fine Trade BUS (Buy).. 

Dollar CDs 

SDR Linked Dep Offer . 
SDR Linked Dep. Bid .. 
ECU Linked Dep. Offer. 
ECU Linked Dep. Bid ... 


Ownlgfit 

7 days 

One 


Six 

notice 

Month 

Months 

Months 

11 

7 

ID ■] 
101 . 

IDA 

10 I 

io|l 

s* 

\n 

IDA 

10 A 

10 »a 

IDA 

IDS 

10 A 

10 J a 

ID,'. 

_ 

- 

_ 

— 

— 

105 * 

105 ] 

lOta 


— 

105 , 

10 A 

ZDjl 

— 

— 

10 Li 

id 


“ 

— 

101 . 

10 A 

9 ? 

“ 

— 

— 

— 


— 

- 

5.23 

5 33 


* 



7 ,*« 

714 

I 

_ 


?|J 


" 

“ 

9 »s 

9,1 


One 

Year 


10 »J 
101 . 
10 A 

ioJ, 


J 0 £ 


10 


5.44 

7 _Js 

3ii 


(«"V one-month 10 & per cent; three months 9 * per cent; six months 9 )> per cent. 
Bonk Bills (sell): one-month 10 A per tent, three months 10 per cent; Treasury Bills- Averaae 
tender rate of discount 9 9839 p.c ECGD Fined Nate Sterling Ewt FiSreZ Mate md» 
September 30 .1991 . Agreed rates for period 0 ei. 2 b. 1991 to NbrSto 251991 SdwnTl’ 
11.70 pc.. Schemes II & III. 11 b 4 p.c. Reference rate for period August 3 l 7 l 991 io SVotrmbrr 
30 1991 . Scheme IViV - 10551 P C Local Authority and Flium MomUwn tfa?mta 
others sewn days Hied. Finance Houses Base Rate 11 from September 1 . 1991 . RaS Deposit 


per cent from Sept 5 , 1991 , Deposits withdrawn for cash 5 per cent. 


SWISS FRANC QUO 
SFr 125,000 S per SFr 


SS 00 Urea tads 


De 

□on 

0.6744 

mill 

Law 

0.6616 

Pm 

05608 

Da 

Uar 

0 6692 

05734 

0.6567 

0 6557 

Mar 

Ju> 

05644 

05655 

05546 

0 6512 

Jua 


dose High Lm Pm. 
392.70 mS 387.65 390.60 
375.10 395.40 387.70 392.70 
377 25 377.40 39250 395.00 


PHHJLDELMA SEE/S OPTIONS 
0 1 ,250 dtsta pv£U 


Strike 

Price 

Nn 

Crib 

Da 

Jan 

Mar 

Non 

Puts 

Da 

Jan 

Mar 

1625 

1035 

1025 

1025 

10.41 

- 

033 

082 

207 

1550 

785 

781 

7.96 

836 

084 

052 

129 

276 

1675 

5.42 

3.96 

683 

654 

026 

118 

284 

3.74 

1700 

333 

256 

4.41 

524 

0.77 

201 

297 

«£5 

1725 

L 77 

152 

3.10 

3.97 

1.71 

324 

425 

625 

1.750 

082 

0.94 

215 

299 

324 

4.70 

583 

780 

L 775 

QJ 0 

0.50 

142 

225 

523 

654 

756 

934 


Prestons daft open IK Calls NM Puts NM (All currencies) 
Prestons day's refme Calls JMA PrisN/A (All anodes) 

PARIS 


7 to 10 YEAR IttMIOUL FRENCH BRNO WATTF) FUTURES 


Open Sett trice Urane High low 

Decanter 106.02 107.06 +o 3 b 107.10 10652 

Mired 10656 107.12 +036 10714 10686 

jure 107-18 107.44 4036 107 J 8 107.18 

Eakreted rolwne 89.700 Total Open Interest 127.763 


Yield 

B.75 

8.95 

8.90 


9,435 

5,627 


6 to 10 YEAR 11 % I 1 M 1 AN LONG TERM CONTRACT IHMTF 1 FUTURES 


Open Sett price 
December 86.74 06.82 * 0.1 

March • 86.88 *<U 2 

Estimated soiome 1,847 Total Open Interest 6,173 


Hkh 

86.S 


Low 

8654 


Yield 


Open In 
6,073 
100 


THREE-MONTH POOR FUTURES BUTTF) (Park Msbnk offered rate) 


Decontxr 93.79 9081 +0 03 

Mart 9 L 04 7187 + 0 JM 

EstJmaud sohm 7325 Total Open Mterea 99,979 


9083 

9 L 08 


90.79 

91.04 


932 

8.97 


28591 

24.811 


CAC -41 FUTURES (MATO! Stock tain 



1860.0 

18533 

+35 

1860.0 

1850.0 

. - 

. 8,796 


18703 

18683 

+ 4.0 

18745 

1 B 66.0 

- 

22,296 


1886.0 

18825 

+45 

18875 

18820 

- 

4.069 

Mare* 

19245 

19243 

+55 

L 9245 

1924.0 

- 

1321 

Estimated nriimr 14847 ToUl Open interest 25,482 





ECU bom ouun 

Doerete 

10556 

106.08 

+058 

106.10 

105.66 

9-14 

4581 

March 

- 

10552 

+058 

- 

- 

9 J 3 

270 


Estimated retime 4583 Total Open Merest 4,851 


OFTin ON LONG-TERM FRENCH BOND QUITF) 


Strike 

December 

CUb 

Maidi 

June 

Doente 

thus 

March 

toe 

106 

1.18 

165 

- 

0.13 

0.62 

re 

107 

0.05 

108 

1.59 

0.45 

LOO 

- 

108 

0.15 

0.64 

w 

w 

- 

- 

109 

0.03 

036 

• 


- 

- 

Open lm 

105,572 

79548 

2,370 

9 H 744 

43.092 

9.423 

Estimated relume 28241 Total 

Open Merest 330,749 






BASE LENDING RATES 


Adan&ConpaT 

AM Trust Bail 

AlBBaiir 

• Hantabacktr 

BiCUachaitBirt. 
Bank of Banda. 


10i 

105 


BaanBiSBoVucaja^. 

BaakofCjgms 

Bank of Ireland 

BaAofWla. — 

BarirofScoUaDd 

Bamae Beige Lid 

BardapBa* 

Beretaart Bask 

Brit Bkof Mid East 

• Broun Sbiphqr 

CL Bad Nederland 

KJtaikNA 

Oij Mentals Baak__ 

aidodale8aidc 

CcMipaatireBask 

Cwtts&Co 


105 (MiUjfanais 

105 Cnmes Popdar Be — 

Dortw Bark PIC 

Duran Lawrfe 

105 Eipatorfal Badrplc 

105 Eater Bank Limited— 
105 Fractal &G& tak-. 
105 First Batroeal Bank Pfe . 
105 • Robert Ftanta&Co.._ 
105 Robert FraserS Ptm... 
105 Glidnk 


105 •CutiwssMabaa 

105 •HasdraBaak 

11 HnpdiireTnistPk — 
105 HfriUde&GatnBnk. 
105 • HiD Samel. 


105 C.Hne&Co.... 

105 

105 Julian Hodge 
105 • Leopold Josqdi &.Sors_ 

105 UordsBaak 

105 Megraj Bank Ltd 


% % 
105 McDonellDoi0BBflk. 105 

105 MidbnlBta 105 

105 Moot Banking 105 

105 HatVfetanUer 105 

105 farters Bank lid — 105 

11 fafaedltMortpaBrt 11 

11 PrasisdalBaSPLC— 14 

14 RoikutaBaakLld.- 115 

105 Rival ftofSoUaRd— 105 

U •SrefthAWIflnsiSecs... 105 
105 StedadOarlered— 105 

105 TSB 105 

105 UflBdikpic 105 

135 • United BkofKiwJt_ 105 

105 UifyTrest Bank Pit — 105 

105 Westers Trist 105 

105 Westpac Bank Cup. — 105 

105 mmqlMa 105 

105 YuksklreBank 105 

105 ■ Members of British Merctat 
105 Banking & Securities Houses 
105 Association. 


FUTURES TRADERS: 


any 

contract/ 
any 


£ 22/$36 

...No ife, ...ands, ...or 

"How do you do ict" is a question we’ve been asked many times over 
the years -by futures traders in the U5. and, now, since we've evened 
our London Trading Centre, by traders throughout Europe. We're not 
surprised because many of the investors who call us are pwing£60 
(or more) per trade with their full-commission futures broken They 
can't believe they can get our complete range of quality brokerage 
services for only £22 a round turn. 

How do we do it? In three important ways; 

•First, we have no commissioned sales staff. No broker will call you 
with trading recommendations. Because if you make your own trad- 
ing decisions, using a full-commission broker costs von far more titan 
" ad-Waldock, you don't pay for advice yon 


Lind-Waldock is the world's largest 
futures-only brokerage firm. We don't have the added costs associated 
with offering a wide range of investment products. So we can save 
you money- and provide service that's first class by any standard, 
discount ar full price. 

• Third, with 13,000 customers worldwide, we can take advantage of 
built-in efficiencies that large volume provides - and pass die savings 
along to you. 

Find out for yourself why Lind-Waldock is the number-one broker for 
independent futures traders worldwide. Write or call (toll-free) today. 


Name: 


Addreas: 


Postcode: 


Tele, no. lopaonill: 


Futuraa trading Involves risk. nchxSng th* risk 
ol lossas greemr than Dm original Inuwavnant 
and currency rtak. It b not. therefore, suitable 
toravaryonw. 

SEND TO 


Tb iccata our hraehure and more 
Inlnadoa, plane non the coupon 
ardMtee 

0800-262-472 tu*> 

OntoktotheOK.iaR toS 4 h»bydUinc 
Bdgtus: D 4 M 44 
VtaagnuepaSMODO 
France: 6 M 08 S 43 
SMtEerianh 04 M 68338 
14 c«lMriankl» 4 k 2 S- 7 BB 8 
Ottmett] 971 - 2 J 7 - 170 , t 
Rnc 07 T 2474 MT 1 


wreig|u!!tHWjMaa«aiigrajgB!B«ja 4 gaglS g 3 B 


i 


Und-WibioeE 
EidooHonK . 

No. 1/3 Eldon Sam 
Loodpo EC 2 M 7 LS 


LIMD-WALDOCK COMPAMYj 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 





CNF 

crinoxpaotPkreZT iaxt , 

D«iMittO«aBmDD.|iojz -4 ia 73 . u _ 

MB OwQ anUkJ 10.42 H lOJOiMth 

Tte C«F Ctarttfas Dqwstt Aaenmt 

-i'ESKSS 

Cant BtL of Flw. of Owrrfi of EraMW, 

%aw 

- HM 

,W«UI 

933 -l 9 AaI 3 -*H 6 




Cwntts & Co 


?« sai £2 

1881 SS 

LSO 


Mth 


2-3 WWtC 
T&ftBa 
bPFM.i 



Dal H r 

TESSA Mate. 

TE 5 SAPM 
TESSA 


Money Market 
Bank Accounts 


eras 


WCr 


AIB Bank High Intense Omwk Amort,,. 

witsrs 

AlUMn K«e Bank oh _ 

30 Oty Read. EC 1 V 2 AY. 07 J^?P 6 SJ? 

M\ lias 

■MwtSaolodb^ZluLW 7 jo I 10 . 47 1 mu 

Allied Trust Book Ltd 
47-101 Caom SL Uita EC4R 5AD.„, (m-ja> W79 
TDMM t£ 2 .tXlR.J— ,| 10.90 B .18 U. 46 T MU 

RMnw -H | into 7JBB\ lLOZl MU 

BM»S==laSi NHialfil 

American Exprasi Book Ltd 

StmHauM. Rrau W 
Mnn IWU «W 0444 230CEH 
WMloto—tt— unit 

336: 

aw 

OM 
M*l 
9.71 


LSI |pl if 


iDodTIaJo 

TOPrlBCfS. IWttoJBSl-^ JU | q 9 *l «tr 

S8-S£25999~T9» 69* ;■ * 

Fin ancial ^ Swer at tag 1 Jgy 071 .zno 036 

ft “fas 

UBJLiSwaiW J 10 J 07875 I 10 77 IIH 4 U 

BH-SPCWs 


D 222 Z 20800 


SSS355T 



UM4. 



jm-ZZ 

,w 

Baak of Irdnd H 

in 


iu 

6.19 

634 

6A4 

6.79 


h Intanst Cham An 




830 

_ 19.75 7311 935 

S 25 .HW-C 49 . 9 gg 11035 7.69 10 ^ 5 , 

UO.OOW-- 1 11.00 B 3 sl 11.001 - 

Barriayt Prim Account KJJUL 

V2S 

53g0-C9.999_J_J7;70 3.78 

ullDOO-tia.999_rnB.40 630 

£25,0001 1 835 636 

Beodtmark Bank PLC Pr 


Brown Stales & Co LM 

Foadm Cmt. LoUkwy, imi EC 2 . 071-6069813 

HICA. ZIZnfjDO 6.751 9^3 [ Wr 

rrafDwalAft 1 8373 6361 9 J 0 l Qtr 

>>. 1 ^ 1 ^— PmA M, 

S St Andrew Sgun. Edbknt EH 2 2 PP , Q 3 L 886 RZ 38 
KKA —1 1030 7301 -ITrarb 

Cate Altai LM 

29 BMddUoc. LoadoaEC 3 V 9 QJ . 071-6232070 

HICA. ..^."[935 6.9375 93 K 4 J MU 

Coaorl 0 . 000 ath... 9325 73125 103613 MU 
TESSA [ 10-25 -J 10.7455 MU 


St Crown BtL. 
ny, London, Ep 2 P 

ura^gfcjio 

£ 9,999 19 < 



1 10.02 
10.49 
10.73 

_ 1100 
MrtWnt Crown Rmen AcouMt 

sssatt!?? r sol rags 

I.OOOto £ 24 . 999 ^. j 10 OT 7%\ 

PrariocUl Sink PLC M 

u.L'S.flfSS 

Royal Bank of Scotland ric PmrtMj to 
42 St Andrew Sa. ldMll[ EH 22 VE.,.. 031 -HB 3 M 0 

rsaoOOr. -71930 7J3) 934| Bit 

® 00 M 49 , 999 .__ 92 D 


SoOO^hLw.wI: 920 6.90 932 

sr--<ar= ts us is I 


isAassaaESf-™** 

sssksSS *•”- j|M 

TE5SAtMWM 11029 -I 10791 MU 

Starling Bank & Tiurt Ltd 

S^^Brtto. ,0272744720 

Dn£>MA^_ -JM 2 S 6 . 9*1 09 JB Qtr 

lSK_ -J0933 63*1 0944 1 Qtr 

HIMA OOO.OOO*.. 



Chartarimna Bank Undtad 
1 PMenwtlr Row. EC 4 M 7 OH. 
, 999 _ 


925 6.94 

930 7.13 

9.75 731 

10.00 730 

3.75 231 

425 329 

338 

14.75 3361 

4 CnVMhirm)amanfliUi-tarnMi|dMBt 
PtMUllM 

Cbdodalc Ban* PLC 

antytagal Vto«i * 



sec; 


0714484000 


9.65 

9.92 

1030 

10.47 

332] 

433 

439 

485 


Uaftcd Bandidoni Trust Ltd 
P 0 BaxmAUMySl.nMdtogRE 13 EB 0734560411 

S 38 STlI!?I!!!l^_KS) 7^01 10371 otr 

J. Henry Schrader Wan & Co lid 
12 D OeraBMe testa) B 2 V 60 S 
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lamabon— J 9 DO £331 9281 MU 

Waiton Trait High Interest Cham Ace 
Tto Mmqaulre. PlyinHU PU 1 SE , 0332224141 

LJ 1000 7301 10 J 8 [ Mr 

£ 5 , 6 oD-£ 24,999 19.75 731 1011 Qt/ 

U^ 004 <L 499 .-.._J 930 7.13 1 93 x 1 K 

s* Place Unaw ci 2 HL 0412417070 Whnldtdan & South Wat Finance PLC 
yt, 999 Z_iaS 639 ] a 5 T QV 114 N*wgsrSL LmloiEa 7 A£ ,0714069483 

m.m jro &-?s| 9Ji Sr HtyaMSnKXtf-TTTicLAa 7 . 95 1 lLaiT t» 


£100, DUH. 

Co ig uiB w Bank 
TO Bez 3 m SMomdrits, Lao 
TESSA 

TESSA. 1 1130 -I 

to wnum a-m RwJMtoSMtoRi 

£ 50 .a 0 br. 10.75 4 J 0 

rn. 000 -E 49 .W 9 . 1030 7.9 

00,000-04.999 930 7.1 


NOin* bare C retraaml rau oMntmst twyiWc, ret 
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fi tqnenqt n whtcti Imerat H eradluu is the uxoaH. 
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CROSSWORD 


No.7,685 Set by CINEPHILE 



F has the same meaning throughout 


ACROSS 

1 F for fashion king, a water 
bint (8) 

5 Spots compiler leaving 
im grammaHreal Fs (6) 

9 F or G F F (3) 

10 F for second lot.of nuts (6) 

12 F with no tall on support 
aircraft (5-4) 

13 F after paeon that’s holy, 
maybe stainless (5) 

14 Jack leaves F; leave pat 
most of captain F (4) 

16 F among little sisters of reli- 
gious sect (7) 

15 F that's on a lady's finger 

CO 

21 F for old weapon (4) 

24 F X (Romani X (Greek) (5) 

25 F with broken cane, maybe 
(9) 

27 F on a river , fought on a 
horse (6) 

28 F following a very quiet 
overture (8) 

29 F with no tall by the Span- 
ish underground passage (6) 

30 F puts point Into sword 
before noon (3,5) 

DOWN 

1 In lodgings? It figures (6) - 

2 Secessional region of Zam- 
' bia, France, etc. (8). 

3 Greeting the man with love 
(Si 

4 Scottish spell is capable of . 
stumbling (7) 


6 P caQed Shylock? 

( 4 - 5 ) 

7 Introduced to the audience 
by politician before entering 

8 Celebrated young lady that’s 
for burning (8) 

H SJSEL?* 111 * p*® 1 * ma ®te (4) 

M Titled group getting egg - I 
thank producer ( 9 ) S 

17 Gossip showing pet about to 
marry? (8) 

18 8S«fif32? ,ul i W with 
an fipt) tor descendent (3) 

20 Open wide with note to copy 




t, 20 l B. 4 I 6 J 4 U 
Tvil 10301 MU. 
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Bjal Ott 


dm ii 

mOmi hhe 

£50.000 red abon — 11125 8-441 w-ra' nit 

Jdlra Hodge tart Ltd 

10 W'Mbo r Place QnllWCfl 382. 

fi HUE 

Ktelmrart Baaon LM ^^ 7 ,™ 

Lloyds Ppffr - fcw d a rt Account 
£50.080 redUOM. 41940 

BB^Ir 

Midland Bank |dc 


21 Godhead, sort ct food? (4X) 
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Solution to Puzzle No. 7354 
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FINANCIAL TIMES WEDNESDAY OCTOBER 30 1991 


WORLD STOCK MARKETS 


f AUSTRIA 

f Stoker 29 


Maker 29 Set + nr- 

Austrian Airlines ... 2,380 -10 

Creditanstalt flH +6 

RSm . :::::::::: b% m r 

Jnnqbunzlaoer 10.000 +120 

g»Mv ...- 981 +3 

PertmaearZemem.. 1.4*0 -50 
Radex Heraklith ... 480 -29 

RelnlinhM Brae .. 1.850 +19 

Steyr Daimler 27b -2 

Vehxher Magnnlt .. 331 -8 

Vertnmd <&rlA 484 +2 

Wlenerberger 4.729 +53 

Z-Laenderbank 937 


FRA NCE (ecnUnned? 

+ nr- Octob er 29 fit. + or 

3 s- SjBSSUiniS *r 

Bongraln 2.620 +37 

Bcinrgues S80 +3 

+120 CGIP V. - 1.010 +6 

+3 CUBPaekaglng .... 148 *4 

-SO Canon- 1.080 *2 

-29 Cap Gemini S 287 

+19 Carrehjur 2.038 +28 

-2 Casino 156.80 +2 I 

-8 Cetttem Ml +1 


SWEDEN leantbiaedl 

FS I October 29 


GERMANY Iconttnntti) tiETH ERLANP S =-t ■ _ - g~ SZZ 

TZT=- 555ST29 SS: Ortnto 29 FK + a.M_ y*"„ ; - TTT 

” Continental AG. ..213 -1.50 Jgfg 

+37 a&»i-“S*$So » 3 : 3 

+3 Deckel (Fr) 122 -6 AhoM Nobel Free.. 


116 +1 
238 +3 


High Low CtOM Chop 


CANADA 

Wgb LewCtooa Ctmg Sole* 8»* 


KT-— M3I KEr-tf 




287 -2.40 Dtdler-Wwfce 

2.038 +28 [ 0 009 las Hlifg 


652 +8 

.170 


BSftft-jSfl &s BBS** 1 #* 3s 


r Douglas Hllfg .. . 727 +13 sic 2 10 SKF B Free 98 

30 fcS2& *> S' 30 Sf 0 ”"*” • 2050 3 50 £»**•• 2« 


1 Charorurs 983 

I Club Medlterraner 428 


BBS»=H*3- Baas^TlMM BSar^-a 


Oi+eneHntr .... 443 

Goldschmidt (TH> . 735 
Hamburg Elekt ..187 


c 103 *? 

t B Free . 99 -1 

8 Free ...103 -1 


asiwr-rs 


+T.‘ BELGIUM I LUXEM BO U HE 
October 29 Frs. 


I Cr Fane France 1.017 +2 


169.50 -050 Hapag Lloyd 


WIN Creo LfOO (CO 542 -8 

Frs. + gr - Credit National . . 1.165 +8 


ACEC-Unlon Min . 2.050 +35 

Artnd 4.150 +25 

BBL 2!850 .... 

Bank Inti a Lux 10.900 -100 

Bana Gee Lb* Pto .... 12.190 -10 

Barco 1.038 -6 

Bekaert 9.590 +30 

CSR Cl mem 7.750 .... 

Cobena 4,950 +50 

Ccbepa AFV1 4.880 .... 

CockerlllPrlv 185 +3 

Colruyt 3,990 -10 

Delttilze FrcUon ,7.700 +10 

Eleetrabel 4.535 -5 

Eleorabel AFV .... 4.460 


Hapag Lloyd 
HeldelbZeci 
Henkel Prt ... 

Merllu 

Hothtlrf 


FoVker Dep Rees ... 28.20 -0.50 

Gamma . - ?5 50 ”i 


471 .... Gamma. - r? 30 “i 

485 -8 s« Brae Dea ares .... 33 *2f8 

544.80 +5.BO HeiMken . . . •• “3 10 +0 10 


TORONTO 

4.U0 pm prices October 29 

Quotations in cams unless mortad 3 

3300 A&mu Pr SlS% 15% ISJSa +% 

27200 AgrteoEa 4SS 430 430 -10 

1AS00 Air Cos 88% B% •% +J» 

10700 Mbit* En *13% 13% 139 +% 

2300 AOMtQes S14% 1+% l*% +Jl 

224100 Alcan Al S23% 23% 23% +% 

033400 Am Ban SZ8% Z7% 28% +% 

4900 Aten Cl 1 *11% 11% «H +4 


8700 Carat Sye *«% 'gjj *5 

3000 CoaeanOav *8% BH •+« ^ 

29700 CnwmX A 1« '» 127 u 


High LowCtoaa Cbnfl 
SIOTb 3B«» 19*1 


24000 Dantaen A « « « ^ 

4OQ0 EtaffM 86 ‘S 8 m 5? j.i 

11B000 Oetasco Slfl^ J8 lflj» + J » 

BSOO Bomlrm T« 9«% •' 

4900 Domtar M »|i 7j 

1700 Du Port A *37 1l 37»» 3Tls 


44poo MKMntla *BV Bjl 
WOO SSnBI « si Bit 18 B^ 

017300 MMF" W* SJJJ ’SS ! 7 5 -1, 

»«5 1S& SK l A 3 


-arm & S s ssssSflSaStt 

™ 11V US +5 1B6300 Ho w Cam S281. 2J* 

™ *iaC 131. 13\ -tl 31800 Muacocho B 4 b 


its JSTbS. |]S S: 

asara -3 33 * 


3700 Euro NS* Fiat, 


40850 +5^50 lHollodeejon . 1% 


Daman 2.195 +8 Hodniel 

Dodade France.... 389 +1.10 He«c*Kt 

Ooiiftrs Mteg Cie . 308.20 +130 Hoesch . 

EBF 750 -5 Holtmat 

Easix CleGenl ... . 2398 ^9, Horten. 


Hoogmn Dtp Hem .... 49.70 -0.40 


230 70 -6' 20 Humjr.poujjtts .... 71.50 +130 | swlTZUtLAWo" 


eooo FFI Ud 58 J* Bjl 

SHOO Ftnidno » *13^ ’?5 ** 


EBF 

Easts CleGenl 

Ecco 

ElMlnuitjine 


750 -5 HoltmarmPb .... 1320 -9 

2398 -19 Horten 190 +0, 

39L60 +6.60 liKtotrlfk mdlt ■■■■ »8M +4 

412.50 +2.60 Industrie Werke .... 303 +4 


SSSi^'rrH M 5^29 

& S - 50 SsSSErl 


294400 Bk Momn S37V 36% 77V. 

504900 Bk Nora Sc Stfll, lOJs 19H +% 

6100 BCSvrAi 815% I4jt <8% +> 

814200 BCG Inc 848 % 44% 48% +% 


Qf-A»iluli« Coos . 270 +1.50 Kall&Salt. 


kcm 37 . m +o.6o HsHsa. im +o.» 

=o.5o 


4800 nnnlng * ’SJ* 

^SSSraT* a +% 

4300 Four Ssawi 818% « + '‘ 

7300 FranooNau *20*1 20 20% 


172400 TW Bk Cm 811% T1 1’ TTanaAlta SWJa W 19% +l 4 

11600 *>"*“* 5 5i b +% SWOO Tkanssan P SIB? 1*^ 'SJ? + i_ 

^srsf 0 ' *17? A 17 % 4 iih A -4 


SgaSi JS 3% ss +% 

4300 SCdtbS H« ^ +^ 

77500 SW»mCO 9128% «»% 

* 

22400 S»"1“ ® E? ai ai +% 

iSS^fSp “s -ft * 

33400 Sonora Od Ml * 4 J, 

sss § it 

saoooo a»ico a »*• 

SJSTE*. ‘M ’Ji s 
SIS Si si a 

,S£TS£5r g-a S 

ismToo Tnmcan P 818% lorn 


STOOD Norandt Sir? ”2 " J* 
400 NaronB.12 KS% «% 


EtSllorlnt 

Etex 

Eura trance 
Eonxom ... 
Euro Disney 

Exer 

Flnorttl .... 


160 +2 KqlnPakwedH1iW.-ab.5u » AJusuteie Pig Cls ... 88 

'.".327 -5 Karstadt 820.50 +£.£0 Kempen 10.40 ... BatoisePtg..... •• 1.7^ 

-ft fe-rf Sa-Ii Hi-i I 


132400 Bow ValMy u*14% 14% lam "V 
8500 BP Canada *12% >2 12% -% 


,J": 125.10 -2.40 Unde. 


Eleeuaflna ACT.... 2.720 -40 

FahriqueNat 51 

GBL 3.400 +15 

GBLAFV1 3J30 +5 

GIB Group 1.268 +8 

GIB Group AFV .... L222 .... 

Gechern %0 -10 

Gtchem AFV 432 +1 

Generale Bangue ... 5570 
GenBanqueAFVl ..5.580 +70 

Gnaert 6.600 -40 

KredleUnnk 4.130 +B0 

Kredleti* AFV 4.025 +23 

Pan Holding Lux ... 13,850 .... 

PctroRna 10,850 -100 

Powerfln 2355 -5 

Potrerfln AFV 2.360 +80 

Royale Beige 4.000 +10 

RvalfBdtttfVl 3.770 .... 

Soe Gen Beige 2.000 -5 

Sac Sen Beige AFV .... 1.975 ... 

Safina 11,475 .... 

So tray 12,325 -75 

TessenderlO 5.0OO +40 

Tesunderlo AFV ... 5.680 .... 

Tractebel 7,650 -10 

Traciebel AFV 1 ._ 7,440 .... 

UCB 19,550 .... 

UCB AFV 19.125 +25 

Wagons Lits B.660 -30 

Wigons Uts AFV .... B.600 -60 


Fonc Lronnabe ... . 604 +7 

FromCetAu* Zi75 +66 

GTM-EMnpase . ... 395 +9 


Cal. Lafayette 
JGaumontlSoc 


Havas - 

Imeul 

I mm de France 
Immo bangue 


604’ +7 unotype-Heil 370 

2J75 +66 Lufyuma . ........ 146 

396 +9 LsftiiaBsa n/v Prf .. . 121 

1 490 -6 MAN 361. 

N>... 705 -15 MANPref M8 

770 -6 Marmesmaao 263 

in.90 -130 Mawgm^^.715 

S& “°: 10 » GW*§ 

735 PWA 225 


S99 +4 

757 +4 

370 +2 

146 -3 

121 -1 


OcaVGrlnt 59 -0-W ataOeimlBrl 3.250 +10 

OanxmlVisIDgta ...40.40 -050 ggceEy lRegl ... 3.150 -10 

Philips 32-80 DtalkSrMM .... 3,060 .... 

PolyGram fi^9„ ^ S Elektrwatt 2,500 +30 


1B1B0Q Bramaloa 6 1* t} 1 

11000 BmomAi *17% 17% 17% +% 


23700 Oranges 
2M0 taw LPaeo 


IS -i SdSSco:::::::.:::::s 8 , « •••• i*ss :::: 

36150 +0.50 Rollato iSUi 0 iS jn FWs WsT*... 1« +4 

not <ji _o so Rarento 70.60 +0.20 £“*£'* “ 3 170 +20 

263 80 +180 RopIDuteli^ ...... 154. .40 -0.10 HBl5mtktBr>”-""- ^§60 +40 


13700 Beeatamar IB IB 18 

32800 BC Tal *20% 20% 20% 

13000 Bra near S« 17% 17% -% 

1900 BrurawW » 87% 7 7%+% 


46 

49 

46 


*24% 

23% 

24% 

+1 

306 

3*0 

380 

“6 

128 

127 

127 

“fl 

S1S% 

19% 

19% 

+% 

*7% 

7% 

7 5 

-% 

*18% 

18% 

U% 



244300 Ndi Tela uS«% « 48% +% 

2000 NorthpaM Ju -J. 


“SSSiSOT. Sio 10 M 

300 Ntimao 011 89% *% 


400 Harris® A u*8% 6% S% 

1100 Hanker SM S» 2+% » +* 

32100 Haaa W 815% 16% 16% 

30000 Hereto (W4 810% 10% W% -% 
910700 HaUlnoar *12% 12 12% +% 


M gg»*E:s* j 


102300 Ocate A *6% 8% “J 

l^gS^A g + „ 

16800 PWA Carp *5% 6% 

33200 Pagurian A 36% 6% 

mm Panin Pal *27% 27% 27% ft* 


7*000 Tttteo a an+» hi 

1200 UAP A StJ% 5? 17 |5 
3700 Udo nEnt x *13 «% . ^ 

1000 MWfint r **2 12 +% 

0700 UWDomlnd *12 «% “ ’ 

sk is si if s 

,.®SCsSaaaiw- 


ar sse&ira, f- a®gs=a sa *s*e*=K 1 

960 ... Wvwcn Stack <fcg) .. 2 290 +6 W*»w0wto-...»l.4U +u.iu La^jis&Cyr V090 -10 

7% PWA 225 .... WeitoilU Dcpwcs 59.90 +0.40 ^afc j g Mgr P* . - 92 .... 


218700 Molllnger *12% « 

««nn Horn 011 *18% 15 15% +^l 

296+00 Horsham *10% _10 10% -% 


SpSS* ::::: i». w -yo pmips imb. ... sso 

ladustrlelle 6 200 +200 Ported. ^1 « 

IBSIU-t-tIS —io % 

LVMH 4 208 -6 Rkemrruli Berlin .. 308 +8 

■" 2fi~ zl 70 S2!:«Er -::iso 2 


Rbeinretall Berlin .. 30B +6 


LOreaf.T 686 +l 

Legrond 3^960 +6 

LrwnEan Dunn ....533 __ +3 


DENMARK 
October 29 


L>dnEsf< Dune: .... 533 *3 kosot 

-5 BG5sT..„” 180.30 -0.70 Sdtert 

Merlln-Gg-ln 524 -2 Srtma 

-75 SSnUSt 8 : W - 2 . 8 O SprtnjerAxri Rg...483 

440 r:: 

-10 OnSt .. . .. . 183 10 -0.40 Varta 

.... Paribas 419.20 -1J0 Vena 

.... ParlsReescompu .. 2M -150 VEW 

+M Pernod Rica id 1.203 -9 V^ttr 

3 a® ^ gb 

«SS 

- Prtn temps (Au) 829 +3 Zend( 

Promodes .. 1332 *17 

+ tr- Radlotecftn 535 _ -4 


S^, QM - IS 40 V SSSTi lamJ-.Ui 


NORWAY 

October 29 Kroner +t 

Aker A Free 63 -2 

BergesenA -17230 +1 


asiEasr t*xnr: .... 533 *3 wsmnxwi gV +3 40 Smolnd 122 

atra 180.30 -0.70 I Schering Bll .20 +S.4Q I E , keffl Free 80 


ISSllBdi ljlwa '. 589^50 +0 50 ^wj^Fire '' 253 +1 
Siemens 619.70 +3 H^wdlWAFne 2M +1 


Leu Hold <8r) 1. 75 0 .... 

Leu Hold Pti....... ^ -1 

Mag Globus Ptg .... B20 

Mlkron IReg.' 330 ^ ■••• 

Kroner +or- Motoi-Columbus .. 1.060*1 

S 2 . Pargesa Hid UTO .... 

m +6 Pirelli ... ?57 


288200 CAE Ind *7% B% 7 +% 

13800 Cambtor *10% 10% 10% +■% 

8800 Canbrkiga S2S% a 28% 

1100 CVeO Rea « N « +J 

1144100 Gnncesu CD 102 88 88 +2 


296+00 Horsham *10% ID <D% 
300 HudsBayMSS 380 380 380 

14800 HSSSany *53 32% 32% 


u534 % 33% 34% *t 


543200 Can Pac S1B% 18% 18% +% 


iS BO 88 +2 112500 imp Oil »1% 60% »% 

^Sssi 5 ?si3 S St'S 3 V 


28200 Pagurian a w% _r? -£Z +b 

5300 Panodn Pal *27% 27% 27% +% 

4 1SS ESTu. 1 * S « * 

ASSAM* 13% 13J ^ 

27000 POCO Pel *7% 7% 7% 

288100 Pormr Carp S1S% « Jg!* 

8100 Power Fin »% » 

1400 Proeigo x SJ3% J* !?{• 

900 CMbBCor A 11*20% 20% 20% 


MONTREAL 

4.-00 pm prices October 20 


43800 Bon**** *»*• ^ 

s8sr.S3S s 


200 Can Hie x SOh g% *» 

03700 CanTIra A * K% M% 

17300 CM UB1 Ai »1% 20% 20% “% 

2200 Can Util B u*21% 21% 21% 

100 Canamax M% »% »% . 

12200 Cantor S23% 22% 23% +% 

XTOO CnPcForoot 328% <E8 ZB% -% 


SudOierole. 
Thyssea 


Kraemer Free 233 

Leif Hoegh 99 


RfdwncmiAIBr} .... 16,050 +50 
Rod* IBr) 8J00 .... 


213 BO +1.50 K ora '^ 1AF „ r “ - f 25 
392 *10 I Norsk Oata A 6_. 


Roche IBr).... 8.300 .... 

Roche iGenias) 5.370 

Sandoi Br 2.4JD .... 

Sandoz Pt-Cts 2,290 -10 


.ss ar.- « a - » ss- m -s js 
issa -a a ”s a '=S Ts 1 3 


201800 R«»gw Otr *»% 9 * Jj 

•onn Davmffc K fil ® 


140700 cwmnp » woj* M 
2 WO C shMerwn l W% 1*g 
sruiu CsscwlM ww% « " 1 


«ioo caeca dee u*a% 

3300 OomlnTxl A *0% 8% 8% 

aoeoo MactaaoHni 810 % 10 % «% - 1 * 


3700 CnPcFareat 328% d28 28 


27100 Cara Op 


SB 6% S% -% 


:&■*+ fSKScrlS 5 


600 Caacadaa u*8% 6% 8% 

1900 Catanaaa u*»% 38% 39% +% 
2000 Cntrl Cap 159 22 » ,n 

nOO Chapa Odn 383 3G5 380 -10 

ItxS STw A? « « ® ,, 

13700 Conrinco 822% 22% 22% *% 

1600 Copula too 123 118 118 -4 


Vereln-Wefl . 

Vim 

Volbwagen .... 
Volkswagen Prf 
WellaPrf 


■M.cii«raFn* 108 -6 ISetilnaierlBn ‘f-J-'ra 

SkS^S*™..::i^so S49 »«=?**» ™?S +1 ° 


m Pfj; mm i 


60200 Labatt u*27% 28% W 
149600 Lac Mkila 50% 9% B% 

8000 Ufarga 514% d14% 14% 
42SOO LsMan A a 59% 9% 9% 

7S340O Liklaw B « *0% 9% 9% 


3000 Rio AJgom S16H 15 Con SIlU 10^ JJ 

Q6T3M IkpJrt ^ 18 SS SSSU x *12% « 

^ssssr.^-ssi ss**— ” *-"* 


1100 latvmt Bk uS» 104 » +* 

3700 Liu ram Go 30^ 


34400 Tolagioba »% «% «% ^ 

55600 VkSootroo 114% ' « ^ 


2700 LAiiretu Gp 38% 8% 6% 

23600 Lrnaan Mar 810 9% 10 


B300 StLanrOn A *18% 13% 13% +% | lB“8— l«M— — 


607 90 +6 50 


Zanders Felnpap ... 269 +11 


SUugenflM) 8.7C 

SlorlTB 140 

UHSurtbrant Free ...80 

Ualtor 93 

VardA 90 


KST“-JB -i 3 fl 


d^I a ::::::::: rd^oo H 

Danlsco 1.010 -< 


OenDanske Back . ..317 .... 

East Asiatic 190 +3 

FLSIndB 734 -1 

Great Nordic 465 .... 

HafnlaHIdgiA — 640 -10 

Kafnla Hldgs B 462 +1 

ISShitlSenrB ....806 *4 

Jyske Bank R*9 .... 360 .... 

Unriuen U> B 1.790 +10 

NKTA/S 380 -Z 

Novo Non! B 493 +3 

Sophus Berend B ... 1.710 -30 

Superfos 5JOO +10 

Too Danmark 900 .... 

UmdaiunarkA Z32 +3 


Roussel-Uelaf 1^25 +15 

SIUC 6l9 « 

SalmGobaln"!-!".. 445^40 +3.90 

bsk=w « 

Schneider 686 +10 

SebSA L730 +45 

Srflmeg *9 50 +1 

SlmcD 494 +3 


Swhs Bank Pig 271 -1 

Swiss Reinsurance . 2.540 -30 

Svriss Reins Ptg .. .4M -2 

Swiss VofkSbk 1,055 +5 

Union Bank Br 3.290 

Union Bank Ptg .... 130 •••• 

Winterthur 3,420 .. 


INDICES 


ITALY 
October 29 


* PIU|1 Winterthur Pig 640 +B 

October 29 Pts. +or- zirK • 4.110 +30 

Alba ICorp Fin) 5,190 +10 Zurich Ins Ptg 1,835 -20 


October 29 Urt + or - 

BancaComm 4,160 -40 _ 

Banca Naz Agrlc ... 6J33 -32 

Banco Lari ana 5.050 -150 


Araoonesas 1,050 +10 

2^205 -50 

Banco Bilbao Vim .2.920 -70 

Banco Central 4,110 -5 

Banco Exterior 3.975 +5 

Banco Hlspano 3.145 .... 


Slnca oompllatlqn 
HIGH LOW 


Skis Rosilgnoi ■■■■■■ 790 -.. BastoflH R B S "!! 160 -1 Banco Popo!*^..... 1L350 +60 

5oc Generate dr Fr 460 -0-70 Burgo (Cartleral ... 9.237 -143 Banco Santander .. 4,995 +25 


Sommer-All Ibert _ 1^15 +15 aR 2.401 -9 

Sple BalignoMes ... 4» -5 Caff am Spa 801 -If 

Suez (Fin de) 31T20 -1.80 centenUr 2.512 jS 

Taltllnger 3 070 +20 ciqihotel 2.070 -40 

Thomson CSF l|0 -0.90 cofWe Fin 2,400 .... 


Burgo ICartlero) ... 9.S7 -i*u 

OR 2.401 -9 

Caff aro Spa 801 -If 

Cememlr 2,512 -18 


FINLAND 

October 29 Mba +»- 

Amer 62 

| f 

=S-50 

KnneBFree 390 

Metra B Free 53 -0.20 

Nokia Pref Free .... 61 
PohJolaBFree ....73 .... 

Rcpob(Free) 44 +2 

Stocfcnruvi B 120 .... 

Tam pel La Free 8 “J 


Total 8 951 -27 credlw luliano -" 2.230 -30 

UAP 515 -5 DanWI&C 7,200 -100 

UFB Lowball 357.50 +130 Km 1.441 ™ 

Uni bail 675 +4 Erldanla 7.360 +55 


Union ImmobFr... 519 +6 


Femizzl Fin 1.8M -26 

Flat 4.890 -31 


±J!LZ_ | Vallourec 307 -7.90 n« jSS”".’- 3)245 -23 


Rdte 4.850 -60 

F^liria 53.000 +400 


aansto 3.610 -20 

cepIa..::::: +5 

Carburos Metal .... 4J60 ■ ■ ■ ■ 

Dragados ”* 

Ebro Agrtorias 2-475 .... 

Hectra Vlesgo 2.560 -40 

Endesa (Br) 2.690 -10 

Ertros 636 -9 

F(qs 744 -3 

Grupo Duro Felg ... 1.275 -50 
Kldroel Cantabr .... 1.890 +15 

K ,la .:::::-:::::::5^o ^ 

Ma?re 5.090 +70 


SOUTH AFRICA 

October 29 Rend +BT- 

AECI 10.60 .... 

Allied Tech ?o •••• 

Anglo Am Coal ...- 125 -1 

Anglo Am Corp 118.50 +1^5 

Anglo Am Gold 212M +1 

Barlow Rand 50 +030 

Buffets 37 .... 

CNA Gallo 31 +1 

De Been/Cwtenure .. 92.50 +1 

Deelkraal Gold 7J5 

OHefonteln 37 -0^5 

East Rand Gold 6.7S .... 

EiandsrandGold ... 2330 


DOWJONESOct Oct Oct Oct | 1- 1 

28 28 25 24 HIGH LOW HIGH LOW 

3061.94 3045.62 3004.92 301^ M7T15 247030 MJJJg, ^ 

Home Blinds 97.02 96.97 96.87 96.90 97^ 9L30 Q ^^ 1] 


9L30 I 9735 54.99 

Qfc/1) 08/10/91) Q/10/BU 


1274.48 1266.07 1244.96 125262 128736 8900 


(8/7/321 

aa-oi " 3S aw HWW 


AlfSTHAUA 
All Orflrals a/1/90 

AUHi»wa/iffa 

AUSTRIA 

Croft AkUaOHimW 
BELQtUU 

pnwn/iwil 

DENMARK 

tmeshaga SE D/U8B 


1651.7 16CL8 16416 16453 1BL7 OVUD 
6663 6^9 6652 666J 707204/71 


12043 OMU 
5616 Qi/1) 


*0*1 55 E (al 0055.23) In to) (3001371 

STANDARD AND POOR’S jw«ra 

39L48 38932 384.20 385.07 1 39664 3UM g£S?S/ 

164.90 47101 362 


39t61 40L34 41064 41722 53461MW _ 

11M.49 110*31 110437 1104.40 m215(l7H)_ 

366.94 36531 364A9 364j9_ 380J4qa_ 

8J6.9 836.7 8413 8393 _JU69a/«_ 


340 84 050) 


91734 (17P) 


836.708/101 


462.61 460.61 454J7 455.75 gm 3M.90 
3i.« jlm »b ra J» a» 


FRANCE 

CDC General D1/12/8ZI 
CAG40G1/12J87) 

GERMANY __ 


39438 05/1) 


.sa ss as ss 


Q 9 / 8 / 91 ) ( 21 / 6 / 32 ) fAZAfaie* 01 / 12/581 

35.24 - B 64 Camarzbuk 002 / 53 ) 


65513 647.99 64411 6BJ7 7T7.43I1W 
180.9 18226 1D4J g**®*?. 


578.4805/1) 
16123 05/1) 


C9/10/B9) 0/10/74) PAX 00/12/871 


Fandlarla 33,000 +400 Mapfre f.uw First NatBank 48 

S5S!l,«i5.::::8So 1 SSSSSSr:::::: S®. 3:55 


G llanllal 

-• GERMANY _ {»^j- ^20^50 UnST~.Z^. ?P -4 

-0.20 October 29 Dm. +or- Halremenil".;'.'.".;:::: 21,000 -300 SevlManaElec ??_. f3, 

:::: jb™ “ »«■::::& :^o 3BS f 0 

-i_ Sd° ^so l .^5 +9 union yeir«i* 5.120 -13 


Repml 2J55 -5 

SNIACE S5 -5 

Sarrlo 754 -4 


. ag ind'fc vers':::::: 775' +10 
Aachen Me« (Reg) .-751 +* 


Allianz AG ?sS?® 

AZUna Ind 620 +0-5I 


Uiltas Bk C Free 13.50 -0.70 836 +1.10 I SSSRl WoS"”— 6«8 -Si 


FRANCE 
October 29 


October 29 Fr*. +or- 

Accor :iT729 =3 

AlrUqufde 675 « 

Alcatel Abthom .... 608 +| 

Arjomarl Prioux ... 2.3® *4 

Anxll Entrepr 13778 +5 

&xa 904 +13 

BIC IS? 


®!L::::::-" ^7.40 +1.10 spa ^ +« 


Telefonica 1^55 -5 

Union Feoosa 581 -1 

Union y el Fenlx 5,120 -130 

Urallia 1.360 +5 

UrblsSer2 1^5 -5 

Vallehermoso 1925 -25 


'BfiSEMLja Bg=a a 

IS w nrb~::::::= ib% JS 


Sanaa fsarzr—m * 

458.50 +4.50 SIP 1.239 -44 


Berliner Bank 233 ... 

BerllMr Kraft 121-20 +1 


BrerrZBSjflO Sn^BPO : X.M ^5 

gsSa-r.:^ ^ % 


tel h US ^ I 


SWEDEN 

October 29 Kroner. +n 

AGA B Fret 315 +f 

Asea B Free 359 -2 

Astra AFree 555 +f 

Astra 8 Free 546 +4 

Atlas Copco B 240 

Electrolux B Free .... 256 +2 

Ericsson B Free .... 167 +2 


, -ft; Geneor 13.85 

^ GSdFleldsSA 69 

j Hartebeest 16 -0.50 

+3 Hlgltreld Steel 15.73 ■■■■ 

S 6 Z 0 tio ISC 0 « 117 - 0.02 

f|S -5 Kinross Gold .45 .... 

I’m +10 Kloof Gold — 31.50 -0-25 

12 V -i LibanonGold 3 -030 

5120 -130 Liberty LlfeSA 38 1.75 

i'tu] fflarhold 3* . 

% Medea- 1410 -005 

2925 -25 0 K Bazaars 930 -030 

2.925 25 Palahora Mng 76 .... 

Rembrandt Grp 26.25 ---- 

Rembrandt Cntrl ...19 +0.50 

Rust Plat- 70.75 +0.75 

.l 1 — SafitartK&RBrt* ... 83 +0.50 

Kroner. +ar- sageHlds 8 

33 45 Smith (CGI Ltd 106 .... 

350 -a SA Brewers 58 +0 75 

555 3 SA Man Amcor ..... 31-50 +0.25 

546 +4 Tiger Oats 38 

240 .... TongaatHuim 1B.25 j... 

256 +2 Vital Reeft 206 -5 

167 +2 Western Deep 118.50 — ■ 


i 2 s m sSa w Kiw 

XTOOO mil 177 73 382.49 296.72 397.03 .»JL mELAMD 


Ama MkL Value 38162 37929 376.43 377.73 382*9 (9/12/72) BED Dwtf (4/1/88 

.ASOUMXU B«1 5».« SH U SITS » ■» JXZL JtfL "“jL _ M 


Do« Industrial Dri. Yield 


s & P lodastrUI dN. yWd 
S&Mndl.F/E ratio 


06/10) 04/1) 1Q6/W9U (31/10/72) Banca dm Hal. (1472) 

Oct 11 year ago (approxj ^^ 5 ^ 

Tin 437 Tdifi SE (TcpW 14/1/68) 

— . 2nd Seakxi Wl/tfl) 

Oct D yw "QO l«pprt»-) 

342 KLSE Corexidt* M/4/B6I 

I486 NETHERUWM 

CBS Ttl.8u6m/Ent 14831 

3TIVITY 

Mllllone oStslfMQim 

kaaa octas Oct25 -_—j 

192.700 160.220 167860 Maafla Crop B/I/BS 
18036 18273 14.484 shoapoRE 

(a) 145.912 173.954 sSAMbwanCWS 


NEW YORK ACTIVE STOCKS 

Stocks Closing Chanflo 
Tuesday g «dad price on day 

Himan 4818100 9 - % 


TRADING ACTIVITY 


JAPAN 

October 29 Yen + or 
Allnomow... ...... 1.M0 +10 

Atetau Brake Ind ... 635 +4 

All Hlppon Airways. . 1.450 +10 

AlpsElocirle 1,400 -20 

Amada Co 1.020 +10 

AmanoCorp 2,180 +60 

Arris Cormraction ... 1 . 1?0 +20 


Yen + nr — 1 October 29 


Japan Rodin 2.550 .... 

japaaSled Wtxta 710 -3 

japanSlonge Ban. .... 1.230 
Japan Synf&Mw.... b34 +9 

Japan Wool 2jM0 .... 

JuJoPaiw 6W *T 

Jusco 1800 -20 


initials Fnu 772 ^7 Takaoka Electric... 965 -24 

N gau tng ' '« ,4 I Talmn Shun 087 -16 


&::::« +3 

Nikon Corp 1.010 +19 

Nlppoa Credit Bmk .... 10808 +100 

Nippon Den kg *58 +8 

Nippon Oerao 1610 +10 

Nippon fl Glass ....2.020 «0 

Nippon Express 866 +2* 


Takara Shuro 087 -lb 

Takashimaya 1,800 +30 

TakedaChem 1530 -10 

TanabeSelyaku .... 1810 -30 

Terfcoku Oil ?B2 .... 

Tekken Corp ......... 1.240 


AUSTRALIA (conttnned) 

+ or- October 29 AnstS +Pf- 

-24 Newcrest Mining... 0.95 -Kj.Ol 

-lb New. Corp U.M +040 

+30 Nmndy Poseidon ...1.19 +0.02 

-10 North BH Peko 2.62 

-30 Pacific Dunlop 556 +0.07 

-1 PancontinenuJ 0.B2 +0.02 

Pasmlneo 183 -0.02 

Pioneer inti 3.16 +0.TO 


Kantian 

Glaxo 

Salomon he 
Compaq Con 
attorn 
RJ8 Nabisco 
PepsiCo 
TetetaxB 
Philip Herds 
Amer Express 


4818100 0 ■ % 

3890500 55% +2 

3.032.800 2B% +2% 

2.436.800 2B% - % 

2,271900 U + % 

2802.000 10% - % 

2195.400 28% + % 

2185,000 42% + % 

2006.400 69% - % 

2878100 18% - % 


New York SE 

Antex 

NASDAQ 


.as .sa »SB »a 

480085 348860 347140 348434 4043.41000 _ 248401(160) ,- 

1CL87 63 142525 1437.62 152086 Q5CT_ UK86<g/jL- 

514JB 51827 53-19 5S85 619J8aM 

svvih as& 


S5» M44J6 54384 283737 _3«45fl0/g_ 
93489 mo 5)844 33354 635JH CW5) 


Millions 

Ocr29 Oct 28 Oct 25 


NYSE 

Issaes Traded 

Rfces 

Falls 

Unchanged 
Hen Hlgks 
New Lora 


2138 2098 2115 

yB4 999 669 

606 598 909 

SOB 501 537 

99 60 43 

20 22 29 


Andq CaratriicUon ... 1.190 +20 Nippon hxpress ooo +« iStadDwoiad 903 -HO Placer Pacific 2.62 -0.02 

SBto=MC « as=m ■« BBfS. « %asst=vr it? £ 


CANADA 

TORONTO 


Oct Oct Oct Oct 

29 28 25 24 


Arabian Oil Co Ltd "-£.690 +70 KakenPharm 1,440 -10 

Acabl BrewerlB .... 1 J00 -- Kxndenka 3X10 +30 

Asahl Chemical 788 +10 Kanebo 576 -S 

Asahi Glass 1,300 +20 Kaneka 748 +€ 


Asahl OpUcal 644 +W 

Alla Corp *20 +40 

Atsugi Nylon 410 -20 

Barau Pharm 1.360 ™. 

Bn. ii 70 « 

CSK 5J40 -50 


Kanematsu Cbrp — 812 -8 

Karaal El Power ... 2.920 +30 


Hlpmo Light Metal .... 948 -7 

Nippon Meat Pack ... 1,820 
Nippon Mining biffl +9 


Karaal Paint 6% n +* 

« f 

Kawasaki Risen .... 620 +2 

Kawasaki Steel 395 .... 

Keffiln Elec Express .... 923 +15 


per* J +15 

PSP-B" * &H5E8b ^ 

n& oil. i^io i t&SSS— » 

NiSSwPMd i^io +io Tokio Marine^::::::: i-jj*® -a- 


Nippon Oil 1.010 

Nippon Paint 9U «7 


Rothmans Aust 16.60 +0.10 

Smith (Hwd) 6f5sl -0 05 

Soraof Gwalla 3.82 -0.02 

Stockland Tst 2.37 +0.01 

TNT 137 +0.08 

Telrcora Corp NZ — 188 +0.01 


Metals & Minerals 
Coagjoshe 


300185 2967 04 296583 297453 3299.99(18/71 
3485.42 345584 304.17 3446.94 3582.07 P/61 


LOW 

2632.06I9/U 


HOMTHEAL Pwtfllo MUIZ Mil UUW UOX MMH7IM — M W 

S3, t Excluding bonds j Industrial, plus Utilities, Financial and TraraportaUco. (O Closed, uei jse 26 ta4anrtais-z«-»i™ 


316195 05/1) 
168689(9/1) 


954 SESAMbHNmOWrai 
SOUTH AFHICA 
US JSE Gfl« (289/7® 

^5 JSE tadaBrid QB/9/7B 
909 SOUTH KOREA” 

537 KreCawfaWl/aB _ 
43 SPAM 

3 ardridSE DO/12/851 

SWEDEN 

flfftwWdex Gex. 0/2/371 

SWlrZERUA ** 0 

Swiss Bart W. 01/12/581 

SBC Gwwal G/W71 
TAIWAN** 

WeMaedWaDON/W 

— THAILAND __ 

!» BiaWA SET 00/4/151 

U . WORLD _ . 


279.9 

1963 

2798 

1963 

277.9 

1953 

72112 

7191b 

71650 

100936 

100709 

180617 

38701 

38533 

38683 

117UJ» 

41<B3» 

1187.0 

416L0 

11950 

41570 

69145 

69309 

7OB07 

ZIA77 

26538 

263.44 

1305.4 

9B0 

9940 

760.6 

613.9 

76L2 

6143 

7553 

6107 

4364.45 

438L69 

U 

627 .02 

624.93 

62104 

518JP 

516.4 

514.6 


2214 06/0 
10306/1) 


61645(21/1) 


58264 (10W 


9710 OS/2) 
2829.606/1) 


U 42H.73 1 HE.Z2BJ5I 


582.48 06/1) 


CalpIsFeod eJe’ 0 li° KetoTehoEiRw....: 941 

S— +2D KlJSSn™." 2,670 -40 


Canon Sales 3J00 

Casio Computer .... 1340 .... 

Central Finance .... 590 +1 

Central Glass 654 +17 

Chiba Bank 1.150 .... 


, ChlyodaCort.. 2,»0 

| CHsotbFIrt&M — 947 +1 

i CbubuEl Pwr 3.150 +20 

» Chugal Pharm 1,290 -10 

Sa Chugoku El Power 2.740 -10 

MB Citizen Watch ...... 975 +34 

i DalcelCheiTilcai....6W +1 

3 BaidoSted 629 +16 

5 total Inc 1.190 +M 

3 Dalfllku 2,530 +40 

4 Dal WNKangjoBk ....2,630 +50 

^ Oalldil Pharm 1.920 -10 

1 Dalkln Ind*. 1.610 -20 

| Dalkyo Kanko 1^40 -10 

i Dalmani Inc-.. — 790 +5 

1 Dal Nippon Ink 617 +2 


Wrai mpp Radhuav .... 86* +11 

lOrln Brevier WW ... 

Kobe Steel 481 -4 

KotoManf 2.280 +10 

Kokusal Electric ... 3.020 +20 

Kokuyo f MO +20 

Komatsu B55 .... 

Konlca 940«d +10 

Koto Seiko Co 877 +23 

Ktiou Corp ........ 736 +12 

KunugaM&anl .... 859 +11 

Kuintai Chemical .. 840W +19 

Kura bo Ind 9M +49 

Knraray 1.280 +20 

Kureha Chemical ... 740 +9 

KurHaWater 2.970 +40 

3! 

mam Hakko 1.350 +10 

KmwSaitamaBk.. .1.250 +*0 
Kyushu El Power ... 3,050 -10 


Nippon Sharyo 1.440 .... 

Nippon Sheet Class .... 646 +3 

Nippon Shlnpan .... LUO +20 
Nippon Shlmraku ... L580 +1° 

Nippon Soda B90 +9 

Nippon Stainless ... 941 +1 

Nippon Steel 402 -3 

Nippon So Isan 673 +3 

Ntaoo TV Betwixt — 22 600 .... 


Nippon Yakln 789 +29 

Nippon Yiaen 648 +1 

Nippon Zeon 691 +8 

HBUmatsoConstr... 1300 -20 

Nissan Diesel 716 +18 

Nissan Motor 701 +3 

Nlssel Sangyo 1.600 +M 

Nlsshln Floor 1.650 -M 

NISShInOII 1.030 -10 

Nlsshlobo Ind 1.320 +10 

Nlssho »wal 667 -5 

Nlssln Electric ..1300 +30 

Nissln Food 2*60 jjj. 

Nltto Boiekl 5M +2 

Nltto Dertto 1390 +20 

Nomura 1.8°0 +30 

Norltake 1.440 +40 


L440 ,. Tokyo IBank) 1.5*0 +40 

64* +3 Tokyo B’castlng. ... 2.M0 -30 

1110 +20 Tokyo Dome 2.890 +30 

1580 +10 Tokyo El Pwr 2-5MJ ifi 

+9 Tokyo Electron ...2810 -30 

oai +i Tokyo Gas *02 +^3 

4C2 -3 Tokyo Rope i'HS 

*73 +3 Tokyo 5trri - i?9 

22.600 .... ToJo^Styie M20 +20 

790.000+4.000 TokyuCar. 965 +47 

789 +29 Tokyu Coro L010 -10 

«v48 +1 Tokyu Land 710 .... 

691 +8 Tenon Corp 

1300 -20 Toppan Priming ... 1.410 

Jg 3 s rS>V:::w «„ 

1.600 +20 TosIlbaEnolCoHSU.. 1.^)0 -10 

1 030 1o ^0 

SS° 1° K5? ^ 

1300 +30 Toyo ConOnia . ... 810 -3 

2660 .... TaygMAotiin Loon ... 2_MO -10 

8K +20 Toyolpk 629 +21 

gn *2 Toyo Jozo 755 +9 

'MS {2SSSr..::;:::ffl +™ 


aaSg :::::: {8 

wSfwdHdg"?.:::: 4:iw 

Westfield Trust .... 2.14 -O Ol 

Weslpac 4.70 +0.04 

WoodsMePet 4.25 +0.05 


I. JSE Gobi- 255.7, 


83. t Excluding bonds .t 

Unavailable. 


HONG KDNB 

October 29 HJCJ + or - 

Amoy Props 5.15 +0.05 

Bar* EartAsla 20.50 +0.10 

Calluy PaclOc 9.70 -O.Of 

8SS«S!.t=3" 

Dairy Farm loll .... 9 If -0.05 

Cuttci Z-« 40.M 

HSBC 32 

Hang Lung Dev 7.85 +0.05 


TOKYO - Most Active Stocks 

Tuesday, 29 October. 1991 


lahlharo Sangyo - 
MelJI Mlk Prods . 

NavtxUrm 

japan Swagw 8 


Stock! 

Tradod 

180 

Ctoalng 

Prtewo 

1010 

Change 
on day 
+6B 

gpnda Chemical . 

Stoafcm 

Traded 

3.1 

61 

Cioalng 

Price* 

7*0 

006 

Change 

-0 

88 

0.1 

60 

1000 

970 

1030 

+30 

-6 

-10 

Tabu Roll — 

Koww MmcMnaey 

Kawsaald Kban . 

4.8 

40 

30 

823 

1,1*0 

020 

+u 

+60 

+2 


sassf-ff +0.05 

Henderson I mr ....._ 235 
HmdmofiLand .... 1230 
HK A China Gas -..10.70 +0.20 

HKISlanYW Hotel ...4 55 +0.02 

HKAireraft 16 70 .... 

HK Electric 1^30 +0.10 

HK Land 835 +0.05 

HKRaliy&TrA ... - 630 -010 

HK. Telecom 7.70 +0.10 

Hopewell Hldgs .... 3-17 -0.05 

Hutchison Wpa ... L3^0 +010 

Hysan Ore 7.95 +0.10 

Jardlne Iml Mtr ... 4.45 -0.02 

Jardlne Math 32 -0.25 

Jaid Ine Strategic .. 16.30 -0.10 
Kowloon Motor .. . 7.25 -0.10 

Mandarin Orient . . 5 ■■■• 

New World Dev .... U ^.10 

Realty Dev A 12.20 +0.20 

SHK Props 23 30 -0.10 

Shaw Bros 3-67 

Shell Elec Mfg .. ..135 ... 

Slme Darby b.lOri +0.10 

Son Hang Kai Co .... 2.06 .... 

Swire Pacific A.... 23 +0.10 

Swire Pacific B .... 3.85 +0.02 

Tele Broadcast 4.75 -^.15 

Wharf HoMlngs .... 9.65 +0.05 

. Wing On Co 6.75 +0.20 

Wlnsor Ind B.B5 +0.15 

■ World Iml 5 -0.05 


oaj Nippon Pjjwac... 1.820 +30 Kyosnu El Power ... 3.050 -10 Nor I take 1.44° +4« iTSofire&RuO 495 +3 

Dal Nlopo* Prim... 1.550 +10 OdakyiEieortcItoy ... 1^0 +30 TnaAnQdhMm... 835 -5 

^ S 0 I 7 ™ 9 ""' t 98 

bssmLS % 


DalwaBaok i.W 

Dahn House 2.W0 +20 

D^w Sec 1.340 +10 

BS&«— ■ g° 

Dowa Mining Co ... 645 -27 


MaedaCora 1.700 

I Maklno Milling .... 1.030 .... 

U^ltoCorP 1.960 +10 

Marubeni 637 -3 

Mara dal Food L140 -20 

Manil 2.O40 .... 

Maruichi Steel 1.830 +10 

M'shita El ind 1.530 +10 

M'shlla El Wk 1.480 -20 

M'shita Koto 1J7MJ +10 

M’shha Refrlg 980 +31 

Mazda Motor Carp — 5*0 -- 

MelJI Milk 1.200 +30 

MelJI Setka 1.150 -10 

Mercian Coro i'i?2 -3 ° 


Full Electric 
Fu l Film .... 


Fuji Heavy 'nd 
Fu I Spinning ., 
Fo Ikura 


Ful ha Tourism , 
Fujitsu ...... .. 


Gafcken 

GenSrtiyu--. 
Godoaxaei 
Oreen Cross 


saa^fc 


HWoriSeUro.. 

Huafni-6ufni .. 
Helwa Real Est 
H h» Motors 


1.680 


1,810 

+20 

1.390 

-40 

4.220 

+40 

805 

+5 

2.830 

+30 

840 

+6 

3,130 

+60 

1.070 


4*4 

«" 

784 

+16 

975 

+1* 

1.670 

-20 

2.100 

-20 

045 

+19 

683 

-3 

1,100 


1.400 

-io 

2.300 

+240 

1.270 

-20 

749 

-6 

869 

-7 

770 

-18 

580 

+11 

887 

-3 

1.980 

-20 

945 

+17 

1.020 

+20 

.968 

-17 

4 600 

+20 

.915 



Oil Paper 840 +10 

old Electric 622 +6 

OkunuCorp 1.150 .... 

Okumura-Guml .... 1.550 -10 

Olympus 1.500 +20 

OmronCorp 

OnodaCemem 721 +4 

Ono Pharm *400 -60 

Onward KaFUjanw 1.730 -20 

Orient Corp 1.080 -40 


UBEInds 546 -4 

UnlUka 554 -3 

Victor (JVO 1.530 +20 

Wacoal 1,090 +30 

1.700 .... 


Orix Corn " 3.5po +40 

Osaka Gas 605 -9 


Penta Ocean 
Pioneer Elec 


1.010 . 
3.700 +20 


Prtma Meat Pack ...695 +6 


Ulkunl Coca Cola ... 2310 

Mlnehea 770 +14 

Mlnoiu Camera ... *20 -0 

MIsawaHome 1.760 +10 

M'blshl Bk 2,920 -10 

M'BIShl Corp 1.420 -20 

M'blshl Elec *34„ -1 

M'blshl Estate . ... 1.470 .... 

M'blshl Gas Chern 635 -3 

M'bhbi Heavy lod.... 729 +6 

M'blshl Kasel 575 +2 

M’blshl Materials ... 606 +14 

M'bhld Oil 1,220 j... 

M'blshl Paper *48 +9 

M'blshl Petehem ... 873 +17 

M'blshl Plastics ... 6*5 +5 

M'blshl Rayon 479 +3 

M'blshl Steel 1,170 -20 

M'bWiI Tr&Bk 1.920 -10 

M'blshl Warehouse . 1,540 +40 

Mltsubosht Belting .. 955 +40 

Mitral Co 851 +3 

Mitsui Eng Ship.... *M -1 
Mitsui Fudosan .... 1.540 -BO 

Mluul Marine 1.010 ... 

Mltsal Mng&Sn 485 +3 

Mitral Osk Une .... 624 +1 

Mitsui Petehem ... 744 +p 

Mitral Soko 992 -8 

Mitral Talyo Kobe ... 2030 +50 

Mitral ToalSJ 494 +16 

Mitsui Tr&Bk 1.550 -ID 

Mltsukont 1.230 .. s 

Mitsumi Elec 1J60 +10 

MlyaJi Iron works ... 7» -10 

SSa s K2S?.:::|^°o 3 

aaarii:Bh 2 

Murata Mareifact . 2,290 +20 


1.000 +4 

Uiuehi Cable 975 -21 

Hitachi Credit 1.460 +10 
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The FT proposes to publish the above survey 
on 19th November 1991 
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54% of Chief Executives of Europe’s 
largest companies read the FT.* If you want to reach 
this important audience by advertising 
in this survey, call Nigel BickneD or Simone Egli in 
Geneva Tel: 022 7311604, Fax: 022 7319481 
Or Patricia Surridge in London 
Tel: 071 873 3426 Fax: 071 873 3079 


'tkinm+SoB Cold Storage 

i 3 ^ 2 * t2Ss oas ... 


£680 -50 




NECCorp 1.270 *20 

I NGK Insulators 1..170 -20 


hlhara Sangyo 
uni Motors... 

oh (O ........ ■ 

oham Foods- 

enMii&Co . 

oYokado. .. . 

ratraElro . ... 

umlya 

EOL 

CCCoro .. ... 


561 +1* 

:Sff° ^2 

:HS -4 
1.100 .... 

. 401 +1 

. 4,000 +30 

. bin -is 


NGK Spark Plug ...895 -3 

NHK Spring 540 +15 

NKKCoro 395 

NOKCOip 7ffl +27 

NSK 685 .... 

NTN Two Bearing . .. *39 -1 


Sony 5JOO +ioo 

Stanley Electric .... 894 +8 

Sumitomo Bake! it* 620__ +2^ 

Sumitomo Bank ... 2.510 +30 

Sumiunro Cement . . 694 +fl 
SmlumoDwrilcal ... 500 +5 

Sum homo Corp .... 1,120 . .. 

Sumitomo Elen... 1.220 -10 

Sumitomo Heavy... 764 -6 


Coal Allied liid" ... 9 90m -0.05 6enoos ... 

Coca Cola Anutli .... 8 40 -0 08 M4W Pv 

Coles Myer 12-1* +0 0* inclwpf .... 

Cwnalco 3 5lm -0 04 Kro(wl corp 

Comm Bk Aust ... 7.28 +005 


Coma led 

Comm Bk Aust 

Crusader 

Dominion Mng 

Email 

Energy Res. .. 
FAI Insurances 


130 -0 03 


. 3.8S 


JFId jtftc latraiu iraoim 

5K 2%r« ] Tat Lee Bank . 


Fietzlwr Chllnge - ^5-9? UOB ... 

Fosters Brewing .... 1 73 ^01 


ss 

271 

1140 

+■ i 

~*0 

r — 

02 

8.50 

-b 

05 

bSO 



2.53 

-»b 

OS 

4 06* 

-0 

04 

7.45 



10.60 

-6 

io 

4.60 

+0 

02 

20 40 

+0 

40 

8 75 



2.57 

+b 

Od 

3.24 

+0 

02 

640 




■Source: Chief Executive* in Europe 1990 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


I Sumitomo Ught M .... 662 +2 

1 Sumitomo Marine . 973 +3 

Sam turns Meullad ... 420 . 

SmtanoMeul Mag ... 1.140 -10 


eflUtuisiOwa — 816 +33 


NTN Tqya Bearing ... djv -j sammmn imhim ... ■ 

Nachl Fullkoshl .... 747 +18 SanXtwnoBlera Mag „ 1.140 -10 

Naguakiya 1,750 +30 SumKsmo Realty ■■ 1,180 +30 

Na^e 1.200 +10 Sumlumo Tr&Bk . 1. UK) +30 


Gen Prop Tst 232 +0.01 

Goodman Fielder ..1.78 • 

HardleUI 3 If 


Highlands Gold 


NagaM 1.200 + A li 

Nagoya Railroad ... 780 +10 

National House 1.550 -20 

NlGhli 1,670 +10 

NWilret 830 +6 


SaraUanWantaoM - 840 
I Suzuki Motor 708 


I Nihon Cement LOOO 

1 Nihon Tiosan 617 “jj 

HihwParkarlzlng .. 1,000 +9 


TDK Corp 5.160 +50 

Taittl Corp 943 .... 

Tal'Jio Pharm 2.180 .... 

Talyo Fishery 452 +6 


jenniogs . 
Kldston Gold 
Lend Lease. 
mim 


iJjl Zo.ot Pnc* da » suppnod *v rolaaura. 

10+ ^0 02 NOTES - Prices on toh page are as 

102 ^ oz ousira on UK lndlvldual~exdur*9« 

and are lan traded prices. <u) unavall- 


1750 +0 02 and are last traded prices. <ul unavall- 

2J1 *0.03 able. 4 Dealings onwn«d. rt Ex 

-* 0.02 dividend. « £x wip ]*sy* 


"°: 02 “SM&p-ws 

8SSMfr.:T::|g una,a..ob.e at source. 


Nat Aust Bank 7.80 +0.08 








. 1 - 


42«P $ 


*00 pm prices October 29 



NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


INI 

M01 Low Stock 
IS'i BVAAUCdp, 

201; 141; A t l Tn « 

40 7, MAP UIC • 

W% « V AMR 
Jig 1«W 
M 41% ASA 
'589* 38'* Abbon Lab 

14% 9% AbmcH Pr 

1 1 *i H)% ACM Oil In 1 ZOO 12 
9V Bit ACM G*Opp 1.01 0.11 
9% BVACHGwSp 101011 
ii e^jcuGcfet 120012 
9 7 s ! ACM Man 1.010 12 


p, at. Ow Prew. 

Dh.rn. llMi MW Low Quota Clow 

048003 19 13# ”% I«l* 1*V 

a To 0 01 2J m MU 19>; n 

1.44 0 03 19I429 El V 911. ,1% 

123908 B3% 041; 041; 

1 92 IS. 11; 1H 
3 500 07 14 492 48V 471; 40% 

1.00 0 02 238499 u50^ 58 589, 

0 50004 20 3 13% 131; IJ% 



12% II £ ACM Uinagd 1950 11 


10 . 
227 9V 
237 0% 

328 101; 
427 8V 

_ - _ 124 12% 

71; 4% Acn* Gen t 040006 17 48 8>; 

6 3*g Acme Eieci 2 03 4% 

40 22 V Atanon 201283 37 

10*4 1«V Adams Eqjr 073004 0 S3 u 19 It 
201* 171; AdobalW/ 2.40013 3 19 

0 * 8V Adobe Res 48 402 7V 

38V 18 Ad Micro 34 33V 

14V 45, Ad Micro P 3X027 844800 11 

5*1 2V Advest Grp 0.100.04 6 71 3% 

49% 31% Aelna Lf x £78007 72725 389. 
»0% 0%AflUA». 024 003 531237 8 

20% 12 Ahraanson t 088 0 0$ 103688 167, 

17 Z% Aikwn Inc 15 837 101; 

74% 51% Air P* Chm 1 58 0.02 16 528 68V 
30 16% Aliens Fn 030 0411 171047 25 V 
18% 12% Atrge* Inc 113SG6u20% 


33V 


10 V 10 AiriedM 1880 14 

88 B8V AlaPwfl 18 4 8 16008 
ZSV 21% AlaPw P1A 200 0.08 
107 100 A1oPw9 -U t 9.44 OX 
106 102V AIM) Pw 11 
104 96 AIM Pw BP x 9000.09 

99 68 Alsb 8JBC i 8280.08 

II 9% AtaPwOpPi « 0870.08 
29V 17V Alaska Air 
20 10 Albany Int 

34V 20V AlCutvr 6 < 

24V 16V AJCulvr A 


45 13 V 12 
4 97 V 97 V 
I1u2&% 25V 
2 108 108 
Z 104 104 

72 WV 103 
2100 u»9% 991; 
211 101; 10V 


51 


020001 90 239 20V 
035002 62 45 171; 
0-22 0 01 17 127 2S 
022 0 01 17 139 20V 


4 32% AUmtaons ■ 0.58 0 02 201725 37V 36V 37V 
181; Alcan Alum 060 0X0 331882 21V 20V 21 

35 V 29 Alco Stand 088 0 02 17 474 349, 34 34V 

29V ISAlatr Afa> 1000 05 151772 19V 018 V 1BV 

37V 19V Alexander* 36 3 20V 28V 29V 

29V 21 V Allegh Lud 0X0 04 24 *35 301; 25 25V 

43V 35 Allegh Pew 3 IB 007 12 345 42 V 42V 42V 

24V 16V Allan Bp , 1750 07 8 23V 23 231 

20V BV Allan Con 


21 222 20% 30V 20V 


20V 
2BV 
11 V 



+% 


5} ^ 


25V 16 V Allorgan 0 32 0 02 181647 2H, 

31*5 10V Allnce Cap 192 0 06 17 47 30V 
13V 9% Allnce Gl 174 H 3, 

*0% 25% Alld 3ig 160 0 04 157585 u41% 

1DV 8V AIslMunTr 068007 190u10V 

10 8V AtaUncOp 4 0840 08 193 9% 

9V BV AMMolnc I 0720.07 111 uB% 

9V 8VAWMnmc* 0 65007 41 u9V 

43V 31 V ACiM Cip x 148 0 04 18 318 39 V 38V 38V 

73V 53V Alcoa x 1.80 OXQ 131543 62 V 61V 62V 

10V 9V AmCovInc 0880.09 181 10V <0 10V 

7|; 8 V Am Prods 020003 26 7 7 7 

27*2 19 Amax , 0.85004 181056 21 20V 21 

15V 10V Amex Goto 00800120 504 11 V 11V 11V 

1 V VAmbasaGo 0 178 A U A +2, 

18 6 Arae*S lud r 0.48 0X13 16 679 15% 15V 15 V +V 

59% 42% Amerada Hs 0600.01 16 839 57V 58V 58V -V 

V A Amdura Crp OzlOO V V 018 4005 

10V 10 Am Adi R 084008 59 10V 10V 10V 

25% lBVAmBwnck 0 100 00412701 25V 24V 25V 

32V 29V Am BirZTS 2.76008 <100 32V — ' 

479] 30V Am Brands 1.04004 103105 41% 

341; 24V Am Bum) M 0990 03 13 8 34 

35 18V Am Bus Prd 0830 02 22 122 33V 

7 V 5V Am Cm Inc 0 84 011 842 71, 

19V 15V Am Cap BO 1.680X19 33 32 19V 

19 18V AmCapCV, 1.400.08 0 33 1B% 

69 48*2 teCwaoli 1-500X12 171542 84V _ 

31 V 28V An 0 Pour i 2400 06 111907 u3lV 31V 31. 

30V 10% Am Express 1.00 0 05 01ffi*8 19V 18V 18V 

27 17V Are Family 0.38 001 162103 u27 25V 26V +1V 

42V 28 An tw O s i 200 005 101871 u43 V 41% 42V + V 

8V 7V Am Ob»1 In 077009 69 BV 7V BV +V 

31V 22V AraWfiPri 2.52008 14 357 29 V 29V 29 V +V 

108004 12 3 30V 30V 30V 

2X10 0 03 175227 74 V 72V 74V +1 V 

4 17 3 dZV 3 

20 219 V d 

0 50 0 01 123496 
200043 144 

1.000 10 327 

0 BO 001 12 78 40V 

2000 JO 7 41 10V 

56 V 
0 JO 043 0 1ST 
1 46 


1861 PI «■ 

HWh Low Stock Dhr. YW. E 100a 
20 V 13V Beckman ki 0 28 0 02 13 570 
411; S3 Sedan Ok* 1.16 0 02 14(870 70 
22', 15V Sowing Hy 0S4003BS 17 M 
04 40V B*a Allan 2.62005 134320 48 v 
13V 9 BM Mss , 040004 80 129 S v 9% BV 

55 48V BeUSoutn 2 76 0 06 143811 49 47V 48V 

33V 28 V Bits AH A i 082002 19 ISO 26% d2S% 25‘, 

41V 28V Bands 4 0 84 002 19 147 38 37V 37V 

49V 44 Banal 4 3P 4.30000 3u49V 48V 491, 

66*; 40V Banal 2.80004 10 479 80V 59% 80 

17V 12 V Benetton A 0J8a02 13 5 18V 1BV 18 

IV V Bengucl B 11 306 v *2 

9000 6390Bsrksh Kwy 24x100 8575 8450 8550 *100 

19 V 12 V Berlin 0580X13 34 882 19 V 187. 1BV +% 

18V 12V Berry Pair 0.80004 17 75 14V 14V 14V -V 

33V 5V Bern Buy 38 44 WV WV 30 V +V 

201, 19V Bern Si 2. 250010 30 25 2«V 35 

50 37 V Belli hm PI 500010 2 ' 

18V 13V Bafbhm SI 0.40003 12900 

12V 7V Beverly En 288493 

19V 13V Blbcrall 0.1000113 141 

18% 12V Onmngm G 0 500X0 20 638 

19V Bl; Black S D > 0 400 02 371031 

40V ?9V WHAi 176 0 05 13 95 36 V 

11 V 10 BIKstnAav 098 0 09 164 10% 

10V 8V Blacks! In lOQOlO 442 10% 10 10*, 

10V 9V Blachsl Tr 095009 840 10V 10V 10% 

334, 30 Block KSP 088 0X12 131037 33V 34 1; 34 V 

13V 7% BWCMuSlr 1.160 10 235807 12 11 V 12 

7V 5V Bum cnip 0 x 0.11 133 7 % 

BV 3% BMC Ind 17 72 8' 

53 42V Boeing x 1 00 0 tfi 1 1 10906 49 

2BV 22V Balsa Case 1.52008 12 9S3 24 

9V *V Boll B IK Q 08 0 01 21 104 

14 V BV Bordn Ch . 2.489 IB 9 250 

15 8V Ban Ck U< 1380.19 9 870 

38V 28 V Barden Inc 1.14 0 03 133017 

19V 161, Basin Cell 2J501313 52 17V 17V 17>i 

" " 146 0 19 32 ulfll, 16V 18V 

8.88 0 09 3 ICO 100 100 V 

1200 08 12 595 21V 30V 31 

1152 13 12*; 

34Q009 18 10 27V 

1 80004 17 848 42V 
34 292 47 V 

2 400X13 229966 86V 
I.TBOOmtT 983 34V 
250008 11 588 44V 
4-360.08 112183 70V 


1191 

Hgll Law Stock 
29 16 *■ Crystal Br 
29V 13V CUC Inti 
26 V 13 V Cutoro 
40 26V Cana MSi 
45 32*; ftry £npg t 
13 1 1 v Currern In 
341; 21 Curds Wr 

7V 2V CV Ren 
7 V 4 Cycsra Sys 

20 V 11 Cydaps In 
24 1; lOVCypn 


Cti-ga 

PI 81s am Proa. 

Dte.YM. 8 180s Hlpti Low Quote Ctow 
0 200X11 11 83 17 V 171; 17 V +V 
38 520 28 V 25V 25V 

0 80004 MB 12 19 19 IS 

3XM10X19 54 501, 39 39V 

0200.00 0 345 44 43V 43% 

1 12 0 09 14 33 12V 12V 12 V 

1000X13 1 18 31V 31 V 31 V 

050008 3 103 6V 61] 6V 

13 24 5V 5V 5V 

34 32 19V 19V 19V 

212908 20 V 20 20V 


52 V 42 Cypius3 75 3.75 0 07 181 50 49V 50 
25't 171; Cyprus Mm 080 0 04 111174 22V 22V 22V 


-V 


49V 48V 49V 
16 14K K h 
8V 7< 
iev 16V 
ulB 1BV 
17V 18V 
34V 
. 10V 

iav 

WV 


8V 
18 V 
18 V 

17 

30 

10V 


23 18V DPL HOI da 
12V fiV Mias Sem 
36V 280ana Cetp > 
23V WV Dananer Co 
24 V UDsnhri Ind 
2V 
22V 



16V 14*; Bme PIC x 
102 89 Saam £a 8 

JOV 19V Bowoiar 
18V 8V Brazil Fnd 
30 22V BRE Prop 
42V 24V Briggs & S 
60V 38V Brinkerlnl 
87V 81 V Brtatdl M 
35 V 24 1; BrU Alrwy 
51V 3SBHIGB9 
771; 83V BP ADR 


12 *; 
27 V 
41 V 
47V 
62V 
32V 


12V 

27V 

C 

47V 



32V HXci . 
75 46V Aa Km V 
3 V 2 V Am Hotels 
iV a Am inirnl 
102 72 Am Inf Gr v 

U 41, Am MU Pi 

10V 8*i Am Onp lac 
1BV An Presdl * 


s i 
JS 

40 V 29V AT&T 
17 131; tamtkVi 
23V 15V Am Wad ( 
64V 55 V Amoritach 
47*, 31 V Arman Mi 
3 V Asms Di St 
13 V 
ti* 

55 
9 V 
9 


86 03V 85V 
4 V 4 V 4 V 

iov WV ioV 

40 40V 
10V TOV 
dV 


IS 


7V AnRHlEs 
A Am Sa« Bk 
5 Am Sv BX 
IV Am Skip B<1 

27 Am Stores 070002131034 38V 36 
1.32 0 03 14 M727 38V 38 >l 
1J50.07 :100 ul7 17 17 

0 86004 10 26 22V 22V 22V 
340005 132212 62V ttV 82V 
128 0 04 17 6 34S, 34V 34V 

01491 1 V 1 1 V 

av Amanfc Inc 0680X15 15 149 
9 V Amtv Sac x 1.08010 1 53 


32V 26V BP Piudhoa 3.57011 9 225 33V 
OV 3 V BP VV5sS3 1537 4 

27V 19V Bril Steel 1.70 0.08 121248 21 V 

74 SlV Bril Tel 324 0 05 121084 57 

17V 4% Broad Inc 0 20001 13 906 16V 
32V 271] BrMrPfd x 2.47 0 08 4 32V 

30V 27 Brooklyn U 1.00 0 08 13 ISO 29 

84*; 69 BnmFormnB 2.240 03 14 233 73 

28V 21 V Brown Grp 1.60 0 06 17 250 2SV 
12V 7V BrownSSmp 0320.04 1 29 8V 
30V 17V flr jwnkio F 0£8 0 04 134085 18V 
4 V 2BRT 0 34 2V 

18V a V Brunswick * 0.44 0.03 M21 412 12V 

20 12 V Brush Wall a720.05 39 112 1SV 
28V 23V Buckeye Pr i 240009 11 88 28 V 
18V 13 Bunker HD 144 0.10 0 37 16 
13V lOV&rgwklr 1620.13 13 TO 12V 

21 8V Burl Coal 13 $3 18V 


40V 2fiV Burl wntl JI 1 200-03 247826 40 39V 

43V 32V Butte Rose X a 70 0.02 281118 42V 4lV 
15V 15V 


44V 44V 
89V 70V 
31V 
3V 
MV 

s 

72 

z«V 
8 

T7V 
2 V 
»V 
13V 
27V 
15V 
12V 
18*; 


18 11V Burnham Pe 1.360.09 43 217 


^ +1*4 
33V +1V 
+V 
4-V 
31 v -V 

4 

21 4-V 
68V +1V 

i«v +v 

31 V -V 
29 
73 
26V 
8 
18 

. 


28 . 
16V 
12V 
18 V 
40 

«av 

13V 


-v 


3 *|S 


30V iSCSS/Sovr 
37V 23V C8I Ind x 
188% 150 V CBS Inc > 
1 V CCX Inc 

zv MGFlMUttx 

33 18 
92V 63 
93 V 72 CPC Ind 
34V 24V CPI Corp 
55V 29V CSX x 
24 16% GTS Corp 


9Z** WJ'i ui^ 

82 V 81 V Bl V 
27V 28% 27 1« 
U55% 54% 55% 


47 Amoco X 
5V AmpeaPW 
2% Amro Inc 
33V IBV Amsoulh 
4% I s , Anacomp 
33V 22V Airadartco 
12V 6V Analog Dev 
40V 29V Angelica 
65 39% AnnsrBsdi • 

27V 2SANR PpePI 2670 10 
38V 15V Andiam 17 


2-20 CL 04 1S333S 
0300.04 B 24 
0120 01 9 26 
1.44004 10 188 
23 795 

030 0 01 351835 31 V 
34 994 9% 

0JMD.D214 5 35V 

1.12 0 02 172742 64V 

2 26V 

75 33' 


8% BV BV 
33 32V 32% -V 
3V 


6% Anthony In 1440 04 51 98 10_. 
41% 29V Aon Corp* 1.60 0 04 10 979 37% 
20% T2 Apacne Crp 1280.01 211825 19% 

12 11% ABO) MunF 090 0 08 210 11% 

98 88V AppalPwPI 812009 2 uB6 

13 6% Apple Mag 13 113 7V 

27% TBV AtdttfOm * 0 096 00 178S24 27 
44V 33%A«uDi*4i 250007 16 81 38 

7% 4% Arc AJuak 
70 V 15V Arkla 


“Si :i 
si a 
si a 


iiJ 


7% 7V 
27 27% 
35% 38% 
111741 u8 7% 7% 

1.080.07 251537 15% 15% 13% 
300 0 08 155 38 37V 37 V 

14% 14% 


- c - 

1560.05 333108 29V 29% 29% 

0 48002 21 711 30V 30 30% 

1 000X71 98 236 157 155% 158% 

0 402 » V M 

0.18016 o 32 % na % 

OlS Engrgy , 0.48003 11820 17V 17% 17% 

CNAFInl 12 230 92 V 89% 91% 

2-20 0 03 151233 " 

058002 12 88 
1 52003 132771 u55^_ 

. , 0 75 0X13 23 5 23 & 23 

31% 24% Gobieawire 0.730.02 171722 29 V 28% 29% 

52V 25% Cabletron 271800 <7V 47% 47% 

35% 25% Cabot Corp 1.04003 16 108 34% 34 34 

18% 13% COM MG ■ 0.1600163 185 15V 15% 

33% 12% Caesars Wl 15 9SG 32% 31% 

2 V Cal Real E 0.400.14 6 9 

27, Called Inc 0.120.04 0 572 
5% Callhn Min 15 8S2 

18 Calliml Co 0 84003 8 153 21 
. V Colton Inc 0 394 

87% 54% Campbell S 1.16002 34 838 78 . 

1 V CdmpM Rs 0 3 % 

30 15% Con Pbc 0 640.04 290272 16% 16% 16% +V 

5031] 400 Cap Odes 020000 16 458 406% 401% 402 -4% 

53% 34% Cap Hldg 120 0.02 91009 -0S% 48 48% -V 

23% T1% Capsid 16 1.60007 228 23% 22% 23% 4% 

26% 13% CapsW Uge 0380.09 10 223 26’* 23% 28% +% 

2V u CaraaroDm 5 779 A V 5 

38% 29% Carlisle 170004 IS 20 35% 3GV 35% +% 

10% 4% Carolco Pc 23 Bl 8% B 8% 

20% 12% Carelna Fr 06000351 88 u2t 20V 21 


ii 

ii 

27% 

iv 



*1% 


■t Data Deaig 
3% Dale Gen 
l% Dalapl4 94 

i% Dotapalni 


- D - 

1 62007 112280 22V 22 22% 

111645 8% 6V BV 

1 60 008 ItO 2BI 28% 27% 28 V 
25 64 ig% 19V T9V 

0.18 0 01 15 195 14% 14 14 

0 47 % 

241970 21% 

15 10% 

8 193 3% 


11 

4% _ . .. 

10% 5% Daws w&w ojooxnu 11a 6V 
80% 93% DayNnHM ■ 1 44 DXB 133070 04% 
91% 02% DytnPL7.7 
90 81 Dyun 7 48 

10% 5% De Soto 
23% 24% Dean Foods 
9% 8% OearWkGv t 
57% 44 V Dears 
3% % Dai Val Fn 


70% 59V Delta Air 
247, 5 DMa Wdsd 

1% % Dottana 

48% 32% Daluke CP 
27 24V DatrEdZJa 
32 27% DCE01? 70 
32% 28% DatrEdT.75 
100 79 DHrEd7.45 


35 

03V 


21§ 

10% 

3% 

8V 

0<V 


7.700QB 

ZlOO U9I*2 

91% 

» 

7*8000 

zlX 

uSO 



0X 0 00 51 141 


fiV 

0V 

0 60 002 10 719 

XV 

29V 

30V 

0 70000 

604 

v% 

0% 

9% 

£00 0.04 312790 

H% 

54% 

55V 


0 ITS 

H 

u 

/. 

1.64 0 07 341076 


20% 

20% 

1X002 

B2S71 

33 V 

62% 

rev 

0 X 0 01 241322 

2*V 

24 

24% 


0 147 

’V 

V 

% 

120003 182044 

41% 

*0V 

41 

£SOOB 

IT 

MV 

26% 

26% 

275009 

2 

31% 

31% 

31% 

£750.09 

ZlX 

31% 

31% 

31% 

7.45 QOS 

ZlX 

sa 



7X000 

2 U9I *; 

90% 

91% 

9.32 0.09 

zlX 104% 

04% 

104% 


+% 


-% 


+% 


3 

. . i 
2% +% 
51% -V 
18% +% 
62% +1 V 

124 4fi% 

3% -V 


105 97 Detrea 

32% 25% DetrEd 1.88 0.06 91709 u32% 32% 32% 

28% 18% Dun Cip t 0 88904 15 191 20 V 19% 20 

44% 38V DttgPraM r 0 32 0 01 27 117 42 41% 41% 

42 34V Dial CpArz 140 0 03 153791 u46 40 % 44% 

16V 10% Dial Rail k 1280 10 12 25 12V 12 12% 

20% WV OWurvonJ 5h D.B20CC 11 675 20% 20V 20% 

4% i% Diana Corp 3 25 2 V 2% 

53 33% DM bold 1.8D0 03 29 247 62% S1% 

21% 11% Digital Cm 11 430 18% 18% 

83 50% Digital Eq 198577 62 % 61% 

USV 82% Dillard Dp OJ4 0.00 231848 124% 122 V 
6% 1 % Dane 9> m 0 335 3V 3% 

129% 93% Disney Crp 0.70 0 00 239231 121% 118% 120% 42% 
4% T% Diverst In 1 4 2 2 2% 

48 33 Dots Food > 0 40 0.01 171919 37% 35% 37 4C. 

64% 44% Oomlnn Res 3440.06 121824 uS4% 64% 64% ~% 

8% 6% Demur Inc 0 25 0 04 11229 7 % 7V 7V 

41% 30% Donaldson 0 56001 15 18 40 39% 39% 

51% 38% Donelley x 1.00 0 02 17 7GB 48V 45% 46% 

d3V 35V Dover Corp 084 0.02 1£ 347 39 37% 37% 

58 44 V Dow Ghem 2 60 0 05 133342 53 52% 

30% 23 Dow Jones < 0 78 0 03 24 440 24% 23% 

032 0 02 5 1GB 15 14% 

7.38008 ;10Q 87 87 

1.44 0.05 12 610 u30 29*; 

0620 06 10 48 7 V 07 

OGOam 173509 20% 

0520.01 221832 36% 
a 71 0.07 497 U9% 

1 080.09 1B3 11% 

a?8 0 07 207 10% 

Du Pam45 4 500 08 3 59% 

DukePower 1.72005 122253 31% 


(8% 11% Oimar»Li 
89 79% DPL 7J75 
29% 23% DOE 
13% 7% Drava Carp 
28V 18% Orasser 
40 SSVDrtilnGai 
9% aVDrlusFdS 
11% 10% Drlus Si G 
11 9% Drfus SIM 
BOV 53% I 
33% 20% I 


»% 

a7 5 

19% 


99% 
105 
103 V 
102 


BSDuksP 78 
98 0ukaP848 
97 DukoP 8.7 
93 DuKsP8l28 


7 BOO 08 
sxMaoa 
a 700.0B 
8280.08 


2% DuM Roaa a400 11 34 63 3% 

SOMHDrtSndBi £18 0X74 181969 49% 
60 32% Du Pam 1.680 04 145206 47 

28 22 DuqL Hi 205008 zlOO u28 

25% 22 DuqL 210 > 2.100.08 

23% 20% DuasneSTS x 188 0.08 
24% 20% DuprMOO ■ 2.000X18 
25% 22% DuqL 42 • 2.100XB 

25 21% DuvUClBi 2.08008 
88 78% DuqL 72 > 7 200.08 


74% 8% Dynamics 


zlOO 
0J0O02 28 10 


53 +% 

MV +% 

14% -% 

88 el 
23% -V 
7V -V 
. 20V +V 
35% 38% +1% 
9% 9% +% 

11 % 11 % 

10% 10% 

59 59% +% 

31 31% +% 

3 97% 97% BB 
3ulOG% 105 108% -W 

2 102 101% 102 4% 

3 101 101 101 

3% 3% 

48V 49% 41 

48V 48% -% 

28 24V -1% 
25 24% 

24 23% 

23% 24 

30 23% 

24% 24% 

B5 88 
12 12 


ZlOO 25 
2 u24 

2 23% 
6 25 


+% 


♦V 


24% 

u8S 

12 


- E - 

0 JO 0.04 6 127 4% 

0.8400Z 15 525 40% 
0.7S0.0211 172 37% 
2 258 ]% 

08 007 86 25 19% 


4% 4% 

39% 40 

37% 37% 

1% IV 

19% 19% 


49% 43V Caralrtfl Pw 3.04 0.08 11 449 49 % 48% 49V 

54% ' - — — 


43% Carpenter 2.40 0.05 14 190 52 V 
4 1 Carter Haw 0 65 1% 

110 52% CarttrWal * 1X100.01 30 280 107% 
25% 18% Cased* N G 1380X18 12 B2 24% 
57% 42% Calerplllr x 1200X0 792872 48% 
9% 5% COI Corp Ml 58 8% 

17% 12% Cedar Fair 1.800.10 S 162 16V 
23 22CrH<X)CEPt 1930.06 14 24 


62 *1 
-li 


3 


020 0X1187 121 


4 500.13 17 34% 34% 34% 

5*885 5% “ 


5V SV 


40% 36V Artia PI 
15% 9V Artte Erpi « 

38% 29Amcq4Si» 

6 V 4 Armoo Inc 

20% 15V AitboZIFx 2.10011 8 20% 19% 19% 

34% 22% Armstrong 1JDOD4 211162 30 % 30% 30% 

24% 12% Arn* 0 PI 194 008 148 23% 23 23 

14 3% Arrow Bee 26 240 13% 12% 13 

13% 5% Arwa Grp 6 21 9% 9 9 

»% 18V Anrin Ind 068 9 03 16 178 21% 21% 21% 

30% 23% Aaareo Inc 1.60 0 06 121265 20% 26 20% 

32% 17% AjrxdCosli 0 40 0 01 16 1101132 % 31% 32% 

■■■ Ashlnd 011 100 0 04 11 503 29 28% 

165 12} "■ 

2 400.16 7 294 1S^ 

012000 27 46 27^_ 

1.00 008 7 117 13% 

£800X11 zlOO 288 


35% 28% Ashlnd oil 
15% 10% Asia Pae F 
15% SAmoi Invr 
29V 16% Asa Nl Gas 
14% 8% ABilene * 
320% 270 AH Rich 2 



35V 29% AOnts Gas 2040.0617 135 34% 
8 2% Ailiua Sos IB 50 5% 

39% 32 Allmc Egy 3000X78 14 271 38% 

139% 112 AO Rich 




i Adas 16 121 

l Almas Engy 1J0Q06 13 117 
23% 9% AOwds ADA 091009 141738 
8% JV AutBe/Vld ID 41 


208 288% 
34% 34% 
5% 5% 

38 3BV 

5.50004 122395 122% 120V 1M J 


14% 

!2% 

39V 

OV 

27V 


9% Augal 
7% Austria Fd 


8 % 

20 

10 % 

8% 

n% 

9V 


.si 

10 % 

a 

ii% 

9 


0.40003 19 364 
181 

ZSAulom Data QM 001 221497 37% 35% 
3% Avalon Egy 7 20 3% d3 V 

18 Avstnco 0 40 0 02 24 35 25% 25% 

30 23V Avrw Inc 0600X12 14 49 25% 25% 

49 20% Avon Prods 1.40 0 03 144234 42 % 41% 
28 12% Aydln Corp 14 93 26% 25% 


20 

10V 

iS 

9 

37% 

3V 

23% 

ZS% 


i 


40% 33% BCE 
18% 7% BET ADR 
0 3% SaJmco 


- B - 

2.66 0 08 12 442 40 % 39% 
1X7500712 283 15% 15 

0.20 0 03 14 16 - 


18% 14% Baker Fora 0300 03 38 

31 20V BtMr ftp x 0.48 0.02 216220 
25 15% BaMor Etc 048 002 15 6l 
37% 25% Ball Corp x 12000316 198 
5% 1% Bally Mfg 0100E 

32% 25% BMWCIE* 2.10 0 06 721809 


a 1 * 

1?% 

X 

s 

A 

6% 




40% 

- 9 

Mil 25^ 
20V 20% 
35% 38 

3V 3V 
32V 32% 
6% BV 


45 

St 


11% 3% Boh Bnkcp 03700822 IBS .. _ 

48% 24% BlIK One X 1.18 0 02 153*74 45% 44% 

4% 2% BaneFIrda 0 46 2% 2% 

32% 23% BancoBil V 132 0.05 9 8 27 % 27% 

24% 18 Banco Cnir 14 2 13% 19% 

46% 38% BcrpHsoall i 120 0 02 11 1G9 u47 45% 

113V 81% Bandog Inc 1 100.01 20 129 ulis 115% 115V 

44% 23% BankAmrlCS 1.200X73 85439 41% 40% 41% 

53 16 Bank Best < S80D.11 24 61% 48 

12V 3 Bank Bonn 040004 12040 11 V 

31% 11 V BX Bcsffl P » 3J80.11 29 30 

36V *6% Bank New Y 1.52 0 05 251080 32V 
42% 33V BflirtAm A 3.47 008 110 u42% 

71% 58% BankAm B 8000.08 27 71% 

85 39% Banker* Tr 254 0 04 82877 u85% 



1 

+v 

-V 
47 +1% 

It 


38 25% Sards ADR 
28% 14% Bad (C A i 
38% 28 Barnet Grp 

38% 15% BamM B» > 
8% 4% Barold 
10% 5% Berne Ml 


67, 8V 
7V 7% 
48 48% 


1.78008 15 9 29% 28% 28i 

048 0 02 271226 27 % 27 27} 

1.4Q0XM 14 9 35% 3S% 351 

1X12 0X74 251359 32% 31% 311 

020003 2110S3 6% 

0100 01462834 7% 

65V 31% Bsusca Lmb , 0 72001 201454 48% 

44% 35% Baxter Prf 3430.09 B7 42 41% 41% 

37V 25% Baxter 074 0.02 184958 U37 V 38% 37 

23% 18% Bay St Gas 1X74 008 14 60 23 22% 22% 

22% 20 Bd Tr 1838 182 0.09 14 21% 21% 21% 

18% 8.95 Beer Sima 0800X74 96437 10% 16V 151; 

41% 36% BearfftPIA 3800X79 3 40 40 40 

23% 1GV Bearing* x 0.8400368 22 20% 20V 20% 




50% 

1% 1% 

104 106% 

24% 24% 

47% 47% 

B% 6% 

18% iav 

24 24 

XU 28% Camel Crp 0 880.03 87 805 32% 32 32% 

19% 15 Carte rl or 1.50009101490 18% 17% 18% 

41 28 Cento* Crp 0.40 001 17 447 37 % 36% 37% 

29% 22% C«ntr HdW 18200711 137 27V 27 27V 

45 34% Centr Loul * £680.0811 SI 43% 43% 43% 

19% 18% Centr Main 1.580.08 12 131 19% 19% 19V 
21% 18% Cenlr Nmp 04000221 10 20 20 20 

31 V 25% Ceng tens i 2X78007 10 35 XV X% 30V 
50% 41% Centr&awx £92 0.06 14 758 *9% 49% 49% 

32% 23% Century 71 043001291031 20% XV 29 »; 

JQ% 24V Champion 0200.011283208 25 % 24 
llV 5% Chaparral x 020002 16 231 10% 

11% 7% Chart Hw 18 14 8% 

51% XDMsHULSi 5250 10 15 51% 

XV 23%Ox*etPF« 4.08 011 47 37% 

21% lOVOUMMMl* 120006 58183 19% 

4% 1% Chouee B 5 97 3% 

42% 25V Own Bk PI 420010 21 u42V 

9% 4% Chan Bk C 0920.10 0 IX 9 8% 

44% XV ChamSkAdf 4.770.11 87 43% 43% 

1% 1 Chan 5kg B 0X068 7488 1% l% 

XV 17V Qiemed 1.96008 31 180 24 23% 23% 

30% 10% Chan Bkg 1X100.04 173224 X 24 % 24% 

X 16% CMm Warn 0X00124 497 18 17% 

23% UVOtaopuM, 0.7200335 X1 23% 23% 

00% 68% Chevron 3.300X14 134020 75 % 74% 

M4 124% CWc Mlwk X 12 u!44 144 

M% 73% CMC Ml Pi 5.00 OXH ZlOO u80% 80% 

36% 15 CNie Fund 191 32% 32V 

BOV 29% CNquIU B 0X001 162468 40% 40 

9 4% Chuck Fid B 134 8 7% 

31% 22 Chris CraJ 11 580 X% XV X% +V 

37V 15% Chttadana 13 37 32 % 31 31 -iV 

15% 9% Chrysler 0X005 34711 11% 

SO Chubb Carp 1.48 0.02112245 87% 

% Qlyron 1 228 % 

36 Cigna Corp 3XM 0.08 91046 49% 

4 Cigna H I X 0X0.13 270 u7% 

35% 31 Cl letup m * £48007 13 SO 35% X% 35% 

57% X% ClnGE4.75 475008 zlMu57% ' 

25% 17% anti Bo* 0.80004 SO 1 BB 20% 

30% 27% cine aas * £480.07 B111B 34% 

15V 8% Cine Mllec 072008 6 388 9% 

8% 1% Onoplex 0 1 27 3% 

27V 21% QpSOO * 186 0.07 IS 94 27% 

1% A arclB K 0 219 % 

XHVarcuttCt 010 0X 181735 23% 

41 24 Qrais Clr 19729S 3SV 

17% 10 V aikrarp 1 00009 171408 11 

24% 10% CWcp9 12 x 2X010 121 22 V 21% 

01% 47V CtcpPtZAd * 6.00011 74 66% 64% 

71% 55 CtcpPOAd x 7X011 7B 84 B3V 83% 

15% 10% City Nabil 0.84 0.05 101 82 12% 12% 12% 

“ 0 10 0 01 101503 7% 7% 7% 

43 213 22% 22% 22% 

15 683 20% 19% X 

203 9% 9 V 9% 

7.56 0.08 ZlOO 83% 03% 84% 

1.10003 13 4 34% 34% 34% 

7 40 OX 3 62% 82V BZV 

1X0.04 15 811 40 38% 30% 

0X0.01 11 193 uX 25% X 

48 11% 11 11% 

4% 4% 4% 


1.40005 15 1S3 27% 27% 27% 


33% 19% I 
44% 21 V I 



75V 

A 

A 




17 0% Ctelres St 
32% XV Clark Equi 
XV 12V CUyttm Hm 
9% 7% Clemente G 
84% 77V Oave756 * 

35% Mdevwai 
83V TSCWvkl El « 

42% 35 Clam Co t 

X 18V Club Med 
11% 8% CNA Income 7 10 a TO 
3% Coachmen 008002 2 


64 85% 
12% 12% 
16% 15% 
41}, 42% 
12 


i7q 


9% 2% Coast Sev 0 403 X 412542 8% 

»V XV Coastal Off o 01 IKSSO 30V 
00% 42% Coca Coin * 0.« 0.01 278020 85% 

20% 11% Coca Cl En 006000 24 919 12V 
X *3% Coeur Dein 31 326 15% 

44% 33V Colgate P x 1.060.02 182312 42% 

12V H V Colon Inv 090007 88 12 11% 

9% 8% Colonial H > 075008 188 BV 9% 

GV 3% Colonial l x 078013 XI u6V 8% 

8% 7V CofckUd M ■ 0.72 OX Z22 8 V 8% 

47% 12% Cdumb Oas £32 0.13 1 823 17% 17% 

28% 18% Comdisco OX 0X)1 10 790 24% 24 

40 35V Comertca 1 M 004 103048 u49% 48% 

19% 12V Comlntrtc 0 HOW 10 X 14% 14% 

22 V 16% Comml Mol 052003 17 4 XV S3 

38 22% Comm Sat t 1.320XM11 298 XV 38% 

21*; BV Cotnmodara 81272 14V 13% 

40% 34% CunhE 1 42 1.42 0 04 4 40 40 

24 20% CwthE 1 9 1X0X 12 23% 23% 

24% 21%CwdlEd£X £00008 3 13 24V 24 

27% 24% CwThEcB.37 £38 0.00 6 28% 26% 

32 27% CwthEd£87 £880.10 12 30>] XV 

*0% 33% Cotnmnw Ed 3 X 0 07 182885 40 39V 

40 12% Common Pay 038003 92259 14% 13% 

74V XV Corepn don Bins XV 027% 

3% % Comorehens 2 770 2% 2% 

11% 6V Comptr Arts 0 10 OJH 108063 9% 

73V 47% Comptr Sd 161403 «% 

11V 7 Comptr TOp 0.05001 10 164 B% 

9% 9% Camaudc P 090009 1892 U9% 

*8V 33% ConAgra 0 X 001 463234 43% 

21 18V Connect NG 140 0 07 13 37 »% 

19% 14% Camara En 1X0X 14 38u1B% 

XV 14% ComerPer 84030 

81 83% CerwEABB 4.660.0B 4 ES Bl BO 

XV 22% CmESi*a> 1X0 07 103888 X% X% X% 

04% 55% Cana Ed Pf 500900 0 K 5 , 62 62% 

21% 9% Cone FrtlQ 1916*4 11% 10% 11% 

44% 37% Cora Nat G 1X004X 729 42% 41% 42% 

81% 30% Cona Flail 1X002 131*56 79% 78% 78% 

10V 3% Con* Store 6*1098 u 10% 10 10% 

50V 12 Conseco 0.180.00 172706 006% X% 63% 

0040X 13 X 30% 30% 30V 

4.1B0.0B * 48 

7.45 0 09 ZlOO 84% 

7 680 00 4100 87% 

3.980.12 87 34% 

1.00000 2S4 20% 

1.00010 03071 10% 

2X011 8 845 24% 

882 485 9% 

95 u7 
1020.13 IX 11% 

201732 12% 

3% 


*4% 30^ EG4G 
44 32% E Systems 
3 V EaglaPtch 
25 15V Eesi LRUs > 

X 22 Esjnr: Em ■ ... _ 

*7V 34% Eason Kock £00 0.04 Z21O90 45% 44% 44% 
56V *0% EaonCom* £20004 22 Bll 82% 81% 81% 
' ‘ ' 12V 

- 31 

Edison Bra 1040X 12 204 34 % 3* 3*% 

w 13 Edwards 055 0 02 14 818 33 % 32% 32% 

5% 2% Ekco Group 11 29 5 4% 4% 

9% 4% Eleor Corp OJ2 0 03 6 48 8V 

3 1% EUei Aas 9 5 

X% 5% Eqer i M 

5% 2% Qsdni 25 *X 

13 4% EMC Carp 214348 

I 1 * V Emerald Hm 0 83 

9V 6% Emerq Grnny 396 

51% 38% Emerson 0 1 32002 182873 u51 
3V IV Emerson Ra X 35 2 

8% SVEmprDOS 0.470.07 7 u8 . 

*0% 29% Empire Dis 2.420X14 Xu4l% 40 
X% X Endesa ADR 0X0X 121932 XV i 

18% iGEnargen Cj 1.000 05 8 72 18% 16: 

34V 17 Engelhard 0X002 17 588 31* 

21% IIEnnrtBiren 0520.031$ 75 18. 

248% 171% Enron 10.5 lOXOG* 40u2*8% 248% 

73% 49% Eflm Crp * 2X004 19 893 71% 71 

24% 18% Enron OUG 020001 34 SOB 22% 

46% 40 EnsctiAJ E *35009 5 43 

X% 72>] EnschAJPE 7.600 10 4 X 

21% 19% Enaardi Co i 0X0X441329 18% 

10 7% Enserch Ex 0.300 03 27x100 9V 

27% 21 % Enttrgj Co , 1.400X1118X1127% 27% 

30% 14% Ennrra Co 1214B2 X IBV 

14% 7% EmrSys 113 427 

IB 12% Envflya 17* 1750.10 8 

13% 9% X* Gram ■ 1.38011 39 8 

4V 2 % EQK Realty 010004 o X 
21 % 13% EquKBX 0.52 0 0* 221454 

11 2% Equimfe£3i £31 OX 8 

4 i%Equimk D B 

3% 2% EquHRlE 0X018 7 11 

«% 31% Equitable x 159 0.04 14 lie 
11% 7% Eawnirw 
32% 22V Bhyl Corp, 

13% 9% Europe Fd 


-V 

iS 


1691 

High Lew Stock 
60 42 %Gmi Ml 37 
20 21% OenFlM > 



Dhr. YW-EIDOs Mah 
378 0 08 21 481] 40 40 - 

1.50 CUM 10 913 X% 25% MV 

1.680.02 131008 92 XV 91% 

INOX 17 674u«% 62 52% *1 

832237 3*% 

112 233 SV 
* m 10% 

2 XI 2% 

SSGanaine Pa 1.450.03 101078 44% 

V GEO Intt 0 IX % 

26GrgiaP£5 2-500.00 zlX 28% 

247 008 9 27% 


103% XV General Re 
GiV XV Gen ngm * 
15% 30 V Genentoch 
8% 3Gaiieaco 
' 9% Geneva SO 

1% Genrod Inc 


0% Grgte CH 
38% Ode Pas* 



. _ ... ^ 27 . 

22 GrglaAOJA £18 OX 21 24% 24% 24% 
11 78* 22% 22% 22% 
1.BO 0 031531710 07% 06% 80% 
TS4O09 ZH»U22V XV XV 


2% 

X% 

27% XV Grgta£47 
24% 

24% 

XV 36 . . 

22V 19% GrglaP P! 

23% 20% Grgfa Pwr 
X% X% GrglaPT.B 7. no 0 08 
02% 79% Oigla7.72 7 72 OX 
27% 25% GrgiaP2v43 £43 0.09 
28% 25% GrfliaP252 £S20X 

29 ®% GrgteP2JB 2380X8 

66% 51% Garber Prd 1.44 0 02 17 5BS 64% 

14V 8 Gerber Sd 0 JO 002 35 701 12% 

27 24V GrgiaP23 2X0009 18 28% 

14% 10% Germany Fd 3» 12% 

24V 13 Geny Petr 0-280X2 B S3 14% 

13 7% Giant Grp 9 » 9% 

ii7, 5% cram I neb o.w ax 20 » b 

44V XV Graem * 0.820.01 212665 41% 

X% 12% Glia no Orp 21 42 18% 

53% 31% Qlk*a ADR 0X60.01 KSSBTBuSSV I 
18 14 % Gleason Co 0X0X1 6 X 16% 

8% 3% Stented in 0 342 

8 7% Global Gov 0.70 0X9 815 

10 0 V Global Inc 0.96 0. 10 
5% 3 V Global Her 452780 

2% V Global MM 972 

a% 7% Global na 0X0.10 lira 

25 BVGMnVIlay 19 215 23% XV 23 

44V XV GUn W Fki £180X12 819 39% 30% 30% 

47% 38 Goodrich 7 2X00.06 33 830 42% 41% 42V -7% 

49 37% Qoodrc Sfi x 3.H0X7 3 47 47 47 

48% 16 7 s Goodyear 0«a 01 251X1 u«g% « 49% 

X% 11% GeOBChaBi 33 274 X% 20% 20% 

39% 23%0r*caW5Hi 1.400.04 162833 36% 37% 38% 

18% 14 Grace Enar ZL 155 14% 14% 14% +: 

X% WV Grainger W 0X20.01 19 897 47% 48% 48% — ' 

0 Grim An 0 0 310 0.03 ■> 

57% 



■U* 


M% 

IV u un m* o v am uin A A tu 

i7 V 3Q Great Ak&P CUW003 101938 30% dX% 30% +V 

11% 8% Oraal 0 Eu 243 9 V 9% 9% 

BD% X% Ot Laka* C 0 52001 X 410 87% 98% 90% 

82 41 % Gt Nth Iro 5.75010 10 24 80% X 60% 

HGHMIRi 0X0X5 112101 18% 18% 16% 

X Green Ml P £0800711 X XV X XV 

6% Owen Tree 0X0011116*3 43 40V 42% 

7>p Grow Group 7 XI W 9% 9% 


12 

2% 


j Gruwdi 5pn 
T Grubb & El 


X7 10% W*s 


1 137 1% 1% 

Z7 X% GnsnaeKU > 2X010 Bu27% 26% 

21% 14% Grumman* £40012 8 217 19% 18% 

11% BV Guordaman 0X 0.05*32 tl 10V 10% 
28% 17 GeUtoid 14 • 0X0X 16 44 uZ7 20% 

1 5 4% 4% 

4.400.08 
fi.OBQXI 


8V 3% GuH RC 
74 53% GuHSIA4 
84% XGuUSl&l 
46% X Gun 80.6 
48% X% GuH SIA4 
75V 58% GulfSMX 
130% 95% GuttStax 
67% 51 GultSI lit 

12V 8% GuH SI lb 


4X20.08 
8X007 
4.78 008 


ZlDO 70 70 

ZlX 75 75 

A id W- 

» *8% 48% 40% 
ZlX 74% 74% 74% 
2 120 IX 119% 

10 63% 63% 63% 


10% 

1% 

27 
19% 

10 % 

27 
4I * 

T4 +2% 
81 


+«S 


274952 9% 


HO 
44 +% 


-V 
+1 
9 +% 


21 % 
a 

% 
34% 
6 

. 18 
22 % 22 % 
18V 


- H - 

21% 10% H&O Hcare 242X1% 21 

31% XraCTeiADR 201744 30 29% 

18V 10V HflE Props 1.40011 17 B 12% 12% 

3% 1 % Hodscn 15 71 1% 1% 

4% 2% Hill FB 7 XI 3% 3% 

S5V 32% Hslllburto 1X003211702 34% 34 

7% 4% Hailwood 8 56 5% 6 

27 V 17% H'coefc Fob 032002 13ISZ7 17% dlGV _ . 

1B% 14% H'cotfc me 1.470X21 2Bu!8% 18% 18% Hh% 

22V 19% H'oodfaiohn 1.06006 7S 31 22% — 

ia% iov Hsndieman 0400.02 a bob isv ... 

15V 10% Hrody Hm » 0X002 17 104 11% 11% 11% +! 

25% 17% Hanna 0650X3 12 M 24% 24% 34% - 

45% 32V Hannaterd x 0.52001 X IX 43* 

7% 3% Ha neon Wl 184 4* 

XV 18% Honan AOR 1X4 007 90312 16 

IV % Hrcouft BJ 0 888 

1% X Hsrct 8 12 722 

1% Harken 2 217 2 

18 Holland a OUOX4 14 172 22 
80% 17% Harley Dav 202034 45% 

11% 4% Harman kid 3X8% 

a is Hamtsraife 0X002 8 314 ib% 

28% 18% Harm Crp i.MOXeilXi 25% 2GV 25V 



-V 



30% 22% Harsco Crp IX OX 9 289 25 % 25% 26V 
83% 46 V Hartfd S*n £000X4 13 308 51 V 
13V 7HartnwrC> 0800.06 5 460 7% 

17% 141; Hotteras 1.56009 3 17V 

37V XV Kamlana * £20006 15 194 36% 

XV 33 Haaifi C* i 3190X18 73 X% 40% 

9 5% Health Equ 0X0.10 11 75 B% 8% 

13V 7% Health Rhb 1.150.10 12 365 12 

41 V 22Heattheth 31 222 38% 

12% 6% Hecia Min 0050X311090 1J% 

34% 20% HeUlgUoy i 0X0 01 16 130 34% 

*0% 31% Heinz 1.00 0.03 15X25 XV 
43% X%HMnaCv> 0200X27 397 X 
X% 21V tWmerichP* 0 X002 18 B2I 22%d2lV 22 
XV 31% HereulM £240 X 38 314 XV X% X% 

X% 35% Hershey OXOXX 747 *i% «% 41 

X% »% HewledPHd 0500.01 1637X 51% 49% 51% 

18% 9% Krutoi Crp y 0.44 8 04 28 183 12% 11% 12 

14% 6 HiS hoar 7 94 10 9% 

BV 2% Htoemta A OXOJ5 0 507 2% 

6 3% High kw 0X0.18 273 uS 

5% 3% High Indl 1X020 619 6% 

■' 4% HI YM toe a 0X013 215 u7% 

SVHIVUnsk 084013 IX 7% 




3 

+v 

a 


17% 18 Excelsior 

81% <9% Exxon 


17lJ 17% 

12% 12V 
2% 2% 

14013% 

8 7% 

2 % 2 % 

2% . 

X XV 39% 

11 223 ul1% 11% 11% +% 

0X 0X2 14 788 28% 25% 26% -%; 

11% 11% 11% 


191 


1.X0X ZlOO 17% 
£X0O4 128388 81% 


17% 17% 

60* 01% -% 


42% 14% FabnCen! 
41 X FrcnikJ 3 
1% V Fairfield 
29% 11% Funky DTi i 
13 6% Fansreei 
a% 2% Farah Inc 
16% — " - 


JV 

X 

BV 

34% 

15V 


31 

-% 

+% 

-V 

-V 


-% 


+% 



32% 16% 

84 49% CPwr 4.18 
88 V 81% CPwr 7.45 
88 84 Con P7.68 

37% 22 ConlBk PI 

23V 14% CoTOBkPIA 
15V 0V Cant Bk 
30% 22% Coni Corp 
13% 8% Core Date 
7 4 Con* Hkfa 

12% 10% Con* H Pt 
10% 9% Come* Com 
6% 3% Cooper COS B 63 

58 3B% Cooper Ind 1 18002 1B2359 
X% IS% Cooper T&fl DJ8 0 01 22 «1 
BV SCora Ind x 0*8008 35 388 
77V 42% Corning 1X901 271575 uXV 
13% 10 % Cdunslr Tm 0 2*0 02 zlOO 12% 
35 8% Country Cr 0 32 3 01 223660 32% 


d*9 SI +1% 
84% 84% +V 
87% B3 +1% 
33% 33% -I 
2D 20V 
9% 10 4-V 

23% 24. 


7% 4%CouaeyUrx 
24% ilV Craig 
30 IBV Crane Co 
28% 15% Crawford i 
V 28 Cray Rea 


9% 

«*l 

chi mad m 

UV 

10- 

Cfli ua Re 

<7% 

20i 


301 j 

17 CnnxonM > 

92V 

541 

Crown Cork 

10% 


CBS Sirr 



0770.11 8 155 B 
12 88 14% 

075003 13 812 22V 21% 

035001 26 6 27 

141»7u*7% 

T 080.12 9 828 8% 

120011 9 21 11% 

248 44% 

0X20X1 27 914 u3S% - ... 

24 850 91% 87% 87% -1% 
0.12001 142599 9% dSV 9 -% 



- F - 

4% 3 FAI Irsur 2 6T 2% 2% 

50% 29% FMC Corp 10 18Zu5OV 49% 

10% 5% FMC Gold 39 8S BV 8% 

34% 28% FPL Group Z.400 DT 111*32 u34% 34V 

IBV 14% FT Daarpn 136 0 09 4 15% 15% 

0.130X23 230 XV XV 30% 

3.600 09 19 X 39% 39% 

1 10 % % % 

0-44 002 19 184 28% 28% 28% 
0X0X10 29 6% 8% Bl] 

X *55 8 7 % 8 

7% Faya Otug 0X 0.02 18 174 11% 11% 11% 

111% *4% Fee Hm Ln JOG OOP 141022 107 105 V 1X% 

60 35 F**«!J75 t 2. BOO 06 30 51% 50% 51 

21 13% Fad RHy 152008 75 X 19% 19V 19% 

10% 0% Fodders 0X007 4 613 8% 8% 8% 

44% 31% Federal Ex W3 797 36% 37% 38% 

19% 12 V Fed Mogul. 0X2 0X 551889 14% 14% 14% 

66% 32% FW ha Mr 1X0.02 126823 BlV 00% 80% 

32% 17% FeCPBaard « £88 011 1010X 27% »% 28% 

30% 16% Federal Sg * 05*0X20 145 26% 28% 26% 

33% 15V Ferre Cotp * 06400237 414 31% 31% 31% 

18 5 7 ; Fielder ear X 55B 15% 16% 15% 

8% 5V Flltenek < 0X002 87 IB 7% 7% 7% 

2% % FI neves! 0 50 A A 

30% 1«% Flngarhul « 0 32001 14 3S9 uJOV 28% 30V 

23% 12V Flral Bk S 0 820.03 121709 uM 23% 23% 

B% 8V Fkal Bo« t 0 900.11 127 uB% 8% 0% 

10% 7% FsBaSlv 120012 B3 9% 9% 9V 

35 1B% Fwr Brnd 0 04 0X 14 681 32% 32% 32% 

3% V Finn Capl 2 747 % A % +V, 

8* 45F*tCnkCPB « BXOX 20 M% X% 83% -M% 
X% 27% FffOlACPC ( 3.750 09 9 39 % 39% 39% +% 

72% X% FdCHaepCr 8X0 10 ZlX 70 70 71% +1% 

15% First Chic ZXQX1Q1716 26% M% »% +% 

1X0 64 0 25* 2 % 2 2% 

IX 004 81S98 30 % 29% 29% -*4 

660 26 V 26 28% 4-V 

0.120 X 47 7 7, 

0 100X131452 40% 

1000 10 141093 23% 

£38 010 ZlX 23% 

3X010 ZlX 32% 

0.30003 3* 237 9% 

21 8 

* 530 X 24 u30% XV 

0 06010 9 129 0% 0% 

1 120 04 721891 28% 27% 

1X00* 10 Bl 34% 34% 

1 440X 11 1B8 46% 46V 

BJ10X 2 X 90 90% 4-17, 

- _ OX004E;I127I 23V 22V 22% -% 

38% 20% Fteelwood 0 800 X 221405 32% 31% 32 

X% Ftentzg Co ( 1200X 10 939 35% 34% 35% 

57 37% FlighBBv « OJ4001 20 192 «% 42 V 42% 

*6% X% FJrojt £ Cs £740X 12 399 44% 43% 44% 

17% 12% Flowars * 0 58 0 05 X 2X M 13% 13% 

54% 32% Fluor Coro 0X001 221918 44% 43V 43% 

27% 18% Foam CAB 1X0.05 11 75 227, 22V 22% 

5% 2% Fodltii# G 13 625 4% 4% 4* 

37% 25 Ford 4 1.800M S5I57 27 % 20% 27 

33% 20V Foster Whe 0 5* 0 02 212267 25 % 24% 24 

10% 7V France Gro 288 8% 

8% 7% Frank! Pr » 0.72 Q 08 187 8% 

41% 29% Frank! Rs 0.X0 01 17 3B8u*3% 

17 V B% FroeorickS < 0.G50.M 18 27 10V 

XV XV FrsepMcMPt 1X004 2 44% ... 

42V w% Froep McM 1X004 291359 41% *1% 41% 

XV 33 FslCU 75 1 3.7S0X 14 47% 47 47% 

071* 5Q% FljtaCll 0X001 10 1«5 65V 05% 65% 

13% 9 Fuqua ind OXOX 6 267 12% 

4% 2% Furrs Birth 11 457 u4% 

14% 10% Future Gray 0 280 X 519 12% 


59% 37% Wllenbtan k aXO.OI 26 X 69 % 58% 59% +, 

2% % Hills Dept 0 516 1 H 11 -f, 

49% 3* V Hilton HU IX DX 251306 *3% 421, 42% -V 
1UV 72V Httaehl ADR 0820311161 247 7fl% 75% 70 

8 3 V Holnam Inc 17 7 4% 4% 4% 

57V 23 Home Depal 0.120X533850 55% 54% 56% 

20% 12% 1*1*1 CBS ■ 2.950.14 44 u20% 20% 20% 

7% 3% Korn* Shop 22 BBS 5% " " 

7 0.15 Moulded Co OXOX 0 BBS % 

19% 13% Hanamke 1 0X0311 171BB5 18% 

% AHomeow 0 30 A 

9% 4% Hompt. Mq £360 £4 0 B65 uB% 

24% 17% HondsM ADR 0.190.01 24 51 X% 

04 V 41 Honeyweo 1X030 121072 57 V 
8% 1% Moral Fifth 22 303 7 

23% 16 Hormel 030a0117»l 20% 

10V 6% Horsham 124H41 g% 

2% 1 % Hotel Inv 0 37 1% 

2S% 22 V Houghton M 0 74 0.02 28 501 X 

41% 13% House Fab 0480.0! 29 1 77 39% 

63 27% HouaeWm £20 OD* 91066 55% 

37% 20% HshM Int 2X049 ZlX 28% 20% XV 

U A Houstn 011 2 13 0.Z1 0J1 021 

IS 9% HowoB OXOX 10 2 11% 11% 

11% 7% Hudson Fd* 0.13091 19 5 0% 83 

20% 9|I Huffy Corp 0.300.01151051 20 19^ 

13% 10% IkgbM Sap r 012041 15 27 10% (310% 

35 20% Humana Inc OBOOX 86974 26 27} 

17V 11% MN Mg Cs 0 320 X X 31 1B-' 

30% 18% Huntingdon 034 OK 44 72 10: 

12 10% Hyponon x 1X0.10 363 111 




8>, 1 V Fn City B 
34*] 14 First Rd s 

28 V 18 Fsl Fd £1 
BV *% First Fnl 
47% XV Flral Fn M 
42% X First Iras 
27% 15 V Firm !n£ 1 
38% 23 Fim IrtB x 

12% 7% First Mias 
9% 6% Fsl PWI F 
50% 38 V RrBUPf ( 
13% 7% flrsl U Rl 
29 13% Fw Ureo » 
35% 19 Fim Vltg 

48% 25% F) ralar Co x 
90% 75% Firstar Wl » 
26H 9% FteeuNora 


7% 

40V 

XV 

23% 

32V 

9% 

6 


7% -% 

sj a 

ii * 

9% 

'ii *- 

XV +% 


-% 



- G - 

as 39% GAD IB7S r 3 08 0 X 249 41 % 40% *1 V 

*0V 24 '3ATX Con • 1.30 0 04 7 505 27% 20% 27 

197% 156% -3 El CO Corp 2X001 13 19 188 187% 187% 

*V 2% GRC Ind B 41 a% jjl 

33% 27% GTE 1 700LU 171IT12 32V 31% 32% 

33V 37% GTE 2475 2*7008 SI 31% 31% 31% 

17% 14% OTEF USr IflDft 4 101. 10J, • 

12% 9V Gobelll Eq 0X002 1611 ig 09% 

28% 19 Gallagher 06*0X18 23 20 20 

11% SVOelOdbLw 1 700 17 32 10% 10 

0 3 Gatv Hsm 10 436 4*. 4% 

47 35% Gannett Co 124 0X 192273 41% 44% 

*8% 10% Gap Inc 0.32 0 01 362426 *sS 44% 

..-C .. 1 00 0 07 50 13£ 13% 

S 143 13% 12% 

0X0.05 12 422 11% 11% 

0X001 230 u2&% 20% 

052002 12 M7 20% 20% 


13% 

14 % 

I2V 


II Gemini 1 1 
8% Gemini II 
5% Gerworp x 


28% 18 'ten Am Inv 

24V 18% Gen Cln 
50% 20% Gan Dynam 1X002 9S70T uSO 
77% 51% Gen EMC J04 0X 14HIQ ri 
9 V 5% Gen Host 0.34 00* 26 8T7 7% 

18% 10% Gen House 0 32002 10 73 14 

04% *3% Gon Mills 1480 X 211532 X 
44% »v Gen Mira 1X004 J961B 33 
84 58 Gen Mira B 5000.08 0 M. 

54% GSOenUtrsE 064 0 01X1085 54% 
21 18% Gen Mbs H 0720.0* 8 46 16% 



. | - 

XV 13% IBP Inc 0X0A4 821B&3 14% 13% 14 

4% 2% I CM Prop 1 IB 2V 02% 2% 

7V 2% CN Pharm 281850 u0 7% a 

XV X IE tnduatr J100.D8 8 158 2EV dX XV 

22% 14% IP Tlmbari « £88 0.M 6 78 21 % 21 21 V 

10% 7% RT Pngity* £80 0X10 *0 a% 8% 8% 

IX V 74% ITT 4 X X 4.M0JJ4 3 94 02% 94 

5.00 OX 3 X 07V 87V 
1.72 ax 81824 57% 56% 57% 
106 0.07 14 221 20% X% X% 
10 170 18% 

£21 OX 4 u26% 

£35 OX 10 27% 

4 47Q00 zlOO 50 
3.78a00 2 43V 

£04 0 00 7 2fi 

£100.09 ZlOO X% 

4.12009 ZlOO 48V 
14157B 3% 

19 37% 


-% 



72 <» 

44% rrr Carp X 
20 24% ktahe Peri 
20% 9% Men Cap 
28% 21% 0»>w4.42 
XV 22 HIPw 4.7 
52 *3% IIIPW&9* 

48% 37 IIIPW7X 

25% 20% III Pr4X 
26% 20V IU Pr*J 
48% 39% IP Pr&24 
29% 18% bUnalsCn 

37% 30% IOPwARPA £Xa08 . . _ 

46 35% IlIPwARPl 3.760.08 11 45 % 45% 45% 

22 V 15% lllln Pwr x £04 OX 301070 u22% X 22% 

04 63% ICI 4.81 ax 10 358 87% MV 87% 

50 33 lUC Fsrtl x I DS 0.02 142309 48 V 47% 47% 

121% 67% smeera Grp 0.40 OX ZB BXu121% 120 V 120V 
17V DVImoDai 0X0.0* 16 181 13% 13% 13% 

1J5Z0.0B 2S 17' — — 

l.XaxSOIGX 32 
2 is are 3 

2 25 0.09 7 u29V 

7.08 ax 2 82% 

511 14% 

71 X 
Bl 9% 


'% 14% ^ 

30 23% Inco Ltd x 
X% 93%tndMP£15 
2C% 23% lndUP2.ro 
X 73 MdMP7.ra 
9V IntSeGrth 

21 Ind Energy 1.43 ax 10 
7% indon Fund 0.0*0X11 


ISV 

27V 

% 



+% 

+V 

-% 


% ax 1 
A 0021 
13% 5% I 


35 IngaradU 
18 Inland EU 
2% toaprtl Rs 
Integra 
Inngra Pf 
InMItoU 
1 % Intetogla 
17% 5 Inter Reg 

31% IBV Inter cap x 
% A Intern 
5 2V knarlxhe 
138% 82 IBM 

XV 66V Int F8f 
31% 22lntMutdx 
77% 50% M Patter x 
52% 33V IMpublle x 
«% 1% IrdersUnn 

XV 23 kltsIPw 

XV 15% mtatan 
35V g% kit Reed 
11% 0% |nl Tochn 
31% 9.70 InO.Game 
28% 2SV lnmP£28 
25% X nm I GSE 1 
31% 25% I paled Era 
8% 6% Irion liwe 
12V BV Roly Fund 
47% X% IMI £375 
19 V 9% Ml Carp 


13V 

. S 

1J20X 19 958 61% 49% 

0.«ax 3 4X 20% 30% 

72723 3 % 3 

0 730 A A 

30 OX uox 

11 IX 7 flV 
0 2 % % 

IS 218 15V 15% 

1X010 M »V 20% 

□ 704 % OH 

2 Bl 4% 

484 0 05 1*783 99% 

£400-03 20 834 90% 

aeoaos ib ibb ss% 

1X0 02 183072 78% 78 75% 

084 0X20 787 50% 49% » 

1 112 4% 4% 4% 

2X0X11 79 u33 V 32V 33 

£7 20 2BV M 28V 
10 1251 13V 13 13% 

17 263 7 % 7V 7% 
3B27»il34% 31% 33% 49% 
£380 06 4 27% 27% 27* 

1.710.07 11 209 24% »% ~~ 

1X008 12 113 31% 30V 
179 8 

77 9% 

£38 0 07 22 45V 

28 IX 18V 


97% 

si 


51% +1% 
20 % -% 


+% 

-i 

+0.02 


29% 


si 

n 


si 

% 

A 

18% 


+V 


*4% 38J kher FTl 

45% 38% J River L 
23 12% JW me 
10% 8% Jackpot En 032009 27 122 


to Jacobs Eng 
EJakarta Gr 
2 Jamoswey 


13% 7% Jap OR 
63% 34% Jehersn P 
93 85% JrsCPwSPI 
26% 23 JerseyS 75 

S3 84% JrsyP7 U 
38% 21“ 

108% X 


- J - 

£38 OX 87 40 39% 

380 0 09 2B 40V 40 

62490 14*j 


12 T23 


30 994 23% 

12 8% 

1 326 3% 

299 12% 

1.88003 12 292 u84% 53% S3‘< 
9X009 zlOO XXX 

£19009 7 28% 25% 2S% 

7X009 zlOO 02 02 91% 

Johnson Co 1 £4003 16 976 u»% XV XV 

Johnson v IW0X22B837 95% XV BE% 



6% Johnston x 0X004 58 42 12% 
30% JOSWtaln* 084 OX X 712 32V 



20% 11% KLM R DKb 
49% XV KktolCipi 
27% 20% KN Energy 


- K - 

111717 20% 

1 78004 114258 43% 

1 £4005 12 170 25% 

29 25% KanCt2J3' 2X008 2 28 

2DV 1SVK4m*PP1x 22001210 110 18% 

8% SKanebSv 1.XOI4 2 7% 

7 V 3% harsh Senr 11 Ml 4 

28% 24% KanCyPta £20 OX 7u3B% 3Vi 
44% 34% KcnCyP £00 OX 12 334 43% 43 43% 

10 12% KonCyS *% 1X007 2 14 14 13% 

27% 20V Kansas Pwr 1X007 11 335 20 25V 23% 



-% 


53% 54% 
31% 32 

XV 20% 
12 % 12 % 
10 % 10 % 
104 10SV 


1W1 pf as 

Moll Low Stock 01*. VM. B 100a HM) 

07% 33% KamaaS M 1 080.02 13 348 54% 

32% 25% Kansas Gaa 1.72005 IS 11 09 32 
21% 18% Ketylnd 025001 10 51 X% 

17 8% Kautaan&Br OXOXS* 761 12% 

11 8V KI Ben Aua 0X009 £1 ull 

113 70WD9BCec 2.120 X 201164 105V 

2SV 0% KaOwood 0X0 03 21 288 UX% 98% 20% 

10% B%U0PkUn> 1X012 775U10V 10 10 

39V IBV Kemper x 0.32002 9 507 98V 36V 35% 

B% 5% Kemper HI 1X012 KI uB% 8% 8% 

BV 8V Kemper IGv OXOX 3X 9% 9% 9% 

12% 11% Kemper Mai 087007 29 12% 12% 12% 

12% 11% Kemper Sb 0X007 78 12 12 T2 

39% 27% Kemaoietal 1.18004 13 DO 30V MV 30% 
XV 18 *; Kentucky U 1X0X11 17B 25% 25% 25% 

19 12 Kerr G 1.7 1.700.09 2 u19 19 18% 

9% 4% Kerr Glass 04*00518 70 9 8% 9 

48% 30V Kerr McGee 1X0.03 22 540 44% *3% 43% 

42% XV Knycorp x 1.44004 12 381 40% 40V *0% 

17% lOKaysm Con 11 5 12% 12% 12% 

■ 23% Km*Bi let < OX OX X 777 24% 24% 

70 KbnbertyCI 2X0X15 883 03% 94' 

3% Ktmmtna En 21 SO 4 _ 

21% Khrfl World 121149 30% X 

44% KnigfnRIdr 1X0X181300 48% ~ 

0% KnoflO Corp 0.100.01 X 7 7 
AKogsrProp 1X2X 0 388 
Konmargen 0X004 19 IX 7 
Korea Fd 313 IX U _ 

Kroger Co 141424 18% 

MMaCot 080004 11 91 13% 

72 Kyocera CP 0X0X31 31 
7%KyierMux 040005431 X 


-V 


9 

12% 6 
18 11 
24% l£ 
IB 9 
IX 
12% 




77 78% 79% +1% 
8 % 8 % 8 % 


II % 4% LTV 9.00 
^ 0.05 LVt Group 


a 

. , 5% . . 

Q 110 A A A 

4% LsQma M( 0X01515 767 SV 5% SV 

15% lOLaOulraa 0X0X102 re 14% 14% 14% 

25% 15V LoZSoy A 0X0.03 15 48 22% 22V 22V 

9% 0% Lac Minis DJ2 002 171071 8% 8% 8% 

37% »% LecMda Ga £40 OX 13 7 38% 36% 36% 

15% 12% Lafarge 0300X29 41 12% d12% 12% 

0% 3% L*W*1 4 8 8 X 4% 4 4 

23V 13% Linda End 22 134 21 20% 21 

16 10% Lawler Int 048003 18 294 MV 

MV 10% Lactonel 048004 7 18 11% 

31 V 21% Lae Entarp 0190X13 X 22’ 

23 12% L*gg Ikn 1 OXOX 12 18 20* 

08*0X27 8 

0 2 

034 001 15 207 281 
12 338 181. 

1X0.10 299 9V 

OXOX 13 37 42% 41> 

12 801 25 % 23: 
£000X 178761 79* 

028001 2 2 71 33 23’ 

£720.05 10 347 SOI 
7 201 

34u1S% 


35 28Lsaa« 8P 
1% A LetaATach 
30% 15V LftaW Op > 

XV 11V LaaMy Fay 
10 7% Liberty AS 

48 souttefty cp 

34% 19% Uledme 
86% 07% Ufiy > 

31% 17% Lltmted 
55V 38 Uncn Nt 

206156% Ungn K Pf 3X002 
15V flVUlKflNIFd 1.07007 


58 4SLsnglL P1B 5. 00 OX ZlOO 55% 
XV 73% Litton 31 180 91% 

SOV 87% UzCMlb X 0X0X151770 40% 
3V 1% LL&E Rtty 088029 3 296 2% 

47% 31 % Lockheed 2X 004 92191 46 


42 

112 % 

39V 

3 

28V 



ZB Loam Co 0X0X21 589 40% 30% 

88% LdM Cop x 1000JU 9 423 H»% W2% IX % 
IS Log Icon 020001 30 X 39 38% 38% 

A Lfltnw Fin 0 729 

1% LaniasAHett 084 0JS2 0 173 
2% Lone Star 1 415 

28 LlaL £86 £06009 10* 



15% 

a 

16V 


10% -% 
75 -3 


39 39% 
iv 1 

4V 3 
20 27 

28 24% LongU.43 £490.09 2 27% 27% 

27% 24V LonglL£47 £47009 2 ZT 27 

94 TBLxglLaSO 6X0.09 2 91% 91% 

109 98% LlaL 08 1900.03 ZlOO u1Q5 105 

24% 19% LmgLgMg 1.70007 103238 23% 23% 23% 

44% 30% Longa Drug 1.080X 13 551 37% 30 37% 

15% 9% Longview F 0X0X29 242 13% 12% 13 

*6% 32*5 Loral Corp * 0.900 X 9 821 38 38% 36% 

22% 29% UMItelOe £.180 11 13 20V »% 25% 

_ 33% Louie Land 1.000X23 IX 40% 39% 40% 

40% 26% Louis Poe 1.090.X 381076 43% 42% 43% 

37% 23 Lowes Co 0X 0X 19 908 25V 24% 25% 

GO 42% Lubrteol 1XOX 92695 52% 49% 52% 43% 

20 V 18% LabilC* » 0500X14316 17% 17 17% +% 

51 34% Lukara Inc 1 480.04 8 MB 4|% 40% 40% 

48 19% Liixodlca 049001 X 22 48% 48% 40% 

22% 12% Lydafl Inc 18 43 22V 21% £2% 

28% 14% Lyondell P 1X0X17 61248 24 23% 24 


- M - 

7V 4% M A COM 10 131 0V 8% 8% 

42% 22% MBIA Inc 0880X12 425 40% 40% 40% 
23%1B%MCNX 1.64007 13 239 23% 23% 23% 

2V AMDCHtdgs 1110 1% 1% 1% 

24% IBV MDU Ftei 1440X 12 31 23V 
11 8% m Dam > 1.51014 403 10% 

7%MF5 0o*Mr 0X010 370 8 

7% MX Prop 0X0X15 25 9% 

9% MOM Grand 111X 13 

A MHt Group 22 870 IV 

1 V MNC Ftaane 1.18 0J8 01839 4% 

10 Magnatak 9 840 14% 

H MaT B asic 0 SI % 

, A Malar Op 0 37 0.16 

14% 10V UalayMtaE 011041 81 11% 

24 15% Manor Cara 013001 201573 19 

15% 11% Manpower 192443 

10% 7% Mamm Loa IX 010 » re 
33% 17% Maiwf Han 1X007 192705 
8% 4ManvHte 18 194 B 

15% BVMMliaPt 12 is: 

50V 38% Mapco Inc 1X04214 228 X 
H % Uaroada 0 55 

29% 27V MartM Mer 042043142214 20 . _ 

8 4% Martnus x 1.15020 9 168 5% 5% 5% -% 

19% 7H Mark IV 012041 101040 18% 18 “ 

22% 9% Marriott 0X0X181818 181 19 

07V 89% MatsMMcL 2XOX 17Z7SB 74% 72% 

XV 19% Marshall 12 07 24V 24% 

00% 42% M Marten, x IX OX 71208 52% »% 

20% 17 Masco Corp 0X0X882406 22% 22% 

6% Kuans Ft x 0X010 X 8% B% 

21 MMM4 Cpi 2X 0.10 7 34 38% 28% 

145% lOBManuahtta 070041 1* *3 113% 115% 

34 18% Mattel fno 0X001 102983 32% 31% 

40% 34% Masu* Pf 4 4X 0.10 24 39% 39% 

10% 7% Maxua En 4.00048 412X1 8% 8% 

K% 37% May Dspi 8 142003 132180 02% 61 

16% W% Maytag Cip 0X004 103371 13 13% 

40% 23 HH On i 1X003 1748 38% 37% 30 

23 17% MoGMCtlyx 0X00121 Ml 18% 18% 18% 

31% 24% McOennt2J £20008 93 25% 25% 25% 

28% 24% McOarmC.6 £000.00 zlOO 27% 27% 27% 

13 4% McOon Imr 0X00212 IX 12% 11% 11% 

37% 28% IkOaa Carp x 037001 150790 36% 34% 35% 

72% 28% McOon Ogl 1.40002 81840 70% 89% 70% 

84% 48V McGrnwHIl 2X 004 10 737 »V 52% X% 

X 30% McKesson 1X004 15 557 38 37% XV 

37V 24% Mead Corp 1X003 95 BX 31% 30% 31% 

24% 18V Maaaia-aa 0*4003 20 402 18% 18% 18% 

Z7% 18% ModtalBt* £31009 14 845 25% 24% 24% 

TBV 38% Medtronic 04800137 842 78V 74% 70% 

17% 11% Maduaa Crp OIOOOI 18 14 18% 15V 15% 

6V 4% MET Divers 0 X 4% 4% 4% 

29% 23UMsoBkHz 18)0.8 09 28% 28 28% 

X 21% MMm Bk i 1.40004 331004 36% 84% 34% 

XV 39 Melville x 1.440X133836 48% 44% 44% 

42% 20% Ifercawei 1X0X11 298 30 37% 39 

134% 82 Merck Ine £52002 254Bi4ul34% US % 133% 

29% 10 V HnuyFsx OJ70.01 38 288 27% 27 27% 

30% 21% MeredKh 08*0X27 81 27V 27 27% 

52 19% MwtIB Ln IX OX 127814 49% 

22 UMerryGofld 0050X18 870 18% 

3% 1% Mesa Ltd 1 6SB 11 

4 2 Mum lid A 1849 2% 

% % Mesa Off* 011030 1 413 A 

3V 2MaaaM 1M x 016007112 481 2V 
18% 7V MaateK Inc B 4 

341 IBIjlWRnlA, £00 008 
21% 7M MetrRtil 0X002 7 73 19% 

XV ill Mmdoo Fd OXOX 8 362 XV 

3V 1% Mtckelberr 0X 0X 37 39 2% 

27 V IBMkUmWasta 27 818 17% 

471 WMIIIIpore 048001 17 3H 34 

97% 78% MMM £12 OX 182093 BlV 
28% 21% Wraga Raa 113002 XV 

1% A MUM Coro 2 74 % 

2V 18 Mltsub Bk 006000 40 8 22% 

73% XV Moh* Carp , 3X 004 13® 10 71% 

34 u% Mofecutar Stt 230 31% 

14 0% Monaidl Ml 0X002 40 32 B% 

70 *8 Monorto x 2X 0.03 392831 60% 

13% 8V Mont Bflao 0X003 6 Z7 9% 

24 181 Montana Pd 1.40006 12 143 23V 

20% 17 Mamgan 31 ■ 1.79 OX 9 79 19% 

29% 21 Moore Carp 094004 21 360 29 

63% 40% MorganJP 1X003 123673 64% 03% XI 
12% 8V MorganGran 21 12% 12% 12% 

K% KM'ganJP Pf 8X008 34 X X X 

17 6.06 Morgan Kgn 0.19001 16 73 16% 15V 16 

13% 6% Morgan Pr 7 236 6% 6% 8% 

57% reUtnaaSbii 1X0X102314 X 52% S3 
60V 37% MorrtstHiK 1.48004 151306 43 42 42% 

XV 36% Merton Ms 0960X 181642 82V 81 59% -M% 

71 V 46V Motorola X 0X001 193317 03% 02% 63 +■% 

' 1 V Mtg & Real 0 18 2 il 

OMuridpalx 0.70006 131 9% 9' 

12% 101 Mun(tmhancOrea07 373 12 11 

40V X Murphy 06 * 1.200.03 48 343 36% 36 

14 12% Mutual Of 1.18 OX 0 B u14 13 

17% 12% Myers LE 015001 9 29 MV 14% 

37V T7% Uyten Labs 020001 X 396 36 XV 


81% 

12V 



43 33% Ntw n w m Gd ^ “% 40l *7% jjj 

Si 3 ' 

a% 33% wewsCayFt 1M 41 *i *o% 

«% SSSnaiis lit IIs -% 

1*% .. 


..'% uv NtegM 

16% 11% NlaoSharo 

12V 9 Henan APP 

16V 8% Nicole* 


177 ISV '8% 

i ii 

S3 


ItSKtedk ^S5 ref S 

1X0X18S»71««V w 


25 

17V 12% MteHl Afll t 
11% 6% Noid Rea 
XV XV Hork* 5 1 
XV 24% Norsk Hy* _ 

4% 1% Norton Ine °-TOO<-- _ 

10V 4% Nth FPf* 0*5007 T ™ 
g 4% N'earaFed «iua2 

**--**£»:: •3sss ,l «ss* 


104 I 
40 
2 


£42 OX 12 6S9 


lansrsss s^H-tsv 

70V XV Non Nard OX ON « 64u7BM 
ssas ®£ 

tssss 


1.02008 
079 ax 
0X007 
1.13007 
OXO.M 
1.X 007 
1.04007 

1.14007 839 

22% HYSlEG PI 
67 Hynes Corp 4.50 OX I340S* 


161 14% Nuv Gal 
13 11V Nuvewi i. 1 
12% 11% NWNMD M I 
18V 14% ten*** M O 
11 10%MMHNiNM 
15% 14% Neman HP 
18% 13% Mmoi PP 

10% 14% Mnean P 
771! 





i 




18 IB 


IiJ 

♦V 

+% 


- O - 

20 re 

01 406 

00600114 117 ... - 

JSS S2S5 g! S 

aaa6iat- ss aa - |S.^ 

K!%45%S?^M d « 4»Sx Zl00u53% B% XV -OV 
»£ MoS^-J4 7J4 0.09 *100 f f nio + V 
X% 73% OWoETX 7X0W Z«» »V MV 8* -1% 

JaoS zireuiS w 1? -1 

4 %xSS^0M 2X00011 2N 39% 39% »% +% 

54®%OtaCorT £200X14 107 44V 43% «V +-V 
>L TU Omnleaiw 0.12001 20 S9B 13% Uhl U% “% 


"i'flgSSS ™ij5« Xg ? TV 32% 

Aasrar s-ssssres a a a 

rei2%Gqwa|apj !”S95 12 III ?3% 


M% 14V 14*2 
21% 21V 21% 

’SsSasSi-SK « ii jJ ii 

3!SaSSSf!*“ SS 

U Orton CIO 1X006 _7 33%^ M% 

A 


-mV 


Orix Cap 0X003 9 W 
Orton Picl 0 203 

Orvx EntrQ 1X00*04 11 005 , 

Ou£-rd Mi 040002 2 124 17% 

rnsaSMi 0X003 12 21 uV 
Owen* 6 M 0210.0125 215 22% 


32% IB 
14V 1% 

40% 28V 
19% 11% 

«% 16% 

23% 9U 

35% IS 

15% 6% (Mold Ind a 0X003 19 95 


Owen Core 


312374 



X% 22% PHH Corp 
17% aVPHMCdpa 

ia%r 

41% I 


- P - Q - 

T JO 0.04 12 BS 33% 33% 33% 

01200123X1 IBV 15% 16% 

47 18% PNC Ftaane £120J05 71MM 41V 41% 41% 

X% 41%PP0b>dk< 1A4O04 171129 92% 51V 51% 

72V 3S% PS Grata* X 0X002 11 230 39 37V 38 

18% 15% P8I OXOX 82834 16% 18 18% 

16V 13V Pac Art Inc 1.48009 28 16 15% 16 

12% 7% Pac Sdan SO 117 9V 9 

241; 20% FacHccxp a IX OK 131110 23% 23% 

43% 24% Pac Eras 1 1.78007 8 807 26 25% 

29% 24 Pac Qasx 1.64009 133299 29% 9 2Bte 

45% 38% Pae Tel £14005 150220 41% 40% 41% 

20% 11% PablWIXB 1X007 1I0U2OV 20% JOV 

29% 11 PalnWabber 052002 17213* u30% re% 30% 

16% 9% Parhandte 1 OXOX 84282 14% M% 14% 

48% 38% Paramount 070002312517 39% 39V 39' 

10 Park EMU x 0X00348 160 ti «g 11% 11 


! 

+5 


9 9% 4-V 

: M -v 


9% Parker Drf 


X 482 



30% 22% Partarttan x 092003 24 829 29V 28% 29V 
1% 1% PathaComrn 1 7 2 

IV . 2 Patrick Pt 2X3% 

1% 7% Patrtoi Prx 0X008 242 uSV 

IV A Patten Crp 1 87 1% 

27 19V Pam Centr 0X003 15 422 28% 

U 0DPermPw4J1 4XOOB 2 57 

101 MPannPwor 8.70009 zlOO .08% 99 

88% PannPwfl OXOX 2 H% X 
... 40 Penney £64008 142032 XV 49 

48% 41 V Pennsyl Po £100.05 12 172u48% *0 _ 

78% 82% PmnxOU x 3X0X28 983 84% d82% MV 
28V 21 V Peoples En 1.720X14 242 27 28% MV 

19% 6% Pap BoysM 013001 281088 17% 18% 17% 
38% 23% Papatoo 048002 19X57 20 
31% 21% Prawn Bra 0X0X369 633 31 
_ , 12 

4% 3V Paata Bax 030 OX 8 128 u4% 

8% 3V Panry Drug . 203 — - 

19V 16% Pal Inc 

18V 17PetfUT378 1J70.X 

28% 2*V Petftes 1 JO 004 9 79 28% 28 

2S% 10 Pattle Sto 020 0 01 M3 481 21% 21 

7DXVPflZH-X 1X0X288292 u71 X% 

78% 52% Phetpi Dod 1X004 6T288u7B% 77 


Si 


28 28% +% 
, »% 31% 

18% 12 PartdasFHi 1X00711 43 18% 18% 16% -% 


..... s .% 

tS? a A a 

5 ulBV 18% IBV +■% 


T5JSOU 

4X000 

4X009 

7.75009 

8.79009 



18 117% 118 
*1X 49 V « . 

ZlX 80% 50% XV 
4 BB 88 58% 
ZlX 


1X00812 107 u18% 18 1 



120 107PIWE15X 
5T 44PME43 
91 V 4flPhflE4.4 
XV 78V PhBE7.79 
98% B7Ph8E£7S 
10% IlV PhBSobbn 

23% 17% PMted Ela IX OX 202742 uZ3% 23*; 

74% 40 V PNpMerrta 1.7200215110(1 70 80*1 

S 23% Pumps PX 1.12004 148181 27% 28% . 

7 PfrtWpa V 003000 78 1B8 17% 17V 17% 

17V U PHLcorp 7 290 15% 18V 18% -Hi 

31% 25% PtedmonWG 1.780X17 43 31% 30% XV - 1 . 

10% 4XP1ar 1 1mp 018003 30 221 BV 

19% 8V POgrtm RB 0X010 63 8% 

8 V 3% ngrtaw P x OX 0JI1 13 213 7% 

13V 9% Pinnacle W 181244 uUV 

22% 13% Ptoo £128 £13012 30 18V 

11V 4% Ptomer Fn £130X 2 81 8V 

280 1XPKaay£12 £12001 2 232 

MPlBieyBew 1300-02 202138 68% 

MPIttatonC 0X00111418 17 



S 

IBV 10 
3S%2S1 
8% 3% Playboy B 
0% 20% RunCmk* 

7% 4% Pogo Prod 
28% 19' 


: Ranr Dag x 0X0X704848 ISV 


00 19 7% 

£X 0.10 N 128 31 V 
7 368 8% 

OXOX 132331 27V 

27 sxusrV 

0X001 13 BOB 17% 
0780X62 SB 13% 
12 19 3 It 
oreoQi ire ia 

0B40X X 807 uU% 
1X004 24 322 X% 




24% 22 1 
16 



00 M 96 
ST% XV 81% 
34% »% Mm C hsn x 0840X181861 33% 32% »!; 

37 renraraopi 072 o.ra 20 so z*% 24V 
23% 17% NLHHtlLD 0X0.01 2416X 22% 22% 221 
24% 16% WVrtde+irei £02000 18 649 1125% 24% X 
XV IBV Nat Auatra 7 lOuxV xv XV 

42V 27% Met ary IJHQOS 12 833 40 XV XV 

BV 2 Kal CohvSl 038014 3 276- " 

9V 3% Nat Educn 30 579 

Nat Emar 0 406 

Nat Fuel 1X00614 274 

Nat Hiage 0 01 

% 12% Nat Inter? 22 106 lfi U* 

XV ttWIMEr 048003 9 DO* 10V .16% 

54 X% Nat Presto 100003 18 129 uBB 64% 

40% 23% NH Sem Pf AXOll 81 98 X 

* OX NN 84m HI 10 A A 

_ n« Send Mire 8% 5% 

NalSvoe 0X004 84 2X 22% 22% 

3V i Nat Stand 0 3 IV 1 V 

4V 2% Ncvtraaf 9 92B JV 2% 

Navtetarre 100 V U 

Navistar w 20 A aA 

_ . Navistar a a 48V 45V 

44% 3f % NBD Bnefl 4 L 40 003 111107 43% 42% 

‘ ‘ Carp * 148004 92W2 37% 37% 

an Mar 020001 30 142 UV 13% 

22% 16% Naroa x 06400 11 11 » 19% 

14 4NMwertt Eq SSK nl* *3% 

‘ 16% Nevada Pwr 1X009 331174 17% 17% 

2% New Am HI 0X0.15 1211 3% 3% 

24 Haw Eng El £09007 6 556 31% XV 
BHswGmany 033003 304 10% 10% 

_ 17Naw JqrRi 1.S0X21 1*8 XV 10% 

D 16% ten* Plan R 1.16006X 127 21% 21% 

■ OIBNwVallay 0 Ml V A 

2% H Valley A 2 4 3% 

1 N Valley B 16 1% 1% 

24NYSG8GB1* £12008 1128X 27% Z7 

44% re Newell 0 600.01 X 985 0*8% 43V 
22% 13% Newhall 0X004® 217 17% 17% 




19% Poterotd x 
57% 89% Poihw Mgr 
21% 18% PafyGrara 
18% 12V FopaB Hdx 
1% 2% Ported Inc 
12 8% Portugal F 
18% 13V POM BN 1 
, 27% Potlatch x 

23% 19% PowncEl x 1X00713 811 23% 
43 29% Precision . 01200017 322 34% 
36 16V Premark 0X00311 224 30' 
38 22% Premier to 0*4400221 07 27 
14% 8 Primer* Co 648 391 

3% A PMmeUcLP 0 1B0 

2 V Prime Mot 0 401 

W% 21 % Prtmartcs X ■ 080 001 82122 
WV 78 ProetBOwn £000.02 174778 
S2 45% ftgwOhy 00200125 403 
19% 10% Proler Int 082004 2 148 
®% 11% Prunua Cos 184 

9% 8 - 


0 

8% 

♦% 

232 

244 

■M2 

57% 

67% 


18% 

18% 

+% 

11% 

12 


33V 

33V 

-V 

7V 

T% 


31 V 

31 V 

+v 

8% 

8% 

+v 

Z7 

27h 


53V 

87% 

■WV 

17 

17 


13V 

13% 




+V 

9 % 

»s 

-% 


. B4 Prog Tr Am 0.09006 33 

3% ZU Proep_St x 038 OW _ 126 id% 



B f 

. 3% 
018 dQ.15 


. OiBPnid RJtyC 0 18 

»nVP8i4ja ixooe zioo u% 12 % u% 

51% 46% PDSentaX 4.00006 dOO 50% 50 V 60% 

.99 60% PBSareTX 7X0.06 zlOO “ “ 3 

' 83 74% PMervCel x 7.18 009 4 

96% 84% PbSarvT.8 7X008 7 

28% 25% PbServ E £12 007 102107 

11% 7% FbSNewUmr 48 83 

4 60 


1% % PubHcker 

26% 19% hgNS Pei 


1.78007 11 223 20% 


9% PimfflMa x LX011 
ii 9% PgtmaiPrx iJaail 
10 6% ftffitertgkY x 081 OX 
9% B% PtexnfatOr x OMOX 
12% 11 PimmkrvGrx QXOJJT 

10% fl Pwm Ml > OJ0OD8 
0 8% VHtell x 0870.11 
6% 7PbbllBIMx.OS30.il 
7% 8% PutnnPtemir 057011 
% A Oentel Crp 

68% 47V Ouakar OM 1J2 003 X2244 84 81 

15% BVCtoakerSt 0X006 a 450 14% 

23 11V Ouonax 040002 13 2X 2i% 

19% 11% Ouamuoi Cb 0 301 u% 

14% 10% OuestVat O 040 OX 200 ul4% 

13V 12% QusstVal P 1X009 1U 13% 

»V 18% Oueatar x 1X004 7 496 
21% 10 Qldck RTy 0X001 13 04 20% 



W W 90 
U83 81% 81% 

•4V 93 MV 4% 

% ii Ii 

I S 
10% 10% 

10% 10% 

•% 9% 



20% X! 


12% 41 
12% 41 
18% ill 


_ R . 

12% H% rac teem 1X011 20i roi. ,,1 

4% RAC llongx 1X0.13121295 ulS 12% 
UWX1A9 11 IOV io*» 

. «T™.S2f p oxoca 7 10 ISV 15% 
6 2V RMI Thantn O100X 5 23 2% dj? 

«V 6% ROCTahran ' E02 gv BV 

^ 1 0800.11 7 B87 s V 6% 

1»«B 1B2S50 49% 42 
34V aiVnratanCc* 0x001531203 34% S2 
F 034001 10 100 27V 20% 
55}* S? Raytheon £<0003 agog n 70% 
*2^ »V ^*ranO Ar 0x002231001 41% 

flaaaa? i» ii 



« Rexane Cro ' % 

2? WBeynoi«teiftoxa(an4 2D4u283 

1A00X Uf 001 H 
« nnon*' Am a arie 

16% 9V RhotteP AOG SJ* 

.g'HSSiss,” ““*a “S 
"J; .JBO.O.S ,S 3? 

iSsISS- issssaS 

'ssssrsi' '*“«» «i »s n 
S|iS«.-8S8S3 , S 11 S 
“ :i8sr&“‘“ a s5 II j* 2s 

»v53SSf“ 2sS ssil nil! 

■‘■“-a sj 



Conflnuad on out paga 




: 


-«W 


P- * 


Fv ^a *y » W“My atoi-te'N.:._ _ • 





f 



FINANCIAL TIMES WEDNESDAY OCTOBER 30 1991 


NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET ^ w*- a 


CJi’ge 

1891 Pt atm Cfoma Fiwv. 

WgB Low Stock Dtn.VM.E1Ma High Low Quote OoM 

Continued from previous page 

37 > aeaooi »ism uflo'j S9% so 1 , +% 

16V 13‘i Rudditk 039007 O 5? 18 1S% lb *% 

181 1) RussScwO 0 60 0 04 13 49 18 1, IS <v 19V -V 

7% 3>. Russ Togs 07QQ08 0 183 2'i 2% 21. 

30V 19% BusMtl CO ■ 0330013763 28 !• £7% 28 -% 

21% MflyderSr-H 080003 251643 1B% IB 18% -% 
25% 13% Hyland Grp 060 003 36 133 22V 21 s ! 22 V +% 


1981 

%h Im Slack 


C1)‘ge 

W ttm Ct a ma Pw. l«i 

Dhi.Yld.ElMU Wqh Law Quota data Hist) Law Slack 


Ohr.YhLEIMU Htoh LowOuota dove 


- s - 

28 V £0*1 S Anita Rl 208009 18 108 22V 22 22V 

16*? 11%SC0HUSCp 024 0 02 S SO 16V 15% 15V 

37 20 V 3PS Tacnno 1280 05 11 79 2SV 24V 25 

2% V Seawii&s 0190 28 01828 ft d% ft 


37 20V 3PS Tacnno 128 0 05 11 79 25% 24V 25 

2% h SoaKh-aS 019028 01828 ft d% ft 4-,'. 

13 II Sttfno fill I 14008 7 131 u 13 13 13 ♦ % 

9V 37, SUeeard 0.15 0 02 8 354 9V 9% 9V 

13V *V Ssu^-a Sc 3 241 12 V ip ipl. -V 

37 25 SeleryKIn 0 32 0 01 28 928 29 V 29 29V *k 

£1% 11V Sataway 14 945 iaC laV 1&V 44. 

*k 2V S«/»w»yW96 ICO 4% 1 lb 

357, 26V SUonPaiW 020 0 01 38 38 33V 32V 33V 4-7, 

34 V 2B V SUobL&P * I 66 0 05 1 1 20 30% 30% 30V -V 

4V iVSauniCrp 0 21 3V 3V 3% 

69 V 43% Sal lie Mae 0800 01 171260 59% S8% 69V 41b 

13% lOVSBwwfri 0 6Q 0 04 515 13% 13V 13V +% 

37 20V Svumortnc 0 84002 77T20S 29V 27V 28V 42V 

4SV 37% SarOgj CUE 2800.07 11 399 42 V 42V 42V -V 

4V 2V SMaFaEDuDMO 1320 42 3% 3 3V 

ibV 10V SanlaFeEfia 018001 26 BB7 11% 11 11 V +V 

35V £5 SanuFePae T 280 0 09 9 365 3lV 30% 31 -V 

11% 5% SantaFeStn 1916409 11 % 11 V 11*1 +V 

45V 29V S«ia Lae 094002202344 43% 42V 43 4V 

V A Savin Corp 01650 a A 0 08 40 0E 

7% l%5*HlnQ80 0 800 34 43 2V 2% 2% -% 


9 '4 4l;TCBYEnWI 320 0 04 12 IBS 5V SV 
31V 7 TCT rinjK . 0 400 02 10 318 19V 18% 

8% 6% TOW Ctas, S 0840 10 409 8V JJ; 

«V 29% TDK Co-O A 03600130 7 39V 39 

9% 6%Tt&Uige 132 0 19 8 169 9 a% 

20V 9i TJ> Ok t 0 48 0 03 154037 16% 15V 

21 IS 7 , TNP Emerp 163010 9 418 17 16V 

46V 341; TRW Inc 1 180 0 0515 422 38 % 37V 

1 % .4 TocomeSool 0 24 H ’ 

25% 16% Taiwan F*t 38* 23V 23 

8V 3% TMeyM 020006 0 150 3% a3% 
11% 6% Talley PI 1.000 18 64 6% 8% 

59'; 39% Tamt««noi , 120 0 02 24 738 65 54% 

18% 9 V Tandem 101703 12 11 V 

38% 23V Tandy Corp 0 60 002 IQ 510 28V 28 

13% 10 1 Tiuiua Uun 083007 54 12V 12V 

39V 31'; ToaEwrg • 172004 19 312 38 % 37% 

30% 16V Teklronlx 060 0 03 131473 22% 21 V 
1 % J Telecom Cp 7 19 1 V 1 V 

24% 1«V TeMdyna * 080004 79 755 19V 18% 

38V 3«V TeleEapSA 1.410 (M 58282 38 V 36V 
44V 24% Talma, AOR IS9S 42% 41% 

61 % 28% TempMliil 0 88 0 02 181661 50 49V 

23V 11% TemphEmMk 0160Q1 162 21 V 21% 

0% BV TwpMOcb . OW009 149 9% 8V 

S 7% TamptOFd 0640 10 880 6% 8% 

52 B% Temeeotac « 2 800 07 246279 39% 38% 
22% 16% Taped) P» • 2200 10 Ifi 346 22 21% 

16 8% Teredyn* 74 385 14% i«% 


29% 21 V 
70 V 41% 
1 4?V 34V 
21 15% 
9V 7% 
33% 22V 
29V 21% 
28% MV 
29 25% 
27% 20% 


Unocal Crp 
IMMCorp, 
Upjohn 
USUCO 
USUFE h*c 
USX Mthfl 
USX US Stl 
UIKp 1.775 
lMfcp£44 
UtiliCorp 


1282239 27V 
> 11 690 69 

I 184850 44 

I 10 18 18 

I 0 85 ifiV 
i 9190 29% 
I 1746 U29V 
2 100 25% 
I 5 28V 
1 12 753 26% 


28% 28% -% 
66% 69 42% 

43V 43V -% 

18 10 -V 

9 9% *% 

MV 28% -I 
MV 29V 4% 

25% 25V 
28V 28% -H. 
26 26 -% 


16 6% Teradyne 74 365 14% 14% 

14V 7% Term 0.08 0 00 15 25 13% 13 

9% SV Tesnro Pat 18 72 8% 8% 

70 66% Texaco s 3^00.05 135403 64% 63 V 
83 49V TmaooC, 3 85 0 07 4 52 % 52% 

25 14T«ulMr 0 200 01204 15 22% 22V 
47% 27% Tanas inn 072002 88082 30% 29% 

26 19% Texas Pac 0.400 02 25 12 21% 20% 

39% 34% 7fflms Util J 000 08 102273 u»% 38% 
10V 9V Ta«ll Pt r 1.1DD11 14 9% 9V 

7% 3% Teidt indS 1 10034 2 192 4% 4% 

38% 24V Tawrwi > 1 120JW 11 8S2 38 37 

6V 4% Thackeray 54 8 5% 5% 

1 1 V 6% Thai Cap 46 8% 8% 

22% 14V Thai Fund 0 38 0 02 131 18% 18% 

42% 25% ThermoEUc 2 2 244 41% 41% 

21 V 12%Tte0VH« 0 360.02 7 19 18% 19% 
60% 4SThomatSB 2 240.04 20 342 S3 52V 
14% 9V Thomas IM 076007 22 197 10% 10% 

13V SbTWamOi 128 0 09 8 133 14% 14 

16% II Tidewater 12 217 15% 15 

57 % 32% TUteny 0 280.01 20 551 46% 44 

48% 34% ThneWilB 75 4.380.10 1819 48 45% 

108% 68TlmeWner lOQOQl BtS2S» 90% 88% 
50V 31V TlmeWnll 0 3 97 0 08 679 u30% 90% 

32% 26% Ttoieitairr « t 080-0* £6 813 30 29V 

30 70% Timken 100 0 04 51 140 27 % 26% 
3% 1 V TitenCrp 16 123 3% 3% 

10% 7% Titan Pit 1000 10 13 10% 10 

6% 4 Todd Shp 1 704 4% 4% 

15% 9% Tokheim Co a 560 06 4 110 9% 09% 

28% 25% To'BdE2.81 V810.10 13 27% 27% 

6% 2% Tall Bros v« 98 7V 7 

81% 35V TootMe HI 0 280 00 25 57 U02 61 

68% 48% Taicmiarfc y 1 60 0 03 11 281 62V 52 

20*2 13 V Taro Ccrp 048 0 03M 15 IS 15 
25% 14% Tosco Carp a 60 Q 02 131054 24 % 24% 
32% 25%TotaSSy« 028 0 01 31:140 27% 27% 
38 22 Toys R Us 278829 29% 29% 

«V 2% Trammel Cr 051021 7 128 2% 02 V 

8% 2 TWA 2 25 2 25 1 06 125 2% d2 

28% 21% TranMeibc c 2 16 0 08 11 21 24 % 24% 
38% 29% Tianumer 200005 18 597 37% 37 

39% 25TraRM8en » 0200X1 185 33% 32% 

38% 16% Traraco En 1.360.07 45 785 19% 18% 
3% 1 % Tran** E, 257 1% 01% 

9% 6% Tranacm H 2 6 5% fi% 

9V 5 V Trpnatach 29 54 8% 6% 

26% 16% Travelers « 1.800X7 10233 1 21% 2i% 
11 9% Tredegar , 024 0 DC 10 232 9% 9V 

34 28% TrIConCLS £500X7 ZlOO 83% 33% 


V V Savin Carp 01650 d, 1 , 0 08 40 02 

7% 1% Savin 980 0 800 34 43 2 % 2% 2% -% 

41% 33% Sow Corp, 282005 8 196 40% 40% 40% -% 

45% 36 Scecorp 272006 111790 44V 43% 43% -V 

61 V 40% 5durmsP1 ' 132002 203502 60% 59V 59% -% 

74 50% Sui'Mrgar 120 0 02283793 70% 69V 70% +H 

37 11% SchwatXCI 0.16 0 00 411023 36% 35% 36% +1% 

8% 3% Sctiwitzar 13 78 8 V 8% 6% -V 

17% 11% SWerOAdn 016001272 4£3 14 13% 13% -% 

9% aScodnen 0 10002 10 14 6% 6V 6% 4-% 

48% 35 % SeoSVpw , 0 80 0 09 371446 37% 37 37 -V 

16% 11%ScuttrtiAlF 0580.04 146 18% 16 t6% 

10% 7% SeuddrNEuF 023103 142 9% 9 9% 

28% 19V Sea Coni, 0.70003 11 39 23V 23% 23% -% 

15% 13% Sa«C I 4625 1.46010 26 14% 14% 14% -V 

16V 14% SeaCZ 1 £10014 5 15% 16% >5% 

117% 81% Seagram Co £.00 0 02 16 689 112V 111*2 1*2% +% 

31% 21 Seagull En 92 182 29 % 28V 29% +% 


70 56% Teuda 1 
63 49 V TeraooC > 
25 14 T«ui M • 


40 21% Sealed Air 


24 10 39% 39% 39% -V 


16% 11% SPA Corp c 04000*38 82 12% 12% 12% +% 

43% 24% Sears fteeli £00 0X5 123090 37% 38% 37% -% 

38% 17 Sac Poc 152 DOS 475138 32% 31% 31% +% 

12% llVSeflpnSel* 084007 27S 12% 12 12 

28V 10% Senumial 030 0 01 341251 15 % 24% 2s% 4-1 

68% 47%SedJa A > 0.60 0 01125 6 60 V 49% SO V 442 

73% 67V Saqua B t 0500 01 11 2 59V 69V 39% +V 

27% 20V OervleaCpI 0580.02 182889 2SV £4% 25% +% 

34% 22 Servtcamtr 189 0 08 12 197 31% 31 31% +%' 

38% 19% Shaw Ind » 0500.02 279767 32% 31 3l% -2% 

10% £% Shewimrt M 1.000 II (3SS2 9V 9V 9V i 

av 6 seabv vw > oj, ora 36 is e% +V 

66% 49% Shall Tr&T £47 0 04 12 321 53% 53 S3V +7, 

£7% 17% Torn «i i 0 42002 16 817 29% 23V 23 V -V 

19% 10% Shonoya 21492 ig% ia% 18% +V 

11% 3V Showpoat 010001 36 309 10% 10 10V +V 

24% 20% Sierra Pac 184 0 08 12 220 22% 22% 22% 

12% 8V Signal App 3 240u14% 12% 14 41% 

24% 7V Signal Bnk 0 60004 16 349 20% 20% 20% 4% 

47 V 22 V silicon Or 29 293 42 V 41*2 42V +V 

13 8 Sueur 1X001014 18 10% 10% 10% -% 

IBV n% Staler 0180 01 14 342 i£% 12% 12V 4% 

18% 13% Skyline 0 48 0 03 36 150 15% 14% 16 -% 

4% SSLIndB* 077009 12 ST 3% 3% 3% -V 

11 5% SrnlthCcro 0 20 003 11 242 7% 7% 7% -% 

17% 9% Smith Ind 232714 10% 10 10% +V 

78 S6V SmitnKBcnm 1.SS0.Q2 16 252 87 V 64% 87 43% 

87% 48V 3mlinK8 Eq 1.72 0 03 1209 57V 58% 57V 


41% -1% 
40 4% 
11 % +% 


4% 3 SL fnda « 077005 12 ST 3% 3% 3% -V 

11 5% SrnlthCcro 0 20003 11 242 7% 7% 7% -% 

17% 9% Smith Inti 232714 10% 10 10% +V 

78 S6V SmitnKBcnm 1.590 02 16 252 87 V 64% «7 43% 

87% 48V SmltnKS Eq 1.72 0 03 1209 57V 58% 57V | 

43*4 28% SoMM Pd i 0 36001 21 283 35% 35V 35% 4% 

36V 20&ma*arji 0 38 0 01 61 128 83V 32V 33% 4% 

34% 27% SnipCnTIa < 108004 171084 31% 30V 30V 

8% *V Enyow 00 i 0200X2 21 184 8 ?V 8 4% 

2% % SoUtron D I 75 1 1 1 

47% 38 Soral Inc x 200 0 05 141520 42% 41% 41% -1% 

50 35 Sony AOR 0 30 0 01 21 159 40 V 39% 40 +V 

1GV 9% SottMtoS a 0 600 05 22 448 12 ill ir% 4% 

43% 36% Source Cap 3800.08 22 42% 42 <2% -% 

34 27% SouiCvGS , 2X00X7 2 33% 33% 33% 

19% 17% Sthjeralnd 1 44007 16 55 19% 19% 19% +% 

19% 11% Southdown 0.50004 14 34 14% 14% 14% -% 

7 V % SouthEBnk 0 40053 04610 ft d% V . 

14 12% SthNoV^p II 84 *3% 13% 13% -V 

30% 25 V Swum Co « 2.14 007 164230 30 V 29% 30% -% 

39% 31% SouTMlOE, 2.00005 12 60 30% 39% 33% 4% 

35% 30% SouthnNET 176 0 06 12 153 30% 50% 30 V +% 

39% 16% SouffiWAlrt 010 0 00 85 423 27% 27% 27% +% 

17% B SauMWaa > 070 006122 380 11% M 11 

38% 27% SeoAWErgt t 056 0 02 15 33 34% 34% 34% -% 

33 27% SaoWWSy t £200X7 12 124 32% 32% 32% 4% 

17V 19% Spain Fund 67 13% 13 V 13% 

9% 2% Spartan Cp 12 94 7V 7% 7% -% 

8% 3% SprngueTec 18 50 8% 6% 6% 


38% 17% VF Corp « 

S i* VMS Utsa F 
28% Valero PI 
28 14% Vrfwo Ea ■ 
18% 10% UWwtMimi 
aV 4% Valle Inc 

J U Vallav Ind 
9 V Van Dorn 
6% 3 V VanXemp Hi 
7 V 4% vmtUirpUar 
11 9% VoPUmpUsM 
>2% 5% Voroo Inn 
50% 29V Vfenan An> 
21 14% Varlty 1.3 
I 25% 17% Varlty Cp 
1 H% 13% Vaauur 
86 55 VHE8PSQ0 ■ 

22V 11V Vtehay Inc 
10% 8% Vtsta Rea 
28% 15% Vhrra Inc 
89 81 % Vodalore 
3V l V Volunteer 

34 t9V Van Cm 

30% 20% Vamado 
40 30% VUcaiMP, 


- V - 

108 0 03 a 615 
0 51 

3 44 0 11 12 

034 0 01 844 

2.50020 4 143 
0 20 0 03 16 848 
0 47 

0 60 0 D6UB 48 

084013 114 

098012 42 

078008 45 

142652 
032001 12 700 
1 30 0 08 88 

» BB1 
> SO 0.08 0 2 

5 000.08 1100 

11 30 
20 52 
22 193 
757 
14 15 

171246 
180 0 06 58 57 

1 200.03 17 51 


35% 38%; +% 

Jsi* » 4% 

27 28 

12% 12% ~% 

6V 8V 

iol| iol| 

8% 6% 4% 

7% 7% ■*■% 

10 % 10 % -% 

05% 8% +% 

37% 37V 4% 

16% 17% 4% 

20% 20% 4% 

74% 14% 

84V 83% -V 
17% 18% e% 
10 10 

28 28% t-% 

88 V 68 41V 

2 % 2 % 

25% MV 4% 
26 28 +1 
38% 38% 


- w - 

23% 3V VMS Musi 16 339 

30V 22% HA KnldM , I 800.06 12 116 
24% b% waban Inc 241004 

59 V 47 V WacfiavU > 1X4 0X3 13 902 
33V 22% Wockenhut 0X00 03 11 327 
7% 4% WahMKO 4 342 

35% 18% wajgraeri , 052002 217777 
29% 19 V WallacaCS 0X00 02 U 204 
51 % 29*2 WolMert 0.17 0 00381K2S 

8% 2% WarrerComp HO MO 

82V 61 V Wamertorab 1 78 0 02 197728 
34% 27% VTaihgt CSL 2.10008 14 91 
15V 9% WuhglNei 1 08 0.07 80 112 
251 188 WungtPuS 420 0 Q2 19 274 
44% 32% Waste Man 0.44 0.01 £38262 
19% 9V WaDdnsJn 048005 6 69 
8% 3% Waunan Ind 0.120 02 23 35 
3% 1% Wean Inc 2 19 

16V 5% Wane (Del) 0200.0121 114 
30% 24% welngortet) 1.9ia07 26 104 
8% 3V Weirton SI a 84 0.18 0 73 


22 % 21 % 
28V 28V 
18V 18 

57% 56% 
22% d21% 
6 *{ 
33V 32V 
20V 20 

47% 46 

6 7% 

75 73% 
34V 34 

14% 14% 
191% 180% 
37 38% 
10 % 10 
9% SV 
IV 

14% 14% 
28V 28% 
3% d3V 
27V 26% 
21V 21V 

«7f fi7 

e% b% 

16V 16% 


SV 3% Tucson El 
9% 6% TuKa Crp ■ 
13 V 8% Turkish In 
19% 14 Tarn DHc x 


48% 33% Tnbune 0M 0 02 26T836 38% 36% 

27% 30% TrlConl 076003 467 27V 27% 

30V 18% Trinity 080 0 0320 489 30 79% 

27% 16% Trlnovi a 08800329 785 19% 19% 

43% 6% Trnon En 0100008173884 41% 40 V 
SV 3% Tucson El 0 335 4 % 4% 

9% 6% Tuttei Crp ■ 0 200Q3 13 397 7 % 7% 
13V 6% Turkish In 12 7 6b 

19% 14 Twin Ok * 0.70005 8 5 13% 013V 

52V 32% Tyco Lanor 0 360 01 178199 32% d30% 
3% 2% Tyiar 35 :0| 3 2% 

12% 11% Tyler Cb 1780 11 365 11V 11*2 


8% 3 V Weirton SI 0840.18 0 73 3% U3V 

34 V 25% IMS MUSi 0 84 0 02 14 56 27V 26% 
28 17% Wellman 0.12001 141080 21% 21V 
68V 48 Wei It Fargo 4.00006 72143 687; 67 

11 5% Wendys Ini a24 0 02 201424 9% B% 

17% 11% Wee* Co 1 0 40 0 02 75 25 15V 16% 
42V M% IVestPtP 88 49 2 flV £fib 

18% 16% We«C3t E 0 80 0 05 12:100 17% 17% 
17V 3 V We rt, NAm 381050 5% 8% 

6 V 2% War Dig 026 1 4 2% d2% 

>8% flWeotnGa* 020001 17 101 17 V 16% 
17% 11% Weain Mng 0 090 04 48 5 15 14% 

31 15% WeaangnS a 1.40008 311782 17 16% 

23% 14% Wot vruta 20 84 16% 16V 

19 11 % Weetpac 1 64 009 7 25 u19 18% 

39% 25% Westvaoo 1 10 0 03 17 743 38 37% 

30% 20% Ww i t wes » 123*004 £43838 777, 27% 
30 V 19 WheeUBrtr 28 417 27 V 28% 

41 197, Whirlpool / 1.100.03 291603 38% 37% 
19% 9% WNMhO/r 13 32 11% 10% 

14% 6% Whitman 0.240 021401249 12% 12% 

2£ 1Q% WhlBaKer 11 14 21% 21% 

24% 18% Vflcpr Inc , 1.480X6 21 142 23% 23% 
10% 6% WilleoxAQ 01000130 94 8% 8 


7% 7% 

30V 305§ 


38V £1 V Springe a 1.£00(M30 329 32% 30V 30% -1% 

29V SV Su Comm > 0.52 0X2 i£ 39 25% 25% 26% -% 

13% 7% Su Motor < 0320.0315 116 11% 11 11% +V 

>>V 5% 8tr fla: IX > 0340X0 16 400 7 % 64 7V +% 

25V 12 SM Prod 04800229 71 24% 24% 24% | 


25V 12SM Prod _ _ 

27V 20% Sundax 072 003 II 42 23% 23 
44% 30V Sianhome 0X2 0 02 15 173 38% 38V 


44 28% SunleyWk 1 -2D 0 03 18 559 41 40% 40% 

£4% 19% Stamm 0 88 0 03 13 B 22V 22V 22V 

10V 9% Stale Mud 104010 19 10% 10% 10% 

15% 7V SbLFed.Bk ■ 040 0 03 8 200 14V 14% 14% 

3% 2% Swego Crp 7 10 2% 2% 2% 

69V 43SHsS17 20 7X0 0.11 34u65V 63% E3% 

8% 6V SurtgBcrp 020 0 03 6 7 8% 6% 9% 

7% 4% Slertscnem 0 30 0 06 4 120 5 4% 4% -% 45 3BV UnEI 350 , 

19 7% StedgSwre 13 802u19V 18% 1B% 4-% 57% 49% UnEI 4X0 , 

8V 3% Spiel Fin 7 £< 6V 8% 6 V +% 347, 25% Union Dee » 

38% 28% StoneXWeb 0 80 0 02 32 12 30% 30% 30% +% 50% 32 V Union Pee 

24% B Slone Com 0 72 0 03 453005 23% 22% 23% +% 18% 8% imonPfcffl r 

5% 3 V S loner Fige 14 42 3% 3% 3% 21 12% UMonTeioi . 

8% 8% Storage Ed 0 81 0 10 3 22 8% 8% 8% 3% 1 UnUd Fin 

51% 17% Storage Te 153494 38% 37 38 V +1 6% 2% Unttye Crp 

«i»%Slr4to* 191111 40% 40 40% 4-% 3V 1 % Untr Corp 

54% 26% SbldeRlle 048001 185250 45% 43% 45% •»£% 28% 14% UtoAaeet 


23% -V 
35% +% 


181% 109 UAL Corp 
IS 5% UOC Un 
20% 15V U«3! Corp 
18% 6% UJG Fin 
12% 3% URS 
38 25% USFSG 4.1 
2% ft USD Corp 
. 54% 32 V UST Inc « 
49% 46 V USXCumPf 
6% 1% Ultimate 
S% 2% UNC Inc 
45% 17% Unill me 
22% 14% Uni[lr» 

57% 47V Unilever 
92% 73% Unil NV 
51 34% Union Camp 
22% 15% Union Cub » 
27 19 Union Corp 

94 87% UnEI PI 7 
45 38% U"EI 350 , 


57‘j 49»j I 
34% 28% I 
50% 32V I 
18% 8% I 
21 12% I 


2SV MVSumRgflrT 1 200 05 8 9 24% 24% 24% 4% 

9% 4% Suave Shoe 030008 3 10 4% 4% 4% 

10 7% Sui DU A < 110011 5 58 9% B% 9% 

4% 2% Sun OH 6* 132042 1 57 3% 3% 3% +% 

12% 7% Sun Bear 9 71 9% 9% B% +% 

10% 8% Sun Energy 1 52016 8 288 8% 8% B% -% 

35% 23% Sundsnod • 1 10 0 03 11 103 31% 31% 31% +% 

6% 3% SurwhlnePf 1 19 0 33 114 3% d3% 3% 

2% 1 V SunsMneMn 1933 1% dl% 1% 

37% 20% Sunirvo* 032 002 1218« 35% 34% 35% +1% 

16% 12% Siper Food 1 034 0 02 12 121 14% 14% 14% ♦% 

30% ZT% jumrtMi > 0 W0.O3 12 7W WV £S% 26 +V 

32 15% Superior 028 0 01 28 103 31% 31% 31% +% 


14% 11'; Swiss rfeiv 
26% 10% Symbol Tec 
1ZV 7|« 3ym» Corp 


31 999 24% 
11 68 9V 


18% 13** Synovia Fn 0 38 0 02 16 33 ISV 18% 18% -% 

47% 30 V Eynicw Crp 109 003 226410 43% 42 43% *1 

47% MSyra Corp I O2B0O1 251916 42 % 44V 41% +1 

13V «% Sywem* Cn 5 88 l£% 12% 12% “% 


19% 14% UUOomRry 
12% BUtdDamlnd 
! 60% 52% UldHIthere 
35% 30 Uldlllumn 

| lib 7% IRdlndust x 
20% 15% UKUnvMgmi 
11% 6% UtdKgamFrd 
A A UMParkCM 
24*2 7% U9Alr 
12% 8 V USF«G 
1 v US Home 
43% 26% ua/FECrp, 
16 9 UdSlShoa 

95% 3lVU9Surgdy 
40% 34 US Weal 

51% 42% litdTechns 
3l % 21 V UMTeiec t 
15% 10% UldWator x 
7% 3 Unltrpde 

40% 28% Um Fora r 
18% llUnlv WOi 
4 % 1 % UnhrMed L 
17% 10 um*ar Crp 

53% 23% Unhral Crp 
4% 1% Unlval MbO 


- u - 

23 858 138 

1X00 1918 51 9% 

124 0 08 18 417 20% 
060 0041)0 710 15% 
121042 8% 

4 10013 59 32% 

0 348 1% 

1.32 0 02 252777 U54% 
4 700 10 B 48% 
0 20 2 % 

13 68 4% 

080001 20 57 41% 

0 120.0111 2 15% 

172 003 14 89 55% 
£82 003 141120 87% 
1X8003 191428 50% 

1 00005 125097 20% 

20 63 25% 
800 009 2 92% 

3 50 0 08 5 43 

4 50 008 .zl00 55% 
2!l«a06 111657 u3S 
138 0 03 315548 49V 
0 48003 11 170 16% 

0 2D 0 Q1 8 194 16% 

0 269 l>« 

1000.25 013S3 4% 

14 40 2% 

052 0 02 23 28 27% 

1 £B 0 07 S3 138 19% 

0200X2*8 7 10% 

537 SB% 
244 0.07 8 49 35V 
064 0 07 11 197 9% 

0 30 0 02 11 8 19 

0 35 0 04 92 8% 

2 162 V 
0120X1 01092 9% 

0 200.03 11533 7% 

0 127 A 
10*0.04 9 78 43% 
0 52 0 04 183421 11% 

0 30000 791040 93 

£06 0 06 114022 35V 
1X0 0 04 143324 48% 
1.00 0 04 143610 23% 
092OM11 66 14% 

34 75 6% 
084 0 02 IS 96 38% 

1 500 10 10 100 15% 

31 9 2% 

0X0 0X2123 85 12% 
1 62 0.03 11 456 50% 
2 ff 4% 


134% 134% 
9% 9% 

20V 20V 
15 15% 
8 8 
32% 32% 
1 % 1 % 
53% 54% 
48% 48% 
2V 3% 
4% <5 

fi§ :s 

!& 

50 50% 
19% 20% 
25 25% 
92 V 92 V 
43 45 

£6*2 - .55 
34% 35 

48% 49% 
16% 18% 
19 19% 
1% 1% 
4 4 

2V *’% 

27V 27 V 

ISi 

9% 9% 

19 19 


34% 35% 
47 46V 
22% 22% 
14% 14% 
4 V 5% 
38% 38% 
15% 15V 
2% 2% 
12 12 
50 50% 


36% 25% Williams 1.40 0.0* 17 948 35 V 34% 

8% *& wuanrre 84 32 8 7% 

5% 2% Wind mere 13 893 5 V 5 

41 V 29% Win- Did* , 1.200X3 18 250 37 % 36% 

8% 2 V Winnebago 4 113 3% 3% 

37% 30Wlec£n«gy 1.880.05 13 528 38 % 38% 
27 22V VflscPuDSy 1 170008 12 £6 26V 28 

44 2S% Wltco Cerp 1 84004 14 SO 40% 40V 

13 7 b Wolverine 0.16001 14 38 I? 11% 

36% 26% Woohaorlh * 108 0X4 141101 28 % 28% 
15 it % World Wide 5 13% 13% 

10% 3% Woridcorp 8 684 8% 8 

88% 48% Wrigley 100 0 02 SO 386 66 % 64% 

17 10V Wyte Labor 028002 10 329 11% 11% 

19% 14% Wynns Im 0 80004 14 42 18% 18 V 


M% +% 
18 

57 ■*% 

21 % -% 
5 +% 
33% ■*■1% 
20 % -% 
47% 

8 

74% -1% 

34% 

14% -% 

'IS 

'ft ^ 

1% -% 

A :i : 

2iV -to, 
68 % +£% 
9% 

18% +*, 
26 -b 
17% 

6% -V 

2% 4-% 

17 -% 

15 

17 v-% 

iav -% 

19 +% 
38 

27% 4-% 

28% +% 
37% -V 
ilk *k 
«% 

2*% ■*■% 

23V +V 

8 

35% +V 
7V -V 
5% +% 

37V 
3% 

38% +% 

28% +% 
«0V -% 
11% -% 
28% +% 
13V -% 

8% +V 
84% -1% 
11% ♦% 
16% -V 


62% 35V 
I 51% 43% 
25V 14% 
28 14V 
28% 21% 

a 5 i 

% j 

15% 10% 
41% 29% 
13% 10V 
10 % 8 % 


Xerox a 
ttnaeUSi 
Xira 194 
Xtra Corp 
Yinkea Egv 
Zapata 
ZannhElee 
ZertPiNUx 
2enl, Inc x 
2ero Corp 1 
Zum inn x 
ZwMg Fund 
Zweig Tod 


X - Y - Z - 

3 00005 1 12060 u62% 
ZlOO 50% 
28 £4% 
072 002 95 385 28% 
1.80 0 08 12 47 26% 

1 £71 % 

2 673 6% 

1X0008 94x100 IBV 
0X4 0 14 137 4% 

0.400 03 10 54 12% 
OXB 0.02 14 121 55 

1 180 09 272 12% 

096009 458 10% 


61% 82 V *% 
50% 51 

24 24% 

28 V 28% 4-% 

28 28% 4% 

ft .« 

18% 18 

6% 6 V -v 

12% 12 V 
34% 3*% -V 
12% 12% +V 
10V 10% +% 


Price dato supplied by TeMtvra. 

Sales figures are unofficial. Yearly hlghi and lows railed 
tfw previous 52 weeks plus die current week, bus not die 
lalasi boding day Where a epdl or slock dividend amounting 
hi 25 porcenl or more has bean paid, the year’s hlglvonly 
rang* and dividend are shown tar die new stock only. Unieaa 
, otherwise noted, raise ol dividend are annual disbursements 
based on the tales! dedaradon. 

a-dtvldend also xpalx). b-annual rata ol dividend plus nock 
1 dividend e-bgu/dertng dividend cU-e*llmS. d-new r marly tow. 
e-PvIdend declared cr paid In preceding 12 momhe ff-dl vi- 
de nd |n Canadian fund*. sub|e« 10 15% noo-reeU*nce tax. 
i-dlvklend declared alter sp»l-up or etock dividend j-mvWend 
pato wla year, omlnad. del erred, or no acaon taken at latest 
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The FT proposes to publish the above survey on 
6th December 1991 

54% of Chief Executives of Europe's largest companies 
read the FT.* If you want to reach this important 
audience by advertising in this survey, 
call Nigel Bicknell or Simone Egli in Geneva 
Tel: 022 73 1 1 604. Fax: 022 731948 1 . 

* Source: Chief Executive* in Europe 1990 
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AMERICA 


Equity advance continues 
as bond yields decline 


Wall Street 


THE SHARP fall in long-term 
bond yields lifted share prices 
yesterday amid rising hopes of 
a monetary easing by the Fed- 
eral Reserve, writes Patrick 
Harverson in New York. 

The Dow Jones Industrial 
Average finished 16.32 higher 
at 3,061.94. after Monday’s 40.70 
rebound. The more broadly 
based Standard & Poor's 500 
added 1.96 at 591.45, while the 
Nasdaq composite of over-the- 
counter stocks climbed 5.10 to 
534.51. 

Volume on the New York 
Stock Exchange was fairly 
heavy at 194m shares. The Dow 
lost more than 15 points in the 
opening hour of trading as 
investors reacted badly to the 
news that the Conference 
Board’s consumer confidence 
index dropped from 72.9 per 
cent in September to 60.4 per 
cent in October. 

On reflection, however, the 
market interpreted the data in 
a more positive light, believing 
the figures would hasten an 
easing of Fed monetary policy. 
The drop in bond interest rates 
- the price of the long bond 
rose 1% points as the yield fell 
back to below 8 per cent - also 
aided sentiment. 

Salomon advanced 52% to 
$28% on volume of 2.7m shares 
on news that the scandal- 
scarred securities house was 
still able to report a third- 
quarter profit of $85m, in spite 
of the $200m reserve to cover 


fines and legal payments that 
the company might face 
because of its illegal activities 
in the US Treasury markets. 

Salomon's underlying earn- 
ings were again strong in the 
quarter, which helped other 
broking stocks. Merrill Lynch 
moved up $1% to 349% and 
Paine Webber S% to 330%. 

Time Warner forged ahead 
33'/! to $69% on volume of 1.3m 
shares after it was announced 
that two large Japanese 
groups, Toshiba and C. Itoh. 
have agreed to Invest Slbn 
In the US entertainment group 
via a limited partnership. 
Time Warner also said it was 
planning to buy the rest of 
American TV & Communica- 
tions, which strengthened $3% 
to 354%. 

Warner-Lambert retreated 
Sl'/i to $74% after the drug 
group announced third-quarter 
net income of $1.07 a share and 
said it would make a S3 JO a 
share charge this year. 

Compaq slipped another 31 
to $28 on 1.2m shares traded as 
investors continued to react 
negatively to third-quarter 
losses and the dismissal of the 
computer groups co-founder 
and chairman. 

The initial public offering of 
Jenny Craig, the weight-loss 
plan company, went well, with 
the shares trading at S24 on 
volume of 3.1m, after being 
offered at 521 each. 

On the over-the-counter mar- 
ket, Xoma put on $1% to $19% 
on volume of 4.1m shares and 
Centocor relinquished $2 to 
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Arbitrage-related buying 
pushes Nikkei past 25,000 


Tokyo 


SHARE PRICES were lifted by 
arbitrage-related buying yes- 
terday. and the Nikkei average 
closed above the 25,000 level 
for the first time in six trading 
days, writes Emiko Terazono in 
Tokyo. 

The index finished 238.89 
higher at 25,140.61, after open- 
ing at the day’s low of 25,000.10 
and reaching a peak for the 
session of 25,254.50 on index- 
linked demand from arbitra- 
geurs. Broadly based buying 
supported the market, and 31 
sectors gained ground while 
only five sectors showed 
declines. 

Volume rose to 400m shares 
from 250m, as dealers started 
to build up positions on the 
first day of trading for the 
November account. Foreign 
investors remained on the side- 
lines, but Mr Paul Muller at 
Schroder Securities said for- 
eigners were still willing to 
commit funds, and were not 
intending to unload positions. 

Gains led losses by 663 to 
307, while 171 issues remained 
unchanged. The Topix index of 
all first section stocks put on 
10.50 to 1386.07 and, in Lon- 
don, the ISE/Nikkei 50 index 
added 234 at 1,427.72. 

Traders were surprised by 
the strength of the Nikkei in 
spite of the weaker yen and the 
recent spate of poor earnings 
reports. The dollar has fluctu- 
ated around Y132, while vari- 
ous companies, such as bro- 
kers and electronics houses, 
have been reporting sharp falls 
in profits for the first half. 

Mr Peter Johnson at Baring 
Securities said: “The index 
passing the psychological bar- 
rier of 25,000 despite the nega- 
tive factors is the positive sign 
of underlying strength." 

However, the lack of fresh 
news prompted activity in 


speculative issues. Honshu 
Paper, the most active stock, 
advanced Y69 to Y1.010 and 
Ishihara Sangyo Y14 to Y602. 

Bargain hunting pushed up 
some electricals which had 
been depressed on poor earn- 
ings announcements. Fujitsu 
rallied Y19 to Y945 and Sony 
Y140 to Y5.300. 

Hitachi Cable fell Y2l to 
Y975 on reports that the group 
expects pre-tax profits to fall 
for the first time in six years. 

Foreign buying supported 
Kawasaki Risen, the shipping 
line, pushing the price up Y2 to 
Y620. However, Navix Line, 
which has been rising on the 
popularity of the shipping sec- 
tor, retreated Y8 to Y570 on 
profit-taking. 

In Osaka, the OSE average 
dosed 72.66 ahead at 27371.69 
on volume of 23m shares. 

The market gained ground 
on small-lot buying of small 
capital issues. Mori Seiki, the 
machine tool maker, appred- 
ated Y90 to Y2.530 on bargain 
hunting. The stock had been 
weak on reports that the com- 
pany’s pre-tax profits will fall 
30 per cent in the current year 
owing to lower demand for its 
numerically controlled lathes. 

Roundup 

STRENGTH ON Wall Street 
and in Tokyo encouraged buy- 
ing in the Pacific Rim. 

AUSTRALIA achieved a 20- 
month high on hopes of a cut 
in interest rates, fanned by 
expectations of a fall in infla- 
tion in the September quarter. 
The All Ordinaries index 
climbed 8.9 to 1,651.7, although 
turnover remained light, total- 
ling AS184m (A$167m>. 

TNT, the transport group, 
gained another 8 cents to 
AS1.37 after the company 
announced a first-quarter net 
loss in line with expectations. 
News that it was passing the 


dividend had been anticipated. 

News Corp, which is also 
listed In New York, gained 40 
cents to AS13-54. 

NEW ZEALAND advanced 
on foreign buying after the 
three-day weekend. The 
NZSE-40 index rose 2332 or 1.6 
per cent to 1,535.79, a four- 
month high, in heavy trading 
worth NZ$32.5m (NZ$17.3m). 

Carter Holt Harvey moved 
forward 11 cents to NZ$2.07 
and Fletcher Challenge, which 
said - as expected - that it 
would exercise a put option 
forcing the government to buy 
NZS400m of new shares, added 
8 cents at NZ$3.56. 

HONG KONG finished below 
the day’s high after cautious 
trading. The Hang Seng index 
rose 11.45 to 4,000.05 as turn- 
over grew to HKSl.Olbn from 
HK$868m. SINGAPORE'S early 
gains were also trimmed as 
profit-taking left the Straits 
Times Industrial index up only 
330 at 1,405.76. 

TAIWAN suffered a minor 
correction after its recent 
strength. The weighted index 
slipped 1734 to 4364.45 in light 
turnover of T$i8bn, down from 
T$20.5bn. SEOUL inched higher 
after two days of losses. The 
composite index rose 1.36 to 
694.45 in turnover of 
Won310bn, up from Won295bn. 

BOMBAY jumped 4.9 per 
cent after lower carry-forward 
charges were fixed for the busi- 
ness done in the two weeks to 
last Saturday. The BSE index 
rose 87.64 to 1383.16. 

SOUTH AFRICA 

JOHANNESBURG Industrials 
rallied, but golds fell as the 
bullion price eased. The all- 
share index ended 11 higber at 
3,471, as an 11-point fall in the 
all-gold index to 1,176 was off- 
set by a 34-point jump in the 
industrial index to 4,195. 


Profit-taking chips away at Chile’s gains 

Leslie Crawford examines the changes that have allowed Santiago to come of age 

dsed telephone company: and 
Endesa, Chile’s biggest elec 


$48%. Late on Monday, a fed- 
eral jury upheld Xoma’s patent 
on its E5 treatment for sepsis 
and found that Centocor is 
Infringing that patent. 

Somatogen jumped $6 Vi to 
$40 Vi after receiving Food and 
Drug Administration approval 
to initial human safety testing 
of its blood substitute product 

Canada 

TORONTO stocks staged a 
good rise in heavy volume on 
hopes of lower interest rates in 
the US as the Canadian bond 
market led the way. 

The composite index climbed 
29.6 to close at 3,485.4 and 
advancing issues outnumbered 
declines by 414 to 204. Volume 
reached 34.8m shares, com- 
pared with the previous day’s 
thin 193m. Trading value came 
to C$399.3m fCS199.9m). 

All sub-groups were higher 
except pipelines, which were 
off slightly. Financial services 
gained 138 per cent communi- 
cations and media rose 133 per 
cent, real estate and construc- 
tion was up 1.15 per cent, min- 
ing put on L14 per cent and 
gold added 1.01 per cent. 

Emco gained CSYi to C$6%. 
It reported a C$l3m profit in 
the third quarter, including a 
pre-tax gain of C$2.6m on the 
sale of assets, against a previ- 
ous loss of C$6.4m. 

Ciaiam, up CS% at CS13 
said it will sell 1.5m special 
warrants at C$12 each, 
exchangeable for an equal 
number of common shares. 


A FORTNIGHT of profit- 
taking has halted what 
had seemed to be an 
irresistible rise on Santiago's 
stock exchange this year. 

More than 16 per cent has 
been wiped off the value of the 
40 most traded shares since the 
IPSA index peaked on October 
8. Nevertheless, even after tbe 
spate of nervous selling ended 
last Friday, the index was still 
187.2 per cent higher than at 
the beginning of 1991. In dollar 
terms. Chile is up 124 per cent 
this year, according to the 
World Bank's International 
Finance Corporation arm - 
the second best performer this 
year after Argentina, which is 
up 395 per cent. 

Chile's recent pause has 
been welcomed by stockbro- 
kers. who believe that shares 
had become overpriced and 
that the market was in need of 
a short, sharp shock. a Tt was a 
useful correction of a specula- 
tive bubble," says Mr Mario 
Lobo, manager of the Salomon 
Bros Chile Fund. 

Now all eyes are focused on 
the third quarter company 
results, which will mostly be 
announced tomorrow. With the 
Chilean economy growing at 
an annual rate of 5 per cent - 
fuelled by a consumer spend- 
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lng spree, a construction boom 
and strong exports - traders 
are expecting good news. This 
in turn would give a new shot 
of adrenalin to the shares of 
the most successful companies, 
allowing the stock exchange, 
or bolsa, to end the year on an 
upbeat note. 

“The market is becoming 
more sophisticated," says the 
manager of another foreign 
investment fund. "Investors 
are beginning to look at the 
performance of individual com- 
panies rather than the bolsa as 
a whole." He believes tbat 
most of the cash raised in the 


mid-October sell-off will be 
channelled back into equities. 

The prospects of Chilean 
companies, however, are not 
the sole explanation for the 
rapid rise in share values this 
year. Analysts believe that fun- 
damental structural changes 
have allowed the bolsa to come 
of age. 

Over the past year, the polit- 
ical and economic risk of 
investing In Chilean stocks has 
diminished. The country has 
completed a peaceful transition 
from dictatorship to democ- 
racy, it has rescheduled its for- 
eign debt; the economy is head- 


ing for its eighth consecutive 
year of growth: and inflation is 
expected to end the year at 18 
per cent, down from 27 per 
cent at the close of 1990. 

This removal of risk is 
reflected in the price/ e arn i n gs 
ratios, which climbed from 6 
last year to 20 at their early 
October peak. At this stage, 
the return on equity fell below 
the interest rates offered on 
the money markets, triggering 
the unlo adin g of shares. 

The growth in trading vol- 
ume is another indication of 
the bolsa ' s emerging maturity. 
Daily turnover has trebled 
since tbe beginning of tbe year 
and reached" a record $28m in 
early October. 

Buoyant share prices have 
encouraged listed companies to 
raid the bolsa for funds, includ- 
ing rights Issues and flotations 
of holdings in family-owned 
companies. 

Many companies have 
swapped their Dank debt for 
bond issues carrying lower 
coupons. More than $lbn 
worth of bonds have been 
placed this year by leading 
companies such as Copec, the 
petrol distribution, forestry 
and fishing conglomerate; 
CAP, the iron, steel and for- 
estry group; CTC, the priva- 


Endesa. 

is low* 

mg more companies on totne 
exchange. Santiago is 
with seminars tbat teach busi- 
nffifmpn how to obtain a list- 
ing on the bolsa. 

F ive companies are expec- 
ted to start trading on 
the exchange in the next 
few weeks: Cruz Blanca, the 
fifth largest health and tife 
insurance group; En vases aei 
Pacifico, a bottling company 
Parque Araoco, an upmarket 
shopping centre in Santiago 
that wants to raise $10m t0 
expand; the San Pedro vine- 
yard; and a real estate invest- 
ment fund. . 

In addition, the government 
will sell another tranche of Its 
shares in Zofri, the Iquique 
Free Trade Zone administra- 
tion company. It has already 
sold about 15 per cent of the 
company an d intends to reduce 
its holding to 51 per cent Trad- 
ers believe that the initial Zofri 
auction in early October was 
so successful that it may 
encourage the state holding 
company, Corfo. to privatise 
tiie few small companies that 
r emain unde r its tutelage. 


DAX approaches 1,600 on Daimler’s strength 


GERMANY TOOK its cue from 
Daimler-Benz yesterday, while 
some other bourses took theirs 
from third-quarter results, 
writes Our Markets Staff. 

FRANKFURT approached 
the 1,600 level, powered by the 
car sector. The DAX index 
closed up 13.94 at 1390.75, just 
off the day’s high of 1392.05 
and its best close since Octo- 
ber 4. Tbe FAZ index, calcu- 
lated at midsession, added 7.14 
to 655.13 and volume rose to 
DM4Jbn from DM3 3b n. 

Daimler more than made up 
for Monday's early Tall on fur- 
ther evidence of a likely 
DM2bn rights issue, first aired 
in the early summer. The stock 
added DM11.50 to DM686, bol- 
stered by remarks from its 
finance director that earnings 
would rise in 1992. Daimler's 
strength spread, with Volkswa- 
gen adding DM6.50 to 
DM341.50. BMW gaining 
DM4.50 to DM458.50 and Por- 
sche rising DM5 to DM641. 

RWE added DM6 to DM387.50 
in spite of its 1990-91 profits 
coming in at the lower end of 
expectations. BHF-Bank down- 
graded its recommendation on 
the utility to a sell, citing the 
group’s heavy investment pro- 
gramme in the former East 
Germany and unchanged prof- 
its in 1991-92. 

MILAN fell to an eight- 
month low on anxiety over the 
settlement of the October 
account. The Comit index fell 
4.02 to 514.25. its lowest close 
since 512.2 on February 6. 
Turnover was estimated at 
between L70bn and L80bn after 
Monday's L76bn. 

Mediobanca fell L339 or 23 
per cent to L13.300. pulling the 
banking sector down 1.7 per 
cent. The stock was hit by the 
negative statements, which 
emerged at the annual general 
meeting on Monday, that the 
bank's interest margin in the 
first three months of its 1990-91 
year fell L35bn or 15.4 per cent 
to Li92bn, and that it had 
made losses on its stakes In 
Continental of Germany and 
Paribas of France. 

PARIS ended near the bot- 
tom of the day's 14-point trad- 
ing range. The CAC 40 index 
closed 1.43 up at 1.853.50 in 
quiet trading worth about 
FFrl.Tbn, after Monday’s 
FFrl3bn. 

Activity again focused on 
the oil sector, where profit-tak- 
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156.90 

+0.8 

135.05 

129.66 

137.90 

132.59 

+0.5 

4.60 

155.62 
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129.99 

138-27 

131.92 

158.25 

112.74 

123.14 

Austria (20) 

156.70 

+0.1 

134.38 
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-0.4 
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129.81 

+ 1.0 
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111.70 
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+0.8 

3.26 

139.40 
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218.45 
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-1.1 
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-0.8 
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75.56 
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France (109) 
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123.28 

128.94 

+0.1 

3.50 

138.64 

120.66 

115.80 

123.17 

126.84 
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137.68 

Germany (65) 

107.09 

+ 2.3 
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94.12 

+ 1.2 

2.40 

104.70 

91.13 
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125.35 
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Hong Kong (551 
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+0.2 
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158.13 

+ 1.6 

136.10 
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+0.7 

3.56 

155.30 
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+ 0.3 
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59.07 

6432 

-0.7 

3.60 
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Japan (474) 
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+0.6 

0.72 
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17829 
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2.87 
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Mexico (16) 
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11 S3. 15 4305.04 

-1.6 

1.22 
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4375.72 
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123.81 
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4.40 
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Mew Zealand (14) 
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+2.2 
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39.03 
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+ 0.9 
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-0.1 

1.52 
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Singapore (38) 
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+0.5 
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154.26 
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222.09 
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4.46 

151.07 
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Sweden (25) 
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+ 1.8 

158.67 

15337 

162.03 

188.04 

+0.7 

2.65 

161.08 

157.58 

151.25 
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166.85 
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Switzerland (59) 
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+0.0 

2.22 
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United Kingdom (240).... 
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+ 1.0 
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155.10 
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-0.1 

4.87 

174.75 
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145.96 
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136.87 
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3.04 
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Europe (636) 
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3.95 

137.19 
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114.80 
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122 40 
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118.39 
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103.79 

+ 0.2 

335 

114.94 

100.04 

96.03 

102.15 

103.53 
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World Ex Japan (1787).. 
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129.78 

133.79 

+ 0.4 

2.52 
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127.17 

122.06 
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Constituent change 23/10/91: Name change: Singer Holdings to Berjaya Singer (Malaysia). 
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ing pulled Total FFr27 or 23 
per cent lower to FFr951 In vol- 
ume of 142,975 shares. Elf Aqui- 
taine recovered a further 
FFr2.60 to FFr41230 in 245300 
shares. 

Rhdne-Ponlenc certificates 


8bm v* hit ion aetvntn 

rose FFr16 or 3.7 per cent to a 
year's high of FFr454, after 
Monday’s late news of a sharp 
rise in Rhdne-Poulenc Rorer’s 
third-quarter profits. 

Suez slipped FFrl.80 to 
FFr31730 before announcing a 
33 per cent fall in first-half 
profits. It also said that it 
would buy in the minority in 
Comiphos; acquire another 20.3 
per cent of Parthfena; and sell 
30.15 per cent of Penho§L Tbe 
three investment companies 
were suspended on Monday. 


MADRID'S general index 
slipped 0.61 to 264.77 in turn- 
over of about Ptal4bn f up from 
PtalOba 

Catalans de Gas rose PtalflO 
or 3 J. per cent to Pta6300 with 
an unusually heavy 103,478 
shares traded. One dealer said 
that the stock had been over- 
looked in the recent specula- 
tive activity in utilities trig- 
gered by the government’s 
wish for rationalisation within 
the electricity sector. 

Among the banks, BBV fell 


Pta70 to Pta2J20 after a large 
put-through. 

STOCKHOLM was encour- 
aged by Wall Street's overnight 
rise. The Aff&rsvSrlden Gen- 
eral index picked up 9.6 or 1 
per cent to 1,005.4, as turnover 
grew to SKr361m from 
SKr247m. 

Activity centred on Astra, 
which saw its free B shares 
rise SKr4 to SKrS46, and Erics- 
son, with its free Bs up SKr2 at 
SKrl67. 

OSLO edged higher, as the 
all-share index rose 0.68 to 
472.03 in moderate turnover of 
NKi350m. Hafiflund free shares 
rose another NKrl to NKr253 
before the company’s third- 
quarter figures today. 

AMSTERDAM was quiet 
ahead of the third-quarter 
reporting season which opens 
today with Philips and DSM. 
The CBS Tendency index was 
steady at 903. 


(ajjsbertj 


has sold its majority stake in 


Union Cervecera, S.A. 


to 


La Cruz del Campo, SA. 


JP.Morgan Espana SA. acted as financial advisor 
to CarlsbergA/S in this transaction 
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■ Economic progress 
is ahead of schedule: 
see page 3 
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■ Foreign debt: central 
bankers are more relaxed 
now: see page 4 
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■ The neo-Gothfc splendour of the parliament building In Budapest, above, is now the 
forum for Hungary's multi-party democracy. The end of the Habsburg Empire left millions 
of ethnic Hungarians outside the new state. Many now live in neighbouring countries 
embroiled in civil war - such as Yugoslavia - or rising nationalist fervour, like Slovakia 
and Romania. Hungarians now ask whether their stability can calm the region or whether 
regional instability will undermine their achievements. 
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HUNGARY did well as a junior 
partner in the Austro-Hungar- 
ian empire and has also 
emerged from Soviet imperial- 
ism in better shape than most. 
With average luck, this land- 
locked country of talented, 
flexible people should be the 
first central European country 
to be re-born next year as on 
economically restructured 
post-communist democracy. 

It will not be plain sailing. 
Another 12 to 15 hard months 
lie ahead for the smallest of 
the three central European 
states - the others are Czecho- 
slovakia and Poland - due to 
become associate members of 
the European Community next 
year. But the economy should 
shift from contraction to 
growth next year and be ready 
for sustained takeoff during 
1993. 

In the meantime, layoffs are 
looming in dozens of state- 
owned enterprises. The trigger 
for widespread bankruptcies 
should be new banking and 
accountancy laws expected to 
come into effect early in the 
new year. 

They will create an indepen- 
dent central bank, closely mod- 
elled on the German Bundes- 
bank. and finally permit 
enterprises and commercial 
banks to write off up to lSQbn 
forints of bad debts. 

These are currently clutter- 
ing company balance sheets 
and priming inflation as tech- 
nically bankrupt companies 
keep afloat by extending 
unbacked loans to each other. 

The three-party conservative 
government beaded by prime 
minister Jozsef An tall, leader 
of the Hungarian Democratic 
Forum, has to cope with major 
social and economic changes in 
the countryside as well as the 
towns. 

The Smallholders Party, a 
junior coalition partner along- 
side the Christian Democrats, 
has insisted on a limited resti- 
tution of land seized by the 
communists. 

But the attempt to recreate 
a small landed peasantry and 
restructure the large scale co- 
operative farms has co-incided 
with record crops and collapse 
of the Soviet market for grain, 
meat, wine, fruit and vegeta- 
bles. 

The strains of coping with 
the transition to a multi-party 
democracy and market econ- 
omy are clearly etched on the 


Hungary has been 
paving the way for 
economic reform 
since the 1970s. 

Democracy and a 

determined policy of re-integration 
into the wider world has speeded 
the process. Now the breakthrough 
to sustained growth is at hand, 
writes Anthony Robinson 

The signs are 
encouraging 


faces of politicians, senior civil 
servants, bankers and advisers 
after two frantic years grap- 
pling to bring economic, finan- 
cial and social legislation into 
line with EC norms and press- 
ing ahead with privatisation on 
a large scale. 

Life has also been hard for 
ordinary people whose incomes 
have been eroded by inflation 
and the ending of consumer 
subsidies. Many are struggling 
to survive by moonlighting and 
are acutely aware of increasing 
social and economic differenti- 
ation. A new class of success- 
ful local entrepreneurs and 
accountants has emerged to 
flaunt their western cars, their 
villas and fashionably baggy 
Italian suits and turned back 
cuffs. 

Hungary earned the right to 
undertake its own cautious 
search for a more market ori- 
entated and less repressive sys- 
tem the hard way - by fight- 
ing Soviet power in the streets 
of Budapest and other cities in 
1956. It has been experimenting 
with market-style reforms for 
over 20 years and the experi- 
ence is now proving invalu- 
able. 

The last Soviet soldier left in 
June, leaving behind a legacy 
of environmental degradation 
and a sense of enormous relief. 


For the young and better edu- 
cated Hungarians in particular 
re-integration into western 
Europe opens up previously 
unexpected vistas and the re- 
establishment of historic ties. 

Prosperous Germany and 
Austria are Hungary’s main 
markets and joint venture part- 
ners. The US, thanks to a few 
big investments by multina- 
tionals like Ford, General Elec- 
tric and General Motors is the 
main source of capital But the 
end of the old bloc system has 
also permitted rebuilding links 
with the Latin and Slav mem- 
bers of the former Hapsburg 
Empire through the stalled 
“sextagonal” group which now 
includes Poland. 

Longer-term, Hungary, with 
its good connections through- 
out eastern Europe and the 
Soviet republics, should also be 
able to forge profitable rela- 
tions with eastern neighbours 
like the Ukraine, Russia and 
even more distant republics 
like Georgia down the Danube 
and across the Black Sea. 

For the immediate future, 
however, the instability and 
ethnic tensions in neighbour- 
ing states are a source of deep 
concern. With sizeable Hungar- 
ian minorities in the Serbian 
province of Vojvodina as well 
as Croatia, Budapest is anx- 


iously monitoring events in a 
disintegrating Yugoslavia. 

To the north, re-awakened 
Slovak nationalism has also 
provoked nervousness over the 
fate of the Hungarian minority 
in a region once dominated by 
Hungarians. Similar fears con- 
cern the future of the Hungar- 
ian minority in Transylvania 
given the political instability 
and economic problems which 
sparked off the recent miners 
protests in Romania. 

Despite these potential 
clouds on the horizon, the 
country has thus far remained 
a peninsular of political and 
economic stability. The gilded 
□eo-Gothic parliament on the 
banks of the Danube forms an 
arena for open political debate 
between the government coali- 
tion and three opposition par- 
ties. The sharp decline in pro- 
duction by the old state-owned 
monoliths has been counter- 
balanced by the rapid growth 
of small private business and 
foreign investment. 

Officially, GDP is expected to 
decline between 6 and 8 per 
cent this year with a 16.3 per 
cent drop in industrial output 
over the first eight months. 
But real GDP will probably 
turn out only 2 to 3 per cent 
lower than 1990 thanks to 
higher output from the private 
sector. 

Over the last 18 months 
more than 40,000 small private 
companies with a capital of 
over 500,000 florints have been 
established, inflation peaked at 
nearly 39 per cent in June and 
could be down to around 20 per 
cent next year when the econ- 
omy should grow by a modest 
1-2 per cent. 

Foreign private investors 
have given their own vote of 
confidence by investing around 
$800m over the first nine 
months, more than half of total 
private investment in the 
entire region. The National 
Bank, the central bank, 
expects the inflow to comfort- 
ably exceed $Lbn by the end of 
the year. 

The influx of foreign capital 
has dramatically changed the 
nature of Hungary's foreign 
debt burden. Five years ago 69 
per cent of Hungary's hard cur- 
rency income was needed to 
service its $20bn foreign debt. 

This year the proportion will 
be around 38 per cent thanks 
to a combination of equity cap- 
ital inflows, higher tourist and 
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other service receipts and 
higher hard currency exports, 
despite an overall volume fall 
in exports, due to the collapse 
of rouble trade. 

Import liberalisation has 
allowed Hungarian companies 
to import high quality western 
goods without delay. 

In turn, this has helped to 
raise the quality and competi- 
tiveness of Hungarian exports. 

Some of the new investment 
is on greenfield sites, like 
Suzuki's $250m car assembly 
plant at Esztergom north of 
Budapest But most is closely 
linked to the privatisation of 
state enterprises through 
direct sales, joint ventures and 
the State Property Agency 
(SPA) set up to formalise the 
process. 

Although the SPA is legally 
bound to seek the best possible 
terms for privatisation these 
are judged primarily by the 
value of the management s kills 
and technology transferred and 
the degree of integration into 
global markets offered by the 
new foreign owner or joint ven- 
ture partner. 

It is all part of a determined 
policy of re-integration into 
Europe and the wider world 
which appears close to the 
point of paying off. 
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‘Blink — and you might miss one* 

Invisible leaders 


ONE of the curiosities about 
Hungary is the invisibility of 
its leaders. 

The phenomenon was most 
evident after the summit 
which Mr An tali hosted earlier 
this year for his Czech and Pol- 
ish counterparts. 

“Walesa and HaveUn Buda- 
pest," ran the caption to a pho- 
tograph in Newsweek, 

No problem - except that 
Mr An tall was standing right 
beside them in the picture 
itself, unnamed. At least the 
magazine did not add to the 
insult by adding to the photo 
description, in brackets, a ref- 
erence to an unid entified secu- 
rity guard. 

It is not very fair. Mr Antall 
towers over Hungarian politi- 
cal life and he has arguably 
kept his country in better 
shape than his rivals to the 
north. 

What the former librarian 
lacks, and he cannot help this 
now, is the charisma that came 
with open confrontation to the 
communistsith a spell under 
arrest. 

It Is harder to explain why 
Hungary has no economic min- 
ister of the prominence of 
Czechoslovakia's Vaclav Klaus 
or Poland’s Leszek Balcerow- 
icz. One reason is that Mr 
Antall is little like one of those 
trees in whose shadow nothing 


grows- An adept politician, he 
plays ministers off against 
each other and makes sure 
none get too big for their boots 
- or big enough for his own. 

An aide says, for instance, 
that he keeps Mr Bela Kadar. 
the minister of international 
economic relations and an 
intellectual bruiser, in the cabi- 
net to keep an eye on the domi- 
nant liberals. And when Mr 
Mihaly Kupa, the finance min- 
ister and economic supremo, 
gets ambitions above his sta- 
tion, Mr Antall speaks of his 
economic ministers - plural - 
to put him back in his place, 
according to observers. 

Mr Antall is helped in his 
balancing act by the that 
Hungary seems to have econo- 
mists as Australia hag sheep — 
they outnumber the human 
population. Prom this broad 
selection, the prime minister 
has packed a remarkable diver- 
sity of economic views and 
rivalries into his team. And 
they roughly cancel each other 
out 

Broadly, Mr Kupa and Mr 
Gyorgy Suranyl the chairman 
of the central bank, are the 
radicals. Their macroeconomic 
policy is too tight, think Mr 
Peter Bod, the industry minis- 
ter, and Mr Kadar. So for, so 
simple. 

But the fault-lines run in 
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every direction because nobody 
much agrees with anybody. Mr 
Kupa doesn't want to give Mr 
Suranyi’s central bank too 
much independence. And while 
Mr Bod argues for selective 
protection. Mr Kadar calls for 
export promotion and rails 
against the “new protection- 
ists." 

There is another reason why 
Hungarian fina^ r-p ministers 
do not register on the retina. 
Blink and you might miss one. 
In the last decade, finance min- 
isters have been changed annu- 
ally, on average. 

The one before Mr Kupa 
lasted all of three months. 
Whispering in the prime minis- 
ter’s circle has already begun 
about his successor. 

The final reason why Hunga- 
ry's leaders are invisible, and 
this may be the clincher, is 
that maybe they do not matter 
so much. Hungary’s reforms 
have a momentum and a rea- 
sonably effective administra- 
tion to keep them on their way. 

One senior banker says: “It 
is a good question how on 
earth the economy could func- 
tion so well when the govern- 
ment is so little in evidence.” 
His answer: “The people - 
they do not expect anything of 
the government and know they 
should take the fliture in their 
own hands.” 

But Mr Antall can console 
himself with the thought that 
the leaders of Switzerland, not 
a bad model are invisible too. 

Nicholas Denton 


HUNGARY’S young prime 
minister-in-waiting has an 
impressive record. A founder 
of the first political organisa- 
tion to oppose Hungary’s for- 
mer communist regime, he is 
now one of the most profes- 
sional democratic politicians in 
Hungary. Some would say the 
most statesmanlike. And he 
has taken his party, which he 
dominates, to a clear lead in 
the opinion polls. 

Not surprising, it might 
seem then, that his name 
comes up again and again as a 
future prime minister, if not at 
the next election, then some- 
time. Unsurprising, that is. 
until one learns that Viktor 
Orban. leader of the Federation 
of Young Democrats, one of the 
two parties that make np Hun- 
gary’s liberal opposition, is 28 
and not long out of law school. 

“Every day we are preparing 
for this job - to govern," says 
Mr Orban, as he sits in his 
office in the brutal block that 
once housed the communist 
party central committee. He 
lacks the diffidence of others in 
the opposition towards power. 
"The ultimate aim of politics is 
to govern, of course." he says 
unapologetically. 

He concedes that the opinion 
poll ratings showing the Young 
Democrats on 35 per cent over- 
state the party’s true support. 
Sympathy does not always 
translate into votes. The figure 
means, he says, about 20 per 
cent in the case of a real elec- 
tion now. But he vows: “It will 
be better.” 

“We have begun to convince 
people that it is not unnatural 
to think of Fidesz as a govern- 
ing party or of Fidesz leaders 


HUNGARIANS voted for democracy in 
last year’s free elections and that Is 
what they have got Democracy, with 
all its messy compromises, sluggishness 
and petty rows; and an uninspiring con- 
servative government whose main aim 

- in the best of democratic traditions 

- has been to “muddle through.” 

That is ambitious enough in post- 
communist eastern Europe, even if it is 
a dull denotement to the drama of revo- 
lution. 

Mr Jozsef Antall's government of 
amateur politicians has so for navigated 
successfully past many of the pitfalls 
that lie along eastern Europe's path to 
stable democracy. The achievement is 
only partly diminished by the advan- 
tages with which Hungary started. Hie 
country's gentle economic and political 
transition under its last reformist com- 
munist government has helped. So has 
ethnic homogeneity. 

The greatest surprise to many it that, 
despite continuous tensions and against 
most expectations, the governing con- 
servative coalition of the Hungarian 
Democratic Forum, the Smallholders 
and the Christian Democrats has stuck 
together. 

The Smallholders, a fractious agrar- 
ian party which holds the balance of 
power in parliament, repeatedly threat- 
ened to leave the government unless 
land confiscated by the communists 
was returned to former owners. But the 
issue has been successfully defused. 

Mr Antall, after months of bitter and 
exhausting dispute, engineered a com- 
promise whose complexity reflected all 
the pressures he was under. It gave 
former smallholders more generous 
compensation than others whose prop- 
erty had been confiscated; it satisfied 
the constitutional court's demand that 
the solution he fair to all H "d it minim- 
ised the risks that restitution of prop- 
erty would pose to the privatisation 
process. 

*No compensation would be best in 
the economic sense," admitted one 
adviser to the prime minister. But he 
defended it as an astute political deci- 
sion. “Do you think there will be stabil- 
ity when the peasants block the streets 


The road to stable democracy 


Managing to avoid 
many pitfalls 




Prime minister Antall: astute 

with their tractors?” 

The consensus now seems to be build- 
ing that the coalition is safe. 

“I think that this government will 
survive; with this muddling through it 
will survive,” says Mr Karoly Attila 
Soos, economic spokesman of the oppo- 
sition Free Democrats. 

One great thing is in Mr Antall’s 
favour. Under Hungary’s constitution, 
it is very difficult to force a government 
to resign. The opposition needs to pro- 
pose an alternative government and 
win a “constructive” vote of no confi- 
dence. 

So even if all the Smallholders 
defected, which is unlikely for such a 
fractious party, he could probably gov- 
ern with a minority, relying on divi- 
sions within the opposition. 

In any case, the opposition is in no 
position to take over at the moment 
The Free Democrats, the largest opposi- 
tion party, are in turmoil over a leader- 


B ranking the mold: a torn 
election poster for the ruling 
Hungarian democratic Forum, 
showing the shield of commu- 
nist Hungary, s ha ttered by old 
national symbols 

ship challenge. Even when resolved, the 
election is likely to leave lasting scars. 

Their in the liberal bloc, the 
Young Democrats, are in better shape, 
leading in the opinion polls; but with 22 
MPs they are too weak in parliament to 
take up the burden. And the third oppo- 
sition party, the Socialists, are still too 
tarnished by their communis t past to be 
thought of as coalition partners. 

Confidence in the stability of the gov- 
ernment presupposes the fact that all 
the parties stick together. There is, 
however, a view that the Hungarian 


party system is 

“lideed Mr tors Poosgav. a Iradtag 
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limits the government s 
ouevre. Democracy has /IwWJik 
constitutional court and central oanx 
jealously protective of their indepen- 
dence. and local Kpvernments ^d 
indeed a presidency in the hands of tne 

° I AS t S^ccasioa, frustrate the central 
government’s will But at least one f 
the prime minister’s aides remains st oi - 
cal - “we pay the price of 
every day,” he saysm reponseto 
deuce with the speed of reforms. We 
nay the price of the legal state- we pay 
the price of the constitutional court- 
High politics may, however, be i Je 
least of the governments worries. 
There are many Hungarians whose eco- 
nomic discontent Is not mediated by 
any of the parties, or indeed any other 
organisation, and could find explosive 
release. , 

The warning came a year a® 0 
an increase in petrol prices led taxi and 
truck drivers to blockade the roads, in a 
wildcat action which paralysed Hun- 
gary for three days. That episode, Air- 
ing which the government looked 
shaky, etched itself onto ministers 
minds. , 

Discontent has, if anything, “erased 
as the recession has deepened- Polls 
have shown Hungarians to be the most 
pessimistic of any nation in eastern 
Europe and the least trusting in their 
government But remarkably, there has 
been almost no further unrest 
That owes something to the govem- 
Con tinned on facing page, column 1 


Profile: Viktor Orban 


‘Prime minister 
in waiting’ 


as minis ters." he says of the 
prejudice against the party’s 
youth. “The forthcoming two 
and half years will be enough,” 
he concludes confidently, eyes 
set on the next election in 1994. 

hi fact, he always appears 
self-assured. He answers every 
question, deftly and directly, 
the words coming out fast as if 
hjs mind was r unning ahead of 

them. Voters will need little 
convincing of his intellectual 
matur ity and prepare dness for 
office. It is Mr Orban 's appear- 
ance they will have to come to 
terms with. For he has the 
unruly hair, the compact phy- 
sique and the coiled posture of 
a nimble footballer. 

But the Young Democrats 
have successfully challenged 
preconceptions before. When 
they dared set up Hungary's 
first non-communist political 
organisation in early 1988, peo- 
ple thought it could not be 
done. 

Again, when Hungary reha- 
bilitated and reburied Imre 
Nagy, the prime minis ter dur- 
ing the anti-communist upris- 
ing in 1956, it was Viktor 
Orban who broke greatest 
taboo by calling publicly for 
the withdrawal of Soviet 
troops, at the same time mak- 
ing his reputation as an orator. 

“What kind of speech can 
you deliver under communism 
unless a radical one?" he asks, 
referring to the attacks on him 
for being wild. Perhaps it 
needed a naive child to shout 
out that the emperor bad no 
clothes. 

The Young Democrats' cam- 
paign for the free parliamen- 
tary elections of 1990 was in 
typically rude style. A picture 
of Brezhnev and Honecker 
locked in a comradely kiss 
above a Young Democrat boy 
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and girl in a similar embrace; 
the caption: go ahead and 
choose. Even after 22 Young 
Democrat MPs entered parlia- 
ment, they stayed iconoclasts. 
On the first day of the new 
parliament, an orange, the 
party symbol, sat on every 
MFs desk, including those of 
the former communists who 
now occupied the neighbouring 
seats on the opposition 
benches. 

It is a miracle that the 
Young Democrats got as for as 
parliament AH over eastern 
Europe, it was the students 
who crowded the squares to 
give the unmistakeable mes- 
sage to the communists that 
their time was up. And all over 
the region they then retreated 
to the classrooms as older 
opposition leaders took over - 
except in Hungary. 

But the Young Democrats 
are fi ghting against time. Vot- 
ers supported them because 
they had a clean past, unlike 
others in the opposition. To be 
more precise, they had no past. 
Innocence, however, is a rap- , 
idly eroding asset - “we have j 



Budapest Bane Ltd. 

fully authorized for all kinds 
of commercial and banking services. 

Your reliable partner 
in Hungary 

- in handling your business 
- in co-operation in the field of 
Hungarian banking and finance 

Contact: 

International Division 
Address: Budapest V., Alpdri Gyula u.5. 

P.O. Box: H-1852 Budapest 
Phone: (361) 117-1455, 117-1179 Fax: (361) 117-1622 
Telex: 20-2799, 20-2571 

Investment and Capital Markets 
Department 

Address: Budapest V., Dedk Ferenc u. 5. 

P.O. Bax: H-1852 Budapest 
Phone: (361) 118-6209 Telex: 22-3013 


already lost our purity because 
we are involved, but in this 
regime, not the last,” admits 
Mr Orban. 

The party stOl benefits from 
the broad discontent with poli- 
ticians. Voters g rill think they 
are unlike the rest. Hudr frank 
style is a distinct advantage in 
this. “People are. not able to 
understand what politicians 
are speaking about,” Mr Orban 
says. 

Indeed, Young Democrats' 
rivals in opposition often talk 
like 1960s sociologists and the 
prime minis ter in the convo- 
luted style of a 19th century 
statesman. “Fidesz has a 
totally different language, 
more brutal ami intelligible,” 
says Mr Orban. 

But for the next election, due 
in 1994, they need more than 
that - “we have to be young 
and serious at the same time; 
it’s very hard work,” says Mr 
Orban. 

They are part of the way 
there. Mr Orban, who titles 
himself a “political manager” 
and who others describe as a 
“dictator,” boasts the Young 
Democrats are the best-organ- 
ised party, although that is not 
difficult. There is particular 
pride in the team of 50 expert 
policy advisers who make the 
party’s MPs among the best 
briefed in parliament 

“Rational” argument, in 
which the Young Democrats 
take pride, may win the intel- 
lectual debate and prove the 
party’s seriousness. 

Mr Orban. who studied the 
political philosophy of liberal- 
ism at Oxford in 1989, is con- 
vinced that the tide is running 
his way - Tm convinced that 
the forthcoming decade will be 
the decade of the liberals in 
this region," he says. 

“Hungarian society is in 
transformation, in ten years it 
will be no different to a west 
European society. Tm thinking 
in the long-term.” 

Mr Orban has to hope that 
time on his side. 

Nicholas Denton 
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KEY FACTS 


a aq km 
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Average exchange rate 1989, Si = 59.07; ' 1990,' $1 =6351 

ECONOMIC INDICATORS 


Total GOP (Ft bn) 

Real GDP growth* 

Consumer prices' 

Irrd. wage rates' 

IncL production' 

Employment growth' 

Narrow Money growth 1 

Broad Money growth' 

Discount rate (% p-a., yr-end)... 

Gross deM (Sbn) 

Foreign currency res.(Sbn) 

Net debt (SbnJ 

Current account (Sbn) 2 

Exports (Sbn)* 

Imports (S bn)* 

Trade balance (Sbn)* 

Main trading partners.- 3 

USSR 

Germany 

Austria 

CMEA .. 

European Community 

Notes: p) Percentage growth over previous year. 

(2) Converlbie Currency only. 

(3) Percentage share of trade in 1990. 

Sources: IMF, UN, Datastream. Economist Intelligence Unit. 


1989 

1990 

1.706 

2,079 
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17.0 

28.2 

17.0 

19.8 

-3.4 

-8.5 

-4.0 

-8.8 

17.6 

26.5 

15.3 

29.2 

14.0 

20.0 

20.6 

21.3 

1.2 

1.2 

19.4 

20.1 

-1.4 

0.1 

6.4 

6.3 

5.9 

6.0 

0.5 

0.3 

Exports 

Imports 

18.0 

20.0 

20.0 

18.0 

6.5 

9.0 

29.0 

32.0 

35.0 

39.0 


Political decisions 


Continued from previous page 
meat's overriding concern for 
stability and willingness to 
compromise. The government 
has cushioned the worst of the 
suffering without going over- 
board on budget spending. 
Sympathy is cheap. 

“This government is deter- 
mined to take rational mea- 
sures but we suffer because it 
is unjust," says Mr Peter Bod, 
Lhe industry minister. 

He takes mnch credit for 
social peace with his ceaseless, 
soothing visits to closing mines 
and factories. There is not long 
to go, says Mr Bela Kadar - 
“we just need to muddle 
through the next eight months. 
By next autumn we will 
already be within tangible dis- 
tance of recovery." But Mr 
Soos is less sanguine. He 
argues that the government is 
just postponing problems and 
that hard and decisive mea- 
sures are needed to provide the 
basis for recovery - “there 
would be much protest,” he 
says, “but there would be less 
cynicism about the future.'’ 

The government must be 
aware of the fine line between 
stability and immobility, say 


its clitics. “In this economic 
situation, the greatest danger 
is of hesitation." says Mr Peter 
Medgyessy, deputy prime min- 
ister in the last reformist com- 
munist government. 

“1 have the impression that 
the government hesitates 
because it does not want to 
lose popularity.” 

He calls on the government 
to face up to the fact that large 
and insolvent state companies 
cannot survive and must be 
liquidated for the health of the 
economy. The criticism that 
the government shrinks from 
unpopular decisions applies 
most strongly to the crucial 
question of budget reform - 
the task of removing the crip- 
pling burden of a bloated state 
and confiscatory taxation from 
the economy. 

An official from an interna- 
tional financial organisation 
complains that radical finance 
ministry proposals have been 
“whittled away, bit by bit' 
over the coarse of the year 
until very little remains 
because ministers are too sen- 
sitive to protest. 

Nicholas Denton 
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ECONOMIC PROGRESS 


Ahead of schedule 


HUNGARIAN economic policy 
can be summed up in two 
widely used phrases, macro- 
stabilisation, the immediate 
task of curbing inflation and 
creating monetary and fiscal 
balance, and structural reform. 
The latter will take longer but 
its ultimate success depends 
heavily on the former. 

Hungary's achievement in 
1991 is to have moved ahead of 
schedule on its first target A 
tight budgetary and monetary 
stance has contained the fal- 
lout from import and price lib- 
eralisation. Inflation is falling, 
the balance of payments and 
the exchange rate have all 
strengthened. The economy 
has performed Car more effec- 
tively than could have been 
expected a year ago. 

“We are doing fine,” says Mr 
Imre Tar afas, deputy president 
of the National Bank of Hun- 
gary. But he admits: “The cen- 
tral bank Is the only place in 
the country where you can 
hear such triumphalist com- 
ments. The farther away you 
go, things get less pleasant 
That is as much part of reality 
as my sunny view.” 

For the cost has been heav- 
ier than many imagined - if 
not as great as the official fig- 
ures say. The overall picture is 
mixed. The big state-owned 
enterprises and farm coopera- 
tives - which still make up 
the biggest part of the econ- 
omy are suffering from a 
severe recession. By contrast 
private business is flourishing, 
foreign investment in flowing 
strongly and exports to the 
West are performing better 
than expected. 

The central bank's policy of 
maintaining positive real inter- 
est rates has instilled financial 


discipline, encouraged saving 
and successfully restrained 
domestic demand. Enterprises, 
paying 37 per cent interest on 
loans and facing a growing 
threat of bankruptcy, have 
powerful incentives to insist on 
prompt payment of bills. 

Mr Gabor Renyi, chief execu- 
tive of Novo trade, one of Hun- 
gary's largest private compa- 
nies, illustrates the changing 
attitude: “We now sue every- 
body. We have 200 files at 
court. I’m not giving anybody 
anything without proper secu- 
rity now. rd rather lose the 
business than lose the money." 

Mr Renyi says he feels oth- 
ers are behaving in the same 
way towards him. 

The new discipline has 
placed a limit on “queuing”. 
This is the name given to the 
build-up of bad debts between 
enterprises, particularly state 
owned enterprises who have 
managed to survive tightening 
bank credit by simply not pay- 
ing their bills. Such had debts 
now total around FtlSObn of 
which Ft20bn to 25b n is owed 
directly to the banks. The total 
of bad debts which will have to 
be written off when the new 
banking and accountancy laws 
come into force next year is 
equivalent to around 15 per 
cent of broad money. This is a 
main source of continuing 
inflationary pressures. 

High interest rates have also 
resulted in a revolutionary 
change in the level of house- 
hold savings. Net savings are 
four times the level of two 
years ago, and now represent 
more than 10 per cent of earn- 
ings, according to the central 
bank. That has made it easier 
to finance the higher than 
expected budget deficit in a 
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non- inflationary way. 

The authorities recently 
tightened monetary policy 
again by increasing banks' 

minimnm reserves anil oblig- 
ing them to buy more state 
bonds. The aim was to close 
the gap between broad money 
growth, running at 26 per cent 
and nominal GDP, which is 
increasing at 22-23 per cent 

Fiscal policy is not quite so 
tight. The budget has gone 
from rough equilibrium in 1990 
to a deficit of Ftfflbn in the 
first eight mouths of 199L That 
is already well beyond the tar- 
get of Ft78bn set by the Inter- 
national Monetary Fund For 
the whole year. But part of the 
deterioration reflects the inclu- 
sion of formerly off-budget 
items and the unexpectedly 
deep recession in the recorded 
economy which has hit reve- 
nues from company taxation. 



Even the central bank, usu- 
ally the strongest critic of over- 
spending. is impressed. “The 
government has been really 
serious in controlling the 
expenditure side - which was 
really difficult given the huge 
pressures for this or that 
item." says Mr Gyorgy Sur- 
anyi, president of the NBH. 

A cut in subsidies pushed 
energy prices sharply higher 
last autumn and a further 
staged reduction in other sub- 
sidies in the new year pushed 
consumer price inflation to a 
peak of 383 per cent in June. 
Since then tight monetary pol- 
icy. depressed domestic 
demand and increasingly fierce 
import competition have 
caused inflationary expecta- 
tions to falter. Stable meat 
prices have had a particularly 
influential psychologically 
effect 

Inflation is now set to fall 
towards 20 per cent next year. 
Mr Tarafas estimates that cur- 
rent underlying inflation, 
excluding one-off price hikes, 
is around 1.5 per cent a month. 

The external balance has 
improved too. Faced with a 
cash-strapped domestic market 
and the collapse in Comecon 
trade, Hungarian companies 
have been forced to turn to the 
West They have responded far 
more flexibly than anyone 
expected. Exports to tradi- 
tional hard-currency markets 
ore growing at a surprisingly 
high rate of 18 per cent this 
year, as rapidly as last year, 
according to Mr Bela Kadar. 
minister of international eco- 
nomic relations. 

Hungary was helped by the 
opening-up of the EC market 
and rapid economic expansion 
in Austria and Germany, the 


two most important western 
trading partners. 

Rapid export growth and 
increasing tourism revenues 
have helped Hungary stay in 
surplus on the current 
account This year the balance 
could be S300m-SS00m in the 
black, according to Mr Frigyes 
Harshegyi, the ever-optimistic 
vice-president at the central 
bank. The government's origi- 
nal forecast was for a deficit of 

Sl.2brL 

Even more remarkable is the 
fact that the external balance 
has righted itself despite the 
shock administered by the 
move to dollar payment in 
trade with the Soviet Union. 
The loss of subsidised oil alone 
cost an extra $lbn on the 
import bill 

That had been anticipated. 
The unpleasant surprise was 
Soviet insolvency which means 
that Hungary's exports to the 
old Comecon trading bloc are 
forecast to Call by 60 per cent 
this year, twice as rapidly as 
expected. 

Despite everything, the posi- 
tive current account and 
strong capital inflows, includ- 
ing $800m of equity capital 
over the first nine months, 
have allowed the central bank 
to raise its dangerously 
depleted reserves to $2.7bn. 
This is in sharp contrast with 
Last year, when a run on the 
NBH drained reserves down to 
$7D0m, enough to cover little 
more than a month's imports. 

The sturdiness of Hungary’s 
external balance is shown in 
an appreciating real exchange 
rate, lhe Forint devaluation of 
15 per cent in the new year 
does not come close to compen- 
sating for the over 30 per cent 
gap between Hungarian and 


OECD Inflation rates. Forint 
appreciation makes the 
unchecked boom in hard-cur- 
rency exports all the more 
remarkable. 

On the tolerated black mar- 
ket the gap between official 
and unofficial Forint rates has 
virtually closed. The premium 
offered by the Arab money 
changers outside Macdonalds 
hamburger restaurant in cen- 
tral Budapest has fallen from 
roughly 20 per cent at the start 
of 1990 to about five per cent 
now. The achievement has 
been great, but the sacrifice 
too. The government now fore- 
casts that GDP will Call by 6-8 
per cent this year, 2-3 points 
more than expected. 

Industrial output alone fell 
18.3 per cent below year ago 
levels over the first eight 
months. Belatedly, unemploy- 
ment has risen to 300-320,000. 

Exports to eastern Europe, 
at 15 per cent of the total, now 
carry too little weight for eco- 
nomic growth to hinge on their 
future performance. The Euro- 
pean Community, Hungary's 
main trading partner, is likely 
to show some economic 
growth, even if Germany 
slows. 

Signing an association agree- 
ment with the EC in the new 
year will also help and Janu- 
ary will see inflation drop as 
the effect of last years painful, 
and final, subsidy cuts drop 
OUt Of the inrigY- 

Now even Mr Kadar, who 
prides himself on resistance to 
easy optimism, thinks growth 
is imminent “By Christmas 
next year we will have mud- 
dled through to the end of the 
road,” he says. 

Nicholas Denton 
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Nicholas Denton reports on the impact of the unofficial economy 

Good for some, tough for others 


THE old adage about lies, 
damned lies and statistics is 
highly appropriate to Hungary 
where the bleak story of eco- 
nomic decline told by the offi- 
cial production statistics does 
not reflect the dynamism of 
the private sector and the par- 
allel economy. 

A closer look shows, rather 
than widespread recession, a 
massive redistribution of eco- 
nomic activity from large state 
businesses to small and private 
ones. It also shows increasing 
regional and Income varia- 
tions. 

The east of the country, 
highly dependent on both 
industrial and farm trade with 
the Soviet Union Is depressed 
while Budapest and those west- 
ern parts closer to the border 
with Austria and beyond are 
increasingly prosper o us. 

A widening income gap has 
also opened up between those 
on capped state salaries and 
pensions and those who charge 
far goods and services on a tree 
market. 

Government officials put 
more faith in indirect measure- 
ments. For instance, energy 
consumption is running six per 
cent below last year’s levels, 
according to Mr Peter Bod, 
minister of industry. But he 
reckons that GDP fell by far 

About half the cars 
now in circulation are 
of western origin 

less than that, because overall 
energy efficiency has improved 
as heavy industry has shut 
down. The GDP figures should 
also be treated with scepticism 
for another reason. 

Employment figures may 
also be deceptive. Workers 
have disappeared from the 
recorded economy, but unem- 
ployment has not risen nearly 
as fast as employment has 
fallen. That may be due to the 
fact that redundant workers do 
not yet know how to register 
with an embryonic benefits 
organisation. 

On the other hand, there is 
widespread abuse of unemploy- 
ment support Ms Ottilia Sou, 
an MP of the opposition Free 
Democrats, despite her posi- 
tion at the head of the poverty 
lobby, says openly that eight 
out of ten registered unem- 
ployed have other sources of 
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Mftiafy Kupa, finance minister and 

FOREIGN DEBT 


Market reforms have abolished shortages and created new wealth for soma. But they mean unemployment and 
an and to cheap food and energy for Hungary's poor. Hare pensioners Join the queue for cheap bread In a Budapest 
cut-price shop 


Central bankers are 
more relaxed now 


income. 

Mr Laszlo Smjan, minister of 
social welfare, cites an illumi- 
nating example. The manager 
of an agricultural cooperative 
declared all the members 
unemployed. He then bussed 
them to the benefits office, and 
back again to work. 

When it comes to income re 
distribution and structure, the 
changes in energy figures are 
again instructive. A 12 per cent 
fall in usage by industry 
proper was tempered by a 30 
per cent growth in that by 
households and small busi- 
nesses. 

Since energy price increases 
give households little reason to 
use more, that points to even 
stronger growth in the private 
and black economy. 

A study of cars on the street 
also illuminates the growing 


Rising tmamploymant 

□ The number of 
registered unemployed in 
Hungary In 1989 was 
12,064. 

C The figure for last year 
was 85,514. 

□ This year’s projected 
total, according to the 
ministry of labour, is 
between 300,000 and 
320,000. 


divide between the new rich 
and the new poor. Western 
models dog the streets in 
Budapest and in the golden 
corridor between the capital 
and the Austrian border. 

The visual evidence shows 
that about half the cars in cir- 
culation are now of western 
origin, either new or bought 
second hand. But the statistics 
show that Western cars still 
only account for about a fifth 
of all cars in Hungary. 

It is not an optical tiltiainn- 
Mr Bod believes that drivers of 
Trabants and other Comecon 
cars bought before Import lib- 
eralisation and all the other 
changes simply cannot afford 
to put petrol in their cars any 
more. Reinforcing the point, 
Porsche Hungaria, the distribu- 
tor of VoBsawagens and Audls, 
reports much stronger demand 
for top models than far those 
at the lower end of the range. 

There is not only demand for 
expensive care foam Hungary’s 
new rich. Fotex, the private 
opticians and film developers, 
sold 8,000 Ray ban sunglasses in 
the first three quarters of the 
year, at prices ranging up to 
$ 200 . 

Mr Gabor Varszegi, chair- 
man of Fotex, says that com- 
pany targets the tenth of Hun- 
garians who make up “high 
society." 



Contrast In Utestylaa : an axpaturiva vHla In Budapest 


About 60 per cent of them 
live in Budapest, he says. 
"There is a big gap between 
them and the average Hungar- 
ian, like in South America," he 
says. His company, he says, is 
“an island surrounded by Hun- 
gary." 

A commonly dted “guessti- 
mate” is that 10 per cent of 
Hungary’s 10.7 m population is 
rapidly enriching itself and 60 
per cent of people are at least 
holding their own. 

But that still leaves the 
remainder, 30 per cent of the 
population, who are getting 
poorer. This is a number 


uncomfortably close to the 
inter-war description of Hun- 
gary as “a nation of three mil- 
lion beggars." 

For pensioners, and those on 
fixed incomes, for the unem- 



Thlrty per cent of 
the population Is 
getting poorer 

ployed from the big state enter- 
prises the redundant bureau- 
crats, the bankrupt 
cooperative farmers, the immi- 
grants from Romania and for 
the urban and rural poor gen- 
sally, life without susidies and 
Job security is getting harder 
For the unemployed of Sza- 
bolcs-Szatmar county, hard 
against the northeastern bor- 
der with the Soviet Union, for 
example, it is little consolation 
that Ray bans are selling well 
in Budapest 

Now, for the majority of 
Hungarians, what matters is 
how long before the boom in 
the private sector and foreign 
investment generates sufficient 
momentum to carry the whole 
economy with it - lifting the 
fortunes of the new poor as it 
goes. 


i The good news has 
| not yet percolated 
! down to the man In 
the street who has 
paid the price for a 
stronger external 
account, says 
j ANTHONY ROBINSON 

HUNGARY'S central 
bankers — guardians of the 
region's highest per capita for- 
eign defat - are looking a lot 
more relaxed these days. 

The Gulf crisis did not bit 
energy costs as much as expec- 
ted, exporters have managed to 
compensate for a 60 per cent 
drop in Comecon trade by 
boosting exports to the west - 
and they now earn dollars on 
what little Comecon trade 
remains. Hard currency tourist 
receipts and “unrequited trans- 
fers" - including some hot 
money from Yugoslavia and 
tiie Soviet Union - are flowing 
into its coffers. Above all, pri- 
vate equity capital is pouring 
in at an annual rate of over 
Slbn a year. 

The good news has not yet 
percolated down to the man in 
the street who has paid the 
price for a stronger external 
account and accompanying 
structural reforms through ris- 
ing unemployment 3T*d foiling 
real incomes. 

But the combination of 
external trade and domestic 
price liberalisation and mone- 
tary restraint has strengthened 
Hungary's external accounts to 
the point where Hungary now 
looks well placed to grow and 
export its way out of debt, fol- 
lowing a track already tra- 
versed by Spain and “Asian 
tigers" like Taiwan and South 
Korea. 

Such a prospect hardly 
looked possible at the peak of 
Hungary's debt crisis five 
years ago when 69 per cent of 
its then $5.05bn hard currency 
earnings, or $3.48bn, were used 
to service the S20bn debt accu- 


mulated by the communist 
regime in an attempt to main- 
tain living standards while 
reforming the economy. 

It took some deft technical 
footwork by the central bank, 
support from the international 
firanriai institutions and con- 
stant denials of any suggestion 
of re-scheduling to r e t ain the 
confidence of private Investors 
in Europe, Asia and the United 
States who hold the bulk of 
Hungary's debt 

Such loyalty came at a price. 
But margins are now being, 
trimmed as international 
investors take note of Hun- 
gary's improved performance. 
Mr Frfgyes Harshegyi, deputy 
governor of the National Bank, 
notes that Hungary paid 
around 275 points above the 
spread on triple A government 
bonds on September's 
Ecu200m, five year bond issue 
managed by Credit Suisse First 
Boston. 

But the success of what was 
Hungary's first truly interna- 
tional issue whetted the appe- 
tite of German private inves- 
tors whose interest in an 
originally planned Dm200m 
bond issue allowed its rapid 
growth into a DmSOOm “jumbo 
bond" with a margin of only 
190 points over triple A. 

Mr Harshegyi believes that 
margins could be trimmed 

mart year to aro und UQ0 

points above triple A rated 
bonds once the market fully 
digests the latest improvement 
in Hungary's debt/service ratio 
and financial prospects. 

What fuels this optimism is a 
more than 30 per cent surge in 
hard currency export receipts 
ova the first nine months of 
this year and an Inflow of 
around $80Cm in foreign pri- 
vate investment over the same 
period. The combination of 
more western trade, higher 
tourism and other payments 
and strong investment flows 
means that total hard currency 
earnings this year are expected 
to reach between Sllbn and $12 


m <i 


bn. Central bankers no* - 
expect a current account sot 
plus of upto $800m. At the star . 
of the year they expected a de£ - * 

left of between $l.2*$l.5bn, t r _.. . • • 
shortfall which would havi . 
had to be financed by new * * 

to besufficient to . finance :*f>‘ ** 
nearly half this year's * 2 abr_, ( . 
maturing medium and hoar' 1 ” 
term debt repayment 

Much of the remainder ha . , 

already been financed by waww 
borrowings. Including a gin0t i J M M Mrr~ 
five year eurodollar hoar 
organised by Bankers Tritt 
International, the Dinar! * _ 
jumbo bond and Yen20bn free - 
Japan. Net interest paymafr ' 
of *L8tm meanwhile now ref 
resent only 11 - 12 per crate - 
total hard currency earnings. 

The net result is that tid ~ 
year Hungary finds itself essft . 
ahleto service Its debt and ad 
to reserves at the same time 
Thanks to higher earnings Jt . 
debt service ratio is expects, 
to decline from 54 per cant 1 . 

1990 to an anticipated 37-36 pe 
cent *h fo year. Hard currenc 
reserves, which totalled on! 
fi.ifrn at the and of last yes 
rose to $2.7tm at the mid t 
September and are still rising. _ 

Building up reserves t 
between |8.5r$4bn is .no.’ 
aimed at to provide nwfamfflt 
flexibility to the monetae 
authorities, and re-aasuranc - 
for investors. The central bar- 
is also busy consolidating de 
on a longs term basis. 

“Hungary has no intentk 
of following a Ceaucescu-ty*- 
policy of rapidly reducing fc** 
eign debt, but ft will probab 
fall somewhat," says Mr Ha 
ahegyi. 

This is an extra-ordinai 
turnaround for a count; 
where, until recently, the dei 
burden was considered a mafc 
restraint on investor coni 
deuce and where the very war 
“rescheduling" was too sen* 
tive to utter in public in 
investors should take fright 
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PROJECT MANAGEMENT, DESIGN 
AND EVALUATION THROUGHOUT 
CENTRAL EUROPE. 

Integrated multi-discipline services from 
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Contact David Duffy FRIGS In Zurich 
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EXPORT TO 35 COUNTRIES! 
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+ HUNGARIAN GABLE WORKS 



ISM 


manufactured in five fac tones: Budapest Cable Factory, 
Briassagyamuu Cable Factor* Kfetdex Cable Factory, Szeged 
Cable Factory and Cable Machinery and Pro j ects. 

Annual Production volume of HCW amounts to about US $ 16C 
nriHkm and Export turnover is about US S 40 million. 
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- Overhead condnctots, copper conductors, braids 
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offers the following products 
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□ Low density polyethjrfene 
□ High density polyethylene, polypropylene granules 
□ Semifinished plastic products 
□ Polypropylene woven and nonwoven products 
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London Chernies Co, Ltd: 
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London WC2B6PH 7 
"kfeptorie: 71-831-6651/5 - Fax: 71 -&31 -Z723 
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BANKING 

East European pace-setter 


OLYMPIA and York, builders 
of London’s Canary Wharf, are 
busy constructing a new bead- 
quarters for Magyar Hi tel Bank 
(Hungarian Credit Bank) on 
what was a car parking lot in 
central Budapest 
The new home for Hungary's 
largest commercial bank will 
be equipped with state-of-the- 
art communications , including 
QPtdc fibre links to the Soviet 
Union, and be large enough to 
accommodate other banks and 
financial institutions. Strategi- 
cally placed across tree-lined 
Szabaasag Square from the 
National Bank, it is expected to 
become the hub of a powerful 
new regional financial centre 
in the heart of central Europe. 

Hungary was the first to 
attempt reform of the primitive 
banking and financial system 
common to all the previously 
centrally planned economies. It 
was the first to introduce a 
still largely symbolic stock 
exchange in 1990, and now has 
over 80 commercial banks up 
and running, most of them 
small, under-funded and des- 
perately short of skilled per- 
sonnel. 

Reform began January 1987 
when the then communist gov- 

The banks are 
increasingly 
switching over to 
international 
accounting and 
auditing standards 


ernment created a two-tier 
banking system by hiving off 
the National Bank’s corporate 
banking business to three new 
commercial banks, leaving the 
National Bank with the classic 
central banking f unctions 

On January 1 next year, the 
reform should be completed by 
a new Banking Act, now before 
parliament, which is expected 
to give the National Bank a 
status independent of govern- 
ment similar to that enjoyed 
by the German Bundesbank. 

Managing the foreign debt 
and implementing the govern- 
ment’s tight monetary and 
credit policies are the central 
bank's main functions and on 
both accounts it has done well 
in recent months. Inflation, 
which peaked at 38 per cent in 
May, is now dropping, the per- 


sonal savings rate has doubled 
over the last year and interest 
rates are finally starting to fen 

Mr Gyorgy Suranyi, who as 
president has been in charge of 
the bank during this difficult 
transition period. Is a compe- 
tent technocrat, highly 
regarded by bis central bank- 
ing peers in other countries, 
but without close political sup- 
port within the ruling coalition 
government It remains to be 
seen whether he will be con- 
firmed in his post by a govern- 
ment tempted to seek a less 
iconoclastic figure to head the 
first really independent institu- 
tion ever to be created in Hun- 
gary. 

His position should be 
strengthened by the fact that 
he and Mr Frigyes Harshegyi, 
the deputy president, have pre- 
sided over a dramatic Improve- 
ment in the external debt posi- 
tion this year. Rising exports 
and invisible receipts and 
strong equity capital inflows 
have reduced the debt service 
ratio from 52 per cent to 
around 38 per cent of hard cur- 
rency income. This has allowed 
reserves to rise and new bor- 
rowing plans to be trimmed. 

The forint is not yet formally 
convertible, partly because of 
the continuing high rate of 
inflation due to the phasing 
out of subsidies, a higher than 
planned budget deficit and the 
large number of loss making 
state firms. 

But the currency has shown 
a real domestic appreciation 
since the 15 per cent devalua- 
tion at the start of the year and 
the bank is expected to intro- 
duce a form of crawling peg 
adjustment system in Novem- 
ber. as recommended by the 
OECD in its first report on 
Hungary in July. Full convert- 
ibility. however, will have to 
await a reduction of inflation 
to around OECD average levels 
and a higher level of reserves, 
senior bank officials say. 

Meanwhile, the sharp growth 
of foreign trade, and specially 
trade with the OECD area, has 
been coupled with the rapid 
increase in joint ventures. For- 
eign equity investment and pri- 
vate local entrepreneurship 
has led to a heavy demand for 
banking services, especially 
foreign trade credits and 
accompanying documentation. 
The potential for growth in the 
banking sector, and shortage of 
domestic skills, has attracted 



Bartha: modernising 

foreign banks. Roughly a third 
of the 32 commercial banks 
have foreign shareholders and 
do their accounts according to 
International Accounting Stan- 
dards. 

Citibank, the first majority- 
owned foreign bank has 
become the fifth largest, and 
most profitable bank in Hun- 
gary, while Creditanstalt of 
Austria, which owns 75 per 
cent of Budapest Bank and Isti- 
tuto San Paolo di Torino, with 
22£ per cent of Inter-Europa 
bank, blazed the trail for a 
growing number of foreign, 
mainly European Japanese 
banks. These have set up rep- 
resentative offices and joint 
ventures to service the grow- 
ing number of foreign owned 
ana Increasingly sophisticated 
Hungarian private corporate 
customers. 

Austria's Postbank also has 
a 20 per cent stake in Posta- 
bank, a joint venture post 
office bank, which was the first 
bank allowed to undertake 
both retail and commercial 
banking business. 

The postal hanking system 
competes strongly with co-op- 
erative banks for retail depos- 
its which are now also being 
aggressively sought by the 
banks. 

Despite the strong competi- 
tion in the banking business 
however a recent study by 
Salomon Brothers of New York 
found that the bulk of business 
is highly concentrated in a few 
hands - “the National Savings 
hank, together with Hungarian 


Credit Bank. Hungarian For- 
eign Trade bank and Commer- 
cial and Credit Bank account 
for 96 per cent of the banking 
system’s total assets", the 
study. Banking in Eastern 
Europe said. 

Mr Arpad Rartha, chairman 
of the Hungarian Credit Bank, 
is one of Hungary's most pow- 
erful bankers. One of the three 
banks hived off from the 
National bank four years ago it 
has become a German-style 
universal bank with the bulk 
of Its business in short to mid- 
term credits in both forints and 
foreign currency. 

“We service 14.000 compa- 
nies and joint ventures and 
40,000 entrepreneurs keep their 
accounts with us. We have 
only had a retail banking 
license for 18 months but we 
are busy building up our retail 
accounts. 

“By 1993, we’ll finish our 
modernisation and computeri- 
sation and become just another 
European bank," says Mr Bar- 
tha. “Our clients export a lot ; 
and we finance roughly half at : 
Hungarian exports. We special- I 
1st in trade fimwna find barter i 
donln and nrp building a strong 
network of foreign correspon- 
dent banks,” he adds. 

The bank is also heavily 
Involved in helping to arrange 
and finance privatisation deals 
with Its own “matchmaker ser- 
vice" and computer data base 
with details of privatisation 

nandldatgB 

Up to now, banks have been 
able to make high book profits 
thanks to wide spreads 
bet w een borrowing and lend- 
ing rates. As part of the bank- 
ing and accountancy law 
reforms, however, banks are 
increasingly switching over to 
international accounting stan- 
dards and being audited by 
western accounting companies 
which are all heavily repre- 
sented in Budapest. 

Up to 25bn forints in bad 
debts will have to be written 
off hunk hwlanpg sheets next 
year and they will also have to 
make heavier provisions to 
reserves. Modernising the 
banking system Is a key ele- 
ment in the market-orientated 
reforms now under way and 
Hungary, the first to embark 
on the path, is already well 
ahead of the fledg lin g banks 
elsewhere in the region, 

Anthony Robinson 


Output falls in large engineering plants 

Troubled times for industry 


THESE are difficult days for 
industrial Hungary, espktaOy 
for heavy industry and the 
sprawling metallurgical and 
engineering plants which in 
1989 accounted for 69 per cent 
of gross production and over 
50 per cent of industrial 
employment according to offi- 
cial Hungarian statistics. 

Fortunately for Hungarians, 
the official statistical system, 
set up under the old regime to 
monitor the performance of 
large state enterprises, reflect 
an increasingly inaccurate pic- 
ture of an overall economy in 
rapid transformation - 
thankn to foreign Investment 
and the explosion of small pri- 
vate companies employing less 
than 50 people. This is where 
the growth lies, but It is not 
yet folly reflected In the statis- 
tics. 

Official figures continue to 
show declining production and 
employment, specially in in 
enterprises formerly geared 
heavily towards a Soviet mar- 
ket for Indifferent quality 
goods which virtually disap- 
peared overnight when the 
now wSm* Coxnecon shifted 
to a dollar payments basis on 
January 1. 

Last year industrial output 
fell 10J5 per cent, this year It 
fen a further 18 per cent over 
the first eight months. 

Many big state companies 
have been hang in g on by sell- 
ing assets and stocks. Banding 
migrant workers home to 
Poland or Vietnam and rimpiy 
not paying their bills. Enter- 
prise accounts are bloated 
with an estimated Ftl50bn of 
bad debts with other enter- 
prises. Companies will be able 
to write of this debt or cover it 
from reserves after the new 
accounting law comes into 
operation at the start of the 
year. 

As a result, a wave of bank- 
ruptcies Of iwmpanlM riwply 
incapable of restructuring and 
unattractive to foreign inves- 
tors is expected next year. 
Their assets will be liquidated 
and sold, although some will 
be partially re st r u c tur ed to 
maintain Jobs in specially hard 
hit areas, specially in eastern 
and northern Hungary where 
much heavy industry and Sovi- 
et-orientated plants are con- 
centrated. 

A typical example is the 
OKU steelworks at Ozd In the 
Boraod region ad northern 


Hungary, home town of Ur 
Petar Bod, the minister of 
industry. 

The plant capable of produc- 
ing up to Im tons of steel also 
provided central heating and 
hot water for the entire town. 

Its total closure would have 
left the local community cold 
as well as 40 per cent unem- 
ployed. This looked likely 
after two German companies, 
MetallgeseUschaft and Eorf, 
pulled out of an earlier joint 
venture. 

Instead, at a cost of around 
Ibn forint, the government 
decided to build a separate 
heating furnace for the city, 
and re-start three of the nine 
blast furnaces - but only long 
enough to consume the scrap 
created by dosing basic steel 

making hdHriwi. 

Within six months only the 
downstream wire factory and 
rolling mills will be kept In 
operation. Capacity will also 
be trimmed at another steel 
plant at nearby Miskolc and 
output concentrated on the 
most modem 1.2m ton capac- 
ity plant at Dunaujvaros, 
south of Budapest where 
Voest- Alpine of Austria Is 
expected to take a 40 per cent 
ataWi fo the cold rolling mill. 

w hat Tnada foe uh viability 
of much heavy industry clear 
was the removal of energy 
subsidies last November. 

This not only raised the 
costs of Hungarian producers, 
It exposed them to “unfair" 
competition from mills in 
neighbouring Czechoslovakia 
and in Poland where energy 
prices still do not fully reflect 
real costs, the Hungarians 
comidain. 

Since energy prices rose, 
energy use ha« declined by 6 
per cent on average and 
between 10 and 15 per cent in 
heavy industry, according to 
Mr Bod. 

Significantly, ftlt ha* been 

accompanied by a 30 per emit 
rise In “household” electricity 
consumption, a category 
which use by artisans 

and small, mainly private, 
businesses of less than 50 
employees. 

Thanks to the overall gain 
in energy efficiency resulting 
from higher prieea, Hungarian 
imports of oil from the Soviet 
Union are expected to fall by 
lm tons to fim tons this year 
while Soviet electricity 
Imports are expected to 



Petar Bod, Industry minister 
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decline from 25 to IB per cant 
of total consumption with 
domestic production rising to 
84 per cent 

Energy consumption will 
fall further over the next two 
to three years as Hungary’s 
three state-owned aluminium 
smelters are closed and other 
high energy and raw material 
consuming plants are phased 


out “Gas guzzlers” are not the 
only victims of market forces 
however. Videoton, which 
used to export technologically 
outdated electronic goods to 
the Soviet market and 
throughout eastern Europe, Is 
typical of former Hungarian 

high-flyers which have been 
flattened by impart liberalisa- 
tion. 

This has opened up the 
domestic market to ferocious 
foreign competition - but in 
the process Increased the 
attractiveness of new exports 
incorporating imported compo- 
nents assembled by cheap 
Hungarian labour. 

Videoton has Bhrunk to a 
shadow of its former self but 
many of its skilled labour 
force, for example, are now 
finding jobs at a consumer 
electronics plant taken over by 
Philips or a 8100m new elec- 
tronics component plant built 
by Ford in Video ton’s home 
town of Szekesfehervar, south 
of Budapest 

A growing list of foreign 
companies setting up new 
wholly-owned production 
plants or joint ventures 
Includes multi-nationals like 
Electrolux, General Motors, 
Suzuki, General Electric and 
Siemens and food processors 
like Nestle. 

Large scale foreign invest- 
ment is also expected to trans- 
form Hungary's backward tele- 
communications and road 
system over the next decade as 
Hungarian Telecommunica- 
tions Company (HTC), the 
present state monopoly is pri- 
vatised, and foreign investors 
are invited to finance and 
build new toll motorways to 
Improve north-south and east- 
west links. 

Meanwhile, one of Hunga- 
ry's biggest engineering 
exporters, the Ikarus bus com- 
pany, has managed to survive 
the collapse of Comecon and 
adjust to the new market sys- 
tem in a variety of enterpris- 
ing ways, including raising 
fresh equity capital from 
Soviet and Soviet republican 
sources and taking advantage 
of import liberalisation to 
broaden its range of products 
to suit the dBm imda of a grow- 
ing Ust of new markets. 

Time Include Turkey, Iran 
and the US. 


Anthony Robinson 


Times change, 
the value of 

experience 

doesn’t. 


The pace of change in Central and Eastern Europe is 
producing new opportunities and new challenges. The most 
valuable asset Creditanstalt can offer for the future is our 
experience. No other western bank has our network or our 
links in these developing markets. 

Affiliated Banks in Hungary: 

Creditanstalt Rt: Akad6mia utca 17, H-1055 Budapest V. 
Creditanstalt Securities Ltd.: Nagy Sdndor Jdzsef utca 18, 
H-1054 Budapest 



CREDITANSTALT 

Head office: Schottengasse 6. A-1010 Vienna. Tel: +43 1 531 31/8777, 

Telefax: +43 1 310 0643. 

London Office: 29, Gresham Street, London EC2V 7AH, Tel.: +4471 822 2659, 
Telefax: -+4471 822 2663. 

Further offices In Atlanta. Berlin, Bozen. Bratislava, Budapest Buenos Aires, Dubai, 
Hong Kong, Milan, Moscow. Munich, New York, Prague, San Francisco. Tokyo. 


Austria’s leading bank. 
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CHINOIN Pharmaceutical 
& Chemical Works Co. Ltd, 


and the Hungarian Government 
have sold a 40% interest in CHINOIN to 


Sanofi 
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Works Co. Ltd. and the Hungarian Government 
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Fotex is Hungary’s leading private company, says Nicholas Denton 


A catalogue of successes 


mr gabor varszegi ought 

to be content. From one pirn to 
development booth in 1985, the 
former rock star has built 
Fotex into Hungary's leading 
private company, a wide-rang- 
ing ratal group with manufac- 
turing sidelines. 

A share offering in the 
United States - a ‘first’ for a 
home-grown Hungarian com- 
pany - raised $50m this spring 
for future expansion. It still 
left Mr Varszegi controlling a 
31 per cent share in the group, 
worth $40m at current market 
capitalisation, and other inter- 
ests. It is enough probably to 
make him Hungary's richest 
man. Enough, too, for most 
people to sit back and enjoy 
their fame. 

The secret was simple - ser- 
vice with a smile. Satisfy the 
customer; and recognise, too, 
that happy Hungarian shop- 
pers are no different from any 
other. Just because they were 
accustomed to waiting a month 


for photos to be developed or 
even longer for contact lenses 
to be prepared, did not mean 
that they liked to wait 
Mare difficult was providing 
that level of service. Buying 
photolab machines to develop 
snapshots within an hour and 
equipment to cut lenses in a 
day was the least of the prob- 

The secret is simple 
— service with a 
smile and satisfy the 
customers 

lem. Rather, it was finding 
staff who had not been contam- 
inated by sloppy work habits 
in the state sector. The solu- 
tion was to hire them young, 
pay well and fire readily. 

“We bad our political trans- 
formation a year ago but it 
does not mean that anything 
changed in people’s heads," 
says Mr Varszegi. ‘Ton cannot 


change people's working 
behaviour. It is much earner to 
train a young person.’’ Mr Var- 
szegi takes his belief seriously. 
He, at 44, is the oldest in a 
workforce whose average age 
is 23. 

He pays well, too - several 
times the rate in other stores. 
But it is not easy money. If a 
customer finds a fault with 
developed photographs, it is 
the employee responsible who 
has to cough up the cost And 
Mr Varszegi’s is the “hard 
knocks school" of capitalism in 
another crucial respect Siting 
is the main reason for staff 
turnover. 

The company is, as Mr Var- 
szegi trumpeted during the 
roadshows that launched the 
international share offering, 
“an island surrounded by Hun- 
gary." The motto applies to the 
customers as well as the staff. 
"We don't want to deal with 
the average public — wpitfior 
now nor in the future," says 


Mr Varszegi. The focus on the 
wealthiest segment of society 
makes Fotex largely immune 
to the effects of Hungary's cur- 
rent recession. 

The results are impressive. 
The core photographic busi- 
ness has shown continuous 
strong profit and sales growth. 
And the management recipe 
has worked equally wen with 
Europtic, the second business 
which Mr Varszegi founded, 
which manufactures, whole- 
sales and retails glasses and 
contact lenses. 

But Hungary’s drive to pri- 
vatise inefficient state busi- 
nesses has provided tempta- 
tions too strong for Mr 
Varszegi to be content with 
gentle organic growth. 

"The area which is much 
more exciting is buying from 
the state," he says. Tbe oppor- 
tunities have led him into 
acquisitions of Azur, a cosmet- 
ics retailer and wholesaler, 
Sontur, a ffrain of de p artment 


AGRICULTURE 


Year of record crops 


HUNGARIAN agriculture is 
drowning in its own fertility. 
This year has seen record 
crops of maize, wheat, sugar, 
sunflower, grapes, fruit and 
vegetables as almost perfect 
growing weather followed last 
year’s drought. But domestic 
consumption is down because 
the government has removed 
consumer price subsidies 
while tbe former Soviet Union 
is short of hard currency and 
unwilling to spend what it has 
on food imports. 

The three most easterly 
provinces, which used to speci- 
alise in extensive cultivation 
of wheat and maize for the 
Soviet market have been hard- 
est Mt together with the wine 
producing areas around Mb 
Balaton. The vineyards now 
have 2m hectolitres of surplus, 
largely poor quality wine, 


which used to be soaked up 
without trace by the bottom- 
less Soviet market. 

Two wiiifimt tons of wheat 

a nd a Trrfltion tons of mafae 

out of a total grain production 
of around 14m tons are also 
available for immediate export 
together with thousands of 
tons of sunflower, sugar and 
meat products worth at least 
SSOOm at world prices, accord- 
ing to Mr Gyorgy Basko, state 
secretary at the ministry of 
agriculture. 

Already 100,000 tons of 
grain paid for by the European 
Community have been shipped 
to Albania by rail and Hun- 
gary is ho p in g that a ritnilar 
solution will be found for fin- 
ancing the export of this 
year's surplus to the Soviet 
Union. If not, the surpluses 
will be sold wherever markets 


Do you need insurance in Hungary? 

Do you need safety in business operations? 
Do you need a reliable partner in Hungary? 


Then you need us! 


Hungdria Insurance Co. Ltd. 

Offers you safety throughout your business 
operations in Hungary providing insurance plans, 
packages or professional advice fora wide variety 
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27,000 sq.m, 
building site 


in a beautiful, natural environment is 
for sale In Budaors, in the vicinity of 
Budapest, near the introductory 
section of motorways leading to 
Vienna and Lake Balaton. 

It is very suitable 
for tourism purposes. 

Please send inquiries to Fax No.: 

36 - 1 - 1180-140 


can be found at whatever price 
can be obtained. 

Some, perhaps most, is 
likely to end-up somewhere in 
the former Soviet Union like 
tire 100,00 tons of grain and 
50,000 tons of sunflowerseed 

011 recently bartered for oil 
with the autonomous republic 
of Tatarstan. One way or 
another Hungary expects to 
earn betw een I2.6bn-S2.8bn 
from farm exports this year. 

This is well op on last year’s 
$1.9bn export total although 
bigger sales will mean further 
heavy losses for formers, and 
especially the estimated 300 
co-operatives who specialised 
in producing for the Soviet 
market and used to benefit 
from heavy subsidies and 
cheap Soviet fuel for their 
energy intensive farms. 

Many of the nearly 1*200 co- 
operatives, tire Hungarian ver- 
sion of the collective form, 
will go bankrupt over the next 

12 month* and big s tru c tur al 
chang es are needed. 

The g ov er n ment, with finan- 
cial and technical assistance 
from the World Bank is 
already working on plans to 
take up to 600,000 hectares of 
arable grain land out of pro- 
duction over the next five 
years and re-forest vast areas 

Of nantawi Hung ary 

Farm subsidies have fallen 
from lOObn forints in 1980 to 
401m in the current year, with 
a ceiling of 29bn for export 
subsidies. The blow has partly 
been cushioned by better 
access to European Commu- 
nity markets for high quality 
meat and vegetables. 

These are mainly supplied 
by private forms, which pro- 
duce 40 per emit of total form 
produce, and the more effi- 
cient co-operatives, which are 
also partly private, in the 
western provinces, close to 
Austria. 

Agriculture has been sub- 
jected to the same harsh spot- 
light as the rest of the post- 
communist economy, exposing 
the inefficiencies of the collec- 
tive forming system together 
with the strength of rural 
reluctance to do away com- 
pletely with a system which 
many compared to the almost 
feudal Latin American-style of 
pre-war rural Hungary. 

Faced with the need to tread 
a middle path between the 
demands of the politically 
important Smallholders Party 
for land restitution and the 
need to prevent too great a 
rural upheaval the govern- 
ment has come up with a Com- 
pensation Law which in theory 
could return up to ten per cent 
of the land to former owners. 

The intention is to 
strengthen the private sector 
and make the co-operatives 
more entrepreneurial, but not 
to re-create the former large 
estates once owned by tradi- 
tional noble families Hke the 
Eszterhazy or the catholic 
church. In theory, up to L5m 
Hungarians are eligible either 


for land or for property bonds 
In lien of land confiscated 
since May 1939, a period which 
includes Jewish property con- 
fiscated by the pre-war dicta- 
torship. The value of tbe so 
called "wealth coupons’* is 
hotly disputed however and 
less than ten per cent had 
entered claims a month before 
registration closes on Novem- 
ber 8. 

Hie total cost to the govern- 
ment should therefore be well 
below the $1.7bn in interest 
bearing compensation bonds 
which could have been 
involved in the operation. The 
government has imposed a 5m 
forint, around $70,000, ceiling 
in compensation for former 
large estate owners and full 
compensation applies only to 
very «nu»n holding s. 

In practice, only smaDhold- 

The fertile soil 
remains one of 
Hungary’s greatest 
assets, says 
ANTHONY ROBINSON 

era who are determined to get 
their ancestral land hark and 
undertake to farm it them- 
selves, a key distinction, will 
be in a strong position to hid 
successfully. 

Small landholders are enti- 
tled to 100 per cent compensa- 
tion upto a limit of 200,000 
florints (around $2,700) but 
those who agree to form their 
own land for at least five years 
will receive an agricultural 
production support grant of 
another 800,000 forint 

Given the capital require- 
ments of modem forming, and 
the fact that many co-opera- 
tive form workers are highly 
specialised and used to large 
rale methods, the co-op6 are 
expected to remain the basis of 
Hungarian agriculture. 

But up to a quarter could 
dissappear through bank- 
ruptcy and those which 
remain will probably come to 
resemble western-style co-ops 
with a more entrepreneurial 
style of management and 
shareholders. 

Much also needs to be done 
to modernise downstream food 
processing and distribution. 
The recent purchase of a 40 
per cent stake in the state- 
owned Compack food trading 
and packaging company by 
Sara Lee Corporation of Illin- 
ois reflects the scope for new 
management methods and 
technology. 

Greater efficiency and pro- 
spective entry into the EC will 
lead to big changes in the 
conntiyside which up to now 
has employed over 650,000 
people, and produced around 
20 per cent of GDP. Job losses 
are expected to rise unless new 
service work can be created 
and more uses found in tour- 
ism or forestry for the fertile 
soil which remains one of 
Hungary's greatest assets. 


—OMEGA— 

INTERNATIONAL 

Central & Eastern 
European 
Executive Search 


For further information on our services 
please write to us at the address below, 
or telephone us on + 44 71 353 4212 

Hamilton House 
1 Temple Avenue 
■am Victoria Embankment hh 
L ondon EC4Y0HA 


stores close to the Ay Xian 
frontier, and Ajka, a glass crys- 
tal manufacturer. He has even 
put a tentative finger into 
property development, with 
the purchase of a company 
with undervalued land in the 
Buda hills. 

Fotex has already squeezed 
M ghpr earnings from its new 
ventures, allowing the group to 
increase pretax profits to 
Ft492m for the period January 
to June, 293 per cent up on a 
year earlier. It has been an irri- 
tation that Fotex’s share price 
has slumped since the spring 
issue, along with the Hungar- 
ian stockmarket. In this 
respect, the company is no 
island. 

This catalogue of success has 
not gone to Mr Varszegi’s head. 
Indeed, the opposite. Rather 
fhari welcoming his fame, he 
appears to regard it as a curse. 
He avoids photographers and 
interviews with Hungarian 
jou rnalist s, »nr! the trappings 



The rush to sign-qp for Fotex shares 


of corporate power. 

The rich are not popular, he 
wplairw — “this pa rt Of 
world was trained for years 
and years that if someone was 
rich, he was a public enemy.” 
Ironically, Fotex’s business 
relies on precisely the insecu- 
rity of the well-off ingrained by 
a history of confiscations, if 
you've got extra cash, spend it 


Privatisation programme 

Row over plans 
for leading drug 
companies 


HUNGARIANS have a 
reputation for cleverness. Pro 
capita, they have the highest 
rate of Nobel prize winners. 
And Hungarian-born scientists 
played an important role in the 
Manhattan project which led to 
the first US atom bombs. 

They are also good at mak- 
ing drugs, a skill recognised 
under the former Comecon 
division of labour which made 
Hungary one of the largest 
supplier of drugs to the Soviet 
market. 

The three largest Hungarian 
pharmaceutical companies - 
Gideon Richter. Chinoin and 
Egzs - are now at the fore- 
front of moves to privatise 
leading Hungarian companies. 
The aim is to attract strategic 
foreign investors capable of 
further integrating the Hun- 
garian industry into global 
markets and new technologies. 

! Chinoin, the second largest 
pharmaceutical company hit 
the headlines last year when 
Sanofi, a subsidiary of the Elf 
petroleum company of France 
bought a 40 per cent stake for 
, $75m with the option of bufid- 
; mg its stake to 51 per cent by 
stages. It was one of the first 
1 important foreign acquisitions. 

I made before the formal privati- 
I sation structure was put in 
! place. 

In January, this year the 
State Property Agency, which 
is chafed with speeding up 
the privatisation of state con- 
trolled enterprises, appointed 
Nomura Securities of Japan to 
seek a suitable foreign partner 

The aim is to attract 
foreign investors who 
will able to Integrate 
Hungarian industry 
into global markets 

for Gedeon Richter, the largest 
Hungarian drug company with 
1990 sales of l?bn forints 
($269m) and after tax profits of 
631m forints ($9.9m). according 
to Hungarian accounting rules 
then in force. 

Richter's biggest-selling 
product in the west is its brain 
function enhancing drug Vin- 
pocetine which, under the 
brand name Calan, has become 
the 27th biggest-selling drug in 
Japan with nearly 25 per cent 
of the $lbn Japanese market in 
brain enhancing drugs, accord- 
ing to a detailed study made by 
Nomura. 

More prosaically, it is the 
biggest producer of oral contra- 
ceptives in eastern Europe and 
the largest single supplier of 
drugs to the Soviet market 
taking 22 per cent of the Soviet 
drug import market in 1989. 

Since then the Soviet market 

has collapsed leaving Richter 


with a problem of unsold 
stocks which it has partially 
remedied by shifting exports to 
western markets. 

At the same time, however, 
the company has set up direct 
marketing links with the 
Soviet republics whose short- 
age of drugs of all descriptions 
has become close to desperate. 

The situation has been made 
worse by an estimated 40 per 
cent fall in domestic Soviet 
drug production because of the 
closure of several Soviet plants 
in response to severe environ- 
mental problems caused by lax 
ecological protection in the 

Privatisation of big 
companies has led to 
charges that state 
assets are being sold 
too cheaply 

past Drugs and food are at the 
top of Soviet aid requests and 
the Hungarian pharmaceutical 
industry's knowledge of the 
Soviet market is expected to 
make companies like Richter 
attractive long-term partners 
for foreign companies seeking 
to expand their long-term pres- 
ence in the largest unsatisfied 
pharmaceuticals market in the 
world- 

Although nationalised in 
1948, Richter’s hard currency 
earning capacity and strategic 
importance in Comecon mar- 
kets ensured substantial 
research and development 
investment 

Today, it is the tenth largest 
company in Hungary with its 
main two plants in Budapest 
and Dorog, near Ezstergom, 
producing one third of total 
Hungarian pharma w>ntl«il pro- 
duction and over rae per emit 
of total GDP. 

Its 7,600 employees produce a 
wide range of veterinary, cos- 
metic and agrochemical prod- 
ucts in addition to bulk phar- 
maceuticals and high value 
speciality drugs. 

Privatisation of Hungary’s 
best companies is not without 
controversy as government 
critics attack the PSA vari- 
ously for slowness or for sell- 
ing state assets on the cheap. 

But the decision to seek for- 
eign partners who are willing 
to take a minimum 30 per cent 
stake in Richter through an 
injection of new capital reflects 
the now-prevailing view among 
economic policy makers. 

This ensures foil support for 
privatisations which bring in 
fresh equity capital, exposure 
to new technology and modem 
management techniques and 
integration into global mar- 
kets. 

Anthony Robinson 



The Forest and Woodwork State Farm of 
Balatonfelvid£k / Bala tonfel videki Erdd-€s 
Fafeldolgozo Gazdasag/is intending to reorganise 
the most up-to-date and modem parquet factory of 
HUNGARY. 

It seeks a 


and invites enquiries 
from interested companies 

Annual production data: 
ribbon parquet manufacturing: SQO-OOQm 3 
traditional parquet manufacturing: 180-OOQm? 
Information can be obtained from: 
GORDFUSZ KFT / LTD / Budapest, 

Tel/Fax: 1352802 


before it is taken away, is an 
attitude which is taking a long 
time to reform. 

The spotlight is ill-omened 
too because a succession of 
business stars have already 
wilted under its attention. The 
j nprfia buffi fton up only to 

knock them down again . Mr 
Varszegi lists the businessmen 
who were successful five years 
ago. “None of them were able 
to survive," he says. “They are 
not on the TV any more.“ 

Some of the . casualties 
ex panded their companies too 
fast, or into too many different 
fields - “we had a finger in 
every pie,” says Mr Gabor 
Renyi, chief executive of Novo- 
trade, a conglomerate which Is 
desperately r e s tr ucturing its 
businesses. 

"The main risk for Fotex was 
always that we wee growing 
too fast,” Mr Varszegi con- 
cedes. “But we don’t have to 
learn that is dangerous to over- 
diversify,” be says, despite his 
recent ventures into manufac- 


turing and properly develop- 
ment ^ 

Mr Varszegi is aware of the 
dangers of hubris - “if you get 
richer and richer, soo ner w 
later you lose your self-cunUoL 
One day you are going to 
believe that you ar e mor e 
clever, or others more stupid.* 

His guard against arrogance 
and complacency is a revolu- 
tionary management ethos.- 3 
Company headquarters is a 
suburban bouse with room for 
only 14 employees. v 

The door to Mr VarszegTs 
office cannot be closed and the 
room is shared with his secre- 
tary. She is the longest-serving 
of his headquarters staff, with 
him for a full three and a half 
years. Of the colleagues 8h» 
survived, nine out of ten wete 
fired. 

“We have to re-organise, re- 
organise, and re-organise 
again," says Mr Varszegi, 
grpiaiwing his permanent rew- 
lution. It will be a while before. 
Mr Varszegi is able to relax, r 
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TO LAY THE FOUNDATION OF 
YOUR BUSINESS RELATIONS IN HUNGARY, 
YOU NEED A CONSULTING COMPANY. 




Valuation 


CowMuaM Ltd. 


Our joint venture provides a single source of business advisny services 
for valuation, privatirarion, and tfac establishment of new productive 

resources in Hungary . 
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• Real Estate, Plant, and Machinery Yn humonc 

• Privatization Services for the Private Sector and S.P.A.- 
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SELLING HUNGARY'S flabby 
stat e enterprises to private 
owners is a race against time. 
Speed is crucial because the 
country needs strong private 
businesses to drag it out of the 
current recession. As public 
patience with declining living 
standards wears out, recovery 
becomes ever more urgent. 

The government also has to 
hurry to privatise while there 
is still something left to privat- 
ise. To the urgency Is added 
the feet that state enterprises 
are quite simply dissolving 
under the eyes of the authori- 
ties. While some state firms 
have responded to financial 
pressures by embarking on pri- 
vatisation as a matter of sur- 
vival. this is not the general 
case. Too many loss-makers 
are eating themselves up, cov- 
ering current costs with reve- 
nues from asset sales. 

"Their value is going down 
constantly, 1 ' says Mr Karoly 
Szabo, the influential deputy 
director of the State Property 


PRIVATISATION 

A race against time 


Agency, the privatisation 
authority. “The government 
can't afford to wait one to 
three years, because then the 
value will be nothing.' 

The gradual dissolution of 
state enterprises at least 
means that property is getting 
into private hands. But the 
true owner, the state, does not 
see a penny of the proceeds - 
except in tax revenue from 
companies which are profitable 
only in name. And it is a sad 
irony when privatisation reve- 
nues, by propping up decrepit 
state companies, delay their 
revitalisation. 

That is not to say that priva- 
tisation in Hungary is going 
slowly. In the summer there 


was a sharp acceleration. 
Bringing the total to 99, July 
and August saw 41 state enter- 
prises take on the legal guise 
of a private company - a pro- 
cess called transformation 
which is usually connected to a 
sale. What is more, the number 
of enterprises in the pipeline 
quintupled in July and August 
to nearly 500. 

Together with 104 joint ven- 
tures to which state enter- 
prises contributed assets, that 
means that about a tenth of 
Hungary's 2000 state-owned 
enterprises have been fully or 
partly privatised. The process 
has brought Hungary Ft42bn 
in foreign investment. Adding 
in another Ft20bn of sales to 


domestic investors takes the 
“real privatisation index" to 4 
per cent, says Mr Gyorgy 
Matolcsy, an EBRD official and 
former economic adviser to the 
Hungarian prime minister. He 
predicts the figure will reach 
14 per cent by mid-1992. 

That compares well with the 
British programme of the 
1980s. when 5 per cent of GDP 
was privatised in a decade, 

Mr Matolcsy argues that 
Hungary's ambitious goal of 
getting half of the productive 
sector out of state hands by 
1994 has already been 
achieved. Compared with 
Ftl400bn worth of state-owned 
commercial assets, be says, co- 
operatives own about FtSOObn, 


the Hungarian private sector 
another FtsOObo, local authori- 
ties Ft200bn, and foreign inves- 
tors over FtlOObn. But it is not 
time to celebrate yet As Mr 
Laszlo Lengyel, a political 
economist, says: "Because of 
♦Tip unclear, indistinct nature 
of ownership relations, it is 
hard to say where state prop- 
erty ends and private property 
begins in Hungary." Statistical 
acrobatics cannot substitute 
for the rapid sale to real pri- 
vate owners of the bulk of 
Hungarian Industry which will 
otherwise wither in the 
embrace of the state. 

In its attempt to meet the 
challenge, Hungary is follow- 
ing a lonely route which marks 



A petrol station la auctioned by the state property agency 

it out from the rest of eastern 


Europe. For Hungary, which 
faces the same predicament as 
its neighbours, rejects distribu- 
tion of ownership, the answer 
at which Poland, Czechoslo- 
vakia and Romania have 
arrived. 


Hungarian officials say that 
they have seen enough of 
hybrid public-private owner- 
ship under their goulash com- 
munism to want public owner- 
ship funds now. The search for 
“real owners" has become the 
catchphrase. 


'Vouchers would maintain 
administrative control of the 
economy,” says Mr Szabo. 
“Owners would be so frag- 
mented that they would not be 
able to control companies. It is 
a naive idea and jt would seri- 
ously delay privatisation." 

To date, the argument for 
privatisation the old-fashioned 
way - by sale to owners who 
will value their purchases • has 
prevailed. There are excep- 
tions; the government issued 
bonds convertible into priva- 
tised property in compensation 
to owners expropriated by the 
communists. But the amount 
envisaged was limited and 
applications for compensation 
are Car lower than expected. 
The opposition Free Democrats 
have toyed with ideas of more 
extensive distribution. Yet 
t] y>y remain distractions from 
the main lin g of policy: Hun- 
gary is probably too far down 
to turn back. 

Nicholas Denton 


IF DISTRIBUTION Is not the 
way to create effective owner- 
ship, what is? Hangary has to 
make three Important choices. 
Should the state seek to con- 
trol sales In detail or leave it 
to the companies themselves? 
Is the domination of foreign 
investors acceptable? And 
should financial or strategic 
investment be preferred? 

The State Property Agency 
is gradually giving up its cen- 
tralised privatisation pro- 
grammes after realising that 
they work for too slowly. Hun- 
gary simply does not have the 
time for privatisation western- 
style. The first programme, 
launched a year ago, has been 
a great disappointment. Not 
one of the 20 companies is yet 
ont of state ownership. 

The reasons flow from the 
inflexibility of central direc- 
tion. The tender for advisers 
took time because the SPA was 
besieged with bids. The 
accountancy firms began work 
too late on bringing company 
books to western standards. 
Flotations were impossible In 
the summer. And only now 
will the action begin. 


One defence is that, by west- 
ern standards, a year from ini- 
tiation to completion is not so 
bad. Another is that it pro- 
vides a model for companies 
which privatise themselves. 
The question is whether it is a 
western model, expensive in 
time and resources, which 
Hungary cannot afford. 

Centralised privatisation 
also foiled because it was not 
pursued wholeheartedly. The 
SPA was starved of resources 
for fear that It would turn into 
a bureaucratic organisation 
and an impediment to privati- 
sation. The agency still has 
only 150 staff and cannot take 
on more than the current eight 
overstretched western advis- 
ers. “We have got very simple 
problems - no rooms, no 
chairs, no physical location for 
them, 11 says Mr CsepL 

The SPA says that there will 
never be a centralised pro- 
gramme like the first Its offi- 
cials say they will direct stra- 
tegic firms and those where 
managers move too slowly. 

The managers are in con- 
trol now; the SPA is just 
supervising,” says Mr Janos 


Nicholas Denton looks at the new approach to state asset sales 

Need for western capital 


Bartha, managing director of 
the Budapest office of Credit 
Suisse First Boston. 

Now the authorities are 
going more with the grain. Mr 
Csepi puts great hope in a new 
simplified method titled “self- 
privatisation" in which the 
authorities would not even 
supervise the sale. The SPA 
has drawn up a list of 80 
approved privatisation consul- 
tants. Companies choose from 
the list and then are expected 
to find private investors. The 
SPA's sanction is to remove an 
adviser from the list. 

The new channel will be a 
cheap one. The SPA will pay 
advisers a straight 5 per cent 
of the proceeds. “It would be 
impossible to do detailed 
account work and due dili- 
gence," says Mr Andres Simor, 
managing director of CA Seen- 


Bankers Trust is pleased to announce the opening of 
the offices of its Hungarian affiliate 
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Magyar Trust Rt. 
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Would you ever have thought? 

Several years ago, 

who would have thought, that Hungary would experience a deep 
political and economic transition...that the Budapest Stock Exchange would 
start work again...that hundreds of millions of dollars 
would flow into Hungary to be invested in the private sector, 
and participate in an unprecedented privatization process? 

No one can really predict the future, butat Lupis, we have the knowledge 
and experience in the Hungarian market to prepare for what tomorrow may bring, 
we welcome you to this new Hungary with a full range oF 
financial advisory and brokerage services. 

Lupis Brokerage House Inc 

H-I052RJDAPEST.VAOU.11/B. 1364 BUDAPESTPA 205 TEL: 118-5033 118-8082, FAXs M 8-4095; TELEX: 20-2603 


rlties, the Budapest invest- 
ment Haniring aim of Austria’s 
Creditanstalt. 

Self-privatisation has begun 
with 348 small state enter- 
prises but could be extended to 
900 within three months, says 
Mr CsepL “This could become 
the main channel for privatisa- 
tion." But the fear is still 
strong that state company 
managers, given too much 
freedom, will cheat the state 
ont of proceeds. The threat of 
scandal limits the inclusion of 
medium-sized companies. They 
are arguably the ones most in 
need of privatisation. 

Are foreigners the only real 
owners? “Large companies 
cannot be sold to widows and 
orphans but to people who can 


manage than,” says Mr Simor. 
“There Is no option but to sell 
them into foreign hands.” The 
authorities seem Increasingly 
convinced of this argument. 
Sensitivities about foreign eco- 
nomic domination, never as 
strong as in neighbouring 
countries, have diminished. 

“Today, we definitely prefer 
to have the outside partner in 
the majority because it means 
a radical change for the enter- 
prise concerned," says Ur 
CsepL “The real answer is 
western capitaL" 

Official willingness to allow 
outright foreign takeovers was 
signalled in March when Swe- 
den's Electrolux bought 100 
per cent of LeheL Hungary’s 
main manu facturer of refriger- 


Property: who owns what 


BEFORE anyone can sell 
something, he or she needs to 
know to whom it belongs. The 
same holds for privatisation. 
Easy, you might think - the 
owner is the state. But it is 
more complicated than that 

'People think if s Just a 
matter of placing an advert 
saying: 'This is for sale,' 
comments Mr Lajos Bokros, 
president of Budapest Bank. 
But. he says, there is legal 
and financial tangle which 
needs to be cleared first. 

The privatisation of 
Danubius, a profitable hotel 
chain, illustrates the 
problems. Local authorities 
own the land beneath the 
company's top-rank hotels. 
That has meant 30 separate 
and tortuous negotiations to 
determine the share each 
local authority will take in 
Danubius in exchange for its 
property rights. 

FIERCE DISPUTE 
With one of the hotels, 
Budapest's grandiose Gellert, 
the confusion over ownership 
is even more disconcerting. 
The Gellert is attached to a 
spa, which Is owned by the 
local council. That has 
provoked a fierce dispute over 
whether the spa belongs to 
the hotel, or the hotel to the 
spa. 

No wonder then that Mr 
Szabo says that a third of the 
SPA's working time is devoted 
to working out who owns how 
much of what And that is 
before anything is sold. 

It gets worse. There are 
some properties whose 
ownership Is not so much 
contested as in limbo. Mr 
Gabor Demszky, 


mayor of Budapest has been 
forced to appoint a learn of 
specialists to find out what the 
city owns. 

They are ploughing their 
way through the 145,000 title 
documents at the land registry 
office. The search has so far 
established the city's 
ownership to only 70 per cent 
of its estimated real estate. 

UNCERTAINTY 
There is another, more subtle 
uncertainty over ownership. 
'Since the early 1980s, a 
rather big group of economists 
has argued that state property 
was already divided, and that 
there isn't and cannot be any 
direct transition from state 
property to personal private 
property," says Mr Lasz l o 
Lengyel. What he means is 
that under Hungary's goulash 
communism, the state's 
ownership rights were 
devolved to company 
managers. They became 
"partial owners" and are not 
about to give up now. 

So the activities of the SPA 
can only have a limited goal 
- 'the state is trying to 
secure Its own share and 
profit." Mr Lengyel says. Lest 
one be driven to despairing 
frustration, there Is one 
consolation. Former owners, 
whose property was 
confiscated by the 
communists, have no right to 
claim it back. 

The issue of restitution has 
largely been defused in 
Hungary by giving financial 
compensation. Pity 
Czechoslovakia, which has to 
contend with an added 
complication. 

Nicholas Denton 
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YOUR MAN FOR HUNGARY 

Svviss-Hungarian Executive (48), based in Switzerland, 
degree in economics, with extensive international 
experience, fluent in French, German, English and 
Hungarian, seeks contact with firms being active or 
considering investment in Hungary. 

Excellent political and business contacts; 
successful track record 

Any type of collaboration will be considered. 

Please write to Box 205, CH-4020 Basel (Switzerland). 


BUDAPEST, HUNGAR1A 
Office Building Project 




Auarifln/Uungnrian Joint Venture 
Company with Off Shore Status 

• 4.500 nr* Id table office space 

• 40 car partings garage • 


Guaranteed rent * Estimated 
return: 12% • Total investment 
costs: LIS-S Tl.6 nuQuii * 
Locution: Gly centre of Budapest 


Dr.Max Huber 
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a tors. Government publication 
of a list of strategic companies 
in which foreign control would 
not be permitted may paradox- 
ically have had a beneficial 
effect Clarifying the roles has 

mnrlp officials 1w« hesitant. 

The pattern of privatisation 
has Shifted in that Rnanriaf 
investors and the stock market 
are playing a far more mar- 
ginal role than had been 
expected. Ibnsz remains the 
only Hungarian state enter- 
prise to be privatised on the 
Budapest Stock Exchange, 
more than a year ago. And 
some investment funds, like 
the $100m First Hnngary 
Fund, have had difficulty in 
finding a ttract i ve investments. 

The poor performance of the 
Hungarian stock market has 
handicapped privatisation. 


Ibnsz is trading well below its 
issue price last June. Disap- 
pointing company profits and 
fears of a spillover from the 
conflict in Yugoslavia and the 
confusion in the Soviet Union 
have depressed prices. 

Underlying these factors is 
the failure of the local invest 
wan t market to taka off. “Pub- 
lic flotations have practically 
come to a halt All transac- 
tions are being worked now on 
a private placement basis,” 
says Mr Peter Zelnik, chair- 
man of Girozentrale’s Invest- 
ment arm in Budapest. 

Not that private placement 
is w«u«h easier. Pamtonpiast, a 
plastics manufacturer that 
was the first company to be 
privatised, has been sitting on 
tiie shelf since June. Its advis- 
ers, CSFB, say that the share 
placement to institutions in 
the west Is still on hold. 

A more fundamental reason 
for the predominance of strate- 
gic investors is that most Hun- 
garian companies need more 
than just financial investment 
Above all, they need manage- 
ment skills, technology and 


m«rfc*»*ing channels. Western 
financial investors are enough 
for some companies. 

Graboplast, a privatised 
manufacturer of artificial 
leather, has weathered the col- 
lapse of its Soviet market bet- 
ter than most. Mr Simor, 
whose company was involved 
in the privatisation, puts part 
of its success down to the role 
of financial shareholders on 
the supervisory board who 
agreed to hire a management 
consultancy company. 

But Graboplast Is among 
Hungary’s better-run compa- 
nies. Mr Simor admits: “For 
the majority of companies we 
need active shareholders.' 

And foreign strategic inves- 
tors are responding, pushed by 
the desire to establish market 
positions while it is still easy. 
“The real each that is coming 
in Is through acquisition,” 
says Mr Theodore Boone, east 
European expert of Arnold & 
Porter, the Washington-based 
law firm. Of public flotations 
and private placements, he 
says: “That is simply not 
where the action is." 
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FOREIGN POLICY 


Peninsula of stability in a 
sea of ethnic conflict 


HUNGARY'S decision in 
September 1989 to allow 
thousands of East Germans to 
cross its borders into Austria 
broke the hermetic seal around 
the Soviet Union’s post-war 
European empire. 

Within three months ail the 
old communist regimes in the 
region had fallen. Ironically, 
two years later that same 
western border with Austria is 
the only one towards which 
Hungary can look with any 
real confidence - and even 
there it occasionally find the 
way to markets in the West 
blocked by angry Burgenland 
farmers protesting at cheap 
food imports. 

To its dismay, Hungary has 
become a peninsular of 
political stability and modest 
economic prosperity in a 
surrounding sea of ethnic 
conflict, nationalistic fervour 
and economic dislocation. 

It Is to the south that 
Budapest looks with greatest 
trepidation on its 600km long 
border with what was once 
federal Yugoslavia. The border 
runs from Slovenia across 
Northern Croatia and along 
the top of the Serbian province 
of Vojvodina, both embroiled 
in vicious civil war. 

The dissolution of 
Yugoslavia has not only 
brought death and destruction 
but provocative military 
overflights across the 
Hungarian border, and a flood 
of 40,000 refugees across its 
borders. 

Above ail, it has raised 
anxious questions about the 
future of the substantial 
Hungarian minorities, 
specially in Vojvodina, where 
memories of war time 
massacres of Serbs by the 
occupying Hungarian army 
and a much larger and bloodier 
settling of accounts with 
Hungarian, German and other 
minorities by the co mmunis t 
partisans in 1945, linger like a 
time bomb beneath the 
surface. 

Earlier hopes that 
democracy in the northern 
neighbour, the Slovak 
Republic, and in Romania, 
would lead to good 
neighbourliness and greater 
respect for minorities. 


including the large Hungarian 
minorities in Slovakia and 
Transylvania have also proved 
over-optimistic. 

Further east, Hungary’s 
frontier with the Soviet Union 
is quiet and, for the first time 
ever. Hungarian and Soviet 
diplomats can deal with each 
other on a basis of mutual 
respect, shorn of the 
ambiguities and hypocrisy 
which formerly characterised 
relations between a super 
power and its vassalL 

But the Soviet border, across 
which the last Soviet troops 
exited in June, is now a border 
with the independent republic 
of the Ukraine which is busy 
creating its own currency and 
own army - possibly armed 
with nuclear weapons left on 
its territory. 

All these areas close to the 
present border were part of 
Austria-Hungary prior to the 
First World War. The 1920 
Treaty of Trianon deprived 
Hungary of two thirds of its 
former territory and left over 
3.5m ethnic Hungarians as 
minorities in the new post-war 
states. Democratic Hungary no 
longer harbours the desire to 


Hungarians have 
devoted their energies 
to creating new 
democratic laws and 
institutions 


regain "lost territories" which 
led to an internal dictatorship 
and an external alliance with 
Nazi Germany in the inter-war 
years. 

But in a speech just after 
w inning the elections in April 
1990 Mr Jozsef AntaLl, 
announced that he considered 
himself the prime minister of 
all ]5m Hun garians, that is to 

say those at home, those across 
the borders and those in the 
diaspora. 

In a thinly-veiled warning 
against Serbian attempts to 
redraw borders, the 
government has also noted 
publicly that the present 
borders of Vojvodina were 
drawn up with the republic of 
Yugoslavia, not the the 


government of Serbia. 

But, In speech after speech, 
senior ministers, including Mr 
Geza Jeszenszky, the foreign 
minister, have set out their 
belief that the best way to 
guarantee the rights of all 
minorities, and not only those 
of Hungarians, is to 
"spiritualise" the frontiers and 
honour internationally agreed 


Budapest is bracing 
itself for a 
de-stabilising inflow 
of refugees, says 
ANTHONY ROBINSON 


human rights. 

Borders between the 
ethnically complex countries 
in the region meanwhile 
should be made as porous as 
possible to people and goods. 

Events in the region have 
undermined the high hopes 
originally entertained that 
such enlightened self-interest 
would prevaiL In September, 
Mr Jeszenszky told the UN 
security council in New York 
that Hungary, at the outset of 
the Yugoslav conflict, had 
thought that a confederal 
solution would be the ideal 
solution. 

After three months of 
escalating violence and hatred 
it had concluded that only 
national self-determination 
would work, and only then if 
national minorities, including 
the half million Hungarians, 
were allowed to express their 
views and participate in the 
process of nation building. 

In the meantime. Budapest Is 
bracing itself for the 
de-stabilising inflow of more 
refugees. It is also worried that 
Slovak nationalism will 
exacerbate differences over 
completion of an ecologically 
damaging joint dam project at 
Bos-Nagymaros on the Danube 
where Prague has hitherto 
acted as a restraining influence 
on Slovak demands to press on 
regardless of the ecological 
consequences with a project in 
which several hundred milli on 
dollars has been invested. 

To the south east Budapest 
is eying uneasily the danger 


that a shaky Romanian 
government will allow 
Romanian nationalists to 
prevent implementation of 
earlier promises to restore 
educational and other cultural 
facilities to ethnic Hungarians 
in Transylvania. 

Until now. Hungarians, led 
by a modest, conservative and 
uncharismatic governing 
coalition, have devoted their 
energies to creating new 
democratic laws and 
institutions, compatible with 
those in European Community 
countries, and above all with 
re-structuring the economy 
and trying to make money. 

In the process Hungary has 
attracted foreign equity capital 
impressed by its stability, 
entrepreneurial flair and single 
minded determination to 
integrate into Europe. 

All this would be at risk if 
de-stabilising refugee inflows 
or maltreatment of Hungarian 
minorities inflamed nationalist 
passions within Hungary 
which, although relatively 
ethnically homeogenotts, is not 
immune to anti-semitism or 
intolerance towards gypsies 
who make up one its largest 
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Hungarian-Soviet joint venture - Ikanis, one of Hungary’s biggest engineering exporters, will supply buses. Pictured 
here is Bela Kadar, minister of internal economic relations (front, left), with Hungarian businessman Sandor Demjan 
(see profile, below). I karus has managed to survive the collapse of Comecon and adjust to the new market system. 


minorities. Thus far, the 
dangers are only potential, but 
they are sufficiently real to 
explain Hungary’s unconcealed 
dismay at the failure of the EC 
and the wider international 
community to intervene more 
constructively in the Yugoslav 
imbroglio. 

Above all, the proximity of 
such reminders of regional 
fragility underline the crucial 
importance attached to 


acquiring associate 
membership next year of the 
European Community, along 
with Czechoslovakia and 
Poland, its partners in the 
three nation “Visegrad 
alliance" of central european 
states. 

This is seen as a prelude to 
full membership before the end 
of the decade. Once firmly 
anchored into the EC, and 
enjoying the de facto military 


protection of Nato, Hungary 
could aspire to become for 
neighbours like the Ukraine, 
for example, the sort of role 
model which Austria has 
represented for Hungary in its 
own transition towards a 
market orientated democracy. 

This is part of the wider 
Hungarian conviction that the 
best way the West could help 
foster peaceful and democratic 
change in the Soviet Union is 


not to divert resources from 
central Europe to the .Soviet 
republics, but to help build the 
new central European 
democracies into something 
the old Soviet Union never had 
- prosperous and democratic 
neighbours, sympathetic and 
knowledgeable about the trials 
and tribulations of building 
democracy and a market 
economy out of a totalitarian 
past. 


Profile: Sandor Demjan 




Archetypal fixer with 
a finger in many pies 


THERE are not many 
Hungarian pies in which San- 
dor Demjan has not stuck his 
finger. He is the archetypal 
“fixer." 

A 48-year-old orphan from 
Transylvania, now part of 
Romania, he built up the Skala 
supermarket chain in 10 years 
from zero to the biggest 
retailer in the country with 99 
franchised supermarkets and 
10 “own-name" department 
stores. He also signed up five 
of the 11 foreign joint ventures 
existant in 1985. 

The next year he left Skala 


Service in O-Cungary 
das aCzvays Seen 
tveCC tqiozvn 



to establish the Hungarian 
Credit bank, still by for the 
largest Hungarian commercial 
hank, when the 1986 banking 
reform established a two-tier 
banking system and hived 
fledgling commercial banks oft 
from the National Bank of 
Hungary. 

His biggest coup was to buy 
the Tungsram lighting com- 
pany from the state and sell it, 
at a large profit, to General 
Electric in one of the earliest 
biggest privatisations through 
foreign purchase. 

He left Skala “a poor man," a 
socialist entrepreneur who 
built up a so cialis t enterprise 
owned by the state and left to 
inject entrepreneurial methods 
into another state-owned enter- 
prise. 

Now he Is private business- 
man, the charismatic chairman 
and chief executive of Central 
European Investment Com- 
pany Holding Ltd (CEIC) . 

It Is registered in Toronto 
and has powerful foreign 
shareholders, including the 
Toronto-based Reichmann 
brothers, former Hungarian 
Jews, who control Olympia and 
York, builders of London’s 
Canary Wharf. 

The Reichmann ’s have a rep- 
utation for thinking big and 
thinking long-term. So does Mr 
Demjan whose contacts extend 
far beyond Hungary and deep 
Into the former Soviet Union. 

He played a key role in 
advising Kamaz on privatisa- 
tion of the largest Soviet truck- 
maker and a similar strategic 
role in attracting equity invest- 


ment from Moscow and several 
Soviet republics into Ikanis, 
the Hungarian bus company - 
see picture, above, of a joint- 
venture signing. 

The future of Ikarus depends 
largely on continuing sales to 
the Soviet republics which 
have 80,000 of its products in 
circulation. 

For Kamaz he is helping 
with tiie search for a strategic 
partner, probably a western 
manufacturer of small trucks 
who would be able to take 
advantage of the 450 well 

Demjan’s contacts 
extend far beyond 
Hungary, says 
ANTHONY ROBINSON 

equipped service facilities 
owned by Kamaz throughout 
the old Soviet Union for servic- 
ing its own range of medium to 
heavy trucks. 

He is also looking for a for- 
eign partner which could inte- 
grate relatively cheap and reli- 
able Kamaz trucks into its own 
existing product or sales range 
and provide an outlet for the 
Kamaz 100-ton ^lining dump 
trucks in South Africa, Austra- 
lia. Latin America and other 
mining regions. 

He is optimistic about the 
long-term prospects for a more 
rationally organised economic 
and political system in the for- 
mer Soviet state and advises 
potential foreign investors to 
think about re-investing their 
rouble profits in long-term 
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n Hungary, we have centuries of 
tradition and experience in providing 
the best possible service. Our cuisine 
is renowned throughout the world and 
when combined with our excellent 
wines, it is easy to see why Hungarian 


feasts are legendary. 

And today we have kept that tradition 
alive both in our country and on our 
airline, where the best service is 
provided against a background of 
modern luxury. 
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that, in cooperation with Hungarian 
engineers, architects and planners it is 
actively engaged on projects in 
Hungary and is able to provide 
consultancy services for building, 
industrial and civil engineering projects. 
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Sandor Dem|an outside the restaurant he helped finance 
in Budapest's new financial district 


strategic investments, not the 
immediate problems of profit 
repatriation in hard currency. 

Closer to home, the man who 
helped introduce General Elec- 
tric. Suzuki, General Motors, 
Daewoo and other western 
investors to Hungary Is giving 
similar advice to foreign com- 
panies seeking a Hungarian 


partner, both to develop new 
markets in Hungary itself and 
take advantage of Hungary's 
connections In the Soviet and 
other former Comecon markets 
to make long-term strategic 
forays into an area which, for 
the u n i ni tiated, looks increas- 
ingly anarchic - but tantalis- 
mgiy profitable longer-term. 
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Aik someone who has been in Hungary 
where in stay, where to eat where to have a gnoj n m e. 

I mart ably and for good reasons the answer wilt he - 
Hungar Hotels, the largest hotel and restaurant « tampans. 

Fhmt 3 star-hotels to the heat /usury hotels we run 47 establishments 
all over the country. 

You will find Hungarian specialities in our restaurants, 
high life in oar night-clubs. a friendly atmosphere in our tttffeeshops. 
Our staff ttf 7.000 experienced specialists is proud of working 
for ear company to serve yint. 

Be our guest and your answer will he - Hunger Hotels. 


HUNGARHOTELS IN BUDAPEST.- Hold Dma foier.Conunenul 

Hotel Radisson Bike**** Hotel Flamenco Occidental— 

Fontm Hotel Budapest **** Grand Hotel Hungaria— 

Hotel & Bungalows Panorama—* Hotel Astoria— Hotel Budapest— 
Hotel Erzsebel — Hotel Expo— Hotel Stadion— 

Hangar Holds in the Country: BaJaionabnadi. BalaionfQred Tlhanv 
BUklurdo. Dunaujvaros, Eger. Gyongyds. 

Gydr. Kecskemet Lsyosmizse. Miskolc, Pics. SalgdLujan. Sowon. 
Szeged, SzekesTehfirwSr. Szolnok, Szombathely 
IN VIENNA: Hotel Hungaria— 

IN MUNNICH: Hotel Budapest— Hungar.Hotd Munchen — 
RESERVATIONS; 

Budapest V.. Petfifi Sandor u. 16. H-1052 
Tel.: (361) 11-83-018. 11-83-393 Tx.: 23-4923 Telefax: (361) 1180-894 
Budapest V.. Magyar u. 3. H-IOS3 
Tel.: (JW.H 11-76-227 T%„- 22-6539 Telefax (.V.J, 1 1 -7 1 -374 
Federal Republic of Germany: 

Hunger Hotels Sales and Reservation Offices 
raotystasse 27. D-8500 Numbers 10 
Tela 0911/36-20-38 Tx^ 62 6164 Telefax: 091 1/36-42-18 
Vobrenwalder Str. 195* D-3000 Hannover J . 

TeL: 051 1/3MO-373 Tx.: 92 1440 Telefax: 511/35^00-177 
B.TJC.: *20728* ’ ■ • 

Holland HungarHotels Sales Marketing 
Javasiraaf 2d 2585 AM Den Hem> 

Telefax: 31-703-645110 
TeL: 31-703-169463 


Supranational Hotel Reservations 
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